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KIO launches
writs in effort to
recover $500m
The Kuwait Investment Office, the external
investment ana of the Kuwaiti government,
launched writs in the UK seeking' recovery of
more ton $5Q0m. The KIO alleges to money
was misappropriated from Grupo Torres. itsSpan-
jsh business now in receivership, and a London
offshoot, Terras Hostench London. The writs
come after KIO's failure to persuade Spanish
courts to begin criminal proceedings. Page IS

USAir is continuing efforts to improve its balance
sheet with an offering of up to $260m-worth of
ordinary shares. The US airline, in which British
Airways invested $300m earlier this year, plans
to sell 10m new shares. Page 15

Rodney King verdict awaited: Jurors resumed
deliberations in the trial of four Los Angeles
police officers charged with beating black driver
Rodney King- Fears tot the Alness of a juror
might delay the trial proved unfounded. Page 6

Forte, hotel and restaurants group, cut its

dividend for the first time in 20 years as it warned
there were few signs of recovery and announced
a reduction in US operations. Forte reported annual
pre-tax profits of £164m ($248m) against a restated
£59m last time. Page 15; Lex, Page 14

Motor pushes for Maastricht ratification:
The UK government,
led by John Major
(left), embarked on
a high-risk strategy

to outflank opponents
ofto Maastricht treaty

within the Conservative

party. Mr Major agreed
to a demand by the
opposition Labour
party to make ratifies-

Package is tied to continued reform and co-operation with west on foreign policy

G7 backs Yeltsin with $43bn in aid
By Charles Leadbeater and
Robert Thomson In Tokyo

THE Group of Seven leading
industrialised nations yesterday
threw their weight behind Presi-
dent Boris Yeltsin and his eco-
nomic reforms ahead of the Rus-
sian referendum with a financial

package worth $43bn.
Although the bigger than

expected package Includes some
existing commitments, it Is

explicitly tied to continued eco-

nomic and political reform in

Russia, strengthening Mr Yelt-
sin's hand against his opponents.
The G7 package is also tacitly

linked to continued Russian
co-operation on foreign policy
issues. It seeks particularly to
ensure tot Moscow does not to

stand in to way of western plans
to Implement tougher sanctions
against Serbia In the bid to

resolve the deepening crisis in

former Yugoslavia.

“Russian reform and progress
towards democratisation are
essential to world peace," the G7
said. “We assure the Russian peo-

ple of our support in coping with
to inevitable hardships of the
transition period."
Mr Warren Christopher, the US

secretary of state, warned that

the “world will be a considerably
more dangerous place" if Mr
Yeltsin and his reforms did not
prevail. The package was “in no
way a programme of charity", he
said.

H\e latest effort by the G7 to

prop up Mr Yeltsin came as the

Something old, something new for embattled Yeltsin Page 4
Tight rules set out for foreign banks Page 4

Editorial Comment .. Page 13

Russian leader went on the offen-

sive in Moscow in his efforts to

win popular support for his presi-

dency in a referendum on April

25.

He told supporters he would
not obey the strict rules for the
referendum set by his rivals In

the Russian parliament and
ordered a drastic cut in the privi-

leges and duties of his rebellious

vice-president General Alexander
Rutskoi.

The bulk of the multilateral aid
package comprises existing com-

mitments of assistance from
international financial institu-

tions such as the World Bank
and the International Monetary
Fund which have been brought
together for the first time.

The mam new ingredients are
confirmation of an innovative
$3bn IMF loan facility which will

be available in two tranches as
Russia adopts policies designed
to curb inflation and its budget
deficit.

In addition there will be a
$300m small business develop-

ment fund mainly financed by
the European Bank for Recon-
struction and Development The
EBRD will also prepare plans for

a Russian bank for small busi-

ness development
The other main ingredients of

the package are:

• A $15bn debt rescheduling
deal agreed by Russia's 19 credi-

tor countries in Paris on April 2.

• About SlObn in longer term
loans from the IMF which were
originally offered last year but
not taken up by the Russians.

• The US, Japan and the UK
between them made new bilateral

pledges of aid worth more than
94bn. Much of this is expected to

form part of a commitment from
G7 countries to provide export
credits totalling about fiobn.

• Loans from the World Bank to
restructure Russian industry
worth about Sabn. most of which
will be made available over the
next 15 months.
The ministers also agreed to

study a US proposal for a $4bn
fund to promote the privatisation
of large state run enterprises. US
officials said they were not disap-

pointed that to fund had not
been agreed but they made it

clear to US expects such a fund
to be approved at the G7 heads of

state summit due to be held in

Tokyo in July.

Mr Boris Fyodorov, the Rus-
sian deputy prime minister who
attended the two days of talks

with G7 foreign and finance min-

Continued on Page 14

Andreotti denies Mafia informants’ allegations

,'59'-
W A tion contingent on

a debate on Britain's

opt-out from the social chapter. The move could
mark a breakthrough in the prime minister’s

18-month battle to secure ratification. Page 14

Banks may anil O&Y stakes: An International

group of banks is examining ways to dispose

of the majority shareholdings, worth more ton
C$lbn (US$795m), which it controls in AbitibEPrice

and Gulf Canada Resources, both nominally owned
by Olympia & York. Page 15

SA death toll reaches 17: The death toll

from Wednesday’s South African protest against

the assassination ofANC leader CSiris fiani rose

to 17 after 11 people were massacred in Natal
province. Page 14

J.P. Morgan, New York banking group, reported

strong first-quarter earnings - up to $432m from
$C64m a year ago - after a rebound in trading

profits and healthy underwriting revenues. Page 17

Indian business applauds reforms: Indian

industrialists welcomed government moves bo

liberalise investment in the motor, white goods

and leather industries - a significant extension

of attempts to deregulate the economy. Page 5

US may shift on bfodhrersffy: The US may
back the biodiversity convention, which it refused

to sign at last year's Rio Earth Summit, when
President BUI Clinton delivers a speech on environ-

mental policy, expected next week. Page 6

Vietnam oil deal: A consortium led by

Australia’s BHP Petroleum signed contracts to

exploit Vietnam's Dal Hung (Kg Bear; oil field

worth $l.5bn over 20 years. Page 5

Uva, Italian steel group, outlined long-awaited

restructuring plans to tower its debts and restore

earnings. Page 16
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Former Italian premier Giulio Andreotti,

escorted by bodyguards, leaves tbe Rome
senate committee hearing into allegations he
had links with to Mafia. Mr Andreotti told

the hearing that the accusations were

"shameless lies". Earlier this month two
Mafia informants told Sicilian magistrates in

tbe US tot Mr Andreotti had personally met
Cosa Nostra godfathers and asked the Mafia
to carry out two political murders.

Last month, Palermo magistrates asked

the senate to lift the immunity from prosecu-

tion Mr Andreotti has as a life senator. They
want him to face trial on charges of Mafia
conspiracy. Italian upheaval, Page 3

By Alan Cane In London

A MOVE BY America’s largest

telephone operator to challenge
the two British operators on their

home ground by offering interna-

tional businesses their own pri-

vate networks was yesterday wel-

comed by the British
government
The UK Department of Trade

and Industry, which favours
opening the country’s £15bn

. ($23bn) telephone market to for-

eign competition, said that to
move by American Telephone &
Telegraph would be considered
on its merits.

The AT&T application is in
direct retaliation for an applica-

tion by BT, the UK's largest oper-

ator, to the US Federal Communi-
cations Commission for a licence

enabling it to sell international

customers a broad range of voice,

data and video services.

The UK company yesterday
said it welcomed AT&T's applica-

tion and the prospect of competi-

tion. but argued tot its success

should be dependent on the suc-

cess of its own application to the
FCC.
Mercury Communications'

response, however, reflected its

difficulties in negotiating access

to BTs UK network. The UK's
other licensed carrier said it wel-

comed AT&T’s recognition tot
BTs dominance of the local dis-

tribution of telephone calls was
the main bottleneck to the
growth of effective competition
in the UK.
AT&T’s initial intention is to

offer international business cus-

tomers a range of services based
on the resale of telephone lines

purchased from BT or Mercury.
It made it dear, however, tot

the aim fs eventually to compete
comprehensively in the UK, sell-

ing services to both business and
domestic customers and creating
its own network. AT&T said it

was aware its plans needed to
approval of both the UK and US
governments.
The DTI said yesterday tot it

welcomed the application as evi-

dence tot AT&T believed there

were equivalent opportunities for

US companies in to UK as for

UK telecommunications opera-

tors in to US.

Continued on Page 14
Customers the winners, Page 7

resri'w- Major and Owen reject call
restructuring plans to lower its debts and restore
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earnings. Page 16
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ofCimprovement in the housing market emerged to hit Bosnia arms embargo
ATTENTION AIX

BUILDING SOCIETYINVESTORS
from real estate agents, adding weight to the

belief that Britain may be slowly emerging from

recession. Page 7

Matsushita downgrade**: Moody's has

downgraded the long-term debt ratings of Matsush-

ita Electric Industrial from triple-A to Aa2, .

reflecting concern over its core consumer electron-

ics business. Page 18

German arsonists sentenced: A Rostock

court sentenced three right-wing extremists to

jail terms of two to three years for firebombing

a hostel for Romanian gypsies last August The

sentence on one was suspended.

Bid talk boosts Petroftna: Shares in Petrofina,

Belgian oil and gas company, rose 6 per cent

in heavy trading cm to Brussels bourse, amid

speculation about a takeover, with Elf-Aquitaine

as a possible suitor. Page 16
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By Robert Mauthner

MR JOHN MAJOR, to British

prime minister, and Lord Owen,

one of to international media-

tors for a peace agreement in

Bosnia, yesterday rejected sug-

gestions that supplying arms to

tbe Moslems would help resolve

the year-old conflict tore.

Mr Major, answering a parlia-

mentary question, said to weap-

ons flow to all sides should be cut

off rather than increased.

The US has said that a partial

lifting of to UN arms ban to

help to Moslems defend them-

selves against Serb attacks was

under consideration to put pres-

sure on to Bosnian Serbs to sign

the peace plan drawn up by Mr
Cyrus Vance and Lord Owen.

The public endorsement of

such a step earlier this week by

the former British prime minis-

ter, Lady Thatcher, has provoked

a passionate political debate in

Britain about the need for the

international community to take

more decisive action to stop Serb

aggression in Bosnia.

“The whole European Commu-

nity takes the view that lifting

the arms embargo is not the right

priority at this stage and tot to
fundamental thing is tightening

sanctions" against the rump

Yugoslav federation of Serbia

and Montenegro, Lord Owen said

in a BBC radio interview.

Speaking after talks in London

with Mr Reginald Bartholomew,
to US special envoy to the peace

talks, Lord Owen said to danger
of aiming the Moslems was tot
it would unleash a sophisticated

arms race, with the Russians sup-

plying Serbia and Montenegro.

Mr Cedric Thomberry. deputy

chief of the UN Protection Force

mission in Zagreb, also said the

lifting of tbe arms embargo was
“not a very practical or useful

Risks of intervention—Page 2

Pressure on Moscow—Page 4

idea. If you put more arms into

Bosnia, you get more war."

The international mediators
have always believed Serbian

president Slobodan Milosevic can

play a key role in persuading the

Bosnian Serbs to accept the plan,

which only to Bosnian Croats
and Moslems have signed.

At a 40-minute meeting later

yesterday with Mr Douglas Hogg,

a British Foreign Office minister,

Mr Bartholomew was understood

to have accepted tot a decision

to lift sanctions would Inevitably

increase the fighting in Bosnia

and might well result in to sus-

pension of the humanitarian
relief operations.

He also conceded that it would
be very difficult to get to Rus-

sians to approve a UN Security

Council resolution to Implement

such a step. But to US envoy
assured Mr Hogg that the lifting

of sanctions was not an immedi-
ate issue and would only be con-

sidered if tighter sanctions failed

to work.
Mr Bartholomew, who later

had talks with Mr Malcolm Rif-

kind. the defence secretary, and
Mr Hogg agreed tot everything
possible should be done to ensure
tot a resolution to tighten eco-

nomic sanctions against Serbia

should be pushed through the

Security Council later this

month, if to Bosnian Serbs Had
still not signed the Vance-Owen
plan by then.

Laura Silber adds from Bel-

grade: In Srebrenica, the

besieged Moslem enclave in east-

ern Bosnia, local authorities

refused to allow the evacuation

of refugees unless to UN pro-

vided helicopters for some 500

wounded. A spokeswoman for to
UN High Commissioner of Refu-

gees said a relief convoy was
allowed to evacuate only five

elderly women.
Meanwhile, Serb forces tight-

ened their stranglehold on the

town and were reported to be

within range of small arms fire.

Elsewhere, Bosnia's Croat
forces sealed off key towns in

Bosnia-Hercegovina with to aim
of forcing Moslem troops to with-

draw from provinces designated

for Croat control under the

Vance-Owen plan.
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• Falling rates are good for UK and International bonds.

• Morgan Grenfell Reserve Assets Rond Fund
aims to pay 8% gross* annual yield.

• It also offers prospects for capital growth.

• Invest now, to take full advantage of this low’ risk

investment.

Callfree 0800 282465 today.
•Estimated gross annual yield based on a Net Asset Value price of lOllbp as at 7th April

IW3.You should rememberthat the price ofsharesand the income from them may fall a» wellas

rise, and vou mav not get back die amount you originally invest- Changes in exchange rales

may also affect the value.

Pin performance is not necessarily a guide to future returns.

To: Morgan Grenfell Investment Funds Limited, 20 Finsbury Circus.Uwiwi EC2M I lit

Please fend me details ofthe Morgan GttnfcU Resents Assets Band Fund.
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UK currency

support plan

set for veto
By Peter Marsh,
Economics Correspondent

PROPOSALS by Britain to

Increase support for weak cur-

rencies in the European
exchange rate mechanism
seem likely to be vetoed by
other countries In a move
which could add a further

barrier to the UK's eventual re-

entry into the system.

The suggestion was made
during discussions by the

European Community’s com-
mittee of central bank gover-

nors. The group is meeting
early next week in Basle, Swit-

zerland, to finalise a report on
possible ERM reforms.

Under the UK’s proposal,

weak currencies In the system
could be helped by joint efforts

by several ERM countries,

rather than the single country

with the strongest currency.

These technical moves would
be a mixture of both interven-

tions on currency markets and
changes in interest rates. Prof-

its and losses on purchases of

weak currencies to increase

their value would be shared by
all the nations in the system.

The UK suggestion, which
comes close to following a pol-

icy idea from the opposition

Labour party, has received

only limited support from the

other 11 nations represented

on the governors’ committee.

One objection, voiced in par-

ticular by the German Bundes-

bank. Is that the proposal

might reduce the pressures on
countries with weak currencies

to devalue in order to remove
currency strains.

However, some support for

the concept of sharing out the

burden of supporting weak cur-

rencies is believed to have
come from nations such as

Spain, Portugal and Ireland.

These countries in recent
months have been forced to

devalue their currencies dur-

ing spells of market turbu-

lence.

Britain's proposal was made
during recent debate about
possible changes to the ERM in

the light of last autumn's crisis

on financial markets which
forced both sterling and the

Italian lira out of the system.

The UK has made clear that

it wants changes to so-called

“fault lines’* in the ERM as a
condition for possible reentry.

While the EC governors are

close to finishing their report

a second document on possible

changes to the system was fin-

One objection

is that the

proposal might
reduce the

pressures to

devalue

aUsed this week by the Com-
munity’s monetary committee.

This committee comprises offi-

cials from finance ministries as

well as central banks. Both
reports are to be presented to

EC finance ministers at the

end of May.
Britain’s suggestion was

made in part to answer criti-

cisms from the Bundesbank
that, under current ERM proce-

dures , the country with the

strongest currency in the sys-

tem at one time is obliged to

buy whichever currency is the

weakest.

That arrangement is seen by
some commentators as being
unfair on the country with
the strongest currency, which
by buying weak ones inevita-

bly makes an exchange rate

loss.

Heads may roll in

Spanish companies
By Peter Bruce and
Tom Bums in Madrid

SPAIN’S conservative
opposition party, the Partido

Popular, which is believed to

be slightly ahead of the ruling

Socialist party in opinion polls,

is raising doubts about
whether the chairmen of some
of Spain's largest companies
would keep their jobs if the PP
won the general election on
June 6.

The party has said it would
leave until after the election

any decision on the future

shape of the boards of public

and semi-public companies.
The uncertainty could upset a
partial privatisation pro-

gramme of public companies
drawn up by the Socialist gov-

ernment
It includes dotations of

shares in the Repsol oil and
energy group, the sale of up to

24.9 per cent of Argentaria, the

state-owned banking group,

and, possibly, a further reduc-

tion of the state's stake in the

tobacco monopoly Tabacalera

and Endesa, the electricity util-

ity.

In the case of Repsol and
Argentaria, institutions lead-

ing the flotations have relied,

heavily on the experience and
capabilities of their respective

chairmen - Mr Oscar Fanjul
and Mr Francisco Luzon, foun-

ding chiefs of the companies -

to generate interest among for-

eign investors.

Both men are closely identi-

fied with-the- Socialist govern-

ment, particu&fly the Finance
Ministry. Repsol has just
rushed through a flotation of

13 per cent of its stock.

The state now owns 41 per

cent of Repsol. and all of

Argentaria.

Argentaria. which has just

announced a pricing range for

its flotation, could be particu-

larly exposed by the timing of

the election.

Asked how the boards of

public and semi-public compa-
nies would be affected by a PP
victory in June. Mr Jose Maria

Azuar. PP leader said earlier

this week that “it is something
I will decide after the
election”.

It is widely expected in Mad-
rid that the PP would place

people of its own choosing at

the heads of companies that

foil under government control

The Socialists did exactly that

when they came to power in

1982 under Prime Minister
Felipe Gonzalez.
Controlling these companies

- especially those, such as

Telefonica. Repsol and Endesa,
whose stock trades in markets
outside Spain - are regarded as
part of the prize of winning an
election.

Officials at groups such as
Repsol and Argentaria, say the
loss of their chairmen would
not necessarily affect the busi-

nesses. since both companies
have in place strong manage,
ment structures that would
function whoever was in
charge.

One leading broker in Mad-
rid said yesterday: “Luzon is

central to Argentaria but the
strategy has been laid down
and a good replacement would
surely continue with the
group's growth.”
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blending facilities

wanted.

An international chemical* muiiuf.icUirt.-r in Asia is

planning to enhance its presence in the European market.

Thecompany requires facilities to blend and/or dissolve

chemicals in water or solvents. Tor further distribution.

Proximity to a major European port will be preferred.

The company is open to acquiring or leasing these

futilities. or to setting up a joint venture with a chemical

marketing organization.

Enquiries should be sent to Box A47S3, Financial Tunes.

One Southwark Bridge, London SE1 9HL

A Serb soldier waits during sporadic fighting against Croatian forces near Benkovac in the UN-protected Serb enclave of Hrajina Mladic: seen as war criminal or “soldier’s soldier*

Proposals for outside military intervention all have their risks

No early end to bloodshed
Mladic scorns

western threats

By David White,

Defence Correspondent

OUTSIDE military intervention

to stop the bombardment of

civilians in Bosnia is a daunt-

ing prospect for a number of

reasons, but the sophistication

of Bosnian Serb forces is cer-

tainly not among them.

Strong on heavy weapons
but low on manpower, they
have lacked the infantry
strength for decisive territorial

advances. Their numbers, reck-

oned to have shrunk in the

past year, are put at 40.000-

60,000, against about 40,000

Moslem and 45,000 Croat
forces. Serb positions are

stretched over a long front,

with long lines of communica-
tions. The morale of the aver-

age soldier is questionable.

Western military experts see

the evidence of high-quality

officer training dwindling
below senior levels. Local com-
manders are loosely controlled.

With crude siege tactics

focusing on civilian targets,

Serb units have generally had
to do little but protect their

gun positions. Their M84 tanks,

versions of Russian T-72s, are

employed less in their intended
role than as artillery pieces.

Using high positions. Serb gun-

ners can maintain terror even
with a low rate of fire.

This dismal picture fuels the

widespread frustration felt by
UN troops now involved in

relief efforts. But none of the

proposals for more forceful mil-

itary engagement under UN
authority promises an early

end to the bloodshed.

The main proposals are:

• Tighter enforcement of
sanctions. This is feasible but
would not directly affect Serb

forces’ firepower. They have no
shortage of weapons or muni-
tions, even though parts of the

former Yugoslav arms industry

are in Moslem or Croat-areas of

Bosnia.

Current stockpiles are suffi-
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cieat to sustain the war at

least through this year - some
experts say up to six years.

• Air strikes. Among others.

Lord Owen, the EC mediator,

has said air power should be
considered as a means of pres-

sure on the Serbs. However,
the demonstration of western

technology in the 1991 Gulf
war has led to exaggerated

prototypes of its J-STARS bat-

tlefield surveillance aircraft -

militarised Boeing 707s with
radars able to distinguish, for

instance, between tracked
vehicles and tracks. Bat
experts believe back-up from
ground forces would still be
needed.

The risks are that air strikes

would force the UN to call off

Serb gunners can maintain terror

even with a low rate of fire.

expectations. Conditions there

were ideal: open country, good
visibility, large targets, wide
international backing. Bosnia
presents a very different pic-

ture.

Strikes on artillery positions

would destroy some weapons
and force the Serbs to move
others. But the wooded moun-
tain terrain would make the

identification of targets diffi-

cult Munitions are not kept in

huge dumps as they are in

Iraq.

The US could press into ser-

vice. as it did in the Gulf, the

the humanitarian supply effort

- which has arguably saved
more lives than have been lost

in the fighting - and would
stiffen Serb determination.

Colonel Richard Connaugh-
ton, an expert in military inter-

vention at Lancaster Universi-

ty's Centre for Defence and
International Security Studies,

says Serb forces would have
the means to step up their

attacks, making more use of

mortars, which can easily be
moved around. “The potential

is there to be even more
bloody."

Delors welcome for Sweden
By Hugh Camegy
in Stockholm

MR Jacques Delors, the EC
Commission president, said
yesterday he was confident
that Swedish entry to the
European community would
take place on schedule at the

start of 1995.

But Mr Carl Bildt, the prime
minister, said a decision would
not be taken until “the latter

part of this year” on when to

hold a vital referendum on
membership. With public opin-

ion in Sweden running against

membership and negotiations

on entry facing difficult issues

such as Stockholm’s high agri-

cultural subsidies, Mr Delors
made a strong defence of the

community in a speech to the
Swedish parliament

He played down local con-
cerns that EC rules would
slash subsidies to northern
rural communities, saying
Sweden's philosophy of helping
poorer regions was exactly the
same as the community's.
“We can assist remote

regions in particular in a way
no individual nation state can
do," be said, adding that nego-
tiations - begun in January
along with Finland and Aus-
tria - were "progressing well”.

At a press conference with
Mr Bildt, Mr Delors, who will

visit northern areas today,
said; “/ remain confident that

it is possible to maintain the
schedule and have practical
entry to the Community at the
beginning of 1995."

However, Mr Bildt struck a
more cautious note. He said

Sweden's intention was to join

by “roughly" January L 1995.

But he would not say when a
referendum would be held and
added that no decision on the
timing of a vote would be
taken until late this year when
the outcome of negotiations

was clear.

If the original timetable for

holding a referendum well in

advance of the September 1994

general election slips, entry to

the community could be
delayed because of constitu-
tional requirements that mem-
bership be ratified by two suc-

cessive parliaments.

• Mr Paavo Vayrynen, Finn-
ish foreign miniker, resigned
yesterday to prepare his cam-
paign as the Centre party’s
candidate for the presential

election next January.

To meet Russian objections,

the recently-launched Opera-

tion Deny Flight, enforcing the

no-fly zone, precludes attacks

on ground targets, except in

self-defence. The flight ban is

generally seen as serving more
a political than a military pur-

pose. If it succeeds in stopping

the use of Mi-8 Kip and Gazelle

helicopters to support forward

Serb positions it will hamper
current Serb tactics. Nato air-

craft could also be given
authority to attack anti-air-

craft facilities.

• Safe havens. Broadly mod-
elled on the successful initia-

tive in northern Iraq, this

would again be more complex
in the Bosnian context, and
would need substantial forces.

The risk is it could be seen as
creating Moslem ghettoes and
abetting Serb war aims.

• A fall-scale peacekeeping
force. Nato has provisional

plans for putting together a
force of perhaps 65,000-75.000,

with air support, which could

be sent once a genuine cease-

fire was established. Going
beyond traditional lightly-

armed UN peacekeeping, it

would be prepared to tackle

flare-ups, but not a total cease-

fire breakdown.
Nato commanders believe

Russian participation along-

side the rnam US, French and
British contingents could be
crucial to the success of such
an operation, both for the

appearance of even-handedness

and as means of exercising a
moderating influence on Serbs.

Tasks would Include ensur-

ing the withdrawal demilitar-

isation and disarming of war-
ring militias and the
establishment of an effective

police. But the record of UN
forces trying to do just this in

Serb-controlled parts of Croatia

does not augur well It is also a
role in which the US, which
would be relied cm to provide
up to 25,000 of the troops, has
relatively little experience.

Armenians
escape blame
in Caucasus
A UN report on the conflict In

the Caucasus falls short of
alleging Armenian govern-
ment involvement in the latest

fighting in Azerbaijan. West-
ern diplomats say it is

unlikely to lead to a binding
Security Connell resolution
imposing sanctions on
Armenia, reports John Murray
Brown in Ankara
The UN findings will come

as a disappointment to Tur-
key, which has lobbied for UN
action to stop toe fighting as
Azerbaijan claimed Armenian
forces had seized 10 per cent of
its territory.

The Armenian government
has denied that its forces are
involved.

By Laura SObar in Belgrade

GENERAL Ratko Mladic, the

commander of Bosnian Serb

forces, is untroubled by threats

from the international commu-
nity to punish Serbs for the

war in Bosnia-Hercegovina.

Instead, he simply insists

Serbs will never cave in to

western demands. “They can
negotiate everything with us

but will never achieve any-

thing through pressure," he
said last week.
The stocky 51-year-old is a

mass of contradictions. He had
a reputation for brutality even

before the war erupted in for-

mer Yugoslavia, and the US
last year named him as a

potential war criminal But he
has been described by some
UN officials as a “soldier’s sol-

dim1", while others view htm as

an intelligent officer and a
skilled strategist.

Gen Mladic was born in Ral-

inovik. southern Bosnia, in the

second world war. The death of

his father, fighting with Tito’s

Communist partisans, appears

to have instilled in his son a
hatred for Germany.
When the war in Croatia

erupted in 1991. Gen Mladic
was transferred to Knin. the
mountain stronghold of Croa-
tia’s rebel Serbs, where he was
adored by his soldiers and the

local population. A career offi-

cer in the Yugoslav People’s

Army, he was picked by Ser-

bian President Slobodan Milos-

evic over the objections of
senior officers. “He was inten-

tionally installed by Milosevic

to supervise the war in Bos-

nia," one diplomat says.

The Yugoslav army left most
of its equipment and some
80,000 ethnic Serbs from Bos-
nia to form the Bosnian Serb
army, under his command. It,

however, was beset by a drain
of manpower over the past
year, one of the biggest mili-

tary obstacles to achieving Ser-

bian goals, according to Mr
Aleksandar Vasovic, a Bel-

grade military analyst
Last week's attack on Sre-

brenica, the eastern enclave,

was described by the UN com-

mander as an “atrocity
1
'. The

attack earnp in spite of a prom-

ise by Gen Mladic that Serb

forces around Srebrenica

would not respond to “Moslem
provocations*.

He has called the onslaught

“protection of Serbian villages

under attack by Moslem sol-

diers". He has denied that Mos-

lem villagers are starving.

"They have plenty of food and
what they lacked was delivered

by the US air drops." be said.

But last month he gave the

go-ahead to evacuate women
and children from Srebrenica.

Local Moslem authorities ini-

tially tried to stop the evacua-

tion on the grounds that it was
helping Serbs in their drive to

expel all Moslems from eastern

Bosnia. But Gen Mladic told

Mr Laurens Jolles, a senior

official of the UN High Com-
missioner for Refugees: “You
should have come with 300
trucks. 1 am happy if they can
all get out"
He allowed a single Moslem

man pleading, “Sir, sir” to pass

with the convoy of women and
children. He sai± “I am not sir,

I am General Mladic." He
turned to Mr Jolles and said.

"You see I've given this man
back Us life."

Says a senior UN official:

"He is constantly contradicting
himspif. He can be extremely
charming and extremely, bru-

tal”

When Gen Mladic is in an
area, convoys pass through
checkpoints without a hitch.

UN officials and diplomats
believe he is in control in spite

of speculation to the contrary.

“The command and control
structure in the Bosnian Serb
forces is reasonably good." said

,

the diplomat. “Although in the
chaos of Bosnia, it would be a
miracle if Mladic could make
everything run like clock-
work."

IG Metall leaders

to set strike date
By Judy Dempsey in Berifai

LEADERS of JG Metall,
Germany's powerful engineer-
ing union, are to meet on Mon-
day to decide the timing of an
all-out strike in eastern Ger-
many in support of pay
increases.

Once the decision is made,
the union will ballot its mem-
bers in enterprises in the five
eastern German states. All-out
strikes will then take place if

the union gets the support of
75 per cent of its members in
any one company.
The steel employers’ associa-

tion Arbeitgeberverband Stahl
said yesterday that no talks
were planned with IG Metall

before next Monday. A spokes-
man said he saw no room for

compromise at the moment *7

think the union will strike for
a few days, and having shown
it can strike, it might return to
the negotiating table."

The employers are recom-
mending pay rises of 9 per cent
this year, instead of the
planned 26 per cent in the
metal and electrical sectors,
and 21 per cent in the steel

sector in eastern Germany.
The planned pay rises were

agreed in March 1991 as part of
a move to raise pay In eastern
Germany to west German lev-
els, but employers withdrew
them on the grounds that the
economy has worsened.

East Europe looks askance at bank
But the Attali row is not top of the region’s agenda, writes Judy Dempsey SsSg'gggj-
nnuc »<. ... .... Edward Hugo, Managing Director.T HE amount of money

disbursed by the EBRD
compared with amounts

it has spent on its staff and
officials is just one of many
financial issues preoccupying
east European officials. But it

is hardly top of their agenda.
“We are In the middle of

debating the budget." one Bul-
garian official said. “We are in
the middle of what could be
described as a kind of trade
war," said a Hungarian official

He was referring to a one-
month ban imposed by the
European Community on some
meat imports, provoking retal-

iatory action from east Euro-
pean countries. A Czech offi-

cial said: "We are trying to get
much closer to the Commu-
nity. The EBRD is not what
you rail top of our agenda.”

Despite these other concerns,
several east European officials
have reservations and anec-
dotes about the organisation of
the EBRD.
“I’m not that surprised to

read about the way the bank
spends its money,” one Bulgar-
ian official said. “Look, I was
told that when the bank set up
Its office in Sofia, it bought
everything from abroad. It
didn’t even buy the nails from
Bulgaria. If the bank wants to
do business with us, why not
at least make some sort of ges-
ture?"

Another Bulgarian official
remarked: “The nails came
from Britain." He went on;
“The other complaint we have
about the bank is that it is too
slow in investing in the private
sector. The bank, until

recently, has supported big
projects. But we are not
looking for big loans. We want
to build up small-scale indus-
try. When we told the bank
this, it said the people to Imple-
ment these projects did not
exist in Bulgaria. That’s bull-

shit."

But he and other east Euro-
pean officials believe the bank
has enough vision under Mr
Jacques Attali to push through
a plan drawn up by Mr Ronald
Freeman, head of the bank's
merchant banking division.
“Mr Freeman’s argument is
that if the west is going to pro-
vide aid to Russia, why doesn’t
the west pay the countries of
eastern Europe to supply the
food, commodities and machin-
ery,” said an east European
diplomat

A senior Hungarian, official

said the bank had “done some
good deals here. Not all are
first class, but we are quite
satified.” Yet the official in
common with other officials

from central Europe, admitted
the bank was slow In disburs-
ing money. “Since April 1991

until the end of last year, the
bank has committed Ecu2S0m
f£lS8m) for investment in 11
Hungarian enterprises. But
only Ecu20m has been dis-

bursed. The bank could be a lot

faster. But we appreciate its

efforts.” another Hungarian
official added.

“I suppose if you are going to

criticise the bank, yon should
not raise the question of its

survival, instead, the issue of

accountability should be raised
- you know, making it more

open. Looking at how decisions
are made. That sort of thing,"
she added. Similar views about
slow disbursement and deci-
sions were echoed by Czech
and Polish officials. A Czech
official wanted the bank to
take more risks, despite the
limitations of its mandate. A
Polish official said: “Maybe the
bank could be a bit more
open."
But Mr Attali Is open when it

comes to getting invitations,
says a diplomat. “Whenever
there is a state visit or a promi-
nent official coming to London,
Mr Attali insists on getting
minted to dinner or recep-
tions. . . He Is very pushy
ami often very condescending
to the east Europeans. But he
has put eastern Europe high
on the agenda."
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A S Italians prepare to vote on
Sunday m their country’s
latest referendums, what

^designed by its sponsors as a
agawst the J”1**"*! estab-

lishment has turned into a muchmore confused affair.

a™ ?e
f
ight seParate referen-

dums, two in particular should have
been barometers of the politicalmood in a country rocked by almost
daily revelations of political comm.

allegations
of collusion between leading politi-
cians and organised crime
But since the proposal to reform

the system for electing members of
the Senate, the upper house of par-
liament, was first mooted by Mr
Mano Segni, the breakaway Chris-
tian Democrat who has led the ref-
erendum movement, most of themam political parties have jumped
On the reform bandwagon.

Similarly, every political group in
parliament has endorsed the refer-
endum calling for the abolition of
state funding for parties. After the
exposure of massive kickbacks to
politicians on a stream of public-
sector contracts in recent years,
opposing the move would be little

NEWS: THE ITALIAN UPHEAVAL

Heading off into uncertainty
more than political suicide. The
alternative to the current system
has not yet been outlined but will
have to offer greater transparency
and be more rigidly enforceable.
By contrast, some smaller politi-

cal parties are calling on their sup-
porters to oppose the call for elec-
toral reform. Their arguments are
based on principle, but with a
strong element of self-preservation.
Sunday's referendum only calls

on voters to voice their opinion on
replacing the electoral system In
the Senate, the upper house of par-
liament. The present method, based
on proportional representation,
would make way for one whereby
23S of the 315 seats in the Senate
would be elected by a majority vote.
It is expected that backing for the
change will oblige politicians to
extend the reform to the Chamber
of Deputies, the lower house.

Less certain is the type of major-

As the corruption scandal deepens, Italians vote on
Sunday to consider the first steps to fundamental
political reform. But the shape of this is unclear

Haig Simonian on the leaders

of the Yes and No campaigns

Segni: the quiet

Sardinian on a
collision course

ity voting system politicians will

prefer when it comes to approving a
replacement. At present, a vigorous,

and highly complex debate is raging
between supporters of a British-

style first-past-the-post system and
a French-style second round run-off.

According to the opponents of

change, shifting to an electoral sys-

tem based on a majority vote will
strengthen the position of estab-

lished parties, such as the Christian
Democrats, which have tradition-

ally blocked change in Italy and
which are now being revealed as
deeply involved in the corruption
scandals.

Hence opponents of the referen-

dum, such as La (tote, the small
party beaded by Mr Leoluca
Orlando, the former mayor of Pal-

ermo. and a majority of the environ-
mentalist Green lobby, say the call

for electoral reform is counter-pro-

ductive, as it will only enshrine the

entrenched position of the bigger

parties, while smaller groups mili-

tating for reform will be penalised
in future polls. The opponents of

referendum say new elections
should be held now, rather than
waiting for a new system to be
introduced by a parliament they
claim largely composed of parties
shown to be corrupt.

A sizeable Yes vote in favour of

reforming the electoral system and
party financing is no longer in

doubt after polling booths shut on
Monday afternoon. What remains
uncertain is how politicians react.

Before the parties backed the two
main issues, it was widely expected

that the “protest** registered by the

referendum would trigger the for-

mation of a new government. The
latter, probably headed by an “insti-

tutional
1
* figure such as the leader

of the upper or lower house of par-

liament, would have remained in

office just long enough to steer
through electoral reform.
Once the changes were approved,

it was assumed the caretaker gov-

ernment would call early elections,

probably for September. That would
allow voters to elect a parliament,
based ou the new rules, which
would reflect popular opinion and
be better placed to push through
tough economic measures.
However, the prospect of an

“instilutionaT post-referendum gov-

ernment has waned in recent weeks
after growing signs of friction

between the Christian Democrats,
the biggest political party, and the
Democratic Party of the Left (PDSL
the former Communists.

Earlier this month, the two par-

ties. which would form the main
elements of an “institutional'’ post-
referendum coalition, appeared
unable to agree on sharing power.
The likely price for support by the
PDS - having the government led
by Mr Giorgio Napolitano -

appeared too high for toe Christian
Democrats. Mr Napolitano is the

THE VOTE ON ELECTORAL REFORM
Wat tte reformers want to scrap . . • .

~

ITALY A several-faceted, shifting coalition
Tho spring 1992 Amato cabinet, which has since been shared dramatically because of resignations due to the ongoing corruption scandal
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CHRISTIAN DEMOCRATS 11

Changing partners
9 Pgrfamootay elections must be
Md every five years. However, In •
country now on Ha 51st government
since the Second World War,

SOCIALISTS 8 SOCIAL LIBERALS
DEMOCRATS

TECHNOCRATS

leader of tbe Chamber of Deputies
and a PDS politician. Meanwhile,
the PDS appeared unwilling to back
a more broadly-based government
unless strongly represented.

Given the impasse, it now looks
more likely that Mr Giuiiano
Amato, the Socialist prime minister,

will soldier on. It will be up to his

tarnished coalition, which has seen
the departure of five ministers on
account of the corruption investiga-

tions, to see electoral reform
through parliament and then
prompt a formal government crisis

which would trigger an early polL

The Amato government could be
“refreshed" after the referendiuns
by a reshuffle, albeit one short of
bringing in other parties to broaden
its support. The present coalition is

based on a flimsy 16-seat majority.

Party leaders may also Informally

reconfirm their support for Mr
Amato, who has regained some stat-

ure after stumbling earlier this year

after backing an amnesty for politi-

cians accused of taking bribes on
behalf of their parties.

Haig Simonian

From the

banks to

drugs.

Yes or No
9 Barty otectlons can be triggered

through a formalgovernment
“crista" which occurs when a
government no longer commands

O There s no fixed deration tor rite 9 Given that the electoral system
election campaign.
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MR Mario Segni, the “quiet Sardinian" who is the w course. The elections of April

figurehead of the referendum movement, is an 1992 marked one of the veryfew

unlikely candidate for the limelight Though he is SX£tor'mnt hBd

the son of a former president of Italy, early expo-
sure to the world of- politics has done nothing to
alter the character ofa profoundly shy man. He is Government* since ims
the champion of using referendums to promote
political change, but Mr Segni conforms closely to /&£££&
the popular image of the reticent Sardinian: say-

ing little, thinking hard, and taking years to get to know prop-
erly-

I
)

I I I I I I I

His rise began two years ago, when he organised a referendum '' *' 1

.

1

19SJ
1 '

on abolishing the multiple preference ballot system in some
‘

elections, which was widely believed to be subject to abuse. 5W&S5B
Popular support for the initiative, in spite of the indifference or
hostility of many established politicians, created a bandwagon
effect in which Mr Segni helped to convince Italians they could M
change an ossified political system. The referendum movement - HI
he created has attracted reform-minded politicians calling for Hi,
more honest and transparent government
But Mr Segni's belief in the need for radical reform in Italian

politics, and his growing lack of faith in the willingness of the
main governing parties to promote it, has taken him on an • imp fcwtre-rfcwt ie

'

accelerating collision course with much of the political establish-

ment Living with the presid
Matters reached a bead last month when Mr Segni announced q PgjamantwyvtoidnemuMtx

he was leaving the Christian Democrat party, which be has ettfed every years. The
represented as a Sardinia MP for 17 years. ' .preaitfartte otpctndreparetBlyava

His move reflected frustration with the party’s apparent foabil-

ity to appreciate the new mood sweeping Italy and get to grips
ca8Qd

.

m
with reform. Having at first tried to promote change frojn within

**«=**"-

Italy’s biggest political grouping, after months of frictioh*with the
party nomenklatura, he broke free.

The move could trigger a deep split in the Catholic vote and • Govenxnetaa amce 1945
farther weaken a party which has traditionally represented a
broad spread of views. By leaving just as investigations into

prominent politicians have switched from allegations of graft and
financial irregularities to links with organised crime, Mr Segni

dealt a crushing blow to the image of the Christian Democrats at i i

.

' |

> ».
j

t
j

•

|

a time when they are struggling to show a new, reform-minded » 1 1 1 * 11 1 *

(ace.

Still only 53, Mr Segni has often been tipped as a man who !-

could lead a new, cross-party government after the referendums,

or, more likely, the elections that could follow this year. How
much support he could gain, given his ructions with the romp of

his party, remains unclear. Though he is widely seen as one of

Italy's men of the future, his immediate prospects are likely to be

coloured by his strained relations with those of the past.

CONSBWATIVES22

Orlando: more "SST-S-
.f -| years ofa government's cotnfogtc

respect abroad
XT a parfamenlary vote d confidence

.4 -f
on art kr^xirtant issue, aRhough ii

than at home .ssssis*
afaefty pnavfcfed the new

0
MR Leoluca Orlando, the heavily-btolt ex-mayor SflSSSw

*

of Palermo and founder of La Rete (The Net-

work). Is, nfag Mr Segni, an unlikely figure on the Governments since IMS

Italian political scene. And at first glance he is

an unlikely leader of those arguing against elec- •

toral reform. A former prominent Christian Dem- .

ocrat who split with his party in 1990, he com-
j 1 | 1 1 1 1 i 1

mauds a much better press abroad than at home. I
• J

111 II > 1

A fluent German speedier, educated partly at the •
.

University of Heidelberg. Mr Orlando, 45, is for many foreigners — -j- -g

a model for a new breed of Italian paUtiaans. IV 1 /-v I f
His harsh attacks on leading politicians, whom he accuses of I VI | 1 I \

corruption and collusion with organised crime, have won him an _1_ w W I*—'A V*' k.

audience among those who see the Mafia around every corner. A
The focus of his tirades has been on his former party, notably

Mr Giulio Andreotti, seven times prime minister, and Mr A Naples businessman

Amaldo Forlani, the previous leader of the Christian Democrats. recounts angrily how

This week’s allegations of links between Mr Andreotti and the -L A be was‘ obtiped to

EL have dvraMr Orlando’s claims added vigour. employ someone recom-
M

rebel since bis youth, Mr Orlando, the son of a mended by one of the city’s
k
. tSSSX*!TSf: ?£,„ accusedof using the tattle against political bosses. Getting a call

wK hi, from 0. politic*.. afterM
gently-changing progrBimiic to foil weeks* he expected to mSiSS.SfflServer, he on a person

fe-TsSSiw Sffiana
Sdly, the heartland oftte Man* ^ immense personal the most chaotic and crowded

Elected mayor of Palermojn im he
m llaly,

jobs and work are not

“ .oT^Te^nS^r 71,000preference votes in synonymous. The adage goes:

elections in 1990, he gameu over . * other -jobs you have; work you do.

regional elections in 1991, he gamed more votes man any uu^
y#t^ system which has

‘’“r&ando is a tough and conrageons permitted people to have
For lus supporters, Mr ® -+7L* -jobs" without working is now

*£?2H53 ferm ider siege in a way unimagin-

party he founded, ofiimuy eaueauie
government well able even a month ago.

started advocating political
n^rfarted to Italy’s All the top Christian Demo-

before the revelations of corruption started to snaae uaiys
social and Liberal poli-

political fabric last year.
They accuse him of ticians who have run the city

But critics portray him as a demagog- ^ ^ ^ past decade faC(J

taing self-cimt^n^m^rontro^rs Jmkering for a more chafes which begin with cot-

facts to back them up, ana seenruy
eventuallv ruption and extend to main-

presidential type ef government in Italy - pertaps eventually rupuon ^
under his leadership.

,
. welBht by Mr Segni’s Camorm, the local Mafia.

Suggestions of opportunismlare l«“‘ tSeSforetoSal The once untouchable big

claim that Mr Orlando ‘ST names - Gava, Potnlcino,

reform, but had second to°agfcts_Bu ,

Scottl de Lorenzo, Di Donato -

growing, party such mo^ngto^^OTm
^ have had their reputations

system which would erode proportionalwreM destroyed. One of their own
rf reinforcing the bigger parties is bound 10 «eao w

political class, the Christian

thoughts.

legWamrws hswe seldom tasted the*- the support of paribmenc. Tta crfslfi

can lead to the creation of a new
government, without elections, or,

faSng that, new pons after the
president of the repubfic (tha head
of state) cSssoivas portament

II I I I I I I I I I ! I i I I II I

1966 I960 1986 1970

Is based on a vary pure form of

proportional representation,
elections tend to return a targe

number of parties repartamant
Sixteen parties are represented in

the current Chamber of Deputies.

9 The president norrinatBsaprime
minister, who then seeks to put together

a government. Given (he consensual
nature of Italian potties and the ubiquity
of ooabtlons, die process of naming a
prime minister and assembling a coaMlon
is usually very lengthy, involving contacts

with different party leaders. A new
government has to be approved by
parfament through a vote of confidence.

A coaRfon of like-minded parties

The current cabinet formed after last month's conservative landslide in National Assembly elections

RPR fGauRsts} 13uOFfoentre-ffeMMd ' ... RpRfQaumse

-Living with the president

9 Paifianentay elections must be 9 there are tworounds of voting in 9 m the first round,-camfida^s .

cafied every five years. The . . a porVamarttary election, “foe official winning SO per cent ormore of the

. prertdant is olpctnd separately every campaign testa for ihraaweeks veto to their constitijanctaiwn
_

Sever? years. Early parfiamiritRry before the firs? vote, during which outright AH other candidates

elections can be caSed by the tfrne^eflertiesbnaadcaat their -
s winning mo** than i2Sper«sent go

president.- pottica! messages, There are strict on tothese66nd reunda week
corirotaover poitioal aiheertiaino tor -tatar. Than, the ewxflcfate winning

9 The preafcienfchooses theprtma 9 Every French government is

sixmonths before the vota and
opinion pofis arebanned to the
campaign's final week.

the most vote* te cfected. Thereto
no fixed durwtoofor theejection
campaign.

mkBster, rtormaSy from the party

which has won the meet seats,

atthougb the constitution does not

requke tftta The prime mJnteter

propqaes the names of the cabinet

.

for approval by the president.

influenced by its relationship witfr the
preekfont, whether or not the

presWenl^s party is represented In the
government.The constitution Is vsgue
on the division of power, but presidents

tend to claim authority over foreign

aflafri and defence pafcy.
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A single-party administration

The cabins*tamed after tha April 1992 general otectkw.axoepfforthet^tecemait ofone minister.

. CONSERVATIVES22

First past the post
^Sections to*» Haunt* 9 Th* mir>

Commons mutt be held within five \ election be*

years of* gotfemiMnr6 comingto ..te threewet

power, but governments can cafi usuafiydeb
early electionsand oftan da. Or tfwy tow- weeks,

can be forced to the gofls by losing

a psafiamenlary vote of oortfWence

an art important issue, although i is •

pbrefoie tor the Queen (the head of

state) to ask someone in paribamer*
to form a government without an
enaction provided tho r*aw •

adroMstrarion can oomnumd a
porfiamentary majority. . .

Governments since 1945

O The minimum period between an O There Is a slngto round ot voting. 9 The party vanning the most

election befog caled and pdBjng day The cancfidata wfortng foe most seats in the House ofCommon
is threewedn, although convention votes ina constituency Is elerted genwafiy forms the govemmert

usuafiy detates a period of about (known as ftbe first past tiie posr
system}, even though the candidate
may have reoctived conskferebfy

less than 50 per cent of the vote.

seats In the House ofCommons
generaBy forms the government;

wtih the party's leader as prime
minister. The prime minister

chooses the other ministare. Two
seats in the ctfjfrwt go to the
Leader of me Lords, who is a
member of the govamsig party, and
the Lord Chancellor, who la the

chief law officerin the couray.

9 Htheparty with themost seats

does not command an overall majority.

which rarely happens, itw® seek to

form a coalition government or affect an
electoralpact with a smaltar party or
patios to command an overati majority.
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Naples learns to do without
A Naples businessman Democrat deputy, Mr Alfredo illegal immigrants and an rations or by spinning out pro-

recounts angrily bow Vito, decided to talk; and extensive counterfeit trade, jects such as new hospitals or

be was obliged to explosive evidence came from This illicit activity expanded in the metro (after 27 years workA Naples businessman
recounts angrily bow
he was obliged to

employ someone “recom-

mended” by one of the city's

political bosses. Getting a call

from the politician after three

weeks, he expected to be

thanked for taking on a person

he didn’t need.

“1 told you to give him a job:

not make him work!” the poli-

tician complained.

In this endearing metropolis,

the most chaotic and crowded

in Italy, jobs and work are not

synonymous. The adage goes:

“Jobs you have: work you do.
H

Yet the system which has

permitted people to have

“jobs” without working is now

under siege in a way unimagin-

able even a month ago.

All the top Christian Demo-

crat. Socialist and Liberal poli-

ticians who have run the city

for the past decade face

charges which begin with cor-

ruption and extend to main-

taining links with the

Camorm, the local Mafia.

The once untouchable big

names - Gava, Pomicino,

Scotti. de Lorenzo, Di Donato -

Democrat deputy, Mr Alfredo

Vito, decided to talk; and
explosive evidence came from
Mr Pasquale Galasso, a key fig-

ure in the Camorm. As the

financial brains behind the

Ll,500bn (£63Qm) empire of

Alfiero Carmine, the most pow-
erful Camorm boss. Mr Gal-

asso knows intimately how
things worked in Naples.

He has talked of vote-buying

and of the "business commit-
tee” formed by the politicians,

businessmen arid Camorm to

carve up the big contracts. The
revelations are breaking a year

behind the corruption scandals

in the north; but the pace has

snowballed much faster in

Naples as people lose their fear

of retribution and confess to

magistrates who in turn are

dusting off files. The confes-

sions are laying bare what bas

long been publicly assumed:

the largest economy in

southern Italy has thrived

thanks to abusive use of state

funds and official tolerance of

organised crime.

An array of criminal activity

has been tolerated, ranging
from extortion, gaming, lot-

teries, recycling stolen goods

and drugs to contraband ciga-

rettes, arms dealing
,
importing

illegal immigrants and an
extensive counterfeit trade.

This illicit activity expanded in

the 1980s on the back of a
booming drugs trade.

The other economic prop has
been the politician's exploita-

tion of assistenzialismo - the

helping hand of the state. A
large public sector pay-roll in

Naples combined with a steady

stream of financial transfers

from Rome and a big pro-

gramme of public works have

been fertile ground for patron-

age.

Robert Graham
describes how
Naples shows
the strain

The Naples municipality has
more than 20,000 employees,
excess labour has been stacked
into the local health authori-

ties, fictitious jobs found in the

port.

The public works pro-
gramme has been sustained by
inflated and fake reconstruc-
tion contracts after the 1980

Irpinia earthquake and the
1990 World Cup football prepa-

rations or by spinning out pro-

jects such as new hospitals or
the metro (after 17 years work
only one tranche is complete).

Public-sector spending, cou-

pled with criminal activity in

its various forms, is reckoned

to generate two-thirds of the

income in the Naples area. But
now the flow of public funds is

cut because of budgetary con-

straints in Rome; the big con-

tracts have ended and the

large industrial groups are

shedding labour at a time
when unemployment is touch-

ing 25 per cent, among the

highest rates Italy.

Hie drama of disinvestment

is symbolised by the recent

plight of SME. the state-run

agribusiness group due to be

privatised.

SME occupies the sole fully-

used building to an ambitious

downtown commercial prop-

erty development of a dozen

glass skyscrapers. On January
25, SME’s offices were taken

over by the workforce to an
attempt to block privatisation

or at least prevent this from

being mi an excuse to move the

headquarters from Naples and
reduce jobs.

The main computer was
switched off causing delays to

jobs’
privatisation. Even so, the
authorities did not dare to

remove the protesters by force.

This week after lengthy
secret negotiations between
management and employees,
the workers occupying the

building agreed to leave in

return for some concessions on
employment
The sense of anger over ris-

ing unemployment concerns
the authorities. “Naples is the

Italian city most at risk from
an explosion of social protest”

observes a senior policeman.

Indeed, one reason why the

illicit economy has been toler-

ated and justified is because it

has provided a safety valve.

However, most Neapolitans

regard the cleansing process as

temporary. No new party like

the Lombard League in the

north is ready to emerge,

either on the right or left. The
Naples council, renewed this

month after half the members
were compromised by corrup-

tion scandals (the only place

for a quorum was in jail>, is

based on the same Christian

Democrat-Socialist axis. It

merely contains the names of

lesser figures who have ridden

on the coat-tails of the former

bosses.

By Haig Simonian in Milan

WHILE electoral reform and
party financing are the main
issues on which Italians will

vote on Sunday. sLx other ques-
tions require their attention.

Voters will be helped to dis-

tinguish between them as each
question will be on a different
coloured voting slip. The six

“other" Issues in the rainbow
referendum comprise a mixed
bag touching on constitutional

matters such as the balance of
power between state and
regional government and speci-

alised issues such as reform of

the drugs laws.

• The balance of power:
Three referendums concern
curtailing the role of central

government in favour of
devolving power to the regions.

They involve abolishing the
ministries of agriculture and of

tourism and the performing
arts, and removing the Trea-

sury’s right to appoint the
heads of municipal and
regional savings banks.

In each case, regional inter-

ests claim the tasks can be per-

formed better if responsibility

is handed down from Home.
Regional and local authorities

already have some role regard-

ing tourism and the perform-
ing arts. However, the most
important decisions have to be
taken in the capita].

Reducing the role of the cen-

tral government is also the aim
of the vote on bank chairman-
ships. Foreign bankers find it

hanl to believe that Italy's

Treasury minister bas to

choose the chairmen of the
country's savings banks.

See editorial

comment

The shift would mark a step

towards de-politicising the
highly political savings bank
system, say the referendum’s
supporters.

Similar arguments surround
the vote on abolishing tbe
Farm Ministry. However, here
the case against centralisation

is harder to sustain in view of

the integration of European
forming to the Common Agri-
cultural Policy and the need
for co-ordinated national posi-

tions in Brussels. This explains

the strong opposition by some
parties to tbe initiatives to

abolish both ministries.

By contrast, the fourth refer-

endum on tbe abolition of the

Ministry of State Sharehold-
ings has been made largely
redundant following the deci-

sion by the Amato government
to merge the portfolio with
that of the industry minister.

Tbe Ministry of State Share-
holdings was traditionally a
source of power for the govern-

ing parties. However, with pri-

vatisation a central part of the
Amato government's policy, its

function has been eroded.

• Environment and drags.
The two other referendums are

a mixed bag. Tbe one seeking

to strip local health authorities

of responsibility for environ-

mental controls is something

of an attempt to transfer power
back to the state from local

leveL The powers would proba-

bly end up with the Environ-

ment Ministry.

Instances of local health

authorities being unable to dis-

charge environmental respon-

sibilities abound. In tbe marble
quarries of Carrara in Tus-

cany. union representatives

complain that the local health

authority does not police quar-

rying or pollution controls.

Lastly. Italians must vote on
abolishing a law which makes
the possession of drugs a crimi-

nal offence. The motive is not

to create a junkie free-for-all

but to reinstate an earlier law.

now in abeyance, which tried

to distinguish between drug
possession for personal use,

which was not a crime, from
holding larger quantities of
narcotics, presumably for sale.
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Something old, something new for embattled Yeltsin
G7 support for Russia

Commitments $bn

and essentia! Import* retchnUing

form of a S4bn IMF standby loan

By Charles Loadbeater In Tokyo

WITH something old, something
new, something borrowed and
something blue the finance and for-

eign ministers from the Group of

Seven industrialised nations yester-

day pulled together a package of

financial support for Russia with

the impressive price tag of $43bn.

The package to bolster Russian

economic reforms has three main
components. About $14bu (£9.2Gbn)

has been earmarked for macro-eco-

nomic stabilisation, particularly to

help bring inflation under control.

A similar amount will be spent on
structural reform, mainly trade

assistance, aid to develop the

energy sector and small and medi-

um-sized businesses. About S15bn
will be debt rescheduling.

The package thrashed out during

two days of talks at a Tokyo hotel

dwarfs the much derided $24bn plan

agreed last year. It is on top of

bilateral commitments of more than

$4bn announced during the meeting

by the US, Japan and the UK.
According to the plan's authors it

is designed to deliver practical and
visible help to hardpressed Russian

consumers and unemployed work-

ers who are bearing the brunt of the

dislocations of reform.

With President Boris Yeltsin pre-

paring for a critical referendum on
his political reform plans on April

25, the G7 leaders yesterday claimed

to have met the historic challenge

they set themselves, to throw their

weight and money decisively

behind the embattled Russian
leader.

Yet, on closer Inspection, the G7's

achievements are less impressive
than they seem. The new multilat-

eral money committed in Tokyo
was well short of $43bn. The imme-
diate benefits for men and women
in Russian streets will be even less.

Much of the package drawn up in

Tokyo was already in the pipeline.

The $15bn debt rescheduling had

already been agreed by 19 creditor

countries in Paris on April 2.

About SIQbn is in the form of

export credits, much of which G7
countries have already offered bilat-

erally. A further $lObn is in the

and a S6bn rouble stabilisation

fund. These loans were offered last

year but not taken up. The G7 is

simply reaffirming that the facili-

ties are still available.

About SSbn is doe to come from
World Bank loans to promote struc-

tural reform in industry. Many of

these loans have been under negoti-

ation for

So the only new multilateral ini-

tiatives taken by the G7 in the past

two days amount to $3^bn. The
Twain pjMniyifc is an innovative S3bn
IMF ban dubbed a systemic trans-

formation facility designed to help

economies undergoing sweeping
reform.

The remainder is a 5300m Euro-

pean Bank for Reconstruction and
Development fond to promote the

development of small businesses, in

part through planning a Russian
bank for small and medium sized

enterprises.

Indeed the boldest initiative, a US
proposal for a $4bn fund to promote
large scale privatisation, met with a

cool response. The ministers only

agreed to study the idea in the run
up to the July G7 summit of heads
of state.

The protagonists, including the

Russian's Mr Boris Fyodorov, the

deputy prime minister and Mr And-

rei Kozyrev, the foreign minister,

dismissed such calculations of their

achievements as crude underesti-

mates. They Twakp four main claims

for the Tokyo agreement
• It marks a more credible western

commitment to the process of

reform. The special $3bn IMF facil-

ity . which is conditional on Rus-

sian pledges that it will tackle infla-

tion and reduce its budget deficit -

is designed to kick start macro-eco-

nomic stabilisation.
That should make it easier for

Russia to negotiate the $4bn

stand-by arrangement with the IMF.

The meeting set an October dead-

line for concluding those talks. As
Mr Fyodorov remarked : “This puts

us in a stronger bargaining position

with the IMF."

If the stand-by arrangement is

agreed Russia will be in a better

position to take up the additional

SSbn IMF rouble stabilisation fund.

• The G7 will make it easier for

Russia to take up assistance from

International financial institutions

such as the World Bank.

• The west is adopting a more

practical approach in an effort to

rnajcp sure aid makes a tangible and

visible difference to everday life in

Russia. The main symbol of that is

the small business fund. As Mr Fyo-

dorov put it : “The whole process is

better coordinated and more practi-

cal then before..."

• According to the Russians, the

political value of the G7 being seen

pulling together its support into a

single package at such a critical

tinw should not be underestimated.

In time, Mr Kozyrev’s desire that

ordinary citizens should see some of

the fults of foreign assistance in

their daily lives may come true. In.

the meantime the wram effect of the

Tokyo talks on daily Russian life

wm be the headlines generated in

this mornings newspapers.

*

Russians convinced they

have made advances
By Robert Thomson In Tokyo

WHEN Mr Boris Fyodorov,
Russian deputy premier, and
Mr Andrei Kozyrev, foreign
minister, took the stage at foe
end of the two-day Group of
Seven meeting, they were con-

vinced Russia had done well

from the gathering.

Mr Kozyrev suggested that

foe get-together was evidence

that "democratic forces on
both sides won foe cold war",

although that assertion will be
put to the test by the Russian

referendum on April 25, a date

which inspired the hurriedly

arranged meeting.

That date was also on foe
mind of Mr Warren Christo-

pher, US secretary of state,

who explained that “we simply

could not wait for our annual
summit in July to act deci-

sively on behalf of the reform
government in Moscow." If foe

“forces of reform" were to be
defeated, he said, “we would

face increased instability" and
the “necessity to continue to
invest dollars in defence of and
not \n the urgent domestic
needs of our people".

Mr Kozyrev said the aid pro-

gramme would certainly help

the "day-to-day lives" of the

Russian people, and suggested

the international support
shown for Mr Yeltsin would
“give him more authority and
more strength".

Mr Fyodorov said the aid

programme was now better

linked to foe economic reforms

under way in Russia. He said

the support promised for small

business was “very important",

as were the “clear mecha-
nisms" for the implementation

of the aid programme.
His reference to “dear mech-

anisms" reflects Russian disap-

pointment that funds from past

programmes have been slow to

flow because of international

agencies’ strict conditions.

He also cautioned that some

detail was yet to be deter-

mined: "There are many
aspects which will require fur-

ther study. There is much
more detail to be decided."

Mr Fyodorov said it was
understandable that a US pro-

posal for a $4bn (£2.6bn) priva-

tisation fund was not immedi-
ately supported by other G7
countries. The fund is designed
to help big companies, and the

US has pledged $500m and
expects fellow G7 members to

supply at least $1.5bn.

"The question of privatisa-

tion will be analysed. By the
time of the G7 summit in July

we will have a better idea of

whether it win be supported,"

Mr Fyodorov said.

US officials also said they
were not disheartened by foe

unenthusiastic response to the

privatisation proposal, but
made clear the US would be
disappointed if Its G7 partners

felled to commit funds by the

time of the summit

Doubts on aid disbursement
By John Lloyd

THE AID package announced
by the Group of Seven minis-

ters yesterday gave a strong

message of western support to

Russia, but it may not have
removed the obstacles to aid

disbursement
Mr David Roche, head of

global strategy at Morgan
Stanley International, said that

only between $3bn and $6bn
would be available relatively

quickly.

"This is far short of the mega
sums in the plan's headlines,”

he said.

“Just as huperlnflation is

part of the Russian scene, so
hyperbole Is a part of the west-

ern aid package to save Yelt-

sin."

This assessment was borne
out by economic commentators
in Moscow.
One said that the package

risked duplicating the mistake
made last year, when the head-

line sum of $24bn remained
partly unspent because of IMF
conditionality, and the remain-
der - about half - was given in

the form of tied credits, further

increasing the overall Russian.

debL
As these funds went in, an

estimated $15bn-$25bn was ille-

gally squirrelled away by Rus-
sian companies and individuals
in western bank accounts.

Further, the success of
the package is, as ever, depen-
dant on foe politics within Rus-

sia.

Only if Mr Boris Yeltsin,

the Russian president, wins
the referendum on April 25

and, more importantly, acts on
that victory by giving the
go-ahead to bis government
to restrain credit and create
the conditions for a stable
currency, can the “black hole"
of Russian reform be closed
and the reforms be Imple-
mented.

Referendum battle starts to hot upMoscow
given

notice on
Bosnia
By Robert Thomson

THE Group of Seven yesterday
hacked the Russian leadership

of President Bori5~YeRsin and
his reforms but also put Rus-

sia an notice that its full sup-
port is expected in handling
the conflict in Bosnia.

G7 foreign ministers attend-

ing the two-day meeting In

Tokyo were agreed that much
tougher sanctions should be
Imposed on Serbia through the

United Nations unless there is

a settlement in coming days.

The ministers made dear to
Mr Andrei Kozyrev, Russian
foreign minister, that Moscow,
a traditional ally of the Serbs,

must use its influence to end
violence and should vote in
favour of tougher sanctions if

a vote is held at the UN.
A UN vote has been delayed

until after Russia's April 25

plebiscite as Mr Yeltsin is

under pressure from conserva-
tives and could be embar-
rassed by a vote in favour of

action against the Serbs. In
recent weeks, Russian officials

have said tougher sanctions
would be “unhelpful".

Mr Warren Christopher, US
secretary of state, said foe
vote was delayed out of defer-

ence to Russia and its appar-
ent attempts to quell the vio-

lence, but Moscow's full

co-operation would be expec-

ted in the UN after April 25.

He said Russian officialsM
indicated a settlement may be
possible and insisted they
must make genuine efforts to

see it was reached. If there
was no settlement, he said, the
US would vote for sanctions
and Russia should too.

By John Lloyd and
Dmitri Volkov in Moscow

PRESIDENT Boris Yeltsin of

Russia changed gear sharply
yesterday in his lackadaisical

campaign to win hacking for

his presidency in a referendum
on April 25.

He told a meeting of support-

ers he would not obey the roles

for foe referendum set by his

rivals in foe Russian parlia-

ment and he ordered a drastic

cut In the privileges and duties

of his rebellious vice president

General Alexander Rutskoi.

At the same time, Mr Yelts-

tin is working on a decree
which would give massive
privileges to Russia's autono-

mous republics in exchange for

their support in the campaign.
The decree, when enacted,
would convert the Russian fed-

eration into a confederation,
with each of the 21 separate

republics acceding to a new

union treaty in a distinctly dif-

ferent way.
The rules set by the parlia-

ment lay down that any propo-

sition must gain foe approval

of more than 50 per cent of the

total electorate - an all but
impossible margin. Mr Yeltsin,

citing the referendum law
which lays down that only a
majority of those voting was
required, said he would issue a
decree on April 20 to bring the

regulations governing the pres-

ent referendum into line with
the law.

The Russian president also

said he had yesterday met Mr
Valery Zorkin, chairman of the

Constitutional Court to remind
him that the Court was due to
issue ajudgment on the consti-

tutionally of the referendum
rules by April 20.

Mr Zorkin, whose pronounce-
ments have become increas-

ingly anti-presidential, forecast

Yeltsin's determination to

press ahead with the Introduc-

tion of a new constitution

would bring civil war between
rightist and leftist forces. This

came in spite of foe feet that

Mr Zorkin was one of the
experts who prepared the draft

constitution Mr Yeltsin wishes

to introduce.

The president's move against

General Rutskol means that
the latter’s armour-plated Mer-
cedes has been replaced with a

Volga, the middle managers'
workhorse; his bodyguards cut

to two; and he is relieved of

responsibility for agricultural

reforms - an area on which he
has, like so many of his prede-

cessors, made little mark.
General Rutskol, whose sop

port was crucial to Mr Yeltsin

on his accession to power two
years ago and who was chossn
as vicepresident because of his
military (air force) background
and influence among reformist

By John Lloyd in Moscow

TIGHT new rules on foreign
banks intending to operate in
Russia have been published by
the central bank, in a move
seen as part of a policy to pro-

tect fledgling Russian indus-
tries and fmanrini institutions
from foreign competition.
Mr Dmitri Tulin, a central

bank deputy chairman, said in
an Interview with the Interfax
agency that foreign banks
could open only one branch
office besides their Russian
head office, while the total
capital of all foreign banks
operating in Russia could not
exceed 12 per cent of the aggre-
gate capital of the Russian

communists, is now close to

being the main contender
against Mr Yeltsin for the pres-

idency.

He is a powerful and emo-
tional speaker, has an impres-

sive record of physical courage
in action and is the head of a
relatively large party, the Free

Russia party- part of the Civic

Union bloc.

Mr Yeltsin, still supported by
the dwindling number of radi-

cal democrats in foe political

class, now appears to have
plumped for the heads of
republics within Russia as foe

biggest source of his support

These leaders issued a call

on Wednesday to the voters to
turn out on April 25 - though
they refused a request from Mr
Yeltsin to explicitly endorse
his presidency - and they have
agreed that the referendum
may go ahead in all of their

territories.

Already, according to the
central bank, aggregate capital
of foreign banks represents 6
per cent of the Russian total.

This is even though only two
western banks - Z-Lfladerbank •£
of Austria and Credit Lyonnais
of France - have received
banking licences.

Mr Geert DTtaese, chief rep-
resentative of the Inter Alpha
Group of banks - which
include Spain’s Banco Bilbao
Vizcaya, Belgium’s Krediet-
bank and the UK’s Royal Bank
of Scotland - said the rules
were a compromise with con-
servatives in the Russian par-
liament, who tried to ban for-
eign bank operations entirely.

on Wednesday night that Mr

Japanese protest outside the Russian embassy tn Tokyo against
Russian right-wingers

Tight rules set out

for foreign banks
commercial hanks this year.

SUMMIT COMMUNIQUE

West foresees more close co-operation
Introduction

At foe request of heads of state

and government of the seven
major industrialised countries
and of foe president of the EC
Commission, and in foe pro-
cess of preparation of the
Tokyo summit, foreign and
finance ministers of G7 coun-
tries and representatives of foe
European Community met in
Tokyo April 14, 1993 to discuss
support for reform in foe Rus-
sian Federation. Prime Minis-
ter Kiichi Mlyazawa of Japan
opened foe meeting, which was
chaired jointly by Mr Kabnn
Muto, minister for foreign
affairs and Mr Yoshiro Hay-
ashi, minister of finance.
On April 15 1993, the minis-

ters met frith Mr Boris Fyodo-
rov, deputy prime minister and
finance minister of Russia, and
Mr Andrei Kozyrev, foreign
minister, for an extended dis-
cussion of the economic and

political situation in Russia
and to review how the interna-
tional community could best
support Russia's reform pro-
gramme. Our Russian col-
leagues reaffirmed foe determi-
nation of President Yeltsin and
his government to move for-

ward with reform. They wel-
comed our determination to
support foe reform process.

2 Support for Russia’s Reform

Russia has embarked on a far
reaching transformation pro-
cess with the aim of building a
democratic society, establish-
ing a market economy ami
improving foe welfare of its
people under the leadership of
President Yeltsin.
Russia has made courageous

and extraordinary progress in
the last two years. Russian
reform and progress towards
democratisation are essential
to world peace. We want to see

a democratic, stable and eco-

nomically strong Russia,
firmly integrated into the com-
munity of democratic states

and into the world economy.
We are confident flwt the G7
and Russia will continue to
co-operate constructively and
responsibly in international
affairs.

The Russian people them-
selves must bear primary
responsibility for economic and
political reform. The develop-

ment of a market economy in
Russia will be a long, arduous
undertaking which w£Q require
difficult adjustments by the
Russian people. We assure
them of our support in coping
with the inevitable hardships
of the transition period. We
remain resolved to work with
Russia to develop lasting
cooperation based on the prin-

ciples of partnership and help
for self-help laid out at the
Munich Summit. Our assis-

tance will be pragmatic, visi-
ble, tangible and effective, tai-
lored to Russian absorptive
capacity and phased with the
progress of reform.
We welcome the recognition

by foe Russian government
that both monetary stabilisa-
tion and further structural
Frform. including privatisation,
are critical. A positive environ-
ment for private initiatives and
investment, including a proper
legal and administrative frame-
work, is crucial for the trans-
formation of the economy. Bet-
ter access to export markets is
^dispensable to structural
reform In Russia.

3 Bilateral and Multilateral
Actions

We have agreed on a series of
multilateral actions closely
Iroked with our bilateral
efforts as described in the
Annex. Close co-ordination

among our countries and inter-
national organisations as well
as close contacts with the Rus-
sian authorities will be neces-
sary.

Russia is currently experien-
cing a particularly difficult sit-
uation. We are also mindful of
foe challenging tasks feeing
other economies in transition.
The success of the Russian
reform programme is in the
interest of all countries. .

.

4. Next Steps

Our meeting in Tokyo has
helped lay the foundation for
foe meeting to be held with
President Yeltsin in July in
Tokyo. The heads of state
government of the G7 democra-
cies and the president of the
EC Commission wQl continue
to pay close attention to devel-
opments in Russia. They lot*
forward to a fruitful review in
July.
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Kenyans
suspend

operations

of leading

local bank
By Our Foreign Staff and
Reuter

KENYA HAS suspended
operations of a leading local

hit by severe cash prob-
lems and arrested several of
its officials, the state-mn
Kenya News Agency said yes-
terday.

The agency quoted Mr Mosa-
lia Mudavadi, the finance min-
ister, as saying the central
bank had taken over the
affairs of the Trade Rnnv of
Kenya pending further investi-
gations.

In a statement last
month the minister denied
allegations that several hank*
had been allowed by the cen-
tral bank to run op overdrafts
because of their connections
with the political establish-
ment
Mr Mudavadi acknowledged

that a “few banks have run
overdrafts with the Central
Bank," but he stressed that
they were not insolvent
Yesterday Mr Mudavadi told

the Kenyan parliament that
"auditors appointed to the
bank had reported liquidity
constraints, poor asset quality,
weak internal controls and
violations of the banking act”
He said that a manager from

the Central Bank had been
appointed to run the trade
bank, owned by a group of
powerful local Asians “In
order to protect depositors and
creditors and restore public
confidence," Kenya News
Agency reported.

It said several trade hank
officials bad been arrested.

The Asian managing director

was being sought
An opposition member of

parliament told the house on
Wednesday that the central
bank was forced to loan the
trade bank np to Shl.6bn
(£23m) to enable the bank to

pay off its debts.

The bank was set np in 1984
with a paid-up capital of

Sh230m. It listed cash reserves

of up to Sh2l2m in February
this year.

NEWS: INTERNATIONAL

Indian business welcomes Xigeria

reverses

trade liberalisation move credit

By Stefan Wagstyi
in New Delhi

INDIAN industrial
organisations yesterday wel-
comed government moves to
liberalise investment in the
motor, white goods and leather
industries.

The measures, which were
announced late on Wednesday,
are a significant extension of
the economic reforms of Mr P
V Narasimha Ran, the prime
minister, who is trying to dere-
gulate the economy and inte-

grate it with the global trading
network.
The changes will permit

companies, including foreign
groups, to enter the motor,
white goods and leather indus-
tries without the need fix- gov-

ernment licences which, until

recently, have been used until

recently to limit competition
and keep out foreign competi-
tors.

The Confederation of Indian
Industry said yesterday that
the measures were a step m
the right direction.

However they are unlikely to

prompt an immediate rush into

the newly-liberalised sectors
since much of Indian Industry
has been suffering from weak
demand for the past year.

Foreign automobile makers
have held talks with Indian
vehicle makers, but have yet to
commit themselves to any
large new investment projects

until the outlook for the econ-
omy is dearer. They have »!«*

been held back by the global

economic slow down.
in separate moves, the gov-

ernment approved state-sector

investments totalling Rs35bn
(£737ml, including the expan-

sion of import facilities for nat-

ural gas, the modernisation of
the Digoil refinery in Assam,
power station construction,

and the building of a new pas-

senger terminal at Bombay air-

port
Ministers also approved the

award of an oil and gas explo-

ration contract for an onshore
area in Gujarat, north western
India, to a consortium of US.
Australian and Indian compa-
nies.

• A parliamentary Committee
probing the Rs4Qbn Bombay
securities market scandal is

considering recommending

tough penalties for foreign

hanks involved in the affair.

According to the Economic
Times, India's leading business

daily, the committee’s draft

report recommends that the
Reserve Bank of India, the cen-

tral bank, should consider ban-
ning the offending banks from

repatriating profits earned
from irregular transactions.

The committee's final report is

due to be published next
month.
The scandal erupted when

fake and unrecorded transac-

tions were discovered in the

inter-bank securities market
Investigators established

that money had been siphoned

out of the market in contraven-

tion of central bank rules for

stock market investment.

KASHMIRI Moslems vent their anger against the killing of four Moslem during a demonstration in the capital Srinagar. Indian

security forces lata- fired bullets and chased the crowd with armoured vehicles. Over 100 people have been killed in the past week in

Kashmir, one of the bloodiest in the three-year campaign by Modem militants to separate the state from India

NEWS IN BRIEF

reverses

credit

ruling
By Paul Adams In Lagos

THE Central Bank of Nigeria

has withdrawn its 9&day mora-
torium on payment of all

letters of credit, a ruling intro-

duced on March l which drew
strong criticism from the busi-

ness community and damaged
Nigeria’s credibility with for-

eign suppliers.

A circular issued by the cen-

tral bank says that payment
for transactions under con-
firmed and irrevocable letters

of credit at sight is again per-

missible.

The change of policy is back-

dated to March 1 enabling sup-

pliers to be credited without
further delay.
The private sector in Nigeria

has welcomed the decision,

which is seen as an admission
of error by the hank
One banker said: “The 90-day

rule showed a serious lack of
understanding of commercial
procedures on the part of trad-

ing central bankers."

The bank's justification for

the 90-day ruling in March was
to stop abuses of the exchange
rate system.

Bankers believe that the real

motive was to delay payment
of scarce hard currency for as

long as possible.

The effect was quite differ-

ent, as importers in Nigeria
bore the 90 days financing
costs, passed on by their sup-

pliers, resulting in higher
import prices.

The only beneficiaries of the
bank’s previous ruling were
the suppliers’ banks, outside

Nigeria, who were able to have
use of the money for an extra

90 days.

Angola government

and Unita in talks
Angolan government and Unita rebel delegates met alone behind
closed doors yesterday at peace talks in Ivory Coast. Reuter
reports from Adbijan.

United Nations mediators and official observers from the US.

Russia and Portugal agreed to stay away from the conference

room during the first private discussions between the warring

parties.

The Abidjan talks, formally opened on Monday under UN
auspices, are aimed at stopping fighting which erupted after

Unita rejected its defeat in last September's elections.

Although all sides have reported a good atmosphere, progress

was slow and a UN official said the Angolans were avoiding
divisive matters that would “poison the situation."

• The Angolan government said it had sharply revalued the

kwanza, the national currency.

The state news agency Angop reported that as of Wednesday
the official exchange rate was adjusted to 4,000 kwanza to the
dollar from the previous 7,000 exchange rate. The street market
rate is above 10,000 kwanza to the dollar.

The adjustment had long been expected following a controver-

sial and unsuccessful move by the previous finance minister. Mr
Salomao Xirimbimbi, to align the official and parallel market
rates which effectively devalued the kwanza.
He was sacked last month and replaced by Emanuel C-ameiro.

Hekmatyar tries to break Afghan
deadlock with new cabinet
Afghan prime minister-designate Gulbuddin Hekmatyar said yes-

terday he had drawn up a new cabinet list to try to break a
deadlock before more fighting erupts, Reuter reports from Chara-
syab, Afghanistan.

Has arch-rival President Burbanuddin Rabhani countered with
proposals agreed after consultations among four other main guer-

rilla parties.

A five-week-old peace accord among the fractious guerrilla

groups has become bogged down amid disagreement between Mr
Hekmatyar and Mr Rabbani over allocation of ministries. Mr
Hekmatyar appeared to rule out any discussion with Mr Rabbani,

accusing the government of preparing for more fighting.

Under the March 7 Pakistani-brokered peace accord signed by
the Mujahideen leaders in Islamabad, Mr Hekmatyar was to

finalise the cabinet in consultation with the president in two
weeks.

Mr Hekmatyar hinted that his main compromise was over Mr
Rabbani's powerful defence minister. Mr Ahmad Shah Masood.
who has held the job since the guerrillas took power from the
former communist government last April. Mr Hekmatyar had
vowed to sack him.

In the new cabinet list, Mr Masood is to be one of three deputy

prime ministers and is to bead the foreign ministry, which will be
run by a council of all the ninR main parties.

Australian-led group signs Vietnam oil accord
A CONSORTIUM of companies led by

Australia’s BHP Petroleum signed con-

tracts yesterday to exploit Vietnam’s
Dai Hung (Big Bear) offshore oil field,

the biggest undeveloped field in Asia.

Renter reports from HanoL
The contract, calling for total invest-

ment of about $l-5bn (£966m) over more
than 20 years, is one of the biggest

business deals in communist Vietnam
since it started building a market econ-

omy in the late 1980s.

BHP Petroleum is the operator for the

field, about 250 km (155 miles) off the

coast of southern Vietnam, with a 43.75

percent stake.

Its partners are Malaysia’s state-

owned Fetronas, with 20 per cent, Viet-

sovPetro, a Vietnamese-Russian joint

venture, with 15 per cent and Total of

France and Sumitomo of Japan with

10.625 per cent each.

Bringing the Big Bear field on stream
in mid-1994 will boost Vietnam's oil

exports, currently coming from the

Bach Ho (White Tiger) field further

north. VietsovPetro pumped about 5m

tonnes of crude from Bach Ho last year.

Mr Ho Si Thoang, chairman of the

state oil company PetroVietnam, said

the field would start “a new period of

booming oil and gas activities" on Viet-

nam’s continental shelf.

Dai Hung has reserves erf 800m bar-

rels of light crude, making it a big field

on the world scale.

Torture is still widespread and systematic in China despite the

Beijing government's claims to have instituted reforms, Amnesty
International said in a report published today, Reuter reports.

The London-based Human rights group said the practice of

torture had actually spread in the last 10 years to become
endemic in many Chinese detention centres and prisoners now
suffered much more severe abuses.

A Chinese government report to be submitted to the United

Nations' Committee Against Torture on April 22 makes largely

false claims that torture cases are scrupulously investigated and
the torturers brought to justice. Amnesty said.
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The South Eastern states of the USA attract nearly

half or all corporate relocations in the United States.

Alabama is at .he heart of this opportunely and *

attracting a growing list of European
organ.sat.ons.

Companies move hen- because of the combina-

tion of business, attitude, environmental and cost of

living advantages that the Smith East offers and that

Alabama best represents.

We offer an affordable quality of life particularly

all reel ive to those used to European costs of living,

wry favourable tax and business regulatory policies.

Transport and communication!, that include an

extensive network of broad uncluttered Interstate

highways Jinking you with key US markets and

transhipment locations, over 100 business and

regional airports, cost efficient freight railway and

waterway networks as «*« « international deep

water port at Mobile.

Hi S&sSi Sftw.
5 iKU

%

Our State Supercomputer is widely available to

companies wishing in Jink into some of the must

advanced computing technology in the world and at

Science and Research Parks and Centres throughout

the Stale, companies benefit from State of (he art

technology exchange in the aerospace, bio-medical,

defence, communications and electro-engineering

fields. Indeed Alabama invests more in R & 0

resources ihan any other sunbelt state.

We even provide free job training and

recruitment through uur Slate training network

before you arrive, so you can get straight down (o

business.

Think twice about votir USA location and look

at Alabama. There's iiuni* to us than juu think.

Write to: Alabama Economic Development

Partnership, PO Box 4ZS, London W1A 4ZS. Or

fax 071-487 2991 to find out more about Alabama.

ALABAMA
: Tiie right place at the right time
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NEWS: THE AMERICAS

Soaring dollar hopes come down to earth
in Mfjc for domesticM ANY FOREIGN exchange

dealers predicted that this

would be the year of the

soaring dollar. But, nearly four
months into 19%. Investors in the
US currency are still waiting for it to

make its next big move upwards.
Last September, the dollar hit a

historic low of 1.3860 against the
D-Mark, the world's second most
traded currency. In the next four
months, it rose some 29 pfennigs
against the German currency,
boosted by the election of President

Bill Clinton and a sharp upturn in

the US economy.
But New Year predictions that the

dollar would break through the
DMl.70 level by April have been
dashed. Yesterday, it was trading at

around DM1.5970, some two pfennigs

below its level at the start of Janu-

ary -and some people in the cur-

rency market are predicting that it

wiU go even lower.

“The dollar is at an interesting

James Blitz, Economics Staff, examines why the currency

has failed to live up to forex dealers’ expectations

turning point,” says Mr Avinash Per-

saud, an economist at UBS in Lon-

don, “At these levels, fund managers
are comfortable holding dollars. But
if the currency were to slip farther

from here, we could see a large scale

shedding of their dollar positions."

The dollar has been capped
because short-term interest rates in

the US remain nearly 5 percentage

points below those in Germany, pro-

viding a smaller return for investors

in the US currency. This makes it

expensive for investors to hold dol-

lars for long.

Several factors have ensured that

this differential has remained so
wide.

• Growth in the US economy was

more sluggish rimn expected in the

first quarter of this year. Currency
investors bought dollars in large

quantities at the start of the year

following US gross domestic product

growth in the fourth quarter of 1992

at an annualised 4.7 per cent. The
comparable figure for the first quar-

ter of this year is expected to be

down to 3 per cent This slowdown
in growth suggests that the Federal

Reserve will refrain from raising

interest rates in the near term.

• The Bundesbank's cuts in official

interest rates have been more mod-
est than expected. Germany’s dis-

count rate has been reduced by 75

basis points so far this year. But the

central bank has cut rates in “sala-

mi-sized slices” rather than introduc-

ing the aggressive easing of policy

that bad been foreseen.

• The yen, the third most traded

currency in the world, has risen to

historic highs against the dollar in

recent weeks amid speculation that

Japanese leaders would promote a
strong yen to reduce the country’s

huge trade surplus with the US. The
new Japanese fiscal package of

YlS^OObn announced this week has
led to a slight strengthening of the

dollar in recent days, however, in

the belief that the package wiU help

to reduce Japan's trade surplus.

• There is speculation that the
Bundesbank is selling dollars on the

foreign errJixng* market as a

of rebalancing its reserves. The
Bundesbank acquired an estimated

$20bn in foreign currencies during

last autumn’s crisis in (he exchange

rate mechanism. These funds are

to be being sold back to the

market, supporting the D-Mark.

Views differ sharply over whether
the US currency wfll go up or down
from here.

Mr Persaud of UBS believes the

dollar has bottomed out at its cur-

rent level and that It will be at

around DML63 by the end of the

month.
He believes US growth will look

increasingly favourable compared to

that of Germany. He also thinks that

the Rmwtesferok has proved that it

SI Stlhfc

research at Swiss Banking:

tion in London, believes there is

some chance that the dollar could

move as low as DM1.30. He points to

“disturbingly weak” US money sup-

ply growth and poor consumer confi-

dence figures as signs that the eco-

nomic slowdown is set to continue.

He also believes that the current

holding of SSOflbn of reserves by the

world’s central banks is far more

than is justified by the economic per-

formance of the US; and that a reaf-

firmation of French and German

central banking ties in Europe could

lead to greater cross-holdings oi

&ancs and D-Marks by the Bundes-

bank and the Bank of France.

“In these circumstances, there

would be little point in major central

b?wins mntiniring to have such large

holdings of US dollars.” he said.

Argentina

fixes new
sale date
By John Barham
in Buenos Aires

ARGENTINA is to begin
orivatisin&r YPF. its national

South Central awaits

the verdict of LA trial
By Louisa Kahoe
in Los Angeles

JURORS yesterday resumed
their deliberations for the sixth

the focus of world-wide atten-

tion, however, as the verdict is

awaited in the second trial of

the four white policemen.

There are widespread fears

closed since last year’s riots.

Of those that remain in busi-

ness, most seem to have been
fortified and closed in anticipa-

tion of a potential repeat of

Armed agents move into the federal building in Los Angeles where the trial is bring held

oil company, in June or July.

Instead of October as planned.

YPFs net worth is estimated

at $8bn (£S.2hn) and is to be
floated on local and interna-

tional equity markets. The
sale will be the country’s big-

gest privatisation.

Mr Daniel Marx, Argentina’s

chief financial negotiator, said

yesterday: “We feel the oppor-

tunity [ofi markets being
receptive generally to stocks,

particularly oil and Latin
American stocks. The stars

have not been aligned like this

for a long time.*

He denied the new timing
was due to domestic political

factors or to worsening gov-

ernment cash-flow. He said the

privatisation's detailed plan-

ning and marketing strategy

would have to await appoint-

ment of advisers.

However, he said the govern-

ment had already decided to

sell as much of the company as
quickly as possible. It holds

100 per cent of YPF stock and
is legally requited to retain a
20 per cent stake.

day in the trial of four police

officers charged with beating
black driver Mr Rodney Ring
in an incident recorded on vid-

eotape. Fears that the illness of

a juror on Wednesday might
delay the trial proved
unfounded as all 12 filed Into

court
The officer’s acquittal in

April 1992 sparked riots in

South Central, one of Los
Angeles' most deprived dis-

tricts, and exposed to televi-

sion viewers around the world
an area that few of the city's

affluent residents had ever
seen.

South Central is not marked
on city maps provided by
hotels and car rental compa-
nies. Nor is It an area that

many would have cause to

enter. Today, it remains a
place that many fear to visit or
even travel through, except on
the raised freeways from which
its poverty and deprivation are

not visible.

The scene of some of the
worst violence in last year’s

riots. South Central Is again

that South Central might again
erupt in violence, burning and
looting if the men are acquit-

ted. Police, the national guard
and US marines at nearby
Camp Pendleton are all prepar-

ing for the worst
Yet on the streets of South

Central there is an eerie calm.

The area seems to have been
almost deserted yesterday,
with few people on the streets

and only light traffic.

Everywhere the ugly hulks

of last year’s fires remain.
Many burnt-out buildings have
been tom down, the empty lots

surrounded by fences scrawled

with graffiti - the trademark of

local gangs. Others stand like

skeletons, just metal trusses

pointing skyward and walls

blackened by fire.

At intersections there are
vacant lots where petrol sta-

tions once stood; some still

have the remains of signs that

used to display prices.

Most depressing are the
blocks and blocks of tiny
boarded-up, metal-barred shops
and bumnesses, most of them

last year's mayhem.
The only doors that seem to

be open are those of dozens of
churches; some no more tfran

shop fronts, others Impressive

structures.

Yet, on the side streets of

South Central, life goes on
behind locked and grilled doors
in rows of small bungalows,
giving way to four-storey
apartment buildings in the
Crenshaw district, known as
one of the toughest parts of the

city.

ft was here that department
stores and supermarkets were
looted, that Mr Reginald
Denny, a truck driver, was
dragged from his cab and bru-

tally beaten.

Further north, in Korea
Town, which was the target of

attacks by roving gangs a year
ago, uniformed security guards
stand on the pavement outside

fortified electronics shops, and
additional metal grids are
being Installed over the win-

dows of other shops.
The heavy police presence,

so widely publicised by city.

officials, is not visible in these

parte of Los Angeles.

In two hours of touring, this

reporter saw only four squad
cars - moving in pairs - as
well as a few “undercover”
police, not very well disguised,

in nwmarlcpH cars, apparently
going about their business of

searching for drug dealers.

While the 12 jurors in the

Rodney King beating trial con-

tinue their deliberations in the

federal court downtown, it is

on the streets of South Central,

Crenshaw, Korea Town and
other poor neighbourhoods of

Los Angeles that the verdict on

The efforts of community
leaders - black, Asian and his-

panic - may be successful in

preventing an uprising of the

devastating proportions seen a
year ago.

More pragmatically, people

who live in South Central say

US may
sign Rio
accord
next week
By Geonje Graham
in Washington

THE US may announce its

backing for the biodiversity

convention, which it refused to

sign at last year's Earth Sum-

mit in Rto de Janeiro, as early

as next week, according to US
officials.

President Bill Clinton is

expected to deliver a speech on
environmental policy next
Wednesday, and some officials

believe he may be ready by
then to announce the US’s
intention to sign the conven-

tion, which lays down obliga-

tions to list, monitor and pro-

tect endangered species.

But the US wants to add an
interpretative statement to its

signature, clarifying its view of

ambiguities in the treaty on
intellectual property and finan-

cing mechanisms, and Is keen

to have the European Commu-
nity and other members of .the

Organisation for Economic
Co-operation and Development
sign on to this statement

The treaty is open for signa-

ture until June 3.

White House environmental
advisers last week gave a list

of concerns to Mr Svend Aukeh
of Denmark, the current presi-

dent of the EC council ofenvi-

ronment ministers, and are dr-
rulating a draft interpretative

statement they hope ether gov-

ernments might sign.

Many developed countries

share {JS concerns about the

vagueness of the treaty lan-

guage, and the EC had been

planning to lodge its own state-

ment Nevertheless, some of

the proposed US language wiU
need reworking if it is to

attract support.

At the heart of the US objec-

tions was the possibility that

ambiguities In the treaty could

weaken the intellectual prop-

erty rights of biotechnology
companies by forcing them to

share the benefits of their

research and patents with the

countries in which they found
genetic material.

Hie US also objected to what
it saw as an opeivended com-
mitment to fund bio-diversity

protection in developing coun-
tries.

simply: “There is nothing left

to burn.”

NEWS: WORLD TRADE

civil rights and social injustice

will ultimately be cast

European report pinpoints discrimination against foreigners

US trade barriers criticised
By Lionel Barber in Brussels

US rhetoric about free trade

contrasts with its own signifi-

cant barriers to trade and
investment, according to a new
study by the European Com-
mission released yesterday.

The Commission's annual
report on US trade barriers

pinpoints protectionist trade

legislation, discrimination
against foreign Investors, high
tariffs and “Buy American”
laws In the US. “The number
of such impediments has not
decreased since last year’s

report was published,” the
study concludes.

The 90-page Commission
study comes as Sir Leon Brit-

tan, EC commissioner for

Fiat plans

new car in

S America
By John Barham
in Buenos Aires

FIAT’S subsidiaries in Brazil

and Argentina are planning a
cross-border venture to build a
replacement for its Uno com-
pact model, currently made in
both countries.

Mr Franco Macri, whose
Argentine company Sevel
builds Fiats and Peugeots
under licence, said planning
was still at a very early stage.

However, the new project
already figured in Flat's L40bn
(£16m) long-term investment
planning up to the year 2000.

Flat owns its Brazilian subsid-

iary outright, but only 15 per
cent of Sevel.

Production will maximise
available industrial capacity in

Argentina and BrazEL The two
companies will bay compo-
nents from suppliers on both
sides of the frontier, and to a
lesser extent from elsewhere.

As well as selling in Brazil

and Argentina, the car would
be exported to Italy and other
markets. Both countries' car
industries have developed
strong trade links in recent
years. Sevel already swaps
vehicles, motors and gearboxes
with Brazil and its parent com-
pany's factories in the rest of

the world.

external economic relations, is

preparing to visit Washington
for talks early next weds with

the Clinton administration.
The aim is to head off US sanc-

tions in the dispute over US/
EC procurement legislation

and to make progress in the

Gatt world trade talks.

A Commission spokesman
stressed yesterday that criti-

cism of US trade practices did

not amount to proof that the

new Democratic administra-
tion was more protectionist

than its Republican predeces-

sor. “We continue to give them
the benefit of the doubt”
The chief barriers cited in

the report are:

• US tariffs of 20-50 per cent

on textiles, ceramics, glass-

ware, vegetables and footwear.

• “Buy American” legislation

at federal and state level which
shuts out foreign suppliers, or

sets down local content
requirements of 50-65 per cent
Telecommunications equip-
ment remains excluded from
the Gatt procurement code.

• Unilateral US legislation

such as the “Super 301” law
which, though lapsed, may be
revived by the US Congress.

The clause provides wide dis-

cretion to retaliate against
trading practices deemed
unfair or burdensome to US
commerce.
• New extra-territorial legisla-

tion such as the Cuban Democ-
racy Act (1992) which restricts

trade with Cuba to humanitar-

ian and food aid operations. It

also extends to US-owned or
controlled foreign companies.
• The US failure to renew
favourable tariffs on dozens of

farm and industrial products
valued at gl.27bn (£84lm).
Some of the duties currently

applicable are as high as 38 per
cent, the report says.

Mr Ove Jorgensen, the Com-
mission’s North America direc-

tor, said yesterday most of the
$200bn annual two-way trade

was “largely trouble-free”.

The report however raises
concerns about the new US
preoccupation with national
economic security - an appar-

ent shift from the old national
security considerations often
used to justify trade barrios.

Problems
for Nafta
seen in

Congress
By Anthony McDermott

THE North American Free
Trade Agreement, linking the
US, Canada and Mexico, could
nm into difficulties in the US
House of Representatives, Mr
Julias Katz, former deputy US

i

trade representative, said yes-

terday in London.
President Bill Clinton would

need to persuade his party, tire

Democrats, to accept the key
measures on labour and the
environment, particularly on
the US-Meadco front The sec-

ond round of talks on such
issues has been going on this

week fn Mexico City.

Nevertheless, Mr Katz, who
now works as a trade consul-
tant for Us former boss, Mrs
Carla ffifls, the erstwhile US
trade representative, told a
conference that Nafta, signed
last December, “represents one
of the most important achieve-
ments of the Bush administra-
tion”, It would be “of great
significance to the further
development of the Mexican
economy”.
Mr Katz said that at the out-

set of the Bush administration
priority had been given to the
Uruguay Round of trade fiber-
afisatkm talks. Bilateral free

trade agreements “were sec-
ond order priorities”.

The initiative taken by Pres-
ident Carlos Salinas in Febru-
ary 1990 to join Nafta had
been his, not that of the US. It

had been motivated by the
development of the European
Community’s Single Market
and growing attention to the
emerging democracies of cen-
tral and eastern Europe.

Nafta, because of its health
and cleanliness provisions in
particular, had been described
as “the greenest” trade agree- ,

ment ever negotiated, he
said.
He saw continuity in US

i

trade policy under the Clinton
administration in that there I

had been commitment to nego- I

tiate with Chile to expand
Nafta.
But, he said, “a more imme-

diate problem for President
Clinton is to secure the
approval of Nafta by the Con-
gress, something which is
widely assumed, but is not
assured.”

US is running out of patience with Japan’s apple growers

US tires of waiting for bite

of Japanese apple market
By EMko Terazono In Tokyo

“EMPTY boxes, empty promises” reads a sign
hanging from empty apple crates displayed at
an American food fair in Osaka this week. The
display by the Washington Apple Commission,
which represents growers producing 60 per cent
of the US apple crop, reflects mounting frustra-
tion at Japan’s reluctance to open its market.
Although Japan officially liberalised this mar-

ket in 1971, it has been rejecting imports
through strict quarantine rules about pests and
diseases. Such Import restrictions are viewed as
a structural trade barrier by foreign agricultural

exporters, although the Japanese contend the
matter is purely technicaL
The US took action to meet Japan’s rules for

pest control in 1975. However, after 18 years of

waiting, it is accusing Japan of dragging its feet

Last week, the US embassy in Tokyo filed an

official complaint claiming the technical aspects
bad been resolved and that Japan’s slow pro
cessing was a non-tariff barrier.

“Apples are symbolic of Japan's attitude,”
says Mr Tom Hale, president of the Washington
state group. “We’ve been patient and thorough
with the Japanese, and it’s not a matter oi
science any more, but of politics.” The US wants
the market open by next January.
The US has spent considerable sums trying to

meet Japanese requirements for controfling the
codling moth pest and firebhght disease. How-
ever. when the US Agriculture Department sent
data on treatments. Japan then raised concern
about another pest
A Japanese official warned the US not to treat

the matter as a trade issue. “We still haven’t
received a proper explanation from the US why
ft does not allow Japan to export mandarine to
orange-producing American states,” he said.

East Europe calls EC’s
bluff over free trade
Community proposals are short on specifics

where it matters, reports Lionel Barber

D uring this week's
international confer-

ence in Copenhagen
on. economic development in

central and eastern Europe,
ministers from the former com-
munist bloc served notice on
the EC that it was time to put
up or shut up.

Dropping diplomatic niceties,

the east Europeans pressed
hard for further trade liberalis-

ation with the EC and early

membership of the Commu-
nity. Mr Geza Jeszenszky, Hun-
gary’s foreign minister, com-
pared their struggle to that of
ancient gladiators fighting wild
beasts in the Circus Maximus
in front of an indifferent (west-
ern) Caesar.

The Community’s response
was less dramatic. Looking
sheepish, Mr Niels Helveg
Petersen, Danish foreign minis-
ter. trotted out the standard
EC line that there was no point
in setting a firm date on mem-
bership. Other free trade-
minded delegations pledged to
dismantle trade barriers, but
were short on specifics where
it matters most agriculture,
fertilisers, steel and textiles.

It was left to Sir Leon Brit-

tan, EC commissioner for
external economic relations, to
raise the free trade flag He
warned western ministers not
to use the recession as an
excuse for delaying trade con-
cessions, saying the EC
enjoyed a $i2bn (ESSlm) trade
surplus with the fhirf east and
central European economies of
the former Soviet bloc.

Sir Leon is eastern Europe's
standard-bearer in the battle
for accelerated trade liberalisa-

tion to be considered at the EC
summit in Copenhagen in
June. Political steam for a
more generous approach Is

bufldlng - if only because at
some point the EC will have to
confront the contradiction
between its political desire to

help the former communist
countries and the economic
reality that so far its conces-
sions on market access have
been niggardly.
There are sums of a new

approach, la Copenhagen, sev-

eral western delegations said it

was time for the eastern Euro-

peans to rebuild commercial
ties among themselves and
with the former Soviet repub-
lics as part ofa grand design to

strengthen trade liberalisation

across the continent, including
eventually Russia.

Mr Alain Lamassoure, the
new French minister for Euro-
pean affairs, said greater com-
mercial integration in the east
would offset the loss of mar,

kets caused by the collapse of
the Soviet bloc, but it would
also serve a broader aim- to
teach the east Europeans “la
vie communautaire”, just as
France and Germany learnt to
overcome their old enmities

Brittan warned
ministers not to
use recession as
an excuse for
delaying trade
concessions

after the second world war.
More bluntly, Mr Lamas-

soure spoke of the “absurd par-
adox” that east Europeans
were demanding free trade
with the west while continuing
to put barriers to trade with
their eastern neighbours.
Mr Tristan Garel-Jbnes, Brit-

ish foreign minister, was more
cautious. Regional cooperation
was no substitute for market
access to the EC, but it made
sense to forge closer trade
links between the Visegrad
Four - Poland, the Czech
Republic, Hungary and Slo-
vakia - and Romania and Bul-
garia. “Ways too should be
found to revitalise trade with
neighbouring states in the for-
mer Soviet Union.”
Yet all the east European

countries are wary of being
pushed back into the orbit of
the former Soviet Union. Their
rears are not only politicaL Mr
Jeszenszky, colourful as ever,
reralled that Lada car models
built with Fiat spare parts in
the east bloc never worked
properly. East-west trade was
simply superior to east-east

Lamassoure s ideas nt into
new patterns of trade wj
have sprung up since the
of the Berlin Wall: the i

single market, the Europ
Economic Area (between
EC and Efta countries);
trade agreements between 1

and the Visegrad Fc
between the Visegrads th
selves, and between the
and the six “associate"
countries (Bulgaria, Roma
and the Visegrad Four).
Confusing the picture :

further, the Baltic states fa

free trade agreements v
Norway, Sweden, and Finl
but not with the EC - a tri

subject which remains to
tackled during the Not
countries' accession nego
Sons to the EC this year.
The eastern European qu

for membership is equally i

glad. By extending assodat
agreements to Bulgaria :

Romania , the EC has offe
the same privileges to the V
grad Four and undermined
claim to be a privileged d
At the same time, the »ggi

sively free-market Cze
republic is sprinting ahe
Slovenia, the former Yugos
republic, is also mairiwg ra
Progress. Germany is quie
pushing both countries’ cau
EC leaders will soon have

offer clearer priorities, ever
this conflicts with the ad-1

approach favoured by the Ct
tnunity. In the meant-iwift it

clear that the east Europe!
are less willing to play a si

plicant role toward their ri

western neighbours. The E
temporary ban on meat a
dairy products because of s
pccted foot and mouth (fees
inthe region unlt>n«h
prompt retaliation and tun
of rage in Copenhagen.

.

Mr Pavel Bratinka, Cze
foreign minister, noting tfc

there had been no foot amouth disease in his couni
shice 1974, uttered what coi
be a prophetic wanting; “Fit
now on, the almost automa
support given hitherto by t
Czech republic to anythii
bearing the label EC will ex
no more."
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NEWS: UK

European automotive design consultancy forced into receivership
Motor Industry . completed before the end nf VIAvt unfit holfiumi fhmuali fKa hmaamA VTY7**- .... a a a. «_ * i_ ii r ,i__ . . > . _ .

»

- — j Done,
Motor Industry Correspondent

IAD (UK), one of Europe's leariw
automotive design

assess
Mr Maurice Withall and Mr Peter

accountants Grant Ttam.
^L^£Lbeen appointed jo™t
^drainistrahve receivers.

JijL saW 1354 aiffht that
AutomotiveD«ign had been received from sev-eral companies and a sale could be

completed before the end of next

“We are very hopeful and expect
to be successful in selling the busi-
ness as a going concern,” he said.
Mr Godfrey Harker, IAD group

finance director, said the company's
debts included bank debt of £7m,
twde debt of Mm and &J5m owed to
the inland Revenue.

It expected to make a loss of £2m
to £2j5m on a turnover of up to £52mm the year to the end of this month.
Turnover had begun to fell sharply
since mid-1992.

The company had been profitable

until halfway through the present

financial year, but turnover bad
declined significantly from about
£60m in both the previous two years.

The strain on IAD’s finances was
increased by the financial collapse in

February of Daf, the Dutch truck

maker, which owed (AD around
£500.000.

IAD, based at Worthing, West Sus-
sex, has carried out contracts for

many leading vehicle makers since

it was formed in 1976 by Mr John
Shute. The company is owned T7J5

per cent by Mr Shute and his family
and 22.5 per cent by CInven, the

Britain in brief

UK's second largest venture capital

investor. The company, which wan
throe Queen’s awards for experts in

the late 1980s, has established a pres-

ence in most of the leading car prod-

ucing countries with subsidiaries in
Germany, France, Spain and the US
and liaison office In Tokyo, Seoul

and Moscow.
It has played a leading role in the

design and prototype development of

a range of vehicles including the
Ford Scorpio estate car, Ford's
Lincoln Town Car in the US, the
Volvo 440 and the Mazda MX-5
sports car.

It has been in the forefront of
development of electric vehicles and
recently won a substantial design

and development contract from
Telco, the large Indian commercial
vehicle maker.
The IAD group employs nearly

1,000, including many independent

consultants under contract. The
company employs just under 300 in
the UK, mainly at its Worthing head-

quarters.

Only the UK parent company and
five UK subsidiaries have been
placed in receivership,

Mr Harker said last night “It is

the back end of the recession catch-
ing us. We had been looking for

additional capital for a little while
and had been trying to interest the
venture capital market, but foiling

turnover did not help."
Under Mr Shute's forceful leader-

ship IAD has been built into the
UK’s leading automotive design and
engineering consultancy. Its concept
vehicles have been exhibited at
many leading international motor
shows, and the company had started

to rival long-established. Italian auto-

motive design houses such as Pinin-

forina, Italdesign and Bertone.

W|«
mm*

Fishermen
in talks on
blockades
Fishermen from ports
throughout England and
Wales meet tomorrow to
decide the next phase of their
campaign against the govern-
ment's fisheries policy.

Some of the representatives
are expected to favour more of
the blockades which in the last
four weeks have disrupted
shipping in and out of Tees-
port, Plymouth, and the Mer-
sey estuary ports.
Bat Mr Richard Banks, chief

executive of the NFFO, said;
“Nothing Is ruled out”.

The fishermen’s blockades
were designed to raise public
awareness of their opposition
to the new Sea Fish Conserva-
tion Act which wfD restrict the
number of days UK fishing
boats can go to sea.

Charity shops
show profit
The typical British high street

charity shop made a profit of

27 per cent on weekly sales and
donations of £963, according to

a survey.

Oxfom has both the largest

sales and profits of any char-

ity. followed by Imperial Can-
cer Research Fund, the Spas-
tica Society and Barnados.

. The survey, conducted by
NGO Finance, covered the
accounts of 2,760 shops run by
26 charities. That represents
more than half of tire esti-

mated total 4,671 shops run by
41 charities around the coun-

try.

Europe threat

to engineering
A fragile recovery in UK engi-

neering output is being threat-

ened by deepening recession in

vital European export mar-
kets, according to the Engi-

neering Employers' Federa-

tion.

The EEF. in Its latest eco-

nomic trends report, said that

all the main engineering sec-

tors, except aerospace equip-

ment and metal goods, could

now expect higher sales over

the months ahead.

Forecast engineering sales

for 1993 of £130bn represent a

modest improvement over the

1992 total of £128bn and wQl
only restore industry sales to

the level achieved in I960.

Post Office

sell-off delayed
Cabinet ministers have agreed

to delay privatising the Post

Office because of pressure on

the government's legislative

programme and a dispute over

the best form for the sell-off.

The sale is sensitive among
Conservative MPs because of

worries about the impact on

the postal service in Tory-held

rural constituencies.

Firm signs of
upturn in UK
house market
By Scheherazade Daneshkhu

FIRM evidence of an
improvement in the housing
market emerged yesterday
from estate agents and the
chairman of a leading building
society.

The Ombudsman for Corpo-
rate Estate Agents (OCEA), an
industry-appointed body,
reported a 36.4 per cent
increase in contracts
exchanged in March compared
with February. It said the num-
ber of exchanges reported by
its members in March totalled

35,285, compared with a low
last year of 19,027 in Septem-
ber.

OCEA accounts for approxi-
mately 50 per cent of the total

estate agency market in the
UK However, the March figure

represented a more modest 12i>

per cent increase on March
1992, when the number of

exchanges reported was 31,351.

Mr Alan McLintock, chair-

man of the Woolwich building
society, the fourth largest
lender, said yesterday that its

estate agency arm, Wocdwich
Property Services, reported an
increase in net sales of 40 per
cent in the first quarter of the
year compared with the same
period last year.

“There are concrete signs of
the long awaited revival in the
housing market," said Mr
McLintock at the society's

animal general meeting in Lon-
don.
Confirmation of this opti-

mism was given by Alliance &
Leicester Property Services,

which said it had seen a year-

on-year increase of 38 per cent
in sales while Nationwide
Estate Agents reported a 33 per
cent increase in sales in the
first quarter of the year com-
pared with last year.

Mr John Nicholson, chair-
man of Crest Nicholson, the
Surrey-based housebuilder,
was also optimistic at the com-
pany's annual general meeting
yesterday. He said visitor lev-

els across the company’s sites

and open market reservations

since mid-February were well
up on the same period in 1992.

He also said that asking prices
had been obtained since the
beginning of the year.

However, Mr John Wrigles-

wortb , bousing market ana-
lyst at UBS, warned against
talking up the market. The
OCEA figures for gross
monthly sales - offers accepted
- and net sales, which strip

out those which have fallen

through - showed much lower

increases compared with last

March. Gross sales last month
were up 7 per cent compared to

March 1992 and net sales

increased by 15 per cent over

the same period.

“We are seeing a return to

1992 levels of activity before
the reintroduction of stamp
duty and no one thought that

1992 was wonderful for the
market, " said Mr Wrigles-
worth.
“Transactions have

improved and the year will

probably mid up 20 per cent
higher on last year but when
things have reached rock bot-

tom, anything is an improve-
ment," he said.

Tougher English

teaching planned
By John Authors

STRICTER standards for

spoken English, and tougher

requirements for teaching
Shakespeare, are features of a

radical set of proposals for

revisions to the English
national curriculum.

The proposals, announced
yesterday by the National Cur-

riculum Council, could affect

all teaching of English in

Fftigland and Wales.

They include exhaustive lists

of recommended reading for

children up to tbe age of 16,

and streamline the present cur-

riculum. The number of attain-

ment targets for children has

been reduced from 159 to 99.

However, the review has

added fuel to the confrontation

between the government and
teachers’ unions over tests for

the national curriculum, which

are due to start in June.

Most teaching unions now
plan to try to force the govern-

ment to abandon the tests this

year-
opposition politicians

attacked the timing of the pro-

posals which come only a week

after Mr John Patten, the edu-
cation secretary, announced a
review of the full national cur-

riculum.

All pupils will now be
required to read one Shake-

speare play between the ages
of 11 and 14 and another by the

time they are 16. Teachers

complained this was unrealis-

tic for less able pupils.

There were also doubts
about the rules for spoken
English. Under the proposals,

primary school teachers would
be expected to correct pupils at

Key Stage One (between the

ages of five and seven) for

making ungrammatical com-
ments such as: “We was
robbed”, and “We whined at

football".

By Key Stage Two (for 11-

year-olds), pupils should be

proficient in “standard
English” and should not make
mistakes such as; “Pass me
them books", and “We haven't

seen nobody”.

There will be three months
of public consultation and the

resulting guidelines will be
introduced between 1994 and
1995.

others wound Nintendo giant

key US court ruling on game
» . i .i Mimbamlc —> a hmari nll

f Mead

ELECTRONIC games

is a battlefield, both on

I screen. On screen,

he Hedgehog or Mario

luiber exchange fisti-

ith a host of enemies,

en, the forge mannfoc-

wage multi-mUh°n'“("'

ft actions.

times the giant-slayers

wo brothers, Richard

rid Darling, who own a

e publisher called Code;

heard last month that

Supreme Court declined

an appeal from ?»;
in an action against

Saloob Toys, Codemas-

i licensee, giving
them a

ictory and putting a®

i two-year legal <
case,

ndo - which with

r Japanese company*

iverwhelmvngly domi

in. international S3£on

electronic games market - was

required to deposit a $l5m

bond in the US courts. It may

now be required to forfeit that

hftiie court case, Nintendo

acted against one of Codemas-

ters best-selling products, a

coovrighted enhancer called

Sue Srie, which Oxtona^

tprs claims has achieved mter-

Stionalsafesofjl00m.lt is an

important victory.

Nintendo is appealing

arainst forfeiting rts J15m^ of winch *4m is <foe to

the Darlings, and may lake the

appeal all ttajway back to the

US Supreme Court. It couldbe

another year the Dar-

lings see any cash from the

what really counts lsthe

on ahead in the US for Code-

Asters’ business. At theheart

off-screen conflict are

problems of definition concern-

ing peripherals - a broad cate-

gory including everything from

joysticks and screen-magnifiers

to game enhancers, which clip

onto game cassettes and give

the player extras, such as addi-

tional lives for the central

characters.

The key question is when is

something proprietary - exclu-

sive to the original system

manufacturer - and when not?

ft’s a grey area and some key

figures in the industry see Nin-

tendo and Sega eventually los-

ing their control. They expect

other big Japanese electronics

companies, such as Sony and

Matshushita to move into

games software.

Both independent software

producers and the forge manu-

facturers run into conflicts

because current copyright

laws, both in the EC and the

US, are thought inadequate by

some legal experts.

Thatcher returns to world stage

B ARONESS Thatcher, the

former UK prime minis-
ter, has proved this

week that she has not lost her
political touch.

Her attack on the govern-
ment's policies in the former
Yugoslavia, repeated In numer-
ous television interviews at
home and abroad, has reached
an international audience.

In characteristic language
she accused western countries
of acting like “an accomplice
to a massacre” and con-
demned, as “terrible and dis-

graceful” justifications for that
policy put forward by Mr Doug-
las Hurd, the foreign secretary.

However strong the govern-
ment’s public denunciation,
the former prime minister's
remarks have stirred Westmin-
ster into passionate debate
over Britain's role.

“The unofficial view is that

she has flipped - gone com-
pletely mad,” said one MP ally

of Mr Malcolm Rifkind, the
defence secretary.

That was a careless asses-

ment - although it was true
that scarcely a Tory MP was
prepared to support Baroness
Thatcher's call for Bosnian

Ralph Atkins on the former PM’s standing
at Westminster after her intervention in

debate on military involvement in Bosnia
Moslems to be armed.
But the government was

clearly on the defensive in the
House of Commons, anxious
that her views should not
become common currency or
be seen in the US as policy.

The private scorn of loyal
MPs, fed up with Baroness
Thatcher’s attacks on her suc-

cessor as prime minister over

Maastricht, was coupled with
an admission that her views
chimed with swelling anxiety
beyond Westminster.

“Her comments have struck

a chord with the public,” said a
Tory MP who opposes increas-

ing military involvement.
Baroness Thatcher’s inter-

vention may have been
clumsy. But in the Commons
there was a growing feeling
amongst MPs that “something
must be done"; a sentiment
that Mr Rifkind at times strug-

gled to contain during debate.

“There is a ghastly parallel

between the feebleness of the

United Nations as it now

stands and the League of
Nations some 60 years ago
against expansionism,” said Mr
Barry Porter, a Conservative
MP.
“There is a real danger of

being dragged into a Car wider
and more difficult conflict
unless some check is Imposed
on the Serbian driven expan-
sion,” said Mr David Howell
Tory chairman of the foreign

affairs committee.
Reaction among some oppo-

sition Labour party MPs too

was surprisingly strong; the
condemnation of government
inactivity by leftwing rank-
and-file MPs more vociferous
than those on the front bench.

Ms Clare Short MP, drew
parallels between the plight of

Bosnian Moslems and the fail-

ure to protect Jews in the sec-

ond world war. Mr Tony Banks
MP, said the former prime min-
ister had articulated at feast

“the deep anger and frustra-

tion of people in this country”.

Since standing down as an

MP at last April's general elec-

tion, Baroness Thatcher has
adopted calculated political
tactics, She overshadowed the
Conservative's autumn confer-

ence with attacks against the

Maastricht treaty. Since then
she has kept a low profile, con-
centrating on her memoirs.
Her strategy has succeeded

in mayimigteg the emharras.

ment to the government -

probably deliberately. But Mr
John Major knows that, while
still strong, her support among
Conservative MPs is falling.

Many Tories this week were
not even angered by her
remarks, merely “saddened”.
The emotional content of her
outbursts - particularly in

comparison with her succes-

sor’s flat delivery - has also

led to ridicule.

But to an extent. Baroness
Thatcher was voicing the frus-

tration of Tories wanting firm

leadership after a year
dominated by rows.
She has at least served warn-

ing that ministers must work
hard to hold the Conservative
party together over
government policy towards
Bosnia.

VICTORIAN ECHOES: the government seeks modernisation and privatisation in the future and hopes G4 will set an example

Telephone

challenge

by AT&T
By Alan Cane in London and
Martin Dickson tai New York

WHAT do AT&T 's plans to

challenge BT in tbe UK tele-

communications market mean
for its customers?
Cheaper calls for a start, as

competition erodes the cosy

“correspondent" arrangements
which obtain now, where
national carriers co-operate
ratber than compete across
national boundaries. These
could give way to head to head
rivalry in international and
domestic markets.

There is the prospect of
cost-effective, “seamless” inter-

national communications ser-

vices with only one company
and one set of bills to deal
with. In the UK, for example,
AT&T says It intends initially

to offer British business cus-
tomers virtual network ser-

vices and digital private lines
for high speed data and voice

communications.
Assuming that the AT&T

request is granted, what effect

will new competition have on
the market? Analysts yester-

day argued that Mercury was
more likely than BT to suffer

from AT&T’s presence in its

home market.
BT, for example, intends to

offer the same sorts of services

in the US that AT&T plans to

offer in the UK. It believes that
access to the lucrative US mar-
ket will give it advantages that

are well worth the risk of extra

competition in the UK. Mer-
cury, on the other hand, is

much smaller and has speci-

alised in the business market
on which AT&T is focussing its

efforts.

AT&T’s application is the lat-

est move in a complex regula-

tory game of give-and-take
across the world's telecommu-
nications markets.

It was the inevitable retalia-

tion to ST’S request last month
for permission to operate inter-

national and domestic services

in the UK. The only surprise

was bow long it has taken
AT&T to make its move. Sprint

Corporation, the third largest

US carrier, lodged an applica-

tion for a licence with the DTI
over a year ago.

It is also no surprise that
AT&T is trying to use its influ-

ence with the FCC and the US
administration to block BTs
application as a bargaining
measure.
The main telecommunications
carriers such as AT&T and BT
are resigned to these changes
and are preparing for the bat-

tle for customers; what
remains to be thrashed out is

the terms on which the various
players will have access to
each other's networks and
markets.
This is what lies behind calls

for “equivalence" or reciprocal

access arrangements, guaran-
teeing a level playing field. For
BT and AT&T to fulfill then-

goals of becoming global
"supercarriers", they must
have access to each other’s
markets. Both complain about
the regulatory regimes they
have to surmount

Group 4 survives

escape row to bid

for private prison

J
AIL systems throughout
the world share a common
first rule, even if they dif-

fer In most other respects -

hang on to tbe prisoners.

Yesterday Group 4, the pri-

vate security service, met UK
prison service officials for talks

In London after four men
escaped or were wrongly
released within as many days
as Group 4 took control of a
prison escort service.

There was more at stake at

the meeting than the usual
embarrassment over escapes.

The government's ambition to

extend private management to

wide areas of the criminal jus-

tice system depends on the pri-

vate sector being able to

deliver a reliable service.

Is the event Mr Derek Lewis,

director general of the Prison

Sendee, said the next private

sector contract would be
phased in to operation. Switch-

ing the entire contract to

Group 4 Court Services on a

single day was a mistake.

Group 4 win be among the new
bidders.

He also agreed that only one

of last week's four disappear-

ances by prisoners was attrib-

utable to Group 4; but a fur-

ther meeting will be held in a
month to monitor the situa-

tion.

Group 4, one of the largest

security organisations in the

world, runs Wolds, on the east

coast of England, the first pri-

vately managed prison is the

UK. It Is also among this

week's bidders to manajp
Strangeways prison, Manches-

ter, one of Britain's biggest

prisons. Group 4 is a subsid-

iary of the Dutch-based Group
4 Securitas which has 32,000

employees worldwide - 8,000 of

them in the UK - and operates

In 33 countries.

Security companies were
natural candidates when the
government sought private-sec-

tor involvement in the crimi-

nal justice system.
But their established activi-

ties in cash delivery, guard ser-

vices and security patrols still

left them short of the specific

expertise needed to run prison
services.

Group 4 has recruited some
high-ranking staff from the
public sector. Mr Charles
Erickson, a senior Home Office

civil servant, and Mr Walter
MacGowan, a former governor

of Strangeways, joined the
company last year. Group 4’s

director of the new prison
escort contract is Mr Michael
Hirst, until January chief con-

stable of Leicestershire.

“Bidding for government
prison contracts is in line with
our business objective of
remaining in security activities

rather that diversifying," Mr
Stephen Brown, managing
director of Group 4 Total Secu-

rity said.

“There was always a possi-

bility of complications in tak-

ing over a complete, complex
contract cm a single day.” said

Mr Brown. “But it should be
remembered that since Group 4
started managing Wolds prison
a year ago we have been
responsible for escorting pris-

oners between Wolds and the
courts. We have handled 8,000

movements in a year without
incident.*

TAGHeuer

i
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THE PROPERTY MARKET

H ave agricultural land
prices in the UK hit bot-

tom? After three dismal
years, some agents

believe the land market is set for a
tentative recovery.
“The feeling is that we are at a

turning point,” says Mr Jim Ward,
head of research at SaviUs. the
chartered surveyors.
Farm values have dropped by as

much as 50 per cent in real terms
since their 1980s peak but as the
Royal Institution of Chartered Sur-
veyors says, “there are signs that
the recent decline in farm values is

coining to an end, as lower interest

rates relieve the burden on hard-

pressed farmers”
Any recovery will be from a low

base. Values are at their lowest for

a decade and, in real terms, at their

lowest for 30 years. But the decline

has been far from steady: agricul-

tural land has been
a particularly vola-

tile sector of the
property market.

In the 1970s, land
values rose steeply

as a result of a
large increase in

farm profitability,

stemming from 1

increased production

Farmers’ barren landscape

Farm values have
dropped by 50 per
cent in real terms
since their 1980s

peak

yields and
higher EC support for form prices.

Land values were forced up by
greater demand for land from finan-

cial institutions, largely in the

belief that property was a good
hedge against inflation.

But by the early 1960s, the EC’s
Common Agricultural Policy was
producing food mountains - and a
constant stream of criticism. Brus-

sels instigated reforms in an effort

to control production and curb
costs, leading to progressive cuts in

the prices of farm produce. The

resulting constraints on farm
income, coupled with lower infla-

tion, sharply reduced potential
investors’ appetite for land.

This decline in demand for land
was briefly reversed in 1988, when
land values shared in the general

Inflation of asset prices. Values
were boosted by new investors who
relished the prospect of life in the

country. Prices paid for residential

farms in the south and west of

England rose by 40 per cent
between 1987 and 1988.

But once recession took hold in

1988, drying up the supply of new
investment, prices began to nose-

dive. At first, this decline was
reinforced by further pressure on

farm incomes. But
in 1991, there was a
modest improve-
ment in incomes;
the Ministry of
Agriculture calcu-

lates that in 1991
form incomes rose

by LI per cent, a
drastic revision of

Its earlier estimate that incomes
had fallen by 14 per cent to their

lowest level since 1948.

Fanners' fortunes again improved
last year. Poor weather, uncertainty

about CAP reforms and the stalled

talks on liberalising world trade

under the Gatt Uruguay Round
resulted in a mood of despondency
among formers.

The gloom was, in part, ill-

founded. Farmers’ incomes rose by
23.6 per cent as a result of a devalu-

ation of the “green pound” - the

The long-term outlook for agricultural land values

remain uncertain, writes Vanessa Houlder

and farmland abandoned, it wop}*}

be difficult to reverse the situation

of an upswing in

Real and actual land values

£*000 per acre

4.0

1960 m
Source: Sewn AgrieUturrf Haaeareh

currency used in EC form trade -

following the UK's exit from the

European exchange rate mechanism
in September and the subsequent
easing of British interest rates. A
lower interest burden transformed
the profitability of many farms.

But the respite may be tempo-
rary. The agricultural land market
is still in the throes of immense
uncertainty and change. The bene-

fits from the devaluation will be
eroded in the next few years as
inflationary pressures on imports

drive up costs.

Longer term, there is concern
about the level of subsidies to form-

ers. The set-aside scheme Intro-

duced last year by the EC (designed

to take 1.5m acres of farmland out

of production, an area slightly

larger than Lincolnshire) involves

large subsidies to compensate form-

ers. In the long term, some formers

axe concerned about how long this

official support can be sustained.

The future of forming subsidies is

a complex issue concerning EC pol-

icy, international trade negotiations

and public finances. Any possibility

of withdrawing support creates

alarm in the farming lobby, which
argues that falling prices could
make fanning uneconomic in some
areas an^ load to its abandonment
over large parts of the country.

“Agriculture cannot be tamed on
and off like a tap,” says the Royal

Institution of Chartered Surveyors.

Once forming has been run down

in the event
demand.” . ..

But critics of the set-aside subsidy

believe that falling land values

would merely cause temporary

hardship while the removal of sub-

sidies could lead to less intensive

and more envtronmentally-finenaiy

farming. Cheaper land would

reduce fanners' needs for such high

returns, according to the Council

for Protection of Rural England.

Likewise, Friends of the Earth,

the environmental lobby group,

argues that the real problem is not

a surplus of land bnt rather that

land is formed too intensively.

Friends of the ___
Earth is opposed to

taking land out of

production because

of uncertainty
about climatic
change, the possi-

bility of a national

emergency, and the

likelihood that
intensive methods of production

may be severely eroding topsoil and
contaminating ground water. “We
do not believe we should be relax-

ing strategic reserve of land in the

UK," says Mr Robin Maynard, coun-

tryside campaigner for FoE.
Conservationists are also con-

cerned about the alternative uses to

which land is put once taken out of

production. They are fearful that

allowing more development in the

countryside would create a

knock-on demand for new roads,

housing and shops.

Farmers' incomes
improved after

sterling's ERM
exit and from

interest rate cuts

But othere believe that agrietd-

turai laud can be put to better use.

“Are we right to agonise over every

last acre of rural land when, after

the CAP reform package is impte-

mented, so much will lay idler

asked Mr Christopher Jonas, presi-

dent of R1CS in a speectrin U»
House of Lords in December. Mr
jonas criticised the "almost patho-

logical fear of development in the

countryside.
. ^

“All evidence points to the Set

that most of us would prefer to

work in a more rural environment.

.

With improved transport links and
.

new technology, this is increasingly

practicable." he said. The trend is to

permit more uses for agricultural

land as businesses and people move
to the countryside. This view won
official support early last year when
the government told local authori-

ties that “little weight heednbr-
mally be given" to

the loss of form
land of moderate or
poor quality --

which makes up
two-thirds of
Britain's agricul-

ture land - when
councils draw up
their development

blueprints.

The government’s attitude, to

development in the countryside

shows that the value of agricultural

land is not wholly dependent on the

state of the agricultural industry.

This, together with brighter pros-

pects for Farm profits over the next

few years, might give some support

to land values. •

But hopes of a revival are tenta-

tive. And looking ahead, there

is immense uncertainty about
the prospects for rural land
values.

QUALITY CAMPUS
SITES -TELFORD

The 50 acre Shawbirch Campus Site, pictured above is one of a

number of well landscaped, fully serviced sites available from the

Commission for the New Tbwns in Tblford. World famous companies

such as Maxell, Ricoh, Epson and NEC have already taken advantage

of such sites and their superb communications.

For further details on sites between 5 and 50 acres and other

opportunities call now on:

0952 293131
Send to: Commission for the New Towns, Jordan House West, Hall Court, Hall Park Way,
TELFORD, Shropshire TF3 4NN.

Please send me mote details on -

>4-1

Name

Position

Company

Address _

ft 16* Postcode Telephone

Algarve - Portugal
On the south coast unique opportunity for investors or

developers to acquire very profitable new up market

residential/touristic development on 60.000 m2
. Model

villa built. Infrastructure complete, ready to sell plots,

construction. Near to beaches and next to Golfcourse.

Reluctant sale. Reply to owner.

Write to Box A477S, Financial lanes.

One Southwark Bridge, London SE1 9HL

MAYFAIR
Economical offices to let.

940-14,395 sq ft.

New short-term leases.
RENT ONLY ElOpsf.

Tel: 071-499 0866

MAYFAIR - W1
Air conditioned, fully furnished

luxury serviced office suites.

Monthly terms from £300 - £1000 p.m.

inclusive of Rates, Cleaning,

Boardroom, Building Insurance.

TEL: (071)493 8104

May Fayre House

OLD BURLINGTON STREET,
MAYFAIR, W1.

4,000 sq ft on single floor in superb
modem A/C office building.

New lease at only £22.50 per sq It.

The BBP Partnership 071 495 1414.

FOR SALE
PRIME LONDON
DOCKLANDS SITE

l
1

/ s acres with waterfrontage. Currently

Lubricants Blending Terminal, but could have

alternative

uses in Chemicals or Industrial.

Good warehousing and storage together with

offices. Has excellent access for distribution

across the UK.

Interestedparties reply to BoxA4752,
Financial Times, One Southwark Bridge,

London SE1 9HL

FREEHOLD FOR SALE

Former Creamery, Great Torrington, Devon

Approx. 13.6 acres in total, available in lots

Approx, areas:

Cold stores

Warehousing

Food processing and storage

Separate office block

14.300 sq.ft.

37.860 sq.ft.

188.000 sq.ft.

6,920 sq.ft.

Redevelopment potential

Bideford 8 miles

Barnstaple and North Devon
Link Road 12 miles

All enquiries

THE LONDON DOCKLANDS
SURVEY

The FT proposes to publish this survey on

FRIDAY 21st MAY 1993

This survey has been specifically timed to

coincide with the completion of the Docklands

Highways. It will also be read by one million

business people in 160 countries worldwide.

For editorial synopsis & advertising details, please

telephone Wai-Fung Cheung on 071 873 3574

CONTRACTS a TENDERS

!lWRORT/UI1HORfflYO^G^@GS^
REQUEST FOR QUALIFICATION INFORMATION

HOTEL DEVELOPMENT
JOHN F. KENNEDY INTERNATIONAL AIRPORT

T7i8 Pon Authority ol Now Yortt and New Jeraey Is saektng a howl developer
to ttJMfleasp a superior first-class. 400-room hotel at JFK International
Akporrs central terminal area, which is currency undergoing a $1.8 HOon
redeve^rrksnt effort At present, it is envisioned trial the hotel would have a
conference center, meeting roams, an totematiorral teteconinunlcaUons end
twaness service centerand guest rooms.

In general, consideration wtt t» given to developers who can demonstrate
financial capabi% or sei^ a Ine of craathtw amount ot $65 fflgtoi and vto
can femomaae experience in the tdtawtng: Development and operation ol a
superior Bat-ctasa hote* a national and international reservation system; and a
strong operational plan and management structure.

II you are bsarested and quaMed. please cat, write or tax lor a complete
Request tw Qualiication Information tor to: Mr. Orvttea Romney. The Port

A*52!?,£.N5!* Yo*andNewJwsay. John F. Kennedy MsmationafAJ/poit
j**$ng 141. Suae 223, Jamaica. New York. 11430. Phone; (718) 244-3656
Fate (718) 244-3639

Qualification Statement must be received by the close of business
(JUJOpmEST). May 14, 1993.

Business building near

Zurich main station

in the immediate vicinity of the famous ”Bahnhofstrasse
fi

we sell totally renovated office building suited for bank or

other service companies requiring first-rate location.

Floor area variable from BOOnf to 2000m2 .

Absolute confidentiality guaranteed

Please contact us via cipher

44-67*817 PubGcrtas,

Postfach, CH 8021 Zurich

LUXEMBOURG
INTERESTING INVESTMENTS
IN OFFICES AND OTHER REAL

ESTATE PROJECTS

Conwvcoog property far coromcnaal and
residential use

New fnAlmgs. high standard apartments

Building sites

ihc developer* aad cnmtrucfcas (bonded in

1928 in Luxembourg

’ Quiscncpon nod real estate taw him
Profcsuoul and experienced

All projects with hxak gmraoKc
1 Tjt benefits

LAZ2ARA IMMOBIUERE SJV.

179-111, rank de I rtxrmtuwirg

b-8077 RKRTRANGK
TdiOl 03 52/45 2* 70 oi 58 »1 92

Fax: 01 03 52/45 87 65

-QL’Hfc.ERQEi EQ&
SALE

Two valuable freehold factory

sites, both fet to a gilt-edged pi

c

producing an annual income of

.flOSUXXJL on 27year foil

repairing leases.

Asking price - £1 .1 million

Repliesplease wite toBaxAJ751

.

Financial Timex, OneSouihnwri

Bridge, London SEI 9HL

BUSINESSES FOR SALE

TENDER ANNOUNCEMENT
FOR THESALE OFCOGNE ACCIAISPECIAL! S.rJ.

Cogne S.pA, a company limited by shares, incorporated in Italy,

Via Paravera 16, 1 1100 Aosta, let +39-165-302670 (fax: +39-165-

43779), intends to sell the stainless steel producer company Cogne
Acdai Special! S.r.L, a limited liability company incorporated in

Aosta, Italy, of which it owns 100% of the share capital.

All interested companies are asked to contact Cogne S.p.A.. by
28tfa April 1993, to receive the description documents and all

information concerning the presentation of the bids, according to the

terms and conditions indicated in the announcement which appeared
on the Italian financial newspaper "LL SOLE - 24 ORE" of 9th April
1993.

Bids shall be seat, by registered mail, by 1 0th May 1993
, at the

following address:

Cogne S.pA., Via Paravera 16, 1 1 100 Aosta
Attn, company’s CE.O.

This announraroent is not a public offer pursuant to Ait 1336 of the
Italian Civil Code and it does not constitute any obligation of, or
undertaking by, Cogne S.pA.

COMPANY
NOTICES

NOTICE OF MEETING
Notice of meeting of Marine
General Mutual Lite Assurance

Society.

NOTICE JS HEREBY GIVEN ,a lb«
Member, ihn ihc |4tsi Annual General
Meeting of Ike Society wO be hefci at MGM
Hook. Hecue Ra*d. Wontdng. Wen Sown
an Monday. TA May 1993, t L2_» pjn. ft*

He foUovfag pwpoBos.

t To receive Ok Dinxwr Report and
rinaUal Saicmcm tbr the year ended
31 December 1992.

2. Toamidcrlhcclcclicuef (Uram.
3. TonanwtMKPMGPMMKiMck.as

wlkore or dre Society and m mboctae
fee diiectots to fu their remmemioe.

4. To DanM any other haahKM.

By Ocde> of the Board

3. Saaon, Searetiry

23 Mack 1993

Each amber may attend and Tore fa pewni
«r by proxy at oreelfagi of the Society. A
pnwy need at* be « member of ihc Sodety.

Commercial
Property

appears every Friday.

For foil details please call

Dominic Morgan in London
on 071 873 3211

|

or JoAnn Gredell in New York,
on 212 752 4500

LEGAL
NOTICES

Thr IrUk High Court
In the Matter of

DaMhi International RdaaaxaBCc
ComfMmj t ireilrri

(la Voluntary liqnMMaa)
Mmhtiam of the dafau oTaB Unites or

_ lutcrmedfariei
T^e joti bqnkUtor* haw applied for tad faces
panted an Order by the Irixfa High Coon to
enable them to estimate, oa an Kmairal btxit,
Ihc telne of coMingm or otherwise
unaraenamed Uahflitira a, DoMin Re’s cedants.
TV )ote lienkkir*, fere. In accordance with
oeaborr mentioned Older, famed 9 letter id dl
town broken or iMamedfarien uo I9lh March
l9
T' 7**W" letterw to notify

all broken or inrenneduriea of Dublin Re
the making erf the Older; 10 rcqnea itai Urey
Be then damn (other than drum as a
ortoi roeera ioaaiic of Ehiblia Be under a
retenraan: cooo-a) Ac join bqaduon
ny ihe deadline of isib May 1993; mat to
alarm broke™ or Lstomedbirta d Uk mwmer
JDteUch the rarfou* type, ofelaiaa^ which
“TMJ have, should be Bed. Any broker m
raterroEar, dCVnblin Rewbobtonaraervcd“ •*** Bound ictus should (mmoferely
oojnaet the joint liqnfalatm in mi^mihe
rollowu; addicsi a* iheil clarnu nui be

l&h May 1V».
Dublin laiernaiiona) Heinturancc Company

tin Votwa, Lkpridartont
T« Floor.

Ben Ho«.
bfcmnme Street,

Dublin 2.

Please ay tot cedant*, retroceaanmires m
credjmw are BUS ya required to He any

The John Uqmdareia will be wrMaraepacieely
eedama. iciroeoshnuirra and^ber eredrora late, year. A tenter .

“"•’wanera 10 lilii cOea aril bo pubfehed ta
pnbbcaiioB at thw iirae.

FUUFm
J-McStay
JWNT LIQUIDATORS

*4

#: t

&-
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s^ the latest threat to insurersgo contain medical bills, reports Alan Pike

An antidote to
high health costs

UK private medical Insurance

C
ost increases are the big-
gest potential kilter of ori-
wate healthcare in Britain.
Controlling them is now® important an issue for private

health insurance managers as gen-
erating new business. But just as
the insurers were congratulating
themselves on their progress in coa-
taining hospital costs another prob-
lem has arisen.

.
“^tocreases are not now being

driven by nses in healthcare prices!
but by the increased frequency with
which insured people are having
treatment," explains Arthur Large,
managing director in charge of
membership at Bupa, the biggest
private healthcare group. Last year
Bupa’s average claim costs rose by
9JJ per cent - 12 per cent resulting
from an increased frequency of
claims.

The latest trend is in contrast
with the recent improvement which
has been made in curtailing actual
medical bills. Recent tough negotia-
tions with hospital operators have
begun to pay off. Innovations such
as procedure pricing - hospitals
agreeing to perform all operations
of a particular type, such as hip
replacements, at a single set price -

have broken the traditional pattern
of medical costs rising Easter than
general inflation.

Roy Forman, managing director
of Private Patients Plan, the second
biggest medical insurer, said when

S
urging health care costs have
forced some US companies,
such as Glazer Steel in New

Orleans, to drop health insurance
benefits altogether. But
eliminating the perk is not easy.
Most muons demand healthcare
packages for workers as part of

labour deals; flailing to offer them
can put non-union companies at

a severe disadvantage when
competing for talented personnel.

Soon, eliminating employee
health benefits may no longer be
an option for any US company,
since the Clinton aihnhiiidiytimi

is working on healthcare reform
which will probably require an
employers to cover workers’
insurance payments. If theyare
to remain competitive, companies

announcing his annual results last
month that PPP had "made more
progress in the important area of
claims cost management last year
than we did in the whole of the
previous decade."
The striking growth in claims hoc

many possible explanations, not all

directly clinical People with private
medical insurance sometimes still

use the National Health Service for
routine treatment; this seems to be
happening less, however, after sev-
eral years of publicity about waiting
lists and funding problems in the
public sector.

Fundiioidiug GPs, who finance
their patients’ NHS care from over-
all set budgets, have an incentive to

encourage individuals with private

health insurance to use it. Last
year's sharp growth in claims will
have included some employees who
feared redundancy and sought
treatment while still members of
their employers’ schemes.
Despite these factors, though,

Bupa managed to reverse the Indus-

try trend in its corporate business
sector - covering bigger companies
- where the frequency of daiwis

showed a slight fail

The stabilising of corporate
claims reflects attempts by Bupa to

persuade client companies to man-
age healthcare schemes more
actively. Companies are advised to
appoint a specific manager to
administer schemes and handle

employees' claims. 'They are urged
to consider levying excess charges
on employees - people may think

twice about opting for treatment if

they have to pay part of the cost

themselves.

Bupa has now advanced from this

package of common sense advice to

a more sophisticated Care Support
Service for corporate clients and
their employees. It offers Bupa a
hope of managing costs by dismiss-
ing possible options with patients
before treatment begins.

Employees of companies in the

Care Support scheme telephone a
helpline staffed by Bupa nurses
once they have been referred to con-
sultants by their GPs. This gives

Bupa the option, in appropriate

cases, of suggesting that patients

consider day-case surgery, one of
the biggest cost-saving measures
currently available in hospitals.

Day-case surgery Eaves around 30

per cent on typical costs by avoid-

ing the need to keep patients in

hospital beds overnight
Hospital accommodation and

nursing charges amount to more
than 40 per cent of total insurance
claim? - a night in a private hospi-

tal room will usually cost between
£160 and £280. When an in-patient

stay is necessary Bupa nurses will,

with patients’ permission, discuss
homeeare needs with their consul-

tants and organise nursing and
domestic support to meet them.

Person* covered
(m&kwii.

.

7

Average premium per subscriber

1$ • .
.

- -•
.

.400

o 1 1

'

. ! -I. J J , J

Around one-third of large compa-
nies insured by Bupa are already

enrolled in Care Support It treads

delicate ground - Large and his col-

leagues know -patients want to be
sure decisions about treatment are

made on medical grounds, rather
than to meet the cost-control
desires of an Insurance company.
To help provide reassurance, the

scheme contains provision for a sec-

ond specialist opinion for patients

undergoing surgery.
But there are prospects of

schemes such as Care Support turn-

An organised US alternative
must find ways of curbing health

costs.

Until recently, most US
companies offered benefits under
the traditional “indemnity" system.

Under this system, employers pay
workers’ Insurance premiums.
When the workers snffer Illness,

the insurance company corns most
of the cost Many companies have
found indemnity insurance
expensive and inefficient and have
turned to “managed health care".

Under managed care, companies

join forces with other groups in

large-scale organisations known
as “health maintenance

organisations”.

HMDs filairn to be cheaper than

indemnity insurance. Their size

means the; bold substantial

bargaining power with physicians,

pharmacies and other healthcare

providers.

Many HMOs cover millions of

employees, usually concentrated

in me region, and this gives the

organisation a great deal of

influence on pricing.

Economies of scale help keep
a lid on costs at the HMOs.
“Doctors and nurses often spend

an inordinate amount of time on
administrative work," said Alan

Raymond, a spokesman for

Harvard Community Health Plan,

one of the largest HMOs in the

country. “IT they join our network,
we take care of all that for them
and everyone benefits.”

HMOs emphasise preventive
medicine. Unlike indemnity plans;

HMOs cover regular check-ups,

vaccinations and other benefits.

Over the last few years, many
HMOs have extended their

coverage to work-site health

educational programmes, diet

workshops and fitness dubs.
There are some 650 HMOs in

the US, covering about 15 per cent

ing everyone into winners. Health

managers like day surgery because

it is cheaper. Companies will like it

if it helps keep premium increases

down (premium increases for

Bupa’s company schemes have been

7 per cent during the past year -

half the level of increase for individ-

ual customers). Patients like it

because it avoids having to stay in

hospital unnecessarily. And many
doctors say that, for appropriate
procedures, day surgery results are
better those of conventional meth-
ods.

of the population. According to

health benefits consultants Foster

Higgins, more than half of all US
corporations now offer HMO
options to their employees. HMO
coverage is also extending to

smaller companies. This is because
many small companies have joined

forces through associations which
agree to handle the small

companies’ administrative work.

HMO plans are starting to pay
dividends to the US private sector.

A study by Foster Higgins noted
that the increase in health costs

for HMOs rose &8 per cent in 1992,

compared with a 14.2 per cent

surge for traditional indemnity

plans.

Victoria Griffith

Banking on
satisfaction

John Gapper on how Lloyds is

trying to improve service standards

I
f you telephone a branch of

Lloyds Bank and it rings five

times before there is a reply; if

the person who answers does not

introduce him or herself by name
during the conversation; if you are

standing in a queue with more
people in it than the number of

open tills, then something is

wrong.

If any of these things happen,
then the branch Is breaching stan-

dards of customer service set by
the bank since last July. The idea
of a British bank having such
mechanistic measures of customer
service is for from traditional. Yet
Lloyds feels it has little choice but
to change its ways.
As banks try to devise new

charges to raise income from cus-

tomers, they are confronted with
increasing alienation. An internal
survey at Lloyds found that while

73 per cent of bank customers
were happy with their bank in

1987, the figure bad dropped to 61

per cent by Last year. This is a
dangerous trend because many
banks have invested in subsid-

iaries such as life insurance
operations companies to try to sell

more to their customers. “It is a
truism that you can only sell to a
customer who is satisfied with the

service he is getting," says Clive

Kenyon of Lloyds.

Kenyon is trying to ensure cus-

tomers are more satisfied with
Lloyds than in the past He is in

charge of the “service challenge",

which was launched in the bank's
1,888 branches last summer after

being tested in 55 branches in

1990. The initiative will be devel-

oped throughout this year.

The reasoning behind it is sim-
ple. The bank hopes to raise the

level of service by setting “core"

standards every branch must meet
and supplementing them with
local targets. These standards are

being measured by a range of

methods including customer sur-

veys and staff questionnaires.

Kenyon argues that Lloyds
underestimated the impact of poor
service before because it could not

measure service as easily as the

loan mistakes that appear as debt

provisions in annual accounts. “A
bad loan is a very obvious cost,

but a mistake in a pamphlet can
be just as damaging,” .he says.

The emphasis on measurement
means the bank's new standards

are deliberately unexotic. Things
such as the speed at which calls

are answered can be quantified

fairly easily. “We just want to
encourage polite, efficient ser-

vice," says Kenyon,

The bank has tried to encourage

participation from staff by allow-

ing groups of employees working
in teams in branches to set their

own additional standards. “They
can choose, but It has to be some-
thing that has an impact on cus-

tomers, not just watering the
plants twice a day," he says.

Lloyds already has evidence of
the impact. Customers were more
satisfied with pilot branches in

1991 than with others. Further-
more, since the initiative was
launched nationally in the sum-
mer, average satisfaction with
branch service has risen five

points on a 100-point scale to 81

points.

The bank hopes to

raise the level of
service by setting
"core’ standards
for all branches

The bank is monitoring the
impact using four methods, two of

which are customer surveys.
There is a “first impressions" sur-

vey of all new customers. There is

also a general survey carried out
every six months which seeks the

views of a weighted sample of 350

customers per branch.
The other two methods are more

eclectic. A survey company tele-

phones each branch anonymously
twice a month to test how staff

respond to inquiries about prod-

ucts. Finally, a quarter of each
branch’s staff answer a monthly
questionnaire about the bank's

products to test their knowledge.

Kenyon says this is not intended

to create competition among
branches. But it Is watching
branches that underperform,
helped by 24 managers who moni-

tor the initiative. It is not only
angry customers who are keeping

Lloyds' staff under closer scrutiny

than ever before.

BUSINESSES FOR SALE

>

Estate Agents For Sale
The Joint Administrative Receivers, A Lovett and WJH Elies

offer tor sale the businesses and assets of Folkard & Hayward

Services Limited and Phillip Charles Limited.

Folkard& Hayward
<

*London's largest independent estate agents"

Eleven leasehold locations: ten within London

'Pipeline' business ofapproximately £301/XX)

Turnover of£2XL3M for nineteen weeks to )1 April 1993

Established in 1899.

Phillip Charles
m Mainly in first time buyers market

m Nine leasehold locations in the home counties

m ’Pipelinef business of approximately £195000

m Turnover of £15Z297 for nineteen weeks to It April 1993.

AN FARLY SALE IS ENVISAGED

For further details contact immediately Alan Lovett, Ernst & Young, Apex

plaza Reading, Berkshire RG1 1YE. Tel: 0734 500611. Fax: 0734 507744

=UErnst&Young
(* Ittt tmdUutc ot Chartered AccaeoUMs tar ta&aM and Wutos Co cany

,

SPECIALIST PRINTERS

Baddeley Brothers (London) Limited

Lon,lon“
Principal features of foe business Include:

. annual turnover approximately £1 .4 million

• established and prestigious customer base

: SSttM* 17.350 squam bet ofatcmmMm located ori me C#y fringe-

Lvnra“

m
si

n

wS™s ttS'20 SI Anom.
Barfow or Wcnort Blngtom

6270. Fax: 071 212 6666.

ESS®*™ 739 7356 -

to; 071 739 4115.

C mot* A I rinsisl i» * ** *°U'™ 1 ^^
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Coopers

CTRAWMURESVSTCMforSflfe

v pcsf-alienuiive. with massive

cultural sales potential. Made

Whcni Straw, an agricultural

:
product- Pilot scheme "» 5-®-

leteiL

tttiw jAaocW ft* 61452A.

RECEIVERSHIPS/UaUIDATlON
-PINK PAGES

-

New weekly guide to every

insolvent company- Wroct contact

wtth UqukiatortffUiceiverB.

FuHy indexed according to

company type.

Free sample copy -

Tel: (0273) 626681.

AWARD WINNBNG SMOKED
FOOD BUSINESS -

Sfluvod In North ol Entfand. Broad

product base producingtta appac.

*200000 p-a. with vwy high gram and

net proflL twHttom stone bufi

fMfli-iousa pWs addUeneJ land and fine

fisting avatoWo. £328,000 + SAV.

Apply StfflWons (0532) 461961

The Joist Administrative Receiver*. Lyon Houghton and John HU,
offer Bor sate Ac buMoem end ante oft

GEORGE STRACHAN & SON LIMITED
AND ITS SUBSIDIARIES AND

THE BEDROOM WORKSHOP LIMITED

Tfce Companies are principally engaged la Ike manufacture and

sale of high quality bedroom furniture through both retail and

direct sales outlets. Significant features Indothr.

Turnover approximately £8 union
Leasehold factory and offices a Leeds

One freehold showroom and seventeen leasehold showrooms

Sales leads and customer database

Established brand name
Skilled workforce

Development properly portfolio

For further details please contact either

Lynn Houghton or Paul MDHngfon.

BDO Binder Hamlyn.

Number Twenty-One Queen Street,

Leeds LSI 2TW.
Tet 0S3Z 440204

Fax: 0532 425938

BDO
BINDER
HAMLYN

Chartered Accountants
AuiAixitfd by thr haunt/ aj CknUrti Accountants tn F.ngtand

and Wain to carry on miwitumi humm

R.H. BARKER and F.C. SATOW as

JOINT ADMINISTRATIVE RECEIVERS, OFFER FOR SALE

TOE BUSINESS AMD ASSETS OF

GOUGH&DAVYLIMITED
• Pianos, keyboards, musical instruments

• Sheet music and CD retailers

• Turnover circa £1.3 million

• Freehold retail premises In Central Hull

a Leasehold retail premises in York and
Scunthorpe

• Established since i860; substantial customer

base.

For further Information please contact the recovers at

Baker Tilly, Yorkshire House, Greek Street

Leeds LSI 5SM. Tel: 0532 449912. Flax: 0532 436728.

CHARTERED ACCOUNTANTS

BAKER TILLY
I / I 1 ) Mill
AtrfKVBKf bf the tre)«jk of OemeS Accountants *E«gtind

ad Wites W cany tn nvassnen tusnass

FOR SALE
Small Limited Company

specialising in hydrolic/pncumaiic seal distribution in UK.

Based in South Yorkshire in own building.

Solid order book and good profit margin.

T/O in excess £500,000 p.a.

Owner wishing to retire

Write (0 Bo* A4M4, Floandal Tunes,

One Southwark Bridge, London SEI 9HL

INVITATION
For the submission of Expressions of Interest for the

purchase of the Assets of 'VOMVfCRYL SOC. ANON.
INDUSTRIELLE ET COMMERCIALE DES FIBRES
ACRYUQUES" of Athens, Greece

•Ethniki Kephaleou S.A. Administration of Assets and
Liabilities' of 1, Skoulentou str. Athens, Greece m its capacity

as Liquidator of "VOMVICRYL SOC.ANON. INDUSTRIELLE
ET COMMERCIALE DES FIBRES ACRYUQUES' a company
with Its registered offices in Athens (the 'Company') currently

being liquidated under the 'special liquidation' provisions of law

1892/90, invites interested parties to submit within twenty (20)

days from the publication of this Notice Non-Binding Written

Declarations of Interest for foe purchase of one or more of foe

groups of assets of foe Company as described below.

BRIEF INFORMATION
The Company was founded in T973 and was in operation until

1990, when it was declared under liquidation, according to foe

'special liquidation' provisions of L 1892/90, as modified by

L.2000/91 . Its activities were comprised of the production,

exploitation and trade of every type of fibres and textiles. The

company is not in operation, neither is any personnel being

employed.

fiBQUE&flEABSHS PEFEBEP BMUMJUe
Interested parties should declare their interest in the purchase

of one or more of the following 2 groups of assets of the

Company:

1. Plant in Avfaki, Fthiotida (along Lamia-Volos National

Road), consisting of buildings of 23,296.42 sq.m., standing

on a plot of 190,718 sq.m, and containing machinery,

mechanical equipment, furniture and other equipment.

2. Other assets, including stock-in-trade and raw materials.

SALEPROCEDURE ^The sale of the Assets of the Company will be by public tender

in accordance with the provisions of article 46a of Law 1892/90

and foe terms mentioned in the invitation to be published in this

respect in the Greek and Foreign Press on the dates stipulated

by the law.

SUBMISSION OF PE04BAIK2BS:
OFFERINGMEMORANDUM-RJRTHER INFORMATION
For the submission of declarations of interest, as well as for

obtaining the Offering Memoranda for each of foe groups of

assets mentioned above and further information please refer to

the Liquidator of the Company 'Ethniki Kephaleou S.A.

Administration of Assets and Liabilities' address: 1 ,
Skouleniou

str. 105 61 Athens, Greece, tel: + 30-1-323.14,84 Fax: + 30-1-

321 .79.05 (am- Mrs Martaa Frangaki).

LEGAL NOTICES

ELIZABETHAN INSURANCECOMPAKY
UNITED

Nonce IS HEREBY GIVEN frrsuoct to

Section T7S{2) afttie Companies Ad 19HS

that at an &maM<flnmy General Meeting

of Elizabethan Insurance Company
Limited held on Tuesday i3m Apr! 1083 a

payment out of CBptttti by tho Coopery tor

the pirpose of the Company's acquiring

1.883.645 of ta o«m aheiBS by purchase
from tho Reglsteiad Holder thereof was
approved by Speoal Resdubon. The total

amowrf of 0*3 pemassUe capital payment
lor the shares in question Is Cl ,683,645.

The Statutory DedonWan al the Dtreciore

and the Auditors' Report required by
Section 173 of the Companies Act 1985
ere available for inspection ji (he

Company's Ragmsred Office. Any cmdaor
of tin Company may al any time within me
five weeks fenmedfatefy Mowfrtg the date

ol the Resolution lor payment out ot

capital apply to the Court under Section

176 ol the Companies Act 1885 for an
Order prohfccng the payment

Registered Office: BY ORDER OF
THE BOARD

Lombard ConUnental House
182 ttigh Street

Tonbridge
Kart

TN91BY

end raft April 1993 Sense Unwed
SECRETARY

COMPANY
NOTICES

INSURANCE COMPANIES ACT 1*82

ALUANZ CORNTDLL INTERNATIONAL
INSURANCE PLC

TRANSFIX OFGENERAL BUSINESS
NOTICE 15 HEREBY GIVEN that Allianz

Contain leteraalHul Inamnce pk applied *>

the Sccrmy of Stale lor Trade A LatoJry oa S

Afrit IW3 tor bn jyjprwnJ. pmuaMI n min
51 (d itar trarafla CtimpoiiiH An 1182. to

irMM'ct In Co retail! Inwrancr FLC nil .’I n»

rifta and rMijalhnr. under pdieia written tn*

K n Ibe United Kingdom pianr lt> I January

IWJ.

Copies of i be Statement of Paiueulzrt, uf the

piopmed tranter are available ire mnpKiKin at

11 Ludcntull Street. London ECTa IAA
between Q.INfaai and i.Onpm an Monday to

Filthy rata 16 May ITO.

Written trpccKuutiom tWKxrnlnp the irreufei

nay be sett in the Secretary of Saif for Trade

sd lndatlry. Department n r Tiade and

bstostiy. 1018 Victoria Street. London swill

ONN before 15 Jane I99L Tbe Secretary of

bmc wifl aM dctcrtniK the miKfef until after

ccntauicTing lay repretematiom nuxfc to tun

before IbM due

FOR SALE
.VDO)L\NDEMCINEBRlNGBUSbtKS

•AitaaiTnBowx Ora £LtltftDf>0

•Established Customer Base

Freehold Premises Available

Contact;

R.W. LcirersorN. Vurocy

at Cooper-Pany, prior & Palmer.

IK friar Gale,

Derby

DEI IFH

Td: (03321 2*544

Fan (0332) 2V56W

MAGAZINE ADVERTISING ASSETS of

insolvent aomparuea and busltrursws.

Ftn copy 071-262 11B4.

CONTRACTS & TENDERS

IMPORTANT
NOTICE

Mining, Refractories and Building materials

Holding Co. announce the Postponement of

Submission date of Prequalification for

Operation and Management Services at:

Touroh, Hehvan and National Cement

Factories till SaturdayJune 5 , 1993



Worth Watching Della Bradshaw
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A testing mix for

the drinks industry
Many people have ordered an
expensive brand of whisky or
brandy in a bar only to suspect
that the bottle has been topped

up with a lesser - and cheaper
- brand. What is bad news for

the customer can be catastrophic

news for the drinks maker, as

such tactics reduce Its credibility.

To help traders ensure only

their products are sold under
their name, Biocode of

I Nottingham has developed a

marking system which can be

added to the liquor in jnst three

or four parts per billion.

Antibodies to these markers are

then developed which react with

it - by changing colour. By
removing a trace of the liquor

and mixing it with the antibodies

it Is possible to tell if the drink

has been tampered with. Blocode:

OK, 0904 430616.

From sludge
to compost
A method of taming sludge from
sewage treatment plants into

agricultural compost has been
developed by the French company
Leas, of Saint-Ismier.

The first phase of the process

is to extract the slndge and
remove most of the water and
then add this to bark, sawdust

and household waste to improve
the consistency and increase the

proportion of carbon. Mr is then

circulated through the mixture

to create oxidation so that the

organic matter breaks down. The
mixing and oxidation process

is computer-controlled and can

be remotely monitored using a
modem and telephone line. Leas:

France, 76 52 23 30.

Engineering an
efficient car

With increasing environmental

pressures on the motor car,

engine makers are trying to

improve the efficiency of the

internal combustion engine while

reducing emissions.

Ricardo Consulting Engineers,

the engine and transmission

specialist, has developed a
combustion system for engines

which, it claims, reduces fuel

consumption by up to 12 per cent

while radically reducing the

levels of waste oxides of nitrogen.

The CCVS (combustion control

by vortex stratification) system
recycles inert exhaust gases back

into the system. Previously,

exhaust gas recirculation resulted

in an Increase of emitted

hydrocarbons and high fuel

consumption. CCVS keeps the

waste gases separate from the

fuel alto air mix, which means
the air and fuel burn cleanly.

Ricardo: UK, 0273 455611.

Fewer dealers
upgrade technology

The overall demand for dealing

room technology is showing little

signs of recovery< according to

Kimsey Consulting’s annual
survey of the UK market Twenty
per cent fewer firms than this

year are expected to upgrade or

replace their systems in the next

12 months. Despite this, the

market tor dealer boards will

increase substantially to be worth

more than £30m this year.

When asked to rate information

vendors, dealing room managers
placed Reuters at the top of the

list displacing Quick which has

held the top position for the past

four years. Kimsey Consulting.

UK, 081 429 2450.

Producing every
golfers dream
The latest in computer-aided

design technology has been
combined with some of the most
novel research in polymers to

produce every golfer’s dream -

a more accurate golf ball.

Developed by Spalding in the

US. the “Magna” ball is 2 per cent

larger than traditional balls but
complies with the game’s weight
rules. The Magna has a softer

core and a thicker covering of

Spalding’s “Zylin” polymer and
larger dimples on its surface.

Spalding says these changes give
;

the golf haD an advantage of ll

to 17 extra yards on a drive.

Spalding: US, 413 536 1200; UK.
0954 781672.

FINANCIAL TIMES FRIDAY APRIL 16 1993

TECHNOLOGY
Andrew Baxter on a new engine that outperforms standard induction motors across th^

Chasing the current
. _ »_:« » hsf ciirface-

T here can be no tougher stator (static part) of the motor.

challenge for inventors An SR drive, too. has a rotor and
than to break into an a stator, but the rotor is, effectively,

industrial market with a solid piece of iron -it Is made of aT here can be no tougher
challenge for inventors
than to break into an
industrial market with

established players worldwide and a
mature product that has been
refined and improved over many
years of development

It is bard enough persuading
manufacturers that your invention

both works, and works better than

the existing product, says Peter

Lawrenson. But getting them to

change their product line is even
harder.

Lawrenson is founder, chairman
and chief executive of Switched
Reluctance Drives, a small Leeds-

based company which is trying to

penetrate one of the oldest and
most mature product sectors in

engineering - electric motors.

Over the past 25 years, Lawren-
son and his team have had an
uphill battle convincing the electric

motor industry that the so-called

switched reluctance (SR) motor can

outperform standard induction
motors across the board - in effi-

ciency, speed, torque, reliability and
robustness.

Now, after spending £35m, an aca-

demic idea has been turned into a
business whose managers can begin

to foresee - through licensing, joint

ventures and other deals - the tak-

ing of substantial shares in several

parte of the world electric motor
market, worth $30bn-$40bn (£20bn-

£26bn) a year in total.

“There are several areas where

SR drives could get a 20 per cent

market share,” says Lawrenson.
"Ultimately, when SR drives are

totally established, the share could

be as high as 50 per cent"

Standard electric motors work
through the inter-relationship of

two magnetic fields generated by
electric current passing through
coils in the rotor (rotating part) and

R esearchers in the UK
unveiled a new approach
to vaccination at a medical

conference in the US last month.
The scientists from Cambridge

and Sheffield Universities and
Cantab, a Cambridge biotechnology

company, have discovered how
to disable a virus in such a way
that it can activate a full immune
response but not spread within

its host
The DISC (Disabled Infectious

Single Cycle) approach is being
developed first for herpes. By

stator (static part) of the motor.

An SR drive, too, has a rotor and
a stator, but the rotor is, effectively,

a solid piece of iron - it Is made of a

large number of laminations of iron

- and does not carry a current
The Idea, says Lawrenson, is to

exploit the fact that the forces from
a magnetic field on the iron in the

rotor can be many times greater

than those on currents. Unfortu-

nately, though, they can normally

be used only for a short movement,
and then stop.

The SR drive makes these forces

continuous by switching the cur-

rent in the stator on and off -

ensuring the poles on the rotor are

continually "chasing” the current.

Controlling this process requires

semiconductors, which means that

for the first time electronic control

is inherent in. an electric motor
rather than auxiliary to it

The result is a motor that, size for

size, produces up to three times as

much power as a standard AC or

DC motor. Duty for duty, the SR
motor costs half as much to manu-
facture as its standard rivals, due
mainly to the much simpler rotor,

yet uses conventional materials and
the same manufacturing processes
- just fewer of them.

It is the toning price of semicon-

ductors - coupled with rising prices

for copper, iron and labour - that is

increasingly making SR drives a
commercial proposition, says
Lawrenson.

"Until the last year or two,” be
says, "the semiconductors would
cost three times as much as the

motors, and that didn't add up.

"So we had to get the semicon-

ductor companies to realise that we
were offering them potentially the

largest market they ever had -

through automotive auxiliaries

[generators, windscreen wipers etc]

and household appliances.”

Now, in a typical application such

as a washing machine, an SR motor
would cost £16 in total - £8 each for

the motor and the electronics -

against £16 for a conventional

motor and £2 for its associated elec-

tronics.

SR Drives has spent the past 25

years building up its knowledge of

the new type of motor and has

become the acknowledged world

leader in all aspects of the technol-

ogy, manufacturing and commercial

exploitation of SR drives.

Having initially believed that the

motor would work best at smaller

power outputs, the company has

discovered that there Ls no theoreti-

How to disable a virus
deleting one gene (for glycoprotein

H) the scientists have created a
virus which is capable of only one
complete round erf replication but
which looks normal to the host
cells.

Animal studies show that the

DISC herpes virus can protect

successfully against infection. It

induces protective immunity much

more effectively than vaccination

with conventional inactivated

virus.

Now Cantab plans to move on
to human eimicai trials, probably
starting next year.

Alan Mtmro, Cantab research

director, says the company wants
to produce a vaccine against H5V-2,
the virus that causes genital herpes.

It could prevent infection in the

Bret place or it could stop the

symptoms recurring in people who
had already become infected.

Although there are competing
technologies tor making vaccines

by disabling or attenuating viruses,

the Cantab scientists believe DISC
gives the fullest range ofimmune
responses - and therefore the best

ypt upper size limit, ft has success-

fully developed motors at sizes

approaching lMW, and has paper

designs for motors of 5-lOMW, big

enough to power a locomotive.

The company decided some years

ago that licensing was the best

approach to exploiting the technol-

ogy, but has found that the electric

motor industry’s customers in a

wide range of businesses from

washing machines and mining

equipment to aerospace pumps and

compressors have been more recep-

tive tfr?" the motor producers them-

selves.

Some of the latter, says Lawren-

son, have considered ti» SR drive

to be “ivory tower rhubarb” and

seem to have found the pros-

pect of switching to SR drives too

disturbing psychologically.

In Europe, four companies are

producing SR drives for general

industrial uses, under licence from

the Leeds company, and Sole, a sub-

sidiary of Zanussi, is expected to be

producing an SR motor for white

goods within two years. In Sweden,

Besam, one of the world’s leading

automatic door producers, is using

SR motors - their high torque elim-

inates the need for a gearbox and
thus saves space.

N ow Lawrenson is consider-

ing taking SR Drives into

manufacturing. It already

sources key electronic components

for its licensees and may within a

year or so begin producing one. or

two motors on a modest state.

Two leading US companies, -Gen-

eral Electric and Hewlett-Packard;

are using SR drives independently

of the Leeds company in some of

their products. Lawrenson takes

their involvement as a compliment
"We don't mind, it authenticates all

that we've been saying for the past

20 years."

protection against infection.

In principle, it should be possible

to extend the DISC approach to

vaccines against other viruses.

"We’re thinking about other

potential targets," Monro says.

"Selecting targets is always a
combination of assessing clinical

need and technical feasibility.

“Unfortunately the technical

problems with the viruses where
the need is greatest, such as HIV.

are quite substantial."

Clive Cookson
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FINANCIALTIMESCONFERENCES The knife that heals

EUROPEAN SECURITIES MARKETS
- The Way Ahead

London, 10 & 11 May 1993
Europe's securities markets are breaking out of their narrow domestic confines. The deregulation of

national market-places, the abolition of capital controls and the development of technology that by-

passes rigid market structures, has brought increasing integration of debt and equity markets.

This process poses challenges for all intermediaries in the investment markets, whether broker-

dealers, fund managers or stock exchanges. How will they be affected by these developments and
how will they adapt?

The distinguished speakers who will discuss these and many other important issues include:

Mr Peter Baring
Barings pic

Mr Heinz-Jurgen Schafer
Dresdner Bank AG

Mr Stanley D L Ross
Tradepoint Financial Networks pic

Mr Ren£ Karsenti
European Bank for

Reconstruction and Development

Mr Michael J Payne
Legal & General Investments

Mr John Gilchrist

Cedel SA

Mr John Young CBE
Securities and Futures Authority

Mr Robert K Steel
Goldman Sachs International Ltd

Boudewyn F Baron van Ittersum
Amsterdam Stock Exchange

Mr R Ian Molson
Credit Suisse First Boston Limited

Mr Peter Cox
OM London Limited

Mr Patrick Gifford
Robert Fleming Holdings Ltd

Mark Homan, head of
corporate reconstruction and
insolvency at accountants
Price Waterhouse, ls slipping

on his surgeon’s gloves to take

up his position as the new
president of the Society of
Practitioners of Insolvency.
Hnmap is particularly sensi-

tive to the portrayal of insol-

vency practitioners as corpo-

rate undertakers, and prefers

to see them described as sur-

geons helping companies to

recover. With a year behind
him as the society's elected
deputy president, he has had
plenty of time to contemplate

his plan of action.

He says he has two main pri-

orities during his year in
office; to improve the image of

the insolvency profession, and
to consolidate the position of
the recently-created society.

"Insolvency has been
unjustly treated by the media,”
he says. "The press on the

whole is somewhat unthinking

and uncaring in its comments.
There is a touch of the journal-

ism of envy about it"

A down-to-earth man of con-

siderable height, he is well-

equipped to take on the press,

though he says his preference
is to be out In the field rescu-

ing companies. He says he will

be speaking to journalists and
encouraging his colleagues to

do the same, emphasising the

strides made by the profession

after the introduction of tough
entry requirements since the

1986 insolvency act
His second priority will be to

achieve close liaison with the
society’s regional organisa-
tions, and he places great
emphasis on fostering the
involvement of smaller firms.

He win have to steer a care-

fid path to avoid sensitive toes

in the relationship between the
society - founded less than
two years ago as a trade associ-

ation and is proving increas-

ingly active - and the Insol-

vency Practitioners Associa-
tion, which retains Its role as a
regulator and licensor.

Homan joined Price Water-
house as a trainee accountant
in 1963 fresh from a degree in
industrial economics, with
accountancy and law subsid-
iary subjects. In the late 1960s

he was seconded to work with
Monty Eckman, the firm's
head of insolvency, and found
himself effectively taking over
the job shortly after Eckman
died unexpectedly in 1972.
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Paul Judge, who staged a
highly successful buy-out of
Cadbury Schweppes food Inter-

ests under the Premier Brands
label. Is severing his formed
links with the venture capital

industry to concentrate on his

new task of reorganising the
TOry Party.

Judge, 43, has resigned as
non-executive director of Gros-
venor Development Capital,
the Slongbfrased venture capi-

tal group which featured, not
always to its advantage, in the
recent BBC2 Series The Adven-
turers.

The Grosvenor link resulted
from Judge’s friendship with
Grosvenor’s late chairman,
David Beattie, from their thna
at Cadbury. Beattie was a one-
time managing director of
Cadbury's speciality foods
division while Judge was
group planning director-
judge, Who is also chairman

of the food promotion organi-
sation Food from Britain, led a
£97m buy-out of Premier
Brands In 1986. He subse-
quently resigned when a
planned flotation did not go
ahead and Premier was bought
by HUlsdown, a food conglom-
erate, for £i82m in May 1989.
Appointed director general

of the Tory Party last Novem-
ber, Judge has since been
engaged in a restructuring of
the party organisation to
reduce staff levels and cut

Richard Ottaway HP, PPS
to the secretary of state for

trade and industry, has been
appointed parliamentary
adviser to The BALTIC
EXCHANGE; he Is a maritime
lawyer.

Michael Johnson, recently
retired head of Information
technology at Unilever, and
a current member of the IT
standards, security and quality
committee, has been appointed
a member of the

MONOPOLIES AND
MERGERS COMMISSION with
reference to

telecommunications.
Susan Elizabeth, deputy

director of the National
Council for One Parent
Families, has been appointed
director of grants for the KING
EDWARD'S HOSPITAL FUND
FOR LONDON.

Miles Middleton, a former
president of the Association
of British Chambers of

Commerce and a senior

partner of Coopers & Lybrand
(north east), has been
appointed a member of the
RURAL DEVELOPMENT
COMMISSION.

Michael Heron, chairman
of the Past Office, Sir Duncan
Niched, chief executive of the
WHS Management Executive,
Bryan Rigby, chairman of

BASF pic, Ed Wallis, chief

executive of PowerGen, and
Sir David Walker, deputy
chairman ofLloyds Rank, have
been appointedgovernors to

the court of HENLEY
MANAGEMENT COLLEGE.

Colin Ford has been
appointed director of the
National Museum of Wales.
Currently head of the National
Museum of Photography, Fflm
and Television in Bradford,
Ford win take over in Cardiff
in October when a £26m
building programme has been
completed.

James Hoe, chairman of
Equity Consort Investment
Trust and ofCST Emerging
Aria Trust, and a director of
Rothschild Trust Corporation,
has been appointed a reserve
member erf the MONOPOLIES
AND MERGERS
COMMISSION.

Sir Anthony Cleaver (below
left), chairman of IBM United
Kingdom Holdings, has been
appointed a member of the
DTTs Industrial Development
Advisory Board for a period
of two years.

Sir Roland Smith (below
right), who at one stage bad
a record number of
directorships of public
companies but has been
shedding hfe responsibilities
of late, has been appointed an
additional independent

DEFENCE UNION.
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John Charlton is slowly
wending his way home. After

three and a half years as ICl
finance director in India and
two years in Brussels as chief
financial officer of Id's mat-
erials division, he is returning
from Belgium to the UK with
his Brazilian wire. He has been
appointed controller of ICI,
reporting to Alan Spall, gen-
eral manager finance. He will g
be based at BfHIbank and says

*

he has a bouse for sale in

Altrincham, Cheshire.
Chariton, 49, replaces Iran

Marshall who is to become
controller of Zeneca, ICf's
soon-to-be separated biosci-
ence subsidiary. Helmut Sad-
der, chief financial officer of
ICI Americas at Wilmington,
Delaware, succeeds Charlton.
Zeneca has appointed Der-

rick Nicholson chief financial
officer of its agrochemicals
and seeds division. He was
previously general manager *

finance. Nicholson replaces
Gordon Barker who becomes
deputy chief executive of
Zeneca agrochemicals and
seeds. Barker will concentrate
on wider strategic issues, but
retains overall responsibility
for finance.

Phillip Davey is forsaking
booze for drugs. He is leaving
Allied-Lyons, where he was a
director of the wines and
spirits division, to become mar-
keting director at Boots
Healthcare International. The
post is a new one.
At Boots, he will be responsi-

ble fra: the marketing strate-
gies behind the group's new
product development, as well
as existing healthcare prod- t

nets, such as Nurofen, Strep-
sds, Optrex and the E45 range
which, in the OK, sell under
the Crookes Healthcare labeL

Paul Cannon has been
appointed managing director
of Marion Merrell Dow in the
UK, with additional responsi-
bility for Ireland, Che Nether-
lands and Scandinavia. The
promotion, from director of
marketingfor MMD intheTJK,
follows 22 years with MMD.

Ignace Goethals. director
and senior vice-president of
business development and bio-
logicals at SmithKline Bee-
cham’s pharmaceuticals divi-
sion, has been appointed
president, SmithKline Bee-
cham an ima l health. His posi-
tion as director of business
development has been given to
Tamar Howson. ..

^?f
I^YaUVcting President.

W'

SmithKline Beecham anima;
health, has been appointed
senior vice president and direc-
tor of worldwide commercial
Operations of SmithKUne Bee-
chain animal health.

(J*
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Royal views of Windsor Castle
Susan Moore reviews the work of Thomas and Paul Sandby

O ne of the major conse-
quences of the Queen's
“annus horribilis" has
been an increase in pub-

lic debate abut the Royal Collection,
The ill-informed have been tempted
to speculate that the Queen might
start selling off works of art to pay
the tax man. Yet a splendid if unas-
suming exhibition at Windsor
comes as a timely reminder that the
collection is growing, albeit mod-
estly.

Since the number of paintings,
drawings and watercolours is an
awesome 10,000, 20,000 and 30,000

respectively, some say that the col-

lection is big enough, while others
press for contemporary acquisi-
tions. As it happens, portraits of the
current holders of the Order of
Merit are in the process of being
commissioned, and recent additions
to the already rich holding of
Sandby drawings of Windsor repre-

sent a special case.

Amid the throng of tourists

gripped by the Changing of the
Guard and the burnt-out shells at
rooms ravaged by the recent Ore,

the new drawings gallery is a haven
of tranquility. It has been formed
out of a Georgian Gothick lobby
that led to the Grand Staircase

before Wyattville remodelled the

castle for William IV. A gallery has
been there since the 1960s, but it

has been transformed by the
designs of Alec Cobbe into an envi-

ronment that is both intimate and
grand. Drawings are shown to stri-

king advantage on Gothic screens
against dark burgundy riamanit

As a topographical draughtsman
to the Duke of Cumberland, and
then Deputy Ranger of Windsor
Great Park, Thomas Sandby was
resident at Windsor for much of his

life. His views of the castle and its

environs, along with those made by
or in collaboration with his younger
brother Paul, constitute an unparal-
leDed record of Windsor and the
development of the Great Part in

the second half of the 18th century.

Grand, showy gouaches by Paul
open the show. Three out of the
four are relatively recent acquisi-

tions and, given their fragile condi-

tion, may never be exhibited else-

where. The clarity of light and
artfully casual distribution of fig-

ures in his delightful “The North
Terrace looking east”, suggest why
Canaletto should have been so
readily collected by the British -
and bring to mind the gouaches- of

bis fellow Venetian Marco Ricci.

Thereafter, wo move between
Paul and Thomas, and sheets that

can only be read as a combination
of their talents. Few works are
signed and even signatures need
not always tell the whole truth, but

it seems reasonably clear that the

most ravishing of all the sheets,

those carefully pencil-drawn and
subtlely washed prospects of the
castle and the untroubled landscape
beyond, are the work of Thomas.
Their meticulous mapping of every

tree, field, turn in the Tliaznes -

almost every roof tile - mart them
out as the productions of the
trained military topographer who
was to become the first Professor of

Architecture at the Royal Academy
of Arts. In one masterly panorama,
a sign undecipherable to the naked
eye offers “Coffie and Tea” in the

old guardroom.
Figures appear to have been

largely Paul's responsibility. Here
are one or two large-scale studies

of the personalities found In the
Duke of Cumberland's household in

the 1750s. Thus we find Bob Dun,
one of the Duke's gardeners, “a
most facetious fellow”, Voules the

bailiff, the steward and an un-
named negro servant. More usually,

however, the figures are simply
stafiage, there to be busy in the

Moat Garden wielding watering
gms or to stand guard in immacu-
late and picturesque uniforms.

Even in fids small selection, num-
bering a slim 28 sheets and repre-

senting perhaps a tenth of the col-

lection, there is considerable
evidence of unevenness. Thomas is

seen to best advantage in a series of

masterly panoramas, and more
modestly at work designing various
rustic structures like the root house
and the rockwork bridge for the
Great Park. Paul is shown capable
of bravura gouaches but also of a
coarseness of touch which Is even
more pronounced beside the preci-

sion and delicacy of Thomas.
It is not easy to judge this show

purely on its artistic merits, or on
its historical interest It Is impossi-

ble not to be seduced by what
comes across as a cloudless golden
age before the castle was troubled

by the Heathrow flight path and the

bad weather John Piper found there

during the war.
One note of high drama reminds

us of the present more than the

past Paul’s spectacular watercolour

and gouache of “Windsor Castle on
a Rejoicing Night”. Shooting fire-

works confected out of flecks of
gold paint light up the night sky
and a massive gold and pink-tinged

bonfire ominously silhouettes the
Winchester Tower and sends out
billowing black smoke. And the
presence of a drunken man befog
half-carried away from the revelry

suggests that Saturday nights have
not really changed all that much.

The exhibition continues at Wind-
sor Castle until October 3

Paul Roberts's latest London piano

recital, at the Wlgmore Hall on
Tuesday, was given in memory of

the composer Maurice Ohana. who
died last year at the age of 78. The
tribute was richly deserved.

Born in Casablanca of Andalucian
vancestry, a British passport-holder

*r(his father had once been resident

in Gibraltar) who spent his adult

life in France, Ohana produced a

mature compositional voice which,

while not disguising the marks of

his exotic upbringing uor denying

the potent influences of Debussy
and Falla, remained singularly and

fascinatingly his own. The New
Grove rails him a “fiercely indepen-

dent figure" - lightly so, since he

steered rigorously clear of the

cliques and fashions that dominated

French music in the postwar period

and yet managed never to fell prey
¥ to backwater obsessiveness, small-

ness of vision, or eccentricity.

Roberts, a noted Debussyan who
became Ohana’s favoured pianist in

the last decade of his life, played

Wlgmore Hall recitais/Max Loppert

Ohana and
Dutilleux

here six of the Etudes dfnterpretu-

tion that Ohana wrote for him. Each
of these is brilliantly written to

exploit - as are Debussy's late

Etudes, the obvious starting-point -

a particular facet of pianistic tech-

nique; each transports the listener

into a world of Mediterranean air,

light and artistic perception, dean,
sensually unabashed, on occasion

bracangly harsh.

Melodic lines emerge sharply pro-

filed, often curlicued with the
ornate tracery of North African ran-

Hllation or Andalucian folk song.

(In the most striking Study of

Roberts's selection, “Main gauche

seul", a sinuously weaving line for

the left hand preserves its Indepen-

dence through all manner of decora-

tive impositions.) There is a con-

stant sense of Ohana 's hard-edged,

non-European, sometimes jazzy
vitality extending and developing
the Debussy pianistic canvas.

Roberts, a superbly undeistlie

skin interpreter of these pieces, also

played selections of Debussy,
including glittering yet firmly
ordered performances of three

Studies, and a bold one of Falla's

magnificent Fantasia baelica. The
programme was satisfying both in

parts and as a whole, above all

because of the intelligence and pre-

cise sense of style with which it was
delivered.

Another distinctive senior figure

of French music. Henri Dutilleux (b.

1316), figured in the recital of the

Ysaje Quartet at the Wlgmore the
following evening. His 1977 string

quartet - subtitled “Ainsi la nuit”,

a short (17 minutes), tightly packed
piece - speaks the languages of Bar-

t6k and Webern yet with a highly
"personal” mode of utterance.

Minute cells, nourishes pile up;

the virtuosity of the string writing

is remarkable both for its firmness

of purpose and for its lack of osten-

tation. The young French quartet,

who since their victory in the 1988

Evian competition have picked up
an international career and a Decca
recording contract, played “Ainsi la

nuit” with a devotion sadly missing

in their brusque, jerky accounts of

Haydn (Op. 74 no. 1) and Beethoven

(the F minor. Op. 95) earlier in the

concert Even their Mendelssohn A
minor, more suavely disciplined,

seemed oddly airless and unloving.

The Ysa$e Quartet concert was
sponsored by Banque Paribas

Opera in Scandinavia/Paul Driver

Ian McQueen's Tortunato'
Ian McQueen, though celebrated in

Sweden, remains a relatively little

known composer in his native

Britain. Bom in Glasgow to 1954, be

studied at the Royal College of

Music, then with Maxwell Davies
?nri in Denmark, where his Scandi-

navian connections began, with Per

Norgaid. He wrote a one-act opera -

Judit och Hbtaferrus - for the sea-

son at Vadstena Castle, Sweden, in

1987. The success of this hard-hit-

ting but lyrical piece led to a com-

mission for a three-act opera in

Swedish from Norrlandsoperan.

Several years in gestation. Fortun-
ate is now completing a triumphant
run of (21) premiere performances

at the converted fire-station in
Umea which houses this most
northerly of opera companies and
one of the most enterprising.

Umea is a medium-sized univer-

sity and medical town (average age,

35) that culturally serves an area

extending up to and beyond the
Arctic Circle. That it has an opera
company at all, never mind one that
commissions new work from for-

eigners, is due firstly to a central

government decision of 1974 to
spread artistic goodness to the
regions. But I/tnea's specific success
is the boldly imaginative spirit of

its successive chieb, Arnold Ost-

man and, since 1988, Per-Erik Ohm.
Ohrn receives a total of £3.6m in

central, regional and civic subsi-

dies, with which he stages two
major productions a year and
undertakes a substantial amount of

touring. An all-round man of the
opera-theatre he has pursued
enlightened creative alms, and no-

one could be less provincial in atti-

tude. British directors such as Clare
Venables (Figaro) and Matthew
Richardson {Midsummer Night's
Dream) have worked at Umea. Rich-

ardson returns as Fortimato’s direc-

tor, its designer, Jon Morrell, is also
British; its conductor, Gary Berk-
son, is American; and its librettist,

Vanda Monaco-Westerhal, Italian.

Ohm’s current ambition is to

expand Norrlandsoperan into a
four-town federation along the linos

of Opera du Rhin in Alsace, thus
engendering an annual total of
eight new productions for the
region, which would be swapped
around. Meanwhile, activity is con-
centrated inside the metal-fronted,
unpretty but versatile Umea build-

ing, with its shoebox auditorium
seating 250 and its single admission
price of £20.

At the performance of Farttmato
which 1 attended the house was full,

the average age half that of the
town, and the final acclamation was
overwhelming. Foreigners though
they be, McQueen with bis music
and Monaco-Westerhal with her
story and text have evidently found

'Fortunato’ has been a
great hit for this

Swedish company

a way of speaking to their Swedish
audiences with vibrant directness.

So much so that the critic of one
national newspaper has pleaded for

this work to be chosen to open the
new opera house in Gothenberg.
The story, with its Peer Gynt-like

protagonist and his picaresque
experiences in a medieval world of
sleaze, violence and opportunism
has a message no doubt for the Swe-
den of today; but it is a thoroughly
archetypal brew, susceptible of any
number of interpretations, reli-

gious, sexual, political

Both creators have been able to

sustain their epic - their “comedy
beset with tragedy” - without nar-
rowing its focus to specific Issues

but without ever losing our interest

Fortunato is, in short, a true work
of art, at once ambiguous and inevi-

table-seeming. McQueen's musical
language blossoms here as never
before. He is a composer who has
survived early exposure to ravaging

post-war stylistic complexity and

achieved a most personal and met-
tled directness of utterance. His
manner is eclectic but not essen-
tially allusive: he uses a great vari-

ety OT means, from the tonal to the

electronic, but only in order to say
what he has to say, never in a spirit

of irony or cultural tourism. Even
when be writes for Handelian color
atura soprano, it is with the pur-

pose of thus expressing the icy
detachment of a mysterious
“Woman cm the Mountain” (Monica
SjObolm.) not to provide a parodis-

ts knees-up.

This and most of the other solo

lines are sensitively devised for the
voice. His ensembles, of which there

is a generous supply, are richly tex-

tured; the ttictz finales of the first

two acts have an astonishing sure-

ness of touch, a genuinely cumula-
tive power. His choral writing is

zestful and catchy. But it is his

orchestral writing that marks out
the opera’s high points: the extraor-
dinary declamation for unison high
violins which accompanies con-
science-stricken Fortunato (con-

fined by Richardson in a coffin-sized

box) at the outset of Act 2; the
wordless love duet for the semi-su-

pernatural couple Volant! and Mar-
ietta, which has the frankness of a
pop-song and the lyrical afflatus of

later Tippett
If the creative team was foreign,

the singing strength was powerfully
Swedish. The remarkable Mikael
Bellini in the title role had an easy
vigour which intimated a whole
new world of operatic naturalness
for the counter-tenor voice. Mezzo
Carina Strandberg gave us a sump-
tuously impassioned Mariella. Bari-

tone Peter Mattel's Voland was sim-
ply bursting with vocal vitality and
stage presence. Morrell’s endlessly

adaptable stony box-set was admira-
ble and Richardson's direction sig-

nally assured. Berkson conducted a
performance that was all fluidity,

confidence, and glowing happiness.

Fortunato simply has to be staged

in Britain.

Theatre/Malcolm Rutherford

'Real Time' from Israel
The Tmu-Na Theatre of Israel has
arrived in Hammersmith and con-

firms the company’s reputation for

passionate intensity. The acting is

also foil of conviction. If you want
to see writhing bodies against a
musical background in a bar in Tel
Aviv on the eve of the Yam Kippur
war, here is the opportunity.

You may see something else

besides: an excellent company grop-

ing for a play. Possibly one is too

far outside the culture to appreciate

them, in which rase I apologise. I

saw some wonderful productions in

Israel last year, but my impression

even then was that the Israelis have
developed a talent for acting and
directing without producing the
scripts to match. It was explained to

me that the Israeli theatre suffers

from self-censorship: it is unable to
write directly about contemporary
questions, such as relations
between Jews and Arabs and what
is happening on the West Bank.
What it can just about do is to write
about relations between Israelis:

newcomers and old hands.
Real Time has a shot in that

direction. Almost the first line is

the best. “I didn't talk for a year

after ( came to Israel,” says a Rus-
sian immigrant working as the care-

taker of Eva's Bar. He was afraid of

saying the wrong thing, making
mistakes in the language or gener-

ally being misunderstood. “All

countries bate foreigners,” he adds.

The rest never lives up to that
The fact that It is set on the eve of

the Yom Kippur war is about as

trite as another play on the night

that Kennedy died: more nostalgia
than comment There is a lot of
quite attractive sexual sleaze: four

women to two slightly decrepit

men. Some of it takes place on and
around a lavatory bowl, promi-
nently set backstage centre. One
wondered why. If it is satire, it is

heavily coded. It looks like out-

moded trendiness.

Tmu-Na is Hebrew for images In

motion. The company was founded
In 1982 by Nava Zukerman who
wrote and co-directs Real Time. If

the company had a real play, it

could be terrific.

Lyric Studio. Hammersmith until

May 1 (081) 741 2322. Then on to

Glasgow Mayfest

Wilde's 'Happy Prince' to music
Oscar Fingal O'Flahertie Wills
Wilde (1854-1900) also wrote short

stories. The Happy Prince is the

subject of an enchanting musical at

the Old Fire Station, Oxford. A cast

of four, a email band, minimal scen-

ery, It is the quintessence of Wilde’s

aperou that art should aim to con-

ceal the artist while revealing itself.

It makes a fine evening: no sex, no
violence, no reality.

Sue Casson’s light score loosely

follows Wilde's story. A statue

prince and a migrating swallow
help relieve the poverty of a town
outside a regal palace; the swallow
distributes fragments of gold and
grans from the statue, pecks out its

sapphire eyes to give away, and the

two fall in love as the swallow
freezes to death in winter. Wilde left

the moral open.

The musical flickers between
Wilde's feble and musical-verity, of

the City of Angels type, where the
show draws attention to Its own
construction. The first number,
“Warm-Up”, and the later "The
Tricks of the Trade" are about thea-

trical illusion; and since Wilde has
been modernised, there are sharp

contemporary jokes, including
Dorothy Parker's line about run-
ning the whole gamut of emotions
from A to B.

Director Tom Slacfcmore and the

cast (John Herriman, Mina Anwar,
Andrew Bolton, Sue Casson) pro-

duce strong performances, but the
voices sometimes fail to meet the

demands of Casson 's wordy, witty,

score. The finest numbers are the

lulling “Twilight City” where the

swallow circles down en route to

warmer climes, and the beautiful

soaring “Swallow's Lament” duet
between the statue and the bird.

Act two opens with a superb “The
Crowd Scene" which peoples the
theatre musically rather than
bodily, four different melodies mak-
ing the stage teem with life.

Andrew St George

The Old Fire Station, Oxford until

April 24 (9865 794494)

tg Japan remains a

it© activity for European

mertean symphony

stras, not just because

ese audiences are so quiet

apreciatfve, but because

m musicians and record

si-lies know the commercial

of the world's

t-growing music market-

€ Japanese do not confine

tdmiration to recording

Sergki CdfoMache, the

it old chief conductor of

aiich PfilfoarmonJc

sira, Is opposed to toe

fing process - as a zen

dst, he believes In the

spontaneity of the moment

Ms has not stopped him

9fog a colt figure in Jap»»-

omardan-bom conductor

« orchestra spend the mod

sefcs re-visiting Japan

fid concert halls.TW
alar programme of Hayan

Chaikovsky tomorrow at

, Saturday atnH

Nagoya, before returning to

Osaka on Tuesday for a pairing

of Bruckner and Schubert
symphonies. From April 22 to

30, they wH be in Tokyo at

Suntory HaH and Metropofitan

Art Space, focusing on the

Bruckner Interpretations for

which Ceflbkfacfw b justly

renowned.
Hot on the heels of the Munich
orchestra writ be the BBC
Symphony Orchestra and its chief

conductor, Andrew Davis, who
begin a taro-week Japan tour

on May 13. After concentrating

on specialist repertoire in toe

1970s and early 1980s, toe

orchestra has once again

-

thanks to Davis - become a

extinguished Interpreter of

romantic and late-romantic

music. This is reflected In the

tour programmes, which are

dominated by Bertko's

Symphonic fantastlque, Brahms'

Second Symphony and Mahler’s

Fifth. MksWe Koyama will be

soloist in Rakhmanlnov's Second

Piano Concerto and Paganini

Rhapsody. The tour takes m 12

cities, including Osaka (May 16),

Nagasaki (May 18) and Tokyo

(May 24, 25, 28).

Another BBC orchestra on tour

this month Is the

Manchester-based BBC
Philharmonic, which visits

Germany and Austria with Ha

new chief conductor, Van Pascal

Tortelier (April 20-29). The tour

opens at Braunschweig, followed

by Frankfort, Stuttgart,

Regensburg, Vienna, Rosenheim,

Munich, Nuremberg and
^ygjburg. The programmes

Include Elgar’s CeHo Concerto
(Steven tssarifcs), Beethoven’s
Vtofin Concerto (Igor Otstrakh)

and symphonies by TchaScovsky

and Shostakovich.
Georg Solti and the London
Symphony Orchestra have been
Invited to Inaugurate the new
1800-seat Stravinsky Hall at

Montreux on Aprfl 28. The Swiss
lakeside resort Is the orchestra’s

second stop on a tour that also

takes In Paris, Genoa, Rome,
Milan and Florence.

EXIBITIONS GUIDE
BARCELONA
Fundado Joan NBro Joan Mire:

a centenary exhibition comprising

480 works by the Catalan

Surrealist Ends Aug 30. Closed

Mon
Museu Picasso Kaslmlr Malevich

(1878-1935): a collection of works

on loan from St Petersburg by the

inventor of Suprematism. Bids

June 6. Closed Mon
LONDON
Hayward Gafiery Georgia O’Keeffe

(1887-1986): 83 works by the

innovative American artist noted

ibr her sensual flower paintings

and ability to express the vastness

and grandeur of land. Ends June

27. AlsoJames TurreM; tores

Installations by one of the most

original of contemporary American

artists, known for his exploration

of space and tight Ends June 27.

Daily

National Gatiory 18th and 19th

century paintings and drawings

from Ulle. Ends July 11. Dally

Tate Qafiery Georges Braque. Ends

June 27. Visualising Masculinities.

Ends June 6. Daily

Royal Festival Hall David Hockney:

39 etchings illustrating Grimms'
fairy tales. Ends May 9. Daffy

Courtauld Institute Boudin at

Trouville. Ends May 2. Daily

Royal Academy of Arts Georges
Rouault 1903-20. Ends June 6.

Daly
Accademia Italians Reflgious

Architecture in toe 20to century.

Ends April 25. Daily

Barbican The Sixties. Ends June
13. Daily

LUGANO
VBIa Favorite 19to and 20th

century paintings and watercolours

from the Thyssen-Bomemlsza

Collection: a new display of 150
European and American paintings,

representing every major style,

which were not Included In the

transfer to Madrid of the Thyssen

old master collection. Ends Oct

31. Open Fri, Sat and Sun only

tffl June 20, thereafter daily except

Mon
Vffla MaJpensata Francis Bacon;

tiie first retrospective since Bacon’s

death in Madrid last year offers

not only a large number of his

best-known works, maWy from

private collections , but also youthful

efforts Influenced by Cubism and

the Bauhaus. and an unexpected

sideline in Ws designs for carpets

and furniture. Ends May 30. Closed

Mon
MABTTGNY
Fondation Pierre Glanadda Jean

Dubuffet: retrospective of paintings

and sculpture, paying homage to

the proponent of Art Brut In Oils

or acrylic, in cinders or sponge,

wtth glued leaves or butterfly wings,

Dubuffet fought his fiery battles

against suffocating culture. Ends
June 10. Dally

NEW YORK
Marlborough GaBery Francis

Bacon: toe late work. Ends April

27 (40 West 57th St)

Brooklyn Museum Manet to

Picasso: 35 rarely seen works on
paper, created between 1870 and
1940. Ends May 23. Closed Mon
and Tugs
Guggenheim Museum Picasso

and toe Age of Iron. Ends May 16.

The main museum is dosed on
Thurs, the SoHo site on Tues
Museum of Modem Art John
Heaitftekt first extensive American
exhibition of the work of the

invertor of photomontage, offering

some of the most powerful political

art of the modem era. It indudes
96 original photomontages, many
shown alongside their published

reproductions fin the Arbefter

illustrierte Zeitung. Ends July 6.

Also Max Ernst: Dada and early

Surrealism 1912-27. Ends May 2.

Santiago Calatrava, Spanish

architect and engineer. Ends May
18. Closed Wed
Metropofiten Museum of Art The
Greek Mirada. Ends May 23. Also
The Havemeyer Collection: 450
works ranging from French

impressionists and old masters
to Asian art and Islamic pottery.

Ends June 20. Imperial Painting

of the'Ming Dynasty: 100 works,
mostly on silk, from the Zhe School
Ends May 9. Closed Mon
Whitney Museum of American
Ait 1993 Biennial. Ends June 13.

Closed Mon
PARIS
Centre Georges Pompidou

Matisse 1904-17. Ends June 21.

Closed Tues
Grand Palais The Century of Titian.

Ends June 14. Also Amenophis
III. Ends May 31. Closed Tues, late

opening Wed {ave du General
Bsenhowet)
Mus£e d'Orsay 1893: The Europe
of Painters. Ends May 23. Closed
Mon, late opening Thurs (quai

Anatole France)

Muste Picasso Picasso and toe

bulls: paintings, drawings,

sculptures and ceramics on the

theme of bull-fighting, showing

its life-long importance in Picasso's

imagination and inspiration. Ends
June 28. Closed Tues
Petit Palais The Splendour of

Russia: a thousand years of

goldsmiths’ work begin with objects

showing Byzantine influence and
end with masterpieces dazzling

with precious metals, enamel and

gems. Ends July 18. Closed Mon
Galerie Gerald Pfltxer Chagall;

40 works. Ends May 8. Closed Sun
(78 ave des Champs-EJysSes

)

ROME
Galleria Nazkmale tParte Modems
Filippo De Pises (1896-1956):

stiMites and landscapes by this

most attractive and sensitive of

painters, seductive in hte muted

and delicate use of colour. The

best works come from toe long

period in Paris between 1925 and
1939, particularly toe Place

Vendome with its dramatic central

column looming out of the mist,

like a romanticised LS.Lowry. Ends
April 30. Closed Mon
Palazzo Ruspofi The
BoncompagnhLudovtei Coflectlon:

25 works from the magnificent

collection of classical sculpture

put together in the early 17th

century by Cardinal Ludovico
Ludovisi. Ends April 30
S Michele a Ripa Borghese
Collection: 300 paintings from the

Galleria Borghese, including works
by Titian, Caravaggio, Rubens and
Raphael, on show In this

deconsecrated church while the

villa in the Borghese gardens is

being restored. Ends Dec 31

VENICE
Palazzo Grass! Marcel Duchamp
(1887-1968): 300 works by toe witty

and iconoclastic artist who
abandoned serious painting in

1914, after his outrageous Nu
descendant un escalier (included

here, on loan from the Philadelphia

Museum of Art) created a furore.

Duchamp would have liked Venice

as a setting: the grace of the city

provides a nice contrast to the

astonishing banality of his

ready-mades, objects carefully

chosen “to avoid those things

recalling an aesthetic past, or even

future". Ends July 18. Daily

Fondazione Onl From Velazquez

to Murillo: 50 works, mainly

religious, from the golden age of

tiie Spanish Baroque, opening with

Velazquez's splendid St Thomas,

on loan from Orleans. The rest are

less exciting, tending to be

over-sentimental. Notable

exceptions are Zurtwan’s

magnificent Basket of Flowers from

Barcelona, and Murillo's four small

works on the theme of the Prtxfigal

Son, in a charming 17th century

setting. The exhibition, sponsored

by Olivetti, mil not be travelling.

Ends June 27. Daily
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VIEW the Japanese to

learn to say
“no" to America's unceasing
trade demands, it touched off a
storm in the US.
Many in the US display

symptoms of a "diminished
giant” syndrome in the face of
Japan's rise as an economic
superpower. Just as the British

did when Germany and the US
emerged as rivals at the end of
the 19th century. These symp-
toms are so severe that ratio-

nal discourse about Japan has
become nearly impossible.

The time has come for Japan
to draw its line in the sand in

response to the Clinton admin-
istration’s plans to muscle its

way to a new, tough-minded
trade policy on Japan. This
would set quantitative import
shares (similar to those for

semiconductors) as targets for

Japanese industries and so
seek “results” in place of rules.

Japan needs to say “no" to

such demands, which rest on
fallacious economics and are
destructive of the rules-based

world trading system that

America's presidents have nur-

tured since the second world
war. But this negative
response needs to be combined
with positive actions to estab-

lish Japanese leadership of the

multilateral trading system.

The present US drive to

expand “managed" or "results-

oriented” trade with Japan, by
setting quantitative import tar-

gets, derives from the conjunc-

tion of a false premise with an
unpleasant fact

The false premise is that

Japan's persistent trade sur-

plus is proof that its markets

are closed: if manufactured
goods could be sold to Japan, it

is argued, the surplus would
not exist.

The unpleasant fact is that

the Japanese market for manu-
factured goods is open. It is

even more open than those of

the US and the European Com-
munity, both of which have
made copious use of voluntary

export restrictions (VERs) and
anti-dumping and countervail-

ing duties, the favoured instru-

ments of protectionists today.

Japan has largely abstained
from using such measures.
This combination of the false

premise with the unpleasant
fact implies that Japan's
imports must be restrained
"somehow”. The Bush adminis-
tration, in principle sensible in

-rivnrQ PRIDAV APRIL 16 1993
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Japan must
now say ‘no

Clinton (left) and Miyazawa: trade on today’s agenda

trade matters, derided that the
problem lay in Japan’s unique
cultural and institutional char-

acteristics. The Clinton admin-

istration. generally intemper-

ate about trade questions, has
decided that Japan is incorrigi-

ble. Its preferred solution is to

impose import targets.

Yet the underlying premise

is wrong. It is wrong even
though President BIQ Clinton

embraced it in his untutored
remarks about Japan at his

first press conference.

Students of economics
should hardly need reminding
that trade barriers, as distinct

from macroeconomic policies,

do not determine trade bal-

ances. But this is not an argu-

ment that can be easily sold to

politicians. Where abstract

arguments fail, examples
might work instead. A graph of
Japanese trade deficits and
surpluses since the second
world war would show an
oscillation, as is true of most
countries, even though its

trade policies have become
steadily more liberal.

Americans should also recall

that the US itself ran a trade

surplus for many years after

the second world war, even
though the US was not particu-

larly protectionist at the time.

Japan is being unjustifiably

blamed. But its acceptance of

import targets In response to a
charge that is flawed in con-

ception would be a still greater

folly. As the semiconductor
case has shown, such targets

would be inherently arbitrary.

There would also be no effec-

tive way for Japan to ensure

that its private industries

would fulfil them. The targets

would also be seen as “export

protectionism”, allowing any
industry with political clout to

secure guaranteed shares of

foreign markets.

If the US were to obtain Jap-

anese agreement to such tar-

gets, the EC would not be Ear

behind. Soon. Japan’s trade

would be governed by politics,

not by competition and rules.

Success with an economically
powerful country such as
Japan would whet the appetite

for use of the same policy ins-d-

vis other, less powerful coun-

tries. The practise would
spread as businesses, seeking
guaranteed market shares
abroad, pressured a compla-
cent administration towards
ever more managed trade.

Japan needs to be firmly

“rejectionist" when the Clinton

administration makes a push
for managed trade. It should
learn from its semiconductor
experience and heed the adage
that if one gives way once, one
will be asked to yield again.

But Japan should also be posi-

tive. It should propose an inter-

national process to assess com-
plaints of "nullification and
impairment" of trade obliga-

tions. Such a procedure should
serve as a substitute for the

establishment of import targets

in industries where the US pos-

sesses only prima facie com-

plaints, which it too readily

treats as final proof.

The suggested process could

be bilateral as in the US-Can-

ada Free Trade Agreement, or,

better still, multilateral as in

the General Agreement on Tar-

iffs and Trade. The process

would, in turn, be available

symmetrically to Japan as a
complainant, a feature that is

absent from the US Congress’s

favourite weapon: the 30L and
Super 301 legislation of the
Omnibus Trade and Competi-
tiveness Act of 1988. The
chance of such a role reversal

would Itself moderate the Clin-

ton administration’s enthusi-

asm for what would otherwise

be one-way demands on Japan.
The Gatt is the right institu-

tion because it is based on
symmetrical rights and obliga-

tions among its contracting

parties. The Gatt has to be
Japan's, and indeed the
world’s, ultimate defence
against managed trade
imposed by - and for the inter-

ests of - strong nations.

Japan's Prime Minister

Kiichi Miyazawa has not, con-

trary to some assertions, held

up the conclusion of the Uru-

guay Round. It was the EC’s
unwillingness to make agricul-

tural concessions acceptable to

the Cairns Group of agricul-

tural exporting countries that

was the main early stumbling

block. At the same tune, Japan
has not given an energetic

push towards concluding the

Round either. Mr Miyazawa
shrmiri use today’s summit to

proclaim that he is willing to

compromise on opening rice

markets.
Mr Miyazawa should also

announce that his strategy

would be to close the Round
within the year anrf immedi-
ately have a new Round to pur-

sue unfinished business, such
as the interaction between lib-

eral trade and environmental
protection. On this issue Japan
is already at the centre of the
stage with its success at the

Rio Earth summit.
Japan should say “no” to the

unreasonable and unwise
demands for managed trade.

But it needs also to say "full

speed ahead" to finishing the
Round, to starting a new one
and to strengthening the multi-

lateral trading system, now in

severe jeopardy.

Jagdish
Bhagwati

The author is Arthur Lehman
professor of economics at
Columbia University, New
York.
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Bosnia waits for Clinton
.4

ONLY Presi-

dent Clinton
can stop the
Serbs. If the job

is impossible,
at least he -

and only he -

is in a position

to try. It is up
to the United

States to decide whether the

artillery used against women
and children in Srebrenica and
elsewhere should be bombed. If

- when - it does, its Nato
allies will participate or acqui-

esce. Even the importunate
Russians may do little more
than protest If a policy ofarm-
ing the Bosnian Moslems is

agreed in Washington it will

not easily pass through the

Security Council, but in the

end it too may prevail.

In such circumstances there

would be much wringing of
hands in London. Grey-faced
emissaries would be sent to
Washington. Consider the dan-
gers, they would cry. A ratio-

nal response would be: yes. we
accept that the immediate
result is likely to he an addi-

tion to the Serbs’ stores of
munitions. So be it They are
already ample. We understand
the exposed position of British

troops who are bravely
engaged In escorting the con-

voys that distribute food and
medical supplies and extricate

refugees. Very well, withdraw
the troops. We agree that the

medium-term effect might be
the resurgence of Russian hos-

tility towards the west That is

a serious risk. But the murders
are taking place now, on net-

work news, at peak hours. The
possible worst consequence of

intervening to stop them may
never happen, or can be faced
Lady Thatcher is aware of

Mr Clinton’s dilemma. When
she was prime minister she
soothed President Reagan as

her task force steamed towards
the Falklands. Two election
victories later she strength-

ened the resolve of President

Bush as he assembled bis coali-

tion in the Gulf. Thrown out,

she taunted her successor from
the sidelines until he evolved
the plan to provide safe havens
for the Kurds. Now, freed from
the constraints of office, she is

engaged in a passionate
attempt to start a war to end
the war in former Yugoslavia.

She has run her campaign on
television - including, for good
measure, breakfast TV in the

United States. We cannot yet
assess the strength of her
appeal to American public
opinion, but a fair assumption
is that her clarity and evident

strength of character will have
won her at least some con-
vats, especially in a week in
which most of the world has

been horrified by TV pictures

of dead, dying
and wounded
youngsters. As
to British opin-

ion, the evi-

dence is that

there was sup-

port for her
view before she
uttered a word;

it can only have
increased since

she spoke.

Her interven-

tion this week has been mag-
nificent It has forced us to ask
ourselves, “where do I stand?"

My answer is: "full of dread,

trembling at unpredictable
consequences, but in the end
nervously on the side of giving

the Moslems the means with
which to defend themselves."

For the former prime minister

is right We must not accept

that no military counterforce

can be deployed when a gang
of warriors, acting in the name
of national identity, commits
every atrocity, every slaughter,

in order to gain lebensraum on
European soil If we do, we are

nothing.

It should be admitted at once
that there is compromise and
perhaps self-delusion in this

stance just as there is falsity in

Lady Thatcher’s
intervention this

week has been
magnificent. It

has made us ask
ourselves, ‘where

do I stand?9

the British government's pre-

tence that a “tightening noose

of sanctions will force Serbia

to accept the Vance-Owen

rian For there is no serious

<«aii anywhere — not in the

White House, ‘ not in Lady

Thatcher's message, certainly

not in Downing Street — for the

deployment of active British or

French or American troops on

the ground. We may give the

Bosnian Muslims the arms
they need and we may risk our

pilots in air strikes, but that,

rightly, is as far as we are pre-

pared to go.

It is for this reason that we
should consider the “do noth-

ing" option before rejecting it

The case runs tike this: short

of a huge expenditure of out-

siders' lives there is no power
on earth that

will prevent the

Serbians from
winning. There
is no justifica-

tion for piling

up body-bags
containing west
European and
American
young men and
women by tak-

ing one side in

an ancient Bal-

kan conflict Such wars occur

all over the world. They
always have and always will.

The greatest saving in human
life will be achieved by stand-

ing aside and allowing the nat-

ural victors to achieve their

ambitions in the swiftest possi-

ble manner.
That case was best put when

hostilities first broke out. If

there were to be injustices

then, they would at least be
the consequence of actions by
the parties directly involved.

The case was weakened when,
at German insistence, Croatia

was recognised. It was further

diminished when, driven by
public opinion, the arms
embargo was imposed. That
favoured Serbia, which com-
mands the great bulk of the

former Yugoslavian military

forte, plus equipment- Tbs *>

nothing” argument was finally

destroyed by the "humanitar-

ian aid” initiative, which

assigned the task of assistant-

ln-chief to ethnic cleansing to

the United Nations.

The initial American

response, which was to regard

the entire conflict as a Euro-

pean responsibility, allowed

the European Community to

blunder in. wreaking almost as

much havoc with its unen-

forceable good intentions as

the former Yugoslavs managed,1 L

to create on their own. We out-

siders are already Involved. It

is too late to pack up and go

home.
This is not to say that Mr

John Major's approach is, as

Lady Thatcher implies, con-

temptible. The prime minister

and the foreign secretary are

painfully conscious of their

responsibility for the safety of

British troops. A parable

retailed to me at second hand

has Sir Peter Harding, the

rVnpf of the defence staff, warn-

ing the Cabinet of the logistical

difficulties of sending troops to

the Balkans. Mr Major is said

to have leaned back and
remarked "you have thrown a

.

grenade in my lap." I cannot

vouch for the anecdote, but its

spirit reflects the prime minis-

ter’s legitimate and under-

standable concerns.

Lady Thatcher would not
have responded thus. So what?
A petty squabble between the

present and former leaders of

the British Conservative party

is insignificant when set

against the screaming emer-
gency In Bosnia. Mr M^jor is

doing the job he is cut out to

do. That does not embrace
leadership of the Nato alliance

or the western world. For such
a task it is necessary to catch

the public mood, or correct it
{
...

ft is up to Mr Clinton to pick ’
*

up the challenge, or deflect it

with better arguments than
have yet been put
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Accomplices
to Bosnia
massacre
From L Hatfield.

Sir, At last a leading political

figure has come out publicly

saying what many of us feel

("Thatcher attacks Hurd on
Bosnia", April 14). Since the
Bosnian crisis began, more
than a year ago, we have seen

a totally pusillanimous lack of

response from this government
- one excuse after another to

do nothing. Yet to do nothing
in the face of the daily over
whelming evidence of genocide
Is to be accomplices to this

massacre.

To deny people the means to

defend themselves is utterly

unbelievable. We have the

means to do much, yet we do
virtually nothing - and abso-

lutely nothing that works.
Picking up the wounded,
maimed and tortured people of
Bosnia after the Serbs have
done their worst is not an ade-

quate response. We have a
moral duty to do more, much
more. Seldom can there have
been such a blindingly obvious
case of right and wrong.
What has this government

done? We have a silence from
John Major, a vacuous smile
that echoes his total lack of
policy across the board and
will in this matter. And we
have a foreign secretary, Doug-
las Hurd, whose utterances are
truly disgusting, and a
"defence” secretary. Malcolm
Rifkind, who sees scoring
debating points as a substitute

for action.

L Hatfield,

13 AmtUoge Court.

SunmngfUU, Berkshire

EBRD: striking a
wrong chord and
reluctant to lend

Print claim
From Mr Colin Stanley.

Sir, Your attention-grabbing
headline. “Printers win 3.7 per
cent rise" (April 14). hides the
true facts.

Since national negotiations
in this industry broke down on
February 26, our member com-
panies have been free to effect
their own, settlements In line
with their own level of afforda-
bility. After six weeks of cam-
paigning by the GPMU print
union, only 20 printing compa-
nies have “settled" at the level
of the union's latest standard
claim. There are several thou-
sand other printing companies
where no such settlement ha«
been reached. Indeed, of those
settlements recorded by the
federation, more than two-
thirds are below the level of
the union's so-called “mini-mum terms of settlement".
Colin Stanley,
director general,
British Printing Industries
Federation.

11 Bedford Row.
London WC1R 4DX

From Hr PeterBeddowes.
Sir. We have learned to live

with many of the excesses of
the “conspicuous consump-
tion" society over the years,
but the latest outbreak at the

European Bank for Reconstruc-

tion and Development strikes a
really inappropriate chord in
these difficult times (“Spend-
ing at the European Bank”,
April 13). Such examples of

apparent gross abuse of money
supposedly destined for aid
and re-development bring the
whole process of international

aid and development into ques-
tion yet again.

It is particularly sickening
for those of us who are consci-

entiously and carefully trying

to help in the rebuilding of
eastern Europe. For example,
for the price of half a marble
wall Ashridge has provided
in-depth management develop-

ment for more than 200 top and
senior managers from Czech
and Slovakian companies and
supported them in turning
their visions into practical
business plans and actions.
The work is ftmded on a shoe-
string and thus, for example,
can involve travel across
Europe by road in order to
save travel funds. Perhaps in
future the bank might like to
offer any spare seats in its

executive jet to support devel-

opment efforts like ours!

Peter Beddowes,
dean,
Ashridge Management College,

Berkhamsted, Berts BP4 INS

From C R Peer and M Costello.

Sir, We refer to your timely
article drawing attention to the
low level of lending by the
EBRD.
Many of our contacts in the

Ukraine are convinced that the

EBRD does not really wish to

assist the Ukraine to develop

its economy. Their conclusions

are based on:

• The reluctance of the EBRD
to allow this republic to sen
the products where it has a
real economic advantage - eg
agricultural produce and steel
- in the EC;
• The extreme difficulty in
obtaining loans from EBRD.
We have already had meet-

ings with the director erf two
Ukrainian factories which have
had dealings with the EBRD
and which feel that the bank
has not given than any assis-

tance. indeed, in the case of
the Black Sea Shipyard in
Nikolaev, according to your
article "Old ways dull the call

to a new Ukraine’’ (January 5),

the EBRD justified its refusal
to make loans to the shipyard
on the grounds that Mr Yuri
Makarov, the yard’s director
general, did not wish to btzfid

oil tankers instead of aircraft
carriers; this cannot be true as
the yard was already building
oil tankers of 45,000 tonne dead
weight and Mr Makarov
pointed this out to us on our
subsequent visit to his yard.

It appears that the EBRD is

insisting on unrealistic condi-
tions In particular on total pri-
vatisation at breakneck speed,
before agreeing to make immi
If it maintains its present
inflexible and bureaucratic
approach, we fear that its over-
heads will exceed its loans for
many years to come.
C R Peer,

Maritime House,
M Costello,

Costello Trading Consultancy,
Suite C. Office 6,

The Priory,

Haywards Heath,
West Sussex RH16 3SU

GEC is

also on
British

Rail’s track
From Mr Douglas Cadd.

Sir, In his letter, “BR should
use leasing finance to buy Brit-

ish" (April 13), Mr Hugh Bay-
ley MP says that ABB is the
only British Company that has
the ability to produce modern
aluminium bodied railway car-

riages.

This is incorrect GEC Als-

thom is currently bunding afo -

minium bodied trains for Brit
ish Rail These trains are being
supplied to Network SouthEast
where priority is being given
to replacing old rolling stock.

GEC Alsthom does not itself

manufacture aluminium body
shells, which represent only
about 20 per cent of the cost of
the trains, preferring to source
these from outside suppliers,
including ABB’s factory
located in Mr Bayley’s York
constituency.

If GEC Alsthom secures.-
,

orders for either InterCtty or -

Network SouthEast trains,
ABB will be given the opportu-
nity to compete for the supply
of body shells and other equip-
ment. On the other band, if

British Ran asks ABB to sup-
ply new trains, GEC Alsthom
will offer to supply traction
drives and power supplies
which ABB does not manufac-
ture in the UK.
Like Mr Bayley, [ am hopeful

that British Rail will soon be
allowed to acquire new rolling
stock to help underpin the
future of the British Rail trans-
portation manufacturing
industry.

Douglas Gadd,
GECAlsthom. ,
PO Box 70, i .

Mill Road,
Rugby,
Warwickshire

Guaranteed’ means one thing and one thing on!Wl Ur r\mr!rl O.rtfsrr i niw>hann..k1. r - . I .From Mr David Butler.

Sir, hi her article “Guaran-
tees: are they worthless?”
(Finance and the Family. April

3). Scheherazade Daneshkhu
looked at building society
"promises" and concluded that

many were either worthless or
meaningless-
The loose manner in which

“guaranteed” has been scat-

tered about financial advertis-

ing has also given us some con-

cern here at National Savings.

We pride ourselves that we
pioneered non-risk, guaranteed
rate products wheal we intro-

duced National Savings certifi-

cates as far back as 1916. Ever
since then we have used the
word “guaranteed” to mean
one thing and one tiling only -

interest rates fixed and

unchangeable for a specified
period of time.
This is how we apply it in

relation not only to savings
certificates, but also capital
bonds, children's bonus brads,
yearly plan and the recently
revived first option bond.
The use of the term to mwm

a rate differential above
another variable rate account
(usually paying very low inter-
est) is, in our view, a debase-
ment of the language of
finance.

Its use in relation to prod-
ucts where the interest rate is
fixed but the capital is not
eaanmteed is also disturbing.
The various different wiMninp
asstened to the term can only
s^ve to crafose and may actu-
ally mislead savers, who may

be bewildered enough alreai
as the institutions pli
musical chairs with the
products.

National Savings will co
tmue to use the term "guara
teed in the single sense
rates which are fixed for
least a year. We believe th
other institutions would I

doing a service to the public
they were to standardise theown usage to mean fixed rat
offered on capitally secui
products for a set period

David Butler,
t
f*
rf*tor of savings,

National Savings.
Charles House,

f
75 Kensington High Street

London
W14 8SO
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G7 response
to Yeltsin
IF NOTHING else, the two-day
meeting of finance and foreign
ministers of the group of seven
industrial countries in Tokyo has
underlined the west’s interest in
Russian reform. But the G7 can
only propose. It now must wait to
see how Mr Yeltsin fares in the
referendum due on April 25
Unhappily, even this seems
unlikely to resolve doubts about
Russia's willingness and ability to
implement radical reform.
The immediate question, how-

ever, is how much of the
announced offer of $43bn is new.
The answer is that there is less to
it than meets the eye, since it con-
sists mainly of known commit-
ments from institutions like the
World Bank and the International
Monetary Fund.
One relatively new ingredient is

an innovative $3bn IMF loan Pol-
ity to help Russia start to curb
inllation and the budget deficit.

G7 to commit itself to a long-term
reform programme on the Real* of
the post-war Marshall plan. “One
of the worst outcomes.” it argued,
“would be ... a list of short-term
measures hastily put together
With a nmrinwim of publicity.”

It is far from dear that the G7
has avoided that outcome. But it

has committed itself so ter that It
would have to go further, should
that be justified by a serious Rus-
sian effort The imaginative Amer-
ican proposal for a $4bn fund to
promote privatisation of large
state-run enterprises may yet be
agreed in coming months ,

The fundamental question, how
ever, is whether there will be a
Russian programme to support.
The problem Is partly that there is

limited agreement in Russia on
either the ends or the modalities
of reform. But it is also that the
constitution is perfectly designed

There will also be a $300m «n«m
business development fund mainly
financed by the European Rank
for Reconstruction and Develop-
ment Meanwhile, the US, Japan
and the UK have announced what
seem to be additional bilateral
loans of $4bn. Nevertheless, most
elements were wen known. Some,
notably the $15bn in debt relief

agreed earlier this month, will add
no new resources, since Russia
was failing to service its debts in
any case.

The second question is whether
offers of assistance are in the right

form. In a recent report, the
United Nations Economic Com-
mission fior Europe called on the

to prevent the emergence of coher-
ent structures of authority, both
within Moscow and, as important,
between Moscow and the rest of
this vast country.
The G7 has at least provided the

moral support for Mr Yeltsin that

he wanted. The tragedy is that the
G7 is at last showing serious com-
mitment, as Russia sinks into ever
greater disarray. Mr Fyodorov, the
deputy prime minister, notes that

Russia may remain unready for
months. In the mflantiwa

, the G7
should not forget that sane other
countries of eastern Europe and
the former Soviet Union deserve

assistance no less, although they
too would be greatly helped by a
successful Russian refrain.

Market power
LAST NOVEMBER’S green paper
on reforming the law on abuse of

market power was welcome evi-

dence of the UK government’s
intention to sharpen up competi-

tion policy. There were compelling
reasons for change. The govern-

ment was committed to reforming
restrictive practices legislation in

line with EC law. Leaving the law

on abuse _ of. market power
unchanged would have been
inherently contradictory - and
would have left UK competition

policy more obviously at odds
with the rest of the Community
than at present
There was also genuine concern

that the present UK system was
not working. It was weak on deter-

rence as well as slow and cumber-

some. What was needed, it

seemed, was what already existed

at EC level: clear prohibitions,

backed by substantial fines, fun

rights for third party redress,

enforced by an agency with strong

investigatory powers.

The government’s announce-
ment that it intends just to tinker

with the present legislation is

therefore a disappointment, it has

been persuaded by industry that

the costs of complying with a
prohibition-based Systran, together

with the uncertainty it would cre-

ate, would outweigh any benefits

to the consumer.
There is some merit to the

uncertainty argument The hand-

ful of European decisions and
court judgments on abuse of mar-

ket power underline the difficulty

in drawing lessons from the appli-

cation of the EC’s prohibition

regime. Industry is right to be con-

cerned about the prospect of being

fined for behaviour which at the
time it was undertaken was
believed to be legaL But the argu-

ment on the cost of compliance

has been overdone. Most compa-
nies of a size to be caught by
abuse of market power laws are
active in Europe, and have already

borne the costs of introducing
sophisticated competition compli-

ance programmes.
The government’s decision will

leave the UK increasingly isolated

In Europe. Brussels has recently

indicated that in fhiure it intends

to leave run-of-the-mill competi-
tion cases to national authorities.

Its condition far this exercise in

subsidiarity is that EC states

should adopt competition regimes

based on EC rules. Most member
states have already done so.

Britain runs the risk of being the

odd one out
This may not matter in the

short term, but in the long run
could affect its ability to influence

other areas of Community compe-

tition policy. Along with Germany
and France, Britain is used to
making itself heard in Brussels on
such matters as EC merger policy.

That will be harder to do if it is

out on a limb.

Meanwhile, if the government’s

present approach is to be effective,

the Office of Fair Trading will

have to take a more proactive role

in rooting out abuses of market
power. For that, it anil require

more than the extra powers which
the government seems for the

moment inclined to grant

Italy’s big bang
FOR SEVERAL months now, next

Sunday - whoa Italians are called

on to vote In eight referendums -

has been virtually the only fixed

point in a rapidly disintegrating

Italian political universe. Not sur-

prisingly,
therefore, politicians

and the media have seized on the

occasion as the starting point of a

new era. It is no good imagining,

however, that the following days

will reveal a ready-furnished polit-

ical landscape. Whatever the vot-

ing figures, the scene next week

win resemble the scene this week.

The parties and the men who dom-

inated Italian politics since the

second world war have been

demolished. New ones have yet to

emerge.
Most of the eight questions on

the ballot papers are best

described as populist-nihilist

The one that comes nearest to

expressing the popular mood is

that which seeks to end state sub-

sidies to political parties - and

may thereby drive them to rely

even more in future on unortho-

dox sources of funds. But the one

that is seen as providing the key

to Italy’s political future is that

which would replace, for two-

thirds of the seats in the upper

house, the traditional party-list

proportional electoral system with

a British-style majority one.

All parties have now rallied to

Hite proposal, which in the present

atmosphere may be enough to

sink it But if it does pass with a

thumping majority, as expected, it

is assumed that parliament will

feel obliged to enact the same sys-

tem for the lower house, too, and

that new elections would then

soon be held.

The effect of sucb a change in

“normal” times would be to give

an overall majority to the largest

party - until now, always the

Christian Democrats. In these

abnormal times the outcome Is

much harder to predict, but one

effect would almost certainly be to

increase the strength of parties

whose support is regionally con-

centrated, such as the Lombard

League, thereby increasing the

danger that Italy will fragment
Whatever the electoral system.

democratic politics require strung

parties with clear programmes:

and effective government will

probably require constitutional as

well as electoral reform. An
upheaval as revolutionary as that

now sweeping through Italian pol-

itics calls for an elected assembly

with a mandate to revise the con-

stitution, while day-today affairs

are managed by a broad-based

caretaker government under a

non-party figure commanding gen-

eral respect. Mr Giuflano Amato,

the current prime minister, can

hardly be that figure, though he

has done a remarkable job consid-

ering the circumstances.

Meanwhile the investigation

into corruption, and into the even

worse allegations now surfacing

against veteran political leaders,

must be carried through. When

the full truth is known there may

he a case for clemency. But the

Italian people would be rightly

intolerant of farther attempts to

keep any part of the truth a secret

from them.

Tony Jackson examines the challenges facing ABB’s
engineering ventures in the former communist bloc

Pioneer looks

east for profit
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F
our years after the fall of

the Berlin wall, western

industry has still not
quite made up its mind
about eastern Europe.

The opportunities are plainly there.

But, as most of the pioneers have
found, so are the problems.

An excellent case study is pro-

vided by one of the most successful

iff these pioneers, the Swlss-Swedish
electrical engineer Asea Brown
Boveri. ABB now controls about 20

companies across eastern Europe,
mostly former state monopolies.
They make money, if not yet
enough to cover the cost of buying
them. They employ some 20,000 peo-

ple in the region. In five years. ABB
aims to double that.

Talking to those employees today
produces a striking story of a dash
of cultures: one driven by produc-
tion, the other by marketing and
finance. In the old socialist system,
says the head of ABB’s Hungarian
operation, “people had no feeling

for money”. But the system also
produced a proud tradition of engi-
neering. ABB’s new workers were
mostly eager to embrace western
techniques of management. If only
to secure their jobs in a capitalist

world. When it camp to their techni-

cal skills, they were less ready to be
pushed around.
The German bead of ABB Lum-

mus Chemoprqjekt, an engineering
firm based in the Czech city of
Brno, says: “You need to be sensi-
tive to what people have done for
the past 2S years, which is to be
good engineers.” The second in
command at ABB’s Prague head
office, an Americanised Czech, puts
it more bluntly: “You can’t just say
“wake up guys, everything you've
been doing is crap; let’s start from
the beginning.’

”

But the implied antithesis
between eastern engineering skill

and western business methods is

essentially false. ABB’s western
managers agree in their respect for

the technical competence produced
by the old system. But when it

came to advanced technology,
ABB’s new eastern MmpiTiim had

nothing to offer. Even the turbines

and switchgear they tamed out
were mostly old-style ABB products
made nniter lipwnrps sijmpd in the
old communist days.

Updating that technology took
time “FTOm the beginning”, says a
director of ABB’s Polish business,

“our approach was to transfer the

software first, the hardware second.

We began with a lot of training, for
instaww» in marketing and sales.

Then we started the technological

transfer. You don’t give a kid an
expensive toy before he knows how
to play with it"

There was a similar gap in factory

management A Polish manager at

ABB’s huge Zamech plant at Elblag
in northern Poland, recalls the old
days. “We were extremely central-

ised here. We had one manufactur-
ing plant for everything, with one
mannfarturing director in charge.

Every product was designed in one
central design office: turbines,
ship’s propellers, gearboxes. In one
process office, they prepared pro-

duction sheets for marine products
and turbines. We had central pur-

chasing. We had huge overheads. It

was a stupid way of doing things.”

By another quirk of the system,

Zamech had to paw matofiflig

in huge bulk simply to ensure sup-
ply - “minimum deliveries of 10
tonnes of a raw material, even
when we needed ratiy 200kg”, the
manager says. Since ABB took over
in 1991, inventories have been
slashed from over 200 days* sales to

less than 60. The factory area,

meanwhile, has been halved for the

same level of output
The ABB revolution involved

other sensitivities. Mr Pavel Qlech-

nowicz, chief executive of the
Zamech plant, says: “We can
change at the top quickly, and we
can tben educate the shop floor

through training programmes. The
big problem is those in the middle.”

Significantly, Mr Olechnowicz
comes new to the job. Shortly
before the ABB takeover, the
Zamech workers’ council decided to

get rid of the old chief executive

and elect a new one. Mr Olechnow-
icz was plucked from the humble
job of foundry manager to run the

whole plant “I find it easier to

change my mentality than some of
my colleagues.” he says. *T had lim-

ited experience of the old Systran.”

Others are less fortunate. Across

ABB’s eastern empire, one meets
senior managers who are clearly

struggling to adjust. These men had
spent their lives working their way
to the top of huge organisations,

responsible not just for output but

for social life and the surrounding
infrastructure. They are now mere
production managers, subject to

whippersnappers at head office who
are young enough to master the
new skills of finance, marketing
anil the English language.
But at least the whippersnappers

are mostly local in origin. The alter-

native, imposing western manage-
ment, seems more problematic
again. One of ABB’s Hungarian
managers spent some months work-

ing for a Hungarian-ltalian joint

venture, and did not relish the expe-

rience. “There were 40 Italians in
charge, with 40 Interpreters”, he
says. “No decision could be taken
without at least two Italian signa-

tures. They didn’t trust their own
staff." He draws a blunt conclusion.
“Foreign managers don’t under-

stand the Hungarian way of life.

The workers don’t accept them.”
Lorol sensibilities can be offended

in other ways. An example much
quoted in Hungary is the 1990 take-

over of the lighting manufacturer
Tungsram by General Electric of
the US. The deal proved disastrous,

with GE sinking $500m in a venture

13

which is still heavily loss-making.

More important for GE's local repu-

tation, it was also obliged to axe

18,000 jobs from a workforce of

28,000.

ABB has proved more adroit Its

method was to negotiate in advance
precisely how much of the business

it wanted to take on. The ancillary

services, down to the works can-

teen, the barber shop or the haulage
business, were left with the state or
hived off to management buyouts.

Manufacturing employees, from top
management down, were picked
individually by interview. As an
ABB executive puts it, “we don’t

take the lazy ones, or the ones who
are set in their ways. We leave

them to the state".

I
t might be asked what ABB
gets in return for all this

effort That involves a strate-

gic question which goes to

tiie heart of the wbole issue
of investment in eastern Europe. Is

ABB there to develop the local mar-
ket or to switch production from its

high-cost plants in the west?
Mr David Hunter, the American

president of ABB’s Polish operation,
says: “Originally, much of the idea

was that Poland could become the

Taiwan of Europe. That’s still part
of ABB’s thinking- But as we get

smarter about the Polish market
we see the potential here.”

What Mr Hunter has in mind is

the rebuilding of Poland's infra-

structure, its power industry in par-

ticular. “In power generation, if you
include the modernisation of obso-

lete plant and cleaning up the rest,

there's 10 or 20 years of business
i”

Who will fund that is another
question. The problem, Mr Hunter
says, is Russia. “There's a big black

hole to the east of us, and if nothing

is done about it that could be cata-

strophic. In that context, Poland
has a very low priority. The soft

loans from the west will go clear

over our heads.”

Ultimately, ABB clearly still

topes to switch some production to

the east The process will be slow.

With the power generation industry

still in recession worldwide and
ABB's western plants suffering
from idle capacity, now is not the
time to make matters worse.

Despite that, it is hard not to be
impressed by the high spirits of
ABB's eastern management They
have seen the western future, and it

works. ABB’s western competitors

might also ponder a simple fact.

ABB Zamech made a net profit mar
gin in 1991-92 - on ABB's account-
ing principles - of some 9 per cent
on about tlOOm of turnover. Next
year’s margin is expected to be
higher. If that can be achieved
when the region is in chaotic transi-

tion, ABB could be on to something.

A supermarket’s detergent is leaving the market leaders on the shelf, writes Guy de Jonquieres

Sainsbury cleans up
I

n few consumer markets is the

battle Ira space as fero-

cious as in household deter-

gents, and in fewer still are the
protagonists as powerful as Procter

& Gamble and Unilever. The two
companies dominate the business in
most countries except Japan and
spend huge sums on research, prod-

act development and marketing.
But recently an upstart has con-

tested their supremacy in Britain’s

£800m-a-year laundry detergents
market, where their combined share

of more than 80 per cent is among
the highest in the world.

The success of the new arrival,

Novon, not only challenges recent
trends in the detergents industry; if

its initial mfHiyyitnwi is sustained,

it could herald a serious longer-

term threat to the market power of

PAG and Unilever.

The Novon range was launched
last autumn, not by a manufacturer
but by J. Sainsbury. the grocery
rfiain. which sells a fifth of all

detergents bought in Britain.

Sainsbury says Novon, which
undercuts prices of established

brands by as much as 25 per cent,

now accounts for more than a quar-

ter of its total laundry detergent

sales by volume, a fifth of basic

powders and 40 per cent of concen-

trated powders and liquids.

Own-label products are common

in many grocery lines and provide
two-thirds of Salisbury's total

sales. However, they have made few
inroads until now in detergents,

partly because PAG and Unilever
have invested heavily to support
their brands. Last year, they spent

about £80m on advertising in
Britain.

Since the mid-1980s the two com-
panies have further raised the com-
petitive stakes through sharply
increased investment in technology
and new products. Paso, Unilever’s

flagship brand, which was available

in only two versions a decade ago,

now comes in 25.

Sainsbury knew it was taking on
daunting odds. It had already
launched an unsuccessful own-label

line, Wash and Care, in the late

1960s. It tried again, it says, because

it was keen to widen the chain's

strong brand image beyond food
sales - and because of the juicy

profit margins available on deter-

gents.

This time, the company left little

to chance. Novon is its most ambi-
tious product development and
involved unusually extensive mar-
ket research. However, the 18-

month programme cost less than

£2m, a pittance by the standards of

PAG and Unilever.

Sainsbury began by analysing
why Wash and Care had failed and
concluded it had underestimated
the importance of product features

such as particle sire, colour and fra-

grance. These were given much
closer attention in the new range.

Novon was chosen from a short-fist

of 20 names drawn up by an outside

agency, while a design consultancy

was brought in to develop packag-

ing intended to evoke the imagery
of P&G’s Ariel and Unilever's PersiL

To ensure uniform quality and
regular delivery, production of

Novon was entrusted to a single

manufacturer - believed to be
McBride, a BP subsidiary.

Though backed by less than
£200,000 in newspaper advertising to

date, Novon has been strongly pro-

moted in Sainsbury stores, where it

is displayed separately from com-
peting products.

Publicly, P&G and Unilever pro-

fess not to be worried by Novon -

though both have recently
responded with leaflet campaigns
warning against “cheap imitations”.

Privately, they have good reason to

be concerned.

Novon's success stows that, for

all the companies’ recent emphasis
on high-technology and rapid prod-

uct innovation as competitive weap-
ons, the detergent market remains
open to new entrants with slender

research and development budgets.

“Though PAG and Unilever may
obtain an advantage from a new
idea for a short period, everyone
will be working on it These are

areas where patenting is difficult”

says Mr Michael Rosen, Salisbury's

director of non-foods and Novon’s

main sponsor. “Some of Unilever's

raw materials suppliers are inde-

pendent so we can get supplies.”

An even more delicate problem
for the two companies is how to

gauge their commercial response.
They cannot afford to unleash the

fall force of their market power
against Sainsbury, because it is no
ordinary competitor - it is also
their biggest and most powerful UK
customer. "It is obviously a com-
plex relationship to manage,”
admits Mr Andrew Seth, managing
director of Lever Brothers. Uni-
lever’s British detergents subsid-

iary.

The growing power of supermar-
kets generally has obliged P&G and

Unilever to tone down their for-

merly high-handed approach to the
retail trade. These days they, and
other big manufacturers, talk of the
need for constructive co-operation

and a relationship of equals.

However, Mr Rosen does not
sound like a man in a mood to com-
promise. There are already too
many detergent brands on super-

market shelves, he says, and manu-
facturers are “storing up a lot of

trouble for themselves” by flooding

the market with new products.
“Someone will have to decide on
storage space,” he says, adding
pointedly: "Retailers are making
decisions today that they would not
have felt strong or courageous
enough to make five years ago.”

Novon. of course, has increased

the squeeze on shelf space, while its

sales success promises to
strengthen Sainsbury's bargaining
power with P&G and Unilever by
countering the power of their

expensively supported brands.

For the moment, the big deter-

gent manufacturers are watching
and waiting to see whether their

precocious new rival stays the

course. If it does - and if its exam-
ple is emulated by other supermar-
kets in the UK and the rest of
Europe - P&G and Unilever may
have to fight much harder to

remain the consumer’s choice.

Observer
Flagging
enthusiasm

Reconciliation is in the air in

the Anglo-French fishing dispute.

French fishermen have sent the

Royal Navy a flag to replace the

one they burned.

Observer can exclusively reveal

that Admiral Sir Benjamin

Bathurst, the First Sea Lord, has

been sent a new Union Jack by

Jean Le Boucher, president of the

Basse-Normandie regional fisheries

committee.
The original from the patrol craft

HMS Blazer, mistakenly reported

at the time to be a White Ensign,

was set alight during a protest in

Cherbourg marina on March 28.

The new one will be given to

Blazer’s commander, who is

expected to frame it for display

rather than assign it to the flag

locker. However, sensitivities are

still raw enough for the Navy to

have decided against publicising

the French gesture. Gotcha!«tyle

headlines might just set tempers

ablaze again.

Up to the job
Yesterday’s annual meeting of

British Petroleum and the turnout

of the company's top brass raises

a mischievous question. Does BP’S

new board contain both Britain’s

tallest Footsie company director

(Lord Ashburton, the chairman)

and its shortest (John Browne,

managing director of exploration)?

You wouldn’t know it from BP'S

annual report; careful picture

cropping has been a great leveller.

But Observer is certain that the
BP board is living testimony to

the fact that height is no guide to

ability.

Designer meals?
Why does Design Minister

Baroness Denton have a camping
stove and pull-aloug frog in her

office? This tempting question

opens a DTI press release which

crossed Observer’s desk yesterday.

Maybe the baronessjust never

knows when she’s going to have

to cook lunch.

Pique time?
.

Judging by Lady Thatcher’s

performance this week, the former

prime minister’s ability to catch

the public mood is as uncanny as

ever. But is her high-level access

to world leaders just as assured?

Certainly, she can still pull the

big crowds on the international

lecture circuit and her schedule

in Warsaw, where she opens one

of her Foundation's offices

tomorrow, sounds as hectic as ever.

Bet there is some surprise that

President Lech Walesa is not on

the Thatcher itinerary.

True, the Polish president tends

to go home to Gdansk at weekends.

But he still likes to receive foreign

big-wigs at his shipyard in order

to rmdprimp. Poland's industrial

•Oh look - it’s a little green shoot’

possibilities. Indeed, Lady T popped

in there during her 1988 visit, much
to the consternation of the ruling

communists.

But it’s understood that Walesa
is too busy to see the Iron Lady
this tune round. A sign that she
- or Walesa - are past their prime?

Scottish clones
Giving Lord Younger the

chairmanship of the four main

investment trusts in the Murray
Johnstone stable may be good for

Scotland Inc, but what message
does it send to small shareholders?

Lord Younger is a decent chap.

A former secretary of state for

Scotland and Tory party big-wig,

he is starting to make his mark
in business as chairman of the
Royal Bank of Scotland. Since
quitting politics, he has been
acquiring a portfolio, such as

directorships of Scottish Equitable

Life and Murray Johnstone
Holdings itself, that one has come
to expect ofScotland's
establishment financiers.

Murray Johnstone, controlled

by the four trusts Lord Younger
chairs, does not put its fund

managers on the boards of the

trusts it manages. So the non-execs

can theoretically fire the managers.

True, the arguments are tangled

because firing the managers would
daniagp the trust's investment in

the management company.
Even so, having the same

chairman and several of the same
non-execs sitting on the different

trust boards as wen as the parent

of the fund manager, seems a trifle

incestuous especially when
investment trusts are trying to sell

themselves to small shareholders

as independent companies.

One investment trust

chairmanship should have been

quite enough for Lord Younger.

Or is It a case of the more the

murrayer?

Unsung hero
It fa hard to imagine a fand

manager as a heroic figure, but

Robert Cottrell, who used to pen
thismlnmn, has fingered one in

his book on The End of Hong Kong.
John Greenwood, chief economist

of the GT fund management group,
gets a special mention in dispatches
for his sterling work during a
particularly nasty run on the Hong
Kong dollar ten years ago. Local

shops had begun posting signs that

they would accept only US dollars

and nobody had much of a clue

how to solve the crisis.

No one, that is, apart from
Greenwood who just happened to

have published a paper on “How
to rescue the Hong Kong dollar'’,

which he had already circulated

to economists like Milton Friedman
and Alan Walters. One Saturday

afternoon, at the height of the

crisis, he was invited to the Hong
Kong monetary affairs department

to discuss his plan. Greenwood

came away thinking that he hadn't

convinced the officials of his case.

However, a few days later HK
followed his advice, pegged its

exchange rate, and the HK
government won all the credit “For

my money Greenwood deserved

a knighthood,
1
' says Cottrell, who

is already researching his next

tome, a biography of President

Mitterrand.

Marble halls

ff From the vaults of an
anonymous commercial bank comes
this topical snippet

"
Knock, knock”

“Who's there?”

“Attali”

“Attali over the top".
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Government embarks on high-risk strategy to outflank Tory Euro-sceptics THE LEX COLUMN

UK aims to speed up treaty vote Rocco in a hard place
—- comes back from the dead, ci

By phfllp Stephens,
Political Editor

THE British government Last

night embarked on a high-risk

strategy to outflank Tory oppo-

nents of the Maastricht treaty by
meeting head-on a Labour chal-

lenge for an explicit vote by MPs
on Britain’s exclusion of the

social chapter.

Mr John Major, the UK prime
minister, signalled a new effort to

speed up the pace of the legisla-

tion when he agreed to an opposi-

tion demand to make final ratifi-

cation contingent on a separate

debate on the opt-out from its

social provisions.

But amid chaotic scenes in the

House of Commons, the decision

was immediately followed by an
embarrassing, if temporary,
retreat by the government on the

bill’s timetable.

S Africa
counts the

cost after

protest

strike
By Patti Wafdmeir
bi Johannesburg

SOUTH AFRICA was yesterday
counting the political and eco-

nomic cost of Wednesday's
national protest strike which left

17 people dead.

Yesterday an angry mob
attacked two whites in the black
homeland of Transkei less than
48 hours after the slaying of two
white South African tourists,

police said.

The death toll from the protest

rose to 17 after 11 people were
massacred in Natal province fol-

lowing a commemoration rally

for slain African National Con-
gress leader Chris Hani.
However, it was not clear how

closely the deaths were related

to the ANC protest, given that

such massacres have become a
regular occurrence in Natal.

There were also violent inci-

dents in Port Elizabeth, Cape
Town and on the East Rand near
Johannesburg. The black town-

ship of Soweto was reported

quiet.

Further mass protests are
planned for tomorrow, Sunday
and Monday, raising the risk of
further violence.

The ANC has called a national

protest strike for Monday, the

day Mr Hani will be burled.

Yesterday it appeared the

political impact of the Hani
assassination might prove posi-

tive. as the South African gov-

ernment announced It would
drop crucial preconditions to the
establishment of the first phase
of a multiracial interim govern-

ment, the Transitional Executive
Council.

The council would include rep-

resentatives of all the main par-

ties, and would have sub-coun-

cils to advise and monitor
government actions in areas
such as law and order, defence,

finance and foreign affairs.

Mr Roelf Meyer, the ANC’s
chief negotiator, said the govern-
ment would no longer insist that

the 28 parties to the multi-party
negotiating forum agree a transi-

tional constitution before this

council could be formed. This
removes an obstacle to formation
of the Council, which Mr Meyer
said could be agreed by May.
But he cautioned that some

parties, like the Inkatha Free-
dom party, might object, causing
further delays. Inkatha believes

there should be no extended
transition to fall democracy.
Meanwhile, the US state

department advised Americans
to stay away from Made home-
lands and townships in South
Africa. Transkei leader Major-
General Bantu Holomisa said
armed police were being sent to
protect tourists in the home-
land's popular coastal resorts,

but South Africans were advised
to avoid Transkei.
Ms Michelle Cohen, executive

director of the US chamber of
commerce, said she knew of busi-

nessmen, representing US com-
panies which had stock with
South Africa through sanctions,
curtailing visits to the country
because of the turmoil.
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The opposition failed to reverse

a decision b; Mr Michael Morris,

the deputy speaker, to block a
vote on an earlier amendment
covering the social chapter.

Under the Byzantine proce-

dures of Westminster, the second

proposed change to the bill -

known as amendment 27 • is seen

by Labour and by Tory Euro-

sceptics as their strongest hope
of derailing ratification.

Labour responded to Mr Mor-

ris's ruling with a tactical device

that forced the government to

curtail debate on the legislation

until next week. It said the gov-

ernment's failure to muster
enough votes against the move
demonstrated it was no longer in

control of the Commons.
Mr Major's decision not to con-

test the first Labour amendment
- known as new clause 75 -

means that MPs will have the

opportunity to vote later in the

summer on whether they want to

preserve the social chapter opt-

out That vote, though, will come
only after the Maastricht bill has

pasred all its parliamentary hur-

dles mid received royal assent.

The timing left ministers free

to float the possibility - fiercely

rejected by the opposition parties

- that at this late stage in the

ratification process the govern-

ment might simply ignore a
defeat and press on regardless.

Senior ministers said their aim
in accepting the new clause 75

was to "disentangle'' the social

chapter from the wider issue of

whether Britain should ratify

Maastricht. They admitted that

tire underlying strategy was to

detach the Tory Euro-sceptics

from their alliance with the oppo-

sition parties.

The judgment in Downing

Street is that even the strongest

opponents of the treaty on the

Tory back benches will not be

able to back Inclusion of the

social chapter once the rest of the

treaty has been enacted into law.

Mr Major’s aides refused to

speculate on what coarse the

government would take if the

Euro-sceptics did combine with

the opposition to include the

social chapter.

Senior ministers voiced confi-

dence that the present committee

stage of legislation would now be

completed within a matter of

weeks.
The government would then be

free to start its shorter final stage

in the Commons - the so-called

report and third reading • imme-
diately after the Danish referen-

dum next month. Royal assent

would follow before the summer
recess at the end of July.

Waigel to question Attali on

EBRD spending allegations
By Charles Leadbeetor

in Tokyo

MR THEO WAIGEL, the German
finance minister, who is chair-

man of the European Bank for

Reconstruction and Develop-

ment, will question Mr Jacques
Attali. the bank’s president. In

the next few days over allega-

tions of excessive spending at the
hank.

Mr Waigel will raise the con-

cerns over the batik’s expendi-

ture during a meeting with Mr
Attali in Bonn before next week’s

annual meeting of the bank's
governors.

The controversy over the bank
follows the disclosure that it has
spent more than £200m ($310m)

in the past two years on fitting

out its London offices, travel for

executives, entertainment and
other running costs. During that

period the bank has disbursed
loans worth about £l25m.

Mr Waigel, referring to ques-

tions about the bank’s spending,

said: "These may be points we
will discuss at next week's meet-

ing. I will do my duty as chair-

man of the bank to test the valid-

ity of these allegations.”

Mr Waigel. who is in Tokyo for

the emergency meeting of the

Group of Seven foreign and
finance ministers, said he had
asked the bank for a report on
allegations of excessive spending

on private jets to take Mr Attali

around Europe, the fitting out of

the bank’s London headquarters

and its Christmas party in the

ballroom of a London hotel

Mr Waigel said: "If we find any
unjustified expenditure we will

draw the appropriate conse-

quences.”

Tbe EBRD last night gave a
breakdown of the money it spent

on its previous headquarters in

Leadenhall Street. London, which
it occupied for 20 months until

last December. Of £l8m. £11.4m

was paid in rent and £6-6m on
fitting out the offices. It said half

the £6.6m was spent on furniture

and equipment, which it is now
using at its new headquarters in

Broadgate in the City of London.

It added that 1200 people

attended its Christmas party,

which cost £52,000. so the cost

per bead was £40.

it is understood Britain, the US
and Canada have led criticism of

Mr Attali’s management of the

bank. The US has criticised in

particular the slow rate at which
the bank has extended loans.

Mr Norman Lamont. British

chancellor of the exchequer and
EBRD board member, reiterated

his view that the bank should

answer legitimate questions

about how it had been run.

However, he stressed the Brit-

ish government had no regrets

about the assistance it had given

the bank to set up its headquar-

ters in London.
The G7 meeting in Tokyo has

given the EBRD a central role in

developing small and medium
sized businesses. The bank is to

run a $300m small business devel-

opment fund which will include

paving the way for the creation

of a Russian bank for small busi-

nesses.

East European reaction. Page 2

Competition chief seeks EC
phone liberalisation by 1998
By Andrew H3 hi Brussels

THE European Community
should open all international and
domestic telephone calls to full

competition by 1998. according to

one of the two EC commissioners

responsible for telecommunica-
tions liberalisation.

Mr Karel Van Miert competi-

tion commissioner, told post and
telecoms representatives in Brus-

sels yesterday that he favoured

the controversial combination of

a set target and short timetable

for full telecoms liberalisation.

He ruled out an “Immediate big

bang” to open up the telecoms

market, but said a longer transi-

tion period - for example, up to

the end of this century - "would
restrict the development of the

single market” and impede tech-

nical advances.
Mr Van Miert and Mr Martin

Bangemann, the industry com-
missioner, are expected to submit
formal proposals to their Com-
mission colleagues within two
weeks in the hope that EC tele-

coms ministers still discuss the

Commission plans at their meet-

ing on May 10.

If approved, the plans will pro-

voke a long and possibly acrimo-

nious debate between member
states, some of which are fiercely

protective of their national tele-

phone monopolies.

France, Belgium and Germany,
for example, think it will be diffi-

cult to achieve full liberalisation

within five years, while Britain

and Denmark have already made
moves to open their markets to

competition.

Mr Van Miert tried to soothe

potential opposition by making
clear that liberalisation had to be
accompanied by safeguards.
"What l am aiming for is not a
rhangp hum the current highly

regulated monopolies based on
member states to an unbridled

free-for-all," he explained.

He ruled out an intermediate
stage during which only tele-

phone calls between EC member
states would be opened to compe-
tition

Liberalisation would give all

potential operators, including

those from outside the EC, access

to European telephone networks.

However, Mr Van Miert hinted

that the Commission should
press for equal access to third-

country markets in return.

According to Mr Van Miert, the

Community should first reinforce

existing EC measures which open
up specialised telecoms services

representing 20 per cent of tbe

market, before preparing full lib-

eralisation of the remaining 80

per cent
He said the Community would

have to establish a framework of
network access and Interconnec-

tion charges for new operators,

and define conditions for mutual
recognition of telecoms licences.

Liberalisation plans will also
have to take into account the

needs of poorer EC countries, in

which telephone networks need
to be improved.
The commissioner said mem-

ber states would also have to con-

sider changes to the regulatory

framework and the possibility of
new operators being allowed to

build rival networks.

G7 backs Yeltsin’s reforms
I
AT&T move

Continued from Page 1

inters, said Russia was satisfied

with the outcome.
"This is a big step forward in

our close cooperation with major
countries. This year will marie a
real breakthrough for interna-
tional assistance for our
reforms," Mr Fyodorov said.

The Tokyo talks had created a
new framework for international
financial assistance to Russia
which would deliver visible and
practical benefits to ordinary
Russian citizens, he stud.

"Should the force of reform led
by President Yeltsin be thwarted
we would face increased instabil-

ity, the loss of large potential
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markets for our business and the

necessity to invest dollars in
defence and not in the urgent
domestic needs of our people."

During bilateral meetings with
his counterparts Mr Andrei
Kozyrev, the Russian foreign
minister was urged to co-operate
ftzfly with international efforts to

end the war in Bosnia and not to
stand in the way of tougher sanc-

tions against Serbia.
Mr Kozyrev said he understood

the case for tougher sanctions
but stopped short of guarantee-

ing that Russia would cooperate.

He asked for a UN vote on sanc-
tions against Serbia to be delayed
until after the Russian referen-
dum on April 25.
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AT&T said yesterday that it had
been urging the FCC and the
Clinton administration to with
hold approval of BTs application
until US carriers had comparable
access to the British market. It

said once equivalent access had
been achieved, it would support
BTs request
AT&T and BT both plan to

become one of a small number of
global "supercarriers" by the
turn of the century and recipro-
cal access to each others’ mar-
kets is a -key part of those plans.

It is thought that the UK trade
and industry secretary will
broadly approve AT&T’s request
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Ifbusinoas is as bad as Forte claims, it

must regret that toe Grosvenor House

is unlikely to host another Christmas

party for the EBRD this year. By and

large it is getting no benefit from

recovery and almost all the trading

profit improvement during the second

half reflected cost savings. That gives

a certain intellectual justification for

cutting the dividend. The practical

reason is even more compelling.

Forte’s balance sheet looks strained

despite the Gardner Merchant sale. At
some stage it will still need a rights

issue.

With the dividend cut to a level that

should allow room for growth as earn-

ings recover. Forte will have a more
encouraging story to tell when the

moment for the rights issue eventually

comes. It has also used the Gardner
Merchant disposal profits to shield a

kitchen sink approach to exceptional

charges. That will boost the chances of

an earning*; recovery whatever hap-

pens to the economy- Similarly, tbe

rigour applied to property valuations

will maximise the disposal profit

allowable under the new accounting

rules from any hotels that are sold.

In the midst of this. Mr Rocco Forte

looks surprisingly cheerful. Perhaps
the new non-executive directors have
strengthened his determination to

break with the traditions established

by his tether, hut that does not give

him a free hand with strategy. Talk of

further expansion in Europe is muted
now, and the emphasis is on further

disposals, starting with the loss-mak-

ing Travelodge hotels. .All in all, the

company is talking of eventual dispos-

als worth £500m to £6Q0m. That is a
measure of the extent to which Forte

must shrink before it can grow again.

Scrip dividends
Forte was not alone in slipping in an

enhanced scrip dividend yesterday.

Having mulled the option since its

results last month, Rediand did the

same. The two cares are different, but

they do suggest the fashion is becom-

ing worryingly popular. One way of

looking at Forte’s decision, for exam-
ple. is that, far from just cutting its

dividend, it is trying to avoid paying

one in cash at alL A feature of the

scheme is that the requirements of

those shareholders who do want cash
are met by the placement of fresh

shares in the nmHfpt.

In Forte's case, the derision looks

suspiciously like a response to its

cash-flow constraints. The company
points to the contribution the savings
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will make to finance its acquisition of

the Relate motorway service areas in

France on which it expects a return of

15 per cent. But it had acquired those

anyway last year.

Redland's geographically uneven
oamingg flow has given it an acute

ACT problem. The enhanced scrip div-

idend reduces its tax obligations and
transfers financial benefit from the

government to shareholders. From
that perspective the move will

pwhartfffr earnings in the short TUn.

Even so, one wonders whether, after

all the shares it issued to pay for

Steetley, Rediand really deserves the

extra capital. It is a pity the ACT
system has encouraged tbe market to

forget the discipline inherent in the

need to pay cash dividends.

Building materials
An attempt by building materials

companies to force through higher
prices is a sure sign of spring. Having
been disappointed so often in the past,

yesterday's aggressive noises from
Blue Circle and RMC might seem like

hot air. Yet both have a fair chance of
making higher pnCCS Stick this time.

Capacity has been taken out of both

cement and concrete - witness Blue

Circle’s £62m restructuring charge.

RMC barely broke even in UK con-

crete last year, so it can hardly stand

by and watch prices erode further.

RMC is also Blue Circle's biggest cus-

tomer: that both companies are
talking tough suggests a degree of
common purpose.
That does not guarantee an immedi-

ate profits recovery for either com-
pany. Volumes are likely to be lower

this year. Even if the housing market

comes back from the dead, commercial

building remains in the doldrums. By -

reducing capacity and fixed costs,

Blue Circle may he better geared to
-

price increases, but the full benefits of

restructuring will not Dow through

until 1994. RMC may have to live with -

undisciplined competition m the frag-
:

merited concrete market. -

With a stronger balance sheet, a

covered dividend and profitable .Ger-

man operations, though- BMC is :\hr

better shape to live with another dis-

appointment. Housing the influx of

immigrants into Germany is big busi-

ness for concrete producerseven while' :

the wider economy is sliding. In con-

trast Blue Circle’s acquisition of

French boiler-maker Celsius looks bad-

ly.timed. Yesterday's uncovered pay- -.

out and asset revaluation eat into a

balance sheet damaged by goodwill:

write-offs. A 6 per cent yield on the

shares should provide some support*;

but Blue Circle needs a smart recovery"

in UK profits to justify the dividend, .

Laura Ashley
Laura Ashley's new company doc-

tors are clearly learning retailing bn.

the job. The grievous self-inflicted

wound in the US - where toe board

started surgery before properly diag- . .

nosing the problem - show's that; •

clearly enough. The £6.9m loss is~a&

the more painful because it could hare:

been avoided if toe working capital

problems of the US shops had been

properly understood. It is also a stock :

that the company's internal controls

were so poor. Tbe main board seems

to have had no idea that the US disttv -

button system had been a complete' :

shambles for years.
til

At least the problem is now under .jP

control. Mr Jim Maxmin. the new
chief executive, is taking some sensi-

ble basic steps to improve the perfor-

mance of the stores. In particular, the

move away from discounting towards

managing toe brand is surely right.

Despite the company’s best efforts, the !

Laura Ashley image has proved resfl-
\

ient Many of its. remaining problems -

can be tackled by managers rather

than retailing geniuses.

If the retailing operations need only

a firm hand and common sense, toe

future of the manufacturing
operations is more murky. Indeed,

investors might be more prepared to

back the company's recovery story
with hard cash if they had a clearer '

view of what was going on in that

area. The hope is that Mr Maxmin is

in a position to tell them.
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Petrofina shares rise
on talk of Elf bid
onares m tretrotina, the Belgian oil and gas com-
pany, rose 6 par cent yesterday morning in heavy

S??9
a
S?A

aPeculation abOM a possJNe
bid from Bf-Aquiteine, the French state-controlled
off company. Page 16

volatile reaction challenged
pwUS Financial Accounting Standards Board's
decsfen to force Institutions to value more of theirbond holdings at current market prices triggered an
outcry from industry executives, who claimed the
rule would create volatility In earnings, policyholder
surpluses and equity accounts. Page 17

‘Lifestyle brand1 out of red
Laura Ashley, the inter-

national doming and
home furnishings

group, reported its first

pre-tax profit since
1989, in spite of a
management shake-up
which resulted in a

large US operating loss. The group, which <****=

itself as a “lifestyle brand” rather than a retailer
made a profit of ClAn ($2.7m). Page 2Ch Lex.
Page 14

•IP Morgan’s happy new year
A big rebound in trading profits and healthy under-
writing revenues In the first quarter helped New
York banking group JP Morgan recover from a dis-
appointing end to 1992. The bank earned $432m in
the January-to-March period, cut to $295m after a
previously announced after-tax charge of $137m.
Page 17

Shake-up for Bronfman empire
Senior holding companies controlled by Toronto’s
Bronfman family have announced a complex
restructuring of mutual financial arrangements.
Page 18

Frenzy in Kuala Lumpur
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Kuala Lumpur's stock
exchange has recently out-
performed New York on
volume. Officials insist the

frenzied activity reflects a
buoyant economy. But one
sceptics sak± “There's no
logical reason for all this

activity, ft's just that peo-
ple have suddenly deckled
to indulge in an orgy of

speculative buying and
selling.”

Back Page

CIS smelters go dean
The aluminium Industry of the Commonwealth of

Independent States is likely to go ahead soon with

a $600m scheme to cut pollution from smelters.

The scheme would go a long way towards answer-

ing complaints by the European Community's alu-

minium industry that is is having to shut down
modem capacity to make way for exports from

heavily polluting CIS smelters. Page 28
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USAir bids to raise up to $260m in offer
By Nikki Taft m New York

USAIR, the US airline in which British
Airways invested «300m for a potential
195 per cent voting interest earlier this
year, is continuing efforts to improve its

debt-laden balance sheet with an offering
of up to S260m-worth of ordinary shares.
The US airline said yesterday it planned

to sell 10m new shares to investors - or up
to 11.5m if underwriters' over-allotment
options are added.
Hampered by its poor financial condi-

tion. USAir has not tapped the equity mar-
ket in recent years, in contrast to larger

US competitors such as American. United
and Delta Air Lines. It has. however, sold
debt securities.

USAir made its filing with the Securities

and Exchange Commission yesterday. The
document suggested the maximum offer-

ing price for the new shares would be
S2ZS0.
At this price, assuming all the 11.5m

shares are taken up. the issue could raise

just under $260m.
Yesterday morning, USAir shares -

which were suspended briefly on the New
York Stock Exchange - resumed trading
at down Si ‘A.

USAir did not indicate how the proceeds

would be used. However, most of the

$300m it received from BA went towards

paying down its S600m revolving credit

facility. USAir’s long-term debt at end-1992

stood at more than $2bn.

Under its investment agreement with

USAir. BA has rights to buy shares of

preferred stock, convertible into USAir
common stock, to maintain its underlying

interest when the US carrier goes ahead
with an equity issue.

BA said last night it had 30 days to
decide whether to exercise its rights. It

was still considering how to respond to the

announcement, and bad no comment on
whether those rights would be exercised.

USAir’s offering follows a general rally

In US airline stocks, and comes amid
many new stock offerings in the US. Dur-
ing the first quarter of 1993, for example,
corporate America raised around $22bn in

new equity issues - slightly more than in

the same period of 1992.

The fillip in airline shares, meanwhile,
has reflected hopes of the US govern-
ment’s attention to the industry's prob-

lems. and the absence of savage domestic
price wars may allow the stronger carriers
to return to profitability this year.

Tom Burns on Spain’s big privatisation, overshadowed only by the coming election

Wings of song
bring Argentaria
to market
O PERA lovers recognise

the swirling music as the
Slaves' Chorus from

Verdi’s Nabucco. Spaniards, who
now hear it incessantly on their

radio stations, are being roused
by the chant into becoming
shareholders of a state-controlled

banking corporation.

With just a week to go before
the subscription period opens in

the glbn partial privatisation of

Argentaria, well over 300,000

members of the domestic public

have, in less than a month,
telephoned to register their

readiness to invest in its

equity.

Argentaria’s chairman, Mr
Francisco Luzon, said in Febru-
ary that he hoped to have 200,000

shareholders in the planned
placement of up to 25 per cent of

the banking corporation’s stock.

He could now have double that

number.
Around 12m Argentaria shares,

representing some 42 per cent of

the equity being privatised, are

being offered to the home retail

market
Spaniards may invest a mini-

mum of Pta25,00G ($217) and a
maximum of PtaSm ($92,000) in
tire shares which will be priced,

within a range of Pta3,500
to Pta3.950. on or around
April 23.

There is a second Spanish
tranche aimed at the institu-

tional market, a third for Argen-
taria’s employees and a further

four tranches, totalling some 8m
shares, to be placed in the US.
the UK, continental Europe and

the rest of the world.

Spain's would-be shareholders

seem undeterred by the snap gen-

eral election on June 6, which
was called after the share offer-

ing was announced. Should It be

won by the opposition centre
right - currently neck and neck
with the ruling socialists - the

new government could in theory
replace Argentarla’s present
management team.
Following the placement, the

group will make up as much as 7

per cent of the capitalisation of

the Madrid stock market, making
it the biggest stock after Telefon-

ica, the state-controlled telecom-

munications group.

Argentaria, a federation of
state-controlled financial institu-

tions with 14 core business units,

reported net profits of PtaS7.4bn

in 1992, its first full financial

year, and average total assets of

Pta9,717bn, the second largest

amoDg Spain’s banking groups.

Analysts expect it to overtake
Banco Bilbao Vizcaya, currently

ranked eighth among financial

institutions in the FT’S European
Top 500. to become Spain's lead-

ing bank group.

Created in May 1991. Argen-
taria is the only Spanish finan-

cial institution with both com-
mercial hank find savings hank
subsidiaries. This gives it a
strong domestic customer base,

enhanced by the fact that Caja
Postal, its saving bank unit, is

the only caja in the country
that is not tied to a specific

region.

Argentaria is run in a strik-

ingly decentralised fashion. At
the centre is Mr Luzon, with a
staff of 40, setting group strategy

and coordinating the individual

business units.

These include a merchant
bank, a bank dealing with local

government financing and
another serving the agri-business

sector, three "para-hanking" com-
panies dealing with brokerage
and fund management and a fur-

Healthy outlook for Spanish bank
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ther four non-banking ones that

provide insurance and property
services. Each unit has its own
board of directors and its own
profit and loss account
In the long run, the test will be

whether Argentaria is able to

combine this decentralised man-
agement with the cross-selling

opportunities it hopes for. As an
example, the group points to the

way Banco Hipotecario Espafiol

(BHE), Argentaria’s property fin-

ancing unit and the only special-

ist mortgage bank in Spain, has
got together with Caja Postal to

offer savings accounts to home
buyers.

B HE has only 50 offices;

until now, most of its

800,000 mortgage holders
have held their accounts else-

where. Last year 85 per cent of

BHE's 40,000 new clients opened
accounts with Caja Postal.

Argentaria hopes to make
gains on costs, too, citing the
way it has trimmed its seven
information systems down to
two, saving Pta2bn a year in

capital spending and a further

Pta2bn a year in running costs.

In the short run, the biggest

influence on Argentaria's results

will be the extent to which it can
extend across the group the gains

in efficiency already achieved by
Banco Exterior, its flagship.

Mr Luzon, formerly managing
director at the merged Banco Bil-

bao Vizcaya, was appointed to

run Banco Exterior in 1988.

His brief from the government
was to convert Exterior from an
export credit agency into an
aggressive international bank.
Mr Luzon raised the bank’s
return on assets from 0.33 per
cent in 1988 to 0.75 per cent in

1990 and 0.83 per cent in 1992, a
figure on a par with its private

sector rivals.

Those gains achieved, analysts

are now forecasting modest
growth for Exterior, which pro-

vided 49 per cent of Aigentaria’s

pre-tax profits in 1992.

The task of rapid profits
growth now falls to the group’s

other units, which only came
under Mr Luzon’s aegis in May
1991.

Likely priorities include:

• Argentaria Bolsa, the group's

broking unit. The size and
strength of the group's hnianpp

sheet should allow this unit to

boost its derivatives and capital

markets activities. Trading vol-

umes at Argentaria Bolsa rose

40 per cent last year.

• The mutual funds managed by
the insurance unit Argentaria is

currently ranked only fifth

among Spanish banks in the vol-

ume of mutual funds under man-
agement It plans to raise these

funds by 4045 per cent this year,

from their current level of
Pta330bn.
Mr Luzon is a Socialist govern-

ment appointee and a dose friend

of Mr Carlos Solchaga, the
finance minister. Though he has
strengthened the group's man-
agement by hiring more than 70
former Vizcaya executives, he
remains the key to Argentaria's

future.

It is ironic, therefore, that the
flotation coincides with an elec-

tion that could cost him his job.

Moral: companies that link their

fate to opera must expect a little

last-act melodrama.

KIO issues

writs for

recovery

of $500m
By Peter Bruce In Madrid and
Robert Peston in London

THE KUWAIT Investment Office

(K10), the external investment
arm of the Kuwaiti government,
yesterday launched writs in the
UK seeking recovery of more
than $500m. The KIO alleges this

sum was misappropriated from
Grupo Torres, its Spanish busi-
ness which is in receivership,
aiul a London offshoot. Torres
Hostench London.

It named 22 defendants in the

proceedings, including some of
the former managers of Grupo
Torres and Torres Hostench Lon-
don.

The actions are civil claims,

based npon conspiracy to
defraud, breach of directors’
duties and breaches of trust.

The writs come after the fail-

ure of the KJO’s new manage-
ment to convince courts in Spain
that their complaints warranted
investigation and criminal pro-

ceedings. The writs issued in
London yesterday draw in many
more defendants than the Span-
ish proceedings.
The new KIO management has

claimed that all $5bn invested by
Kuwait in its Spanish industrial

empire since 1986 has been lost

due to gross mismanagement by
former KIO executives and Span-

ish managers.
The writs name the former

KIO chairman. Sheikh Fahad al-

Sabah, a cousin of the emir of
Kuwait; Mr Richard Robinson, a
former head of the KIO's direct

investments department who left

In 1989: Mr Fottad Jaltar, the for-

mer KIO managing director; Mr
Walid Makezou, a director of
Torres Hostench London; and Mr
Plinio Coll Gutierrez, Grupo Tor-
res’ former internal auditor.

They also name Mr Javier de
la Rosa, the Catalan financier

who managed the KIO’s Spanish
investments until May last year,

and some of his associates.

The writs additionally name a
Jersey lawyer and his firm and
eight offshore companies appar-
ently established in Jersey by
the KIO and used in the financ-

ing of its Spanish investments.
If the writs lead to a trial in

the UK, much previously secret

information on the management
of Kuwait's oil fortunes is likely

to be made public.

Mr de la Rosa said yesterday
the writs were “a further inter-

nal political deception” in
Kuwait and that the former
Spanish managers planned to

retaliate with a $600m claim of
their own against their accusers
in the next few days.

Banks may sell O&Y stakes

in paper and energy groups
By Bernard Simon in Toronto

AN INTERNATIONAL group of
hanks Is examining ways to dis-

pose of the majority sharehold-

ings, worth more than C$lbn
(US$795m), which they control in

Abitibi-Price, one of the world’s

biggest newsprint producers, and
Gulf Canada Resources, the
Canadian energy group.

The shares are nominally
owned by Olympia & York, the

crippled property developer,

which pledged them as collateral

for a US$2.5bn syndicated loan

from the banks. But under a
debt-restructuring plan which
took effect last month, the lend-

ers have effective control of

almost all O&Vs shares.

Options being considered

include seeking new ‘‘strategic”

shareholders willing to buy a

substantial block of shares in

either company, and a distribu-

tion of shares through an inter-

national public offering.

The banks, led by Hongkong &
Shanghai Banking Corporation,

have appointed Salomon
Brothers of New York and R8C
Dominion Securities of Toronto
to advise them on maximising
the value of their collateral.

Representatives of the two
investment banks have already

interviewed Abltlbi and Gulf
executives and are expected to

submit a report to the banks
within the next month.
The timing of a sale is uncer-

tain. At current share prices, the

banks would fall far short of
recouping the full amount of

their loan. The 79 per cent stake

in Abitibi pledged to the banks is

worth about C5780m. Of O&Vs 75

per cent Interest in Gulf Canada,

the 70 per cent stake provided as

security is valued at just over
C$520m. Abitibi is gradually
recovering from a deep slump in

the North American forestry
industry.

However, Gulf Canada contin-

ues to experience severe financial

problems. Gulf, which has a debt

load of CJ1.6bn, lost C$252m from
continuing operations last year

and has suspended dividends.

HSBC provided $750m of the
syndicated loan. Other partici-

pants were Credit Lyonnais,
Commerzbank, Royal Bank of

Canada and Dai-Ichi Kangyo.
In anticipation of a change in

ownership, Abitibi and Gulf - in

consultation with the banks -

have each named three new
directors to replace members of

0&Y*s Reichmann family and
their nominees. The same three

people have been appointed to

each board.

Forte cuts dividend on warning
By Michael Skaptnker, Leisure

Industries Correspondent

FORTE, the UK hotel and

restaurants group, yesterday cut

its dividend for the first time in

two decades, warned that there

were few signs of a business

upturn, and said it would be

reducing US operations.

Forte reported pre-tax profits

for the 12 months to January 31

of £164m ($248m) after excep-

tional items, using the FRS 3

standard. This compared with a

restated £59m for 1991-92, Pre-tax

profits before its share in Savoy

Hotel, exceptional Items and

property revaluations were £72m.

against 270m last time. Earnings

per share were 14. Ip (4.3p).

The final dividend of 4.75p pro-

duced a total of 7.5p, against

gjfip last time. Mr Rocco Forte,

chairman, said! "We feel it pru-

dent to set the dividend at a level

which would be sustainable even

if there is no upturn in trading

conditions and which will pro-

vide a basis for future growth."

The group is offering share-

holders the alternative of an
enhanced scrip dividend with a
value 50 per cent higher than the

cash payout Mr Forte said trad-

ing conditions deteriorated last

year and bad not improved, "the
green shoots that seem to be
appearing are not appearing in

our business yet,” he said.

He said the group's cost reduc-

tion programme should improve
profits even without a rapid
recovery in demand. Over the

past two years, total staff num-
bers have been reduced by 7,000

to 38^00.

Forte says it is putting 15 of its

US Travelodge hotels up for sale,

allowing K to concentrate on the

remaining motel operations,

which might be floated off in 18

months’ time. He said the group’s

stated intention to expand on the

Continent would be postponed.

With much of Europe moving
into recession, better deals would

be available in a year, he said
There were exceptional charges

of £73m for reorganisation,

rebranding, and software. The
intended disposal of the Travel-

odge hotels and other property

losses produced an exceptional

charge of £91m. The sale of the

Gardner Merchant contract cater-

ing business produced an excep-

tional gain of £257m.

A revaluation of the entire

property portfolio produced a
reduction in the revaluation sur-

plus of 2344m. As a result, gear-

ing rose to 48.4 per cent

Lex, Page 14; Queens Moat, Page
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INTERNATIONAL COMPANIES AND FINANCE

Ilva outlines plans to cut

debts and raise earnings
By Haig Simonian In Milan

ILVA, the Italian steel group
controlled by the mi state

holding company, yesterday
outlined long-awaited restruct-

uring plans to lower its debts
and restore earnings.

The news came as Dva
announced a L2,309bn ($1.46bn)

loss for 1992 on sales of
Llo.087bn, down from
LlG,923bn the previous year. In

1991. the group lost L5Q4bn
after minority interests and
after setting aside Mllbn in

extraordinary gains in a
restructuring fund. Net debts

rose to L7,583bn last year.

Although financial details of

the restructuring were not
revealed, it is clear the propos-

als, to be submitted to the

European Commission by the

end of this month, could

prompt a clash with officials

and big European steelmakers.

Ilva crossed swords with the

Commission over two capital

increases, amounting to

L6S0bn. authorised by IRI. The
opening of a formal procedure
by the Commission has been
postponed pending details of
the restructuring.

The plan envisages the cre-

ation of a company specialising

in flat lainmates Although IRI

will be sole shareholder, it will

aim gradually to lower its

stake below 50 per cent IRI

gave no indication as to who
might invest in the new com-
pany, yet to be named, beyond
saying it would be open to

joint ventures or disposals to

Italian or foreign steelmakers.

Other Ilva operations, not
deemed to be strategic but
which cannot be sold immedi-

ately, will be bandied directly

by IRI.

IRI said further details of the

project were still being
assessed by a joint Qva-IRI
committee. However, even in

its skeleton form, the plan
already bears a strong resem-

blance to that which marked
the liquidation of Finsider, the

former Italian state steel

group, in the late 1980s. insi-
der’s most attractive
operations were ceded to the

newly-created Ilva, while IRI

took od much of Finsider
group's heavy debts.

In January, IRI shocked
Italy's political and industrial

establishment by announcing
the resignations of Uva’s top
management and appointing
Mr Hayao Nakamura, a senior

Nippon Steel executive, as its

new managing director.

Banking raises Dutch insurer
By Ronald van de Krol

INTERNATIONALE Ned-
erlanden Groep, the Dutch
banking and insurance group,
said net profit rose by 6.5 per
cent to FI l.68bn ($933m) in

1992, as a strong increase in

banking profits more than
compensated for a slight
decline in insurance results.

In banking, INC saw an 11.9

per cent rise in pre-tax profits

to FI 1.05bn and a strong
increase in international lend-

ing, which was up more than
25 per cent over 1991.

ING's insurance operations
faced depressed results in non-
life and reinsurance activities,

though life insurance devel-

oped favourably. Overall, pre-

tax profits from insurance
dropped by 1 per cent to
FI 1.14bn. In early 1993, the
company said it was withdraw-

ing from, general reinsurance
of large risks, such as ships,

aircraft and natural disasters.

The 1992 dividend is to be
raised 3.6 per cent to FI 330 per
share, with a choice offered
between payment in cash or
preference shares

The group's results were at

the upper end of analysts’ fore-

casts, and ING’s shares closed

ap FI 0.70 at FI 65.30.

ING said it would be reor-

ganising and simplifying its

top management. It would also

change its valuation principles

this year.

One of the changes will

mean that the costs of acquir-

ing life insurance policies will

be deferred and amortised. If

these and other changes had
taken effect in 1992, net profit

would have been about 9 per
cent higher.

Property sale behind Hoivis profit rise

By Ian Rodger In Zurich

HOLVIS HOLZSTOFF. the
Swiss non-wovens and paper
distribution group, revealed
yesterday that its 8.3 per cent

rise in net profit last year to

SFr32.7m (322.1m) was made
possible by an SFr9m net
extraordinary profit on the sale

of a property.

The sale more than offset the

slump in profits from
operations caused by a SFrl2m
loss at Sodoca, the group’s
French subsidiary. Sodoca, the

company with which Holvis

first began its diversification

into the non-wovens business
in 1969, lost orders from a large

customer early in 1992 due to

the inadequate quality of part

of its production.

Mr Pedro Reiser, chief execu-
tive, said there had been some
dismissals and Sodoca was
expected to return to profit

next year.

Holvis forecast that its net
profit this year would
rise despite higher invest-

ment and development costs

for non-woven activities.

The group, which removed
all restrictions on foreign own-
ership of its shares last year,

said 44 per cent of its shares

were now held by foreigners.

The British Rail pension fund,

with 15 per cent, and Mercury
International Investment, also

of the UK with 10 per cent,

were the two largest

• Alusuisse-Lonza, the Swiss
aluminium group, plans a one-

for-10 rights issue. The price of

the new shares will be revealed

on April 28.

Daf blames

bankers for

company’s
collapse
By Ronald van de Krol

In Bndhoven

DAF, the Dutch truckmaker
which collapsed under the
weight of Its debt in February,

yesterday said it had been
pushed into receivership by a
“minority” of unnamed bank-

ers who demanded up to 10
weeks to study the company’s
last-ditch restructuring plan
drawn up in January.
Mr Cor Baan, chairman of

the “old” Daf as well as of the
successor company which was
formed last month, also said it

was “particularly unfortu-

nate" that the company’s
bankers had demanded that

Dafs attempt to form a strate-

gic partnership with Mercedes-

Benz of Germany in 1992
should include a form of

equity participation.

Mr Baan, who was speaking

at the company's extraordi-

nary shareholders' meeting,

said: “This limited the free-

dom to develop alternative sce-

narios.”

The meeting, which lasted

nearly six hoars, was domi-
nated by Mr Baan's explana-

tion of the company’s fortunes

since its merger with Leyland,
the UK commercial vehicle
maker, in 1907.

It was also marked by angry 1

recriminations from share-
holders who have been told

that they will received nothing

for their shares, as well as by
criticism from Daf employees
who lost their jobs when the .

company was revived in

slimmed-down form in March.
The new company, Daf

Trucks, includes the core of

the old company’s operations

in the Netherlands and Bel-

gium but excludes the UK
operations. Leyland Daf.

Daf released figures for 1992
showing that its net loss nar-

rowed to FI 257m (3143m) from
FI 395m in 1991. taking cumu-
lative losses since 1990 to

FI 880m.
Mr Baan said the figures

demonstrated that Dal was
making progress in catting
costs when it ran Into difficul-

ties. Operating results swung
into a profit of FI 22m from a
loss of FI 98m the year before.

Bid talk boosts Petrofma shares I

By Andrew Hffl in Brussels

and Alice Rawsthom in Parts

SHARES in Petrofina. the

Belgian oil and gas company,
rose 6 per cent yesterday morn-
ing in heavy trading on the

Brussels bourse, amid specula-

tion about a possible takeover

bid for the group.
After reaching a peak of

BFr9,750 at 2pm. the shares

slipped back to close at

BFr9,400. an increase of 2 per

cent on the opening price of

BFrt.200.

The group's share price has
risen nearly 25 per since Petro-

fina announced poor 1992

results in February, and trad-

ers have speculated that Elf-

Aquitalne, the French state-

controlled oil company, may be
a suitor for the company.
Elf said yesterday that it

owned a small stake in Petro-

fina - less than the 5 per cent

threshold for declaration - but

said it had not bought stock in

Yesterday's heavy trading,

which saw turnover reach

nearly 74,000 shares.

The group said it held the

shares as a financial rather

than an industrial investment.

anrf as a means of maintaining

a presence in the north Euro-

pean market.
Petrofina is in the process of

strengthening its defences

against a takeover. However,

the company says this is not a

reaction to recent speculation,

but the implementation of

plans mapped out after Bel-

gium reformed its stock

exchange rules two years ago.

The group hopes to improve

the transparency of its share

register by making it obliga-

tory for investors to declare

stakes of over 3 per cent It

Petrofina
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also wants to be able to buy in

its own shares without obtain-

ing shareholder permission in

advance. Shareholders will

vote on the proposals at an
extraordinary meeting on April

27.

Fortis dampens sale speculation

By Andrew H»B In Brussels

FORTIS, the Belgian-Dutch
banking and insurance group,

yesterday tried to dampen
speculation about a likely

reshuffle of its banking assets

in Belgium.

The group, which announced
a 4.4 per cent increase in net

profits last year, to Ecu419m
(3513m) from Ecu402m. wants
to seD part of its 14.7 per cent

holding in Generale de Banque,
Belgium's largest hank
But Mr Maurice Lippens,

joint chairman, said yesterday

that Fortis would take its time

Cockerill posts

BFrl.4bn loss

By Andrew HB1

COCKERILL Sambre, the
Belgian steelmaker, yesterday

reported it had lost BFrl.4bn

(S42m) in 1992, and said there

would be little improvement
during 1993. The group made a
net profit of BFr3.6bn in 199L
The group's consolidated

operating profit was only
BFI3QBin, against BFr4.ilbn in

1991. on turnover down from
BFrl74bn to BFrl68bn. Cocker-

ill, like other European steel-

makers. has been hit by the

sharp economic downturn.

and did not want to “destabil-

ise" Generate de Banque. “We
believe the price [of the bank
shares] today is a good price,

but it still could be a little

higher,” he said.

Fortis - which groups
together the activities of AG of

Belgium and Amev of the

Netherlands - decided to

reduce its stake in the bank
after failing to agree terms on
which it could sell its insur-

ance products through Gener-

ate de Banque’s branch net-

work.
Society Ghnferale de Bel-

gique. Belgium’s largest hold-

ing company and a prominent

shareholder in both AG and

Generate de Banque. has

expressed an interest in buying

the shares.

Fortis is now considering

whether to bid for a stake in

CGER-ASLK. a Belgian state-

owned savings bank, which is

part of the government's priva-

tisation programme.
Mr Lippens said Fortis was

not selling the Generate de

Banque stake to raise funds for

a stake in CGER-ASLK, which

he described as “an outstand-

ing sample of ‘bancassurance’

in Belgium’’.

Lanvin chairman replaced

after concern over costs
By AQce Rawsthom

MR MICHEL Pietrini has been
ousted as chairman of Lanvin,
the French luxury goods
group, just six months after

the multi-million dollar

$
relaunch of the company.
He has been replaced by Mr

|
Lois Armand. 41. a senior exec-

]
ntive at L’Orfeal, the French

|

cosmetics company. L’Oreal
: three years ago bought Lanvin

j

for over FFr400m (374.38m at

current exchange rates) in a
! joint venture with Orcofi, the

investment consortium
founded by Mr Henry Reca-

mier, former head of the Louis

Vuitton luggage business fol-

lowing his defeat in the battle

for control of the LVMH group.

L'Orfeal and Orcofi are

believed to have become con-

cerned both about the cost of

the relaunch and Lanvin’s
mounting losses. The luxury
goods market has suffered
severely in the world reces-

sion. Lanvin is believed to

have lost FFrlSOm in each of
1991 and 1992.

The share price of Petrofina,

one of Belgium’s largest quoted

companies, suffered last year

after doubts were raised about

the group’s investment in the

Ekofisk ofl field, and investors

realised that the group's main

divisions - refining and mar-

footing
,
and petrochemicals

were both experiencing a -

downturn- The stock fell from .

a high of BFrll.750 in May to
-

BFr7,0l0 in mid-October.

In practice, however, It

would be impossible to bid for

the company without the sop -
."

port of Belgium’s two largest

holding companies, Groupe
Bruxelles Lambert, which don- ffi

trols some 28 per cent, and
Soetete Generate de Belgique

which owns a further U per

cent.
Consolidated profit at Petro-

fina dropped by 72 per cent fast

year, to BFr4.6bn (3135m).' . •

Lyonnaise to

put FFr500m
into Dumez
By AOoe Rawsthom

LYONNAISE des Eaux-Dumez,

the French industrial and utit

jty group which this week
announced a sharp fall in last

year’s profits, plans to invest

FFr500m ($93m) in Domes, tis

troubled construction. subsid-

iary, through a capital

increase.

The recapitalisation, which
has been triggered by the need

to repair Domex’ balance sheet

after its heavy losses last year,

is expected to take place

within the next few weeks.'

Lyonnaise said yesterday
that the transaction would
raise Dnmez’ shareholders*

funds to between FTVlbn -and

FFrl.5bn. U-
Dnmez, one of France's larg-

est construction companies,

was taken over three years-,

ago by Lyonnaise, which has

.

extensive interests in water
distribution and property.

The European construction

industry has since suffered

severely in the economic slow-

down. Lyonnaise* construction

interests, of which Dnmez
forms the largest part, almost
doubled its losses from
FFr276m in 1991 to FFr461m
on static sales of FFr4S.9bn ta

1992.

CONSOUDATED
TURNOVER

\x23%i

NET PROHTBBOSE
CAPITALGAWSAN®
tOSSB AND AFTER

MNOHTYIN1HETS

1 13.9%?

DIVIDEND

143%

GROWTH IN L'OREAL’S CONSOUDATED RESULTS

M£ - Million of £
£ = found Sterling

1992
«<* in % compared

to 1991

Turnover M£ 4,515 + 123%
Profit on ordinary activities before taxation, employee profit-sharing

and capital gains and fosses M£ 482 + 16.0%

Net profit before capital gains and losses and minarily interests M£ 312 + 198%

Net eomin

and losses and after minority interests

shore and investment certificate

dividend

This year, as in previous years, Mr Lindsay OWEN-
JONES, Chairman and Chief Executive Officer, has

invited analysts, journalists and investors to L'OREAL's

Head Office to announceand review file 1992 results for

the L'OREAL group.

Despite a difficult international environment in 1992,

L'OREAL continued to record volume growth and to

increase its market shares. Group strategy remained
focused on internationalisation of brands, research and
cfevefopment and (he marketing of innovative products.

L'OREAL's consolidated turnover amounted to

£ 43 billion, representing an increase of 12.3% com-
pared to 1991, and 8-8% on a comparable basis, that is

using identical structures and exchange rats.

Total managed sales, including sales generated by
agents whose industrial and commercial activities are

1992 CONSOLIDATEDTURNOVER
BY DIVISION:

£ 4.5 billion (as a percentage)

ME 276

£ 475

£ 1.15

+ 13.9%

+ 138%
+ 143%

managed by L'OREAL, reached £ 5.6 billion.

Net profit before capital gains and losses and
minority interests reached £ 312 million, an increase of

193% compared to 1991.

As a resultofa significant increase in minority interests

following Synthelabo's capital increase, consolidated

net profitbefore capital gains and lossesand after mino-

rity interersts, increased by 13.9% to £ 276 million.

Net earnings per share and investment certificate

increased to £ 4.75.

The Board of Directors of the L'OREAL group has

dedded to propose a net dividend of £ 1.15, an
increase of 143% compared to 1991 at the Annual
General Meeting to be held on Tuesday, 25 May, 1993.

This dividend is applicable to both ordinary shares and
investment certificates.

GEOGRAPHIC BREAKDOWN Of 1992
MANAGED COSMETICS SALES:

£ 474 billion (os o percentage)

FRANCE USA AND
238* / 1

j
— CANADA 197%

fe=3--; m SOUTH

J AMERICA 35%

Ji*
X" 'S^7~AS1A55%

EUROPE 416% REST OF THE
(EXCL FRANCE} WORlD63%

Further Information on the GroupwoHdwide can be obtained by writing to the Investor Rotations and Business Information Department of the
L'OREAL group. Office No. A 0403, 41 rue Martin, 92117 CL1CHY [FRANCO; or by fax: (33-1) 47568002; or by telex: 613088 (HARIS).

One Chart Equals One Hundred Stories
P:cM f;cm S eh=:t francs: CX, f-.rc^cn c.-.S !r. :c c

:

oi ct £~c
(PS? cPc.--,!. Currorcy end FFc: Ccrr.m^d.Ucs erd ~F(? SF * be:

- t:-r z:o!caisr.Q\ •r.v-:-z!cis/!rcdcr. a~d exporter, zed ebe.-t rezdorz -

it l hot i you - cc". Co. id Kci.,' or Smsn Eiog I dotoiis

Tel: tendon - 7J- 7T7- (071 in IK) Of Tax 71 -^17-916

MORE INFORMATION AT YOUR FINGERTIPS
The NEW Futures Pager now updates even more Currencies,

Indices, Futures and Interest Rates every 2 minutes, 24 hours a day.
Call 07 1-895 9400 now for your free trial.

FUTURES PAGER

SCHRODER INTERNATIONAL SELECTION FUND, SICAV

Registered Office: 14. rue Aldringen, L-1118 Luxembourg
Commercial Register. Section B no 8202

Further to the shareholders' meeting held on January 26th, 1993 during
which the annual accounts of the Company could not be discussed, the
shareholders are convened to a general meeting to be held on April 28th,

1993 at 11.00 am. at the registered office in Luxembourg. 14, rue Aldringen

tar the purpose of considering and voting upon the fo&owing matters:

1. To hear and accept-

a> rhs management report of the directors;

b) the report of the auditor.

2. To approve the statement of net assets and the statement at changes fa

net assets for the year ended 31 st August, 1992.

3. to discharge the directors and the auditor with respect to their
performance of duties during the year ended 31et August, 1992.

4. To elect the directors and the auditor to serve until the next annual
general meeting of shareholders.

5. To approve the payment of a efividend for the year ended 3lst August,
1992.

a Any other business.

The shareholders are advised that no quorum for the statutory general
meeting is required and that derisions wil be taken by the maiority of the
shares present or represented m fha meeting.

The Board of Directors

SEOUL INTERNATIONAL TRUST
International Dcpadtary Receipts

evidencing BtnefldaJ Cmilkitci

JrprevmUng IBM Unils

Issued by

Morgan Guaranty Trust Company atNew York

Notice is hereby given to die Unitholders thatSeoul InUraatkwal Trust will declareod
May 6. 1993 a distribution ofWon 39,000 per 1DR of 1000 units in the Republic of

Korea.

Coupon No. 8 of the International Depositary Receipts of Seoul InternationalThat
and Seoul International^Tout Resold b payable fromMay 10, 1 993 in US dolln at

one of the following office* ofMorpn Guaranty That Company ofNew York

Brussets. 3S Arcane dec Art*

New York, 30 West Broadway
London, 60 Victoria Embankment

Frankfurt. 44-46 Mainzer Landstrasse

Zurich. 34 Stocktstrsua

Dm proceeds of the coupons presetted wtO be converted into US dottors at the
prevaiUng spot r&ie of the day followLog their presentation, and win be distributed to
the Uaitholcfas in proportion to their respective entiikmews and ate deduction of alt

taxes and durges ofthe Depositary.

Hnldm reading in a country having a double taxation treriy with the Republic of
Korea may obtain payment of(ban coupons ri n tower rate of the Korean DOB-residsiL
withholding tax, on condition they famish either to the Depasibty or Umxgi one of
the designated sub-paying agents a certiflcate showing their residence together wfih a
copy of the Certificate of Incorporation or a copy of the passport for individual*.
Those documents an: requested by the Korean Kntonal Tiar AdmMitrWian Officen
evidence ofresidence and without them the full rale of26.875 pet Korean noa-

'

resident withholding tax win be retailed.

Dcpa*iin»y. Morgan Guaranty Dust Company ofNew York
35 Avenue des Arts, 1040 Brussels

GORAN CAPITAL INC.
(Formerly Pafco Financial Holdings Ltd.)

Node* is hereby given to holders (the Noteholders") of8% Convertible
Subordinated Notes due December 30, 1993 (die "Notes") that amendmeats
to the Notes were approved at a meeting of Noteholders brid in Toronto,
Canada on December 8. 1992. Noteholders are now entitled to

tbdr Notes for certificates representing the Series AI Notes, Series A2
Notes. Series B Notes, (all doe December 30, 1998), Warrants (at S3 per
common dura) and Common Shares (for those electing to receive Series B
Notes).

Noteholders and couponholders should contact Chemical Bank,
Chemical Bank House, ISO Strand, London WC2R lEX, Teledione No.:
(71) 380-5538, Fax No.: (71) 380-5963.

Those Noteholders whose Notes are held in bearer form by either Ccdel
S.A. or the Eurodear system, most contact such institution for nffnirfiom

GORAN CAPITAL INC

Kaufhof plus Finance B.V.
Amsterdam, The Netharfands

Can$ 100,000,000 Collared Floating Rate Notes 1993/2003

The Rate ol Interest applicable to the Interest Period from
Apnl 15, 1993 to July 14, 1993, inclusively, was determined to
pe 6.5 per cent per annum. Therefore, on July 15, 1993,

N
f«

of Can* 1.000 principal amount in the
amount of Can$ 16.43 and interest per Note of Can$ 10.000
pnncpal amount in the amount of Can$ 1 64.31 is due.

SGA &OC1ETE GENERALE
ACCEPTANCE N.V.
FRF 300.000.000

REVERSE FLOATING
RATE NOTES

DUE OCTOBER 15, 1997

For the period April 15,1993 to
July 15, 1993 the new rate has
been fixed at 7.0625% PA.

Next payment date:
July 15,1993
Coupon nr4

Amount FRF 17852,43 for the
denomination of FRF 1 000 000

THE PRINCIPAL PAYING
AGENT SOGENAL

SOCJETE GENERALE GROUP
15, Avenue Emile Reuter

LUXEMBOURG

Frankfurt am Main,
April 1993

Notice ofInterestRates

Dresdner Bank
Aknengesetechrit

Calculation and PflnckaJ
Paying Agent

To the Holders of

The United Mexican States
Collateralized Floating Rate Bonds Due 2019

NOTICE IS HEREBY GIVEN thac iht- inturo-u . .

April 15. 1993 to October 15. 1993 an: skwiETiSSJ?
tlK‘ ,more5t reriod from.

Serin Designation

USD DLtc'uum Surim A
DGU Discount Series

Interest: Amount

Interest
Payment
.Date

April 11. 1993

7 98r<->5 pf, V S1 -°*0 Ocrobc-r ! 1,W',PCtP ‘V DH- 81.19 Per DFI. 2.000 October 15. 1993

CITIBANK, N.A., Agent
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Strong rebound
in trading profits

lifts J.P. Morgan

INTERNATIONAL COMPANIES AND FINANCE

Record Small earthquake in US financial services
quarter at A

Charles
FASB rule may not be as damaging as opponents claim, say Alan Friedman and Nikki Tait

T\ ARELY has there been an Since 1990, US banks have increased

Slrhwqh rv acoountancy rule as controver- their holdings of Treasury paper sub-
kJVll Tv fillf JL sial in the US financial sendees stantially. Three years ago. such paper

By Patrick Harversqn
in New York

J.P. MORGAN yesterday
reported strong First-quarter
earnings as a rebound in trad-
ing profits and healthy under-
writing revenues helped the
New York banking group
recover from a disappointing
final three months of 1992.
The bank earned $432m in

the January-to-March period,
although that was reduced to
net income of $295m after a
previously-announced after-tax
charge of 5137m related to the
adoption of new standards for
the accounting of post-retire-
ment benefits.

First-quarter profits were
well up on a year ago, when
the bank reported earnings of
$264m (although that was later
restated as net income of
3716m to reflect changes in the
bank's accounting of income
taxes), and on the final quarter
of last year, when poor trading
results depressed earnings to
3298m.
The biggest contribution to

the improvement came from
the bank's trading business,
where revenues totalled 3469m,
ahead of the same quarter a
year ago and the last quarter
of 1993.

Both of those quarters were
affected by losses on the trad-

ing of mortgage-backed securi-

ties. In this term, however, the
results were boosted by suc-
cesses in the trading of swaps.

foreign exchange forward con-
tracts, and global (especially
European) debt securities.

Is a rare move for a US
bank, JJ>. Morgan chose not to
make any loan-loss provisionsm the quarter. The ratio of
reserves to non-performing
loans stands at about four-to-
one (31,202m to 3299m), the
highest of any leading US
bank.
The corporate finance divi-

sion also put in a good perfor-
mance, with revenues rising 33
per cent to $U9m following
strong demand for the bank's
debt and equity underwriting
services, both in the US and
overseas. JJP. Morgan is one of
only a handful of US banks
allowed to underwrite securi-
ties in the domestic markets.
First-quarter profits were

also buoyed by gains of $74m
from the sale of Brazilian inter-
est bonds, which boosted net
interest revenues to 3432m, and
395m from the sale of foreign
government and US Treasury
investment securities.

Among other revenue
sources, credit-related fees rose
to 354m, investment manage-
ment earnings climbed to
$1 13m and operational service

fees for custody, clearing and
brokerage activities increased
to 3116m.

Operating expenses rose
sharply to $809m, primarily
because of higher performance-
related employee compensation
payments.

Upjohn ahead 9.8%
despite flat US sales
By Karan Zagor in New York

UPJOHN, the US pharma-
ceuticals group, yesterday
posted a 9.8 per cent improve-

ment in underlying first-quar-

ter earnings to 31992m from
$181.5m a year earlier. Operat-

ing revenues rose 72 pm- cent

to 3932.7m from 38752m.
Net income, including the

cumulative effect of account-

ing changes and other special

items, was $144.6m, or SI cents

a primary share, against a net

deficit of 3852m, or 50 rants, a
year ago.
Operating income rose to

3184.1m from $1778m, with a
strong performance from agri-

cultural operations offsetting a
slight decline in health care.

Mr Ley Smith, chief operat-

ing officer said; “We await the

resolution of the debate over

the reform of the US health-

care system, confident that the

strength of our product pipe-

line and the flexibility of our
organisation will result in a
respectable ongoing perfor-

mance."
On Wednesday, the company

said Mr Smith had assumed
the responsibilities of chief
executive because of the deter-

iorating health of Mr Theodore
Cooper, Upjohn's chairman
and chief executive.

Upjohn's R&D expenditure

was steady at 16 percent of

sales, but the company
trimmed marketing and admin-
istrative costs to 36 per cent
from 87 per cent of sales.

Healthcare safes were flat in

the US and up 1 per cent

worldwide, with growth led by
antibiotics.

However, several of Upjohn's
traditional mooey-spinnere had
slower sales in the quarter.

Gillette raises earnings

before account changes
By Nikki Tait in New York

GILLETTE, the shaving and
consumer products group, yes-

terday announced that after-

tax profits rose to $l4£3zn in

the first quarter of 1993 before

accounting-related changes.

This compared with $129.4m
last year.

After a $l38.6m charge,
mainly stemming from the new
accounting treatment of post-

retirement benefits, net profits

in the first quarter of 1993 fell

to 33.7m. Earnings per share,

ahead of accounting changes.

increased by 102 per rant, at 64

cents. Gillette also announced
a 16.7 per rant increase in the

company’s dividend.

Gillette's first-quarter sales

showed little change year-on-

year at $122bn. Operating prof-

its were up by 3262.4m. a 6 per

cent rise.

The company said the first

quarter reflected strong blade

and razor sales in the US and
in Latin America, but contin-

ued weakness in Europe and
expenses related to the launch

of its new Gillette Series male
toiletries line.

By Patrick Harvereon

CHARLES Schwab, the biggest
discount brokerage firm in the
US. yesterday announced
record first-quarter profits of

335.4m, up from $29.7m a year
earlier.

The company continues to

benefit from a trend in which
individual investors have
moved money ont of low-yield-
ing assets and into the stock
markets.

Net revenues rose 7 per cent
in the quarter to 52362m, the
highest in the firm’s history.
Revenues from brokerage com-
missions climbed 5 per cent to
3143.5m, and earnings from
mutual fdnd service fees

jumped 54 per cent to 320.6m
as customer assets in the com-
pany's foods more than dou-
bled to $15.3bn.

The total amount of assets

in client accounts at Schwab
soared 43 per cent to 3731m,
with a record 183,000 new
accounts opened during the
three-mouth period.

The company’s total
expenses rose 5 per cent
to 3174.9m in line with
the increase in customer
activity.

Despite the record figures,

shares in Schwab fell $2 to

$36% cm the New York Stock
Exchange before the dose as
investors took profits in a
wide range of brokerage
stocks, which had risen
sharply earlier in the week.
• Bear Stearns, the Wall
Street securities house, is

|

opening an office in Shanghai, '

the financial capital of China, ,

where it will advise local com-
panies and investors in financ-

ings. Bear Stearns Is the sec-

ond US securities firm to open
a Shanghai office.

American
Barrick defies

market trend
By Betnaid Simon
fn Toronto

AMERICAN Barrick, the North
American gold producer, has
again defied the lacklustre

bullion market by doubling
first-quarter earnings.

Net income jumped to

USS46.lm, or 16 cento a share,

from 3232m. at 8 cents, a year
earlier. The per-share figures

have been adjusted for a two-

for-one share split last month.
Revenues rose to 3144.1m

from 3812m.
The continued surge in prof-

its was due largely to rising

production at Barrick's flag-

ship Goldstrike mine in
Nevada. Goldstrike produced
307,800 ounces in tie latest

period, up from 151200 ounces

a year earlier. The company
ascribed the advance to
higher-grade sulphide ores.

The higher output and
improved grade pushed down
operating costs to $174 an
ounce from $199 an ounce.

Barrick also continues to

benefit from its active hedging

programme. It realised an
|

average gold price of $410 in

the first quarter, slightly

below the previous year but

still above the average Comex
price of $330 an ounce.

The company said tt was on
track to meet its 1993 produc-

tion target of LSm ounces. Its

five mines produced a total of

354200 ounces in the quarter.

Posco may face anti-trust rules

By John Burton ki Seoul

POHANG Iron and Steel

(Posco), South Korea's largest

steel company, may become

subject to anti-trust restric-

tions, a government official

said yesterday.

Posco is exempt from the

anti-trust rules because it is

state-run. The government

recently introduced regula-

tions limiting cross-holdings

among subsidiaries belonging

to chaebol, the country's 30 big-

gest business groups.

It also imposed a ceiling on

mutual loan guarantees among
chaebol subsidiaries as part at

its policy to limit the expan-

sion of the business groups and

reduce their dominance in the

nation's economy.
Mr Han Lee-bnao, chairman

of the Fair Trade Commission,

said there was little reason to

exempt Posco from these

restrictions since it was the

fifth or sixth-largest Korean

company in terms of assets,

with 20 subsidiaries,

posco, which enjoyed strong

barking from previous govern-

ments, has come under official

scrutiny recently after its

founder, Mr Park Tae-joon,

opposed the election of the

country’s new president, Mr
Kim Young-sam.
The government recently

launched a tax investigation of

posco for possible illegal use of

company funds for political

purposes. The tax audit, which

has not been completed, has

pirpafly forced the resignation

of Mr Park and other senior

executives from Posco.
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Agent Bank

R ARELY has there been an
accountancy rule as controver-
sial in the US financial services

Industry as the decision this week by
the Financial Accounting Standards
Board to force the nation's banks,
insurers and other financial institutions

to value more of their bond holdings at

current market prices.

The ruling, which takes effect with

1994 financial statements, triggered an
outcry from banking and insurance
Industry executives, who claimed the
rule would create volatility in earnings,

policyholder surpluses and equity

accounts.

The bankers’ argument is that by for-

cing them to revalue their bond hold-

ings each quarter, their financial
results will become more confusing.
Insurers maintain the new rule could
force them to shorten the maturities of

the Treasury bonds they hold.
But a closer examination of the rule

shows it may not pose as much of a
threat as its opponents claim.
Mr Richard Breeden, chairman of the

Securities and Exchange Commission,
has had nothing but praise for the new
rule. He said it would clarify “the rules

of the road” and lessen the number of

enforcement actions needed by the SEC.
Mr Edward Markey, the Democratic

member of Congress from Massachu-
setts who chairs the House Finance
Committee, argued that had the mark-
to-market rule been in effect a decide
ago it might have helped prevent some
of the savings and loan scandals of the

1980s by giving investors a more accu-

rate picture of bank values.

Banks have reason, at least at the
political level, to be nervous about a
rale that affects their Treasury bond
holdings.

Since 1990, US banks have increased

their holdings of Treasury paper sub-

stantially. Three years ago. such paper
represented an average of 10 per cent of

US hank assets; by the middle of last

year, the proportion had jumped to 17

per cent, meaning that US banks held

$23ibn of Treasury paper.

Politirians have blamed bankers for

causing the credit crunch by reducing

business lending while building up
Treasury holdings.

In fairness to the banks, the trend

was exacerbated by new capital ratio

guidelines that acted as a disincentive

to lenders, who were already wary
because of the commercial property
loan crisis that faced US banks between
1990 and 1992.

Mr Tom Jones, senior Citicorp execu-

tive in charge of finance, said he could

see no real impact on bank earnings.

But he added that one result of the new
rule might be to cause banks to reduce

their overall bond holdings to avoid

haring to reclassify the values every

three months. “In a pragmatic sense I

can’t see why we should bother holding
long-term securities at all,” said Mr
Jones.

Another aspect of the rule - causing
banks to classify bonds as available for

sale rather than as long-term invest-

ments - could force some to move from
longer to shorter term bond maturities.

Ms Kathleen Camilli, chief economist
at Maria Fiorini Ramirez, the bond mar-
ket analysts, noted that “many banks
have already been preparing for the

eventuality of having to mark to

market by moving to shorter term
maturities. So there should not be an
inordinate volatility as a result of this

rule."

Mr James McDermott, president of

Richard Breeden: said the change
would clarify the rules of the road'

Keefe Bruyette, the bank analysts, said
most analysts “consider this a bogus
issue because we already take into
account the real market value of such
holdings."

I
nsurers’ hostility towards greater
current cost accounting of their

investment portfolios is just as

deep-rooted. Repeatedly, the insurance
community has argued it was mislead-
ing - even dangerous - to value assets

at market levels, but not liabilities.

Furthermore, it has protested that a

considerable portion of insurers' invest-

ment portfolios were not readily mar-
ketable. “Current” valuations, there-

fore, will be subjective.

However, the narrower FASB ruling

has prompted critics of the move to

highlight two specific practical implica-

tions.

The first is that the new FASB rule

will add even more volatility to insur-

ers’ earnings. If there were to be a
period of high inflation, and a sharp
jump in interest rates, for example, it

might even create "technical" insolven-

cies, requiring regulators to intervene

and take over these temporarily “ail-

ing" companies.

Second, some in the industry think

that insurers will be increasingly anx-

ious to invest in shorter-term securities

to wiinimiw their exposure to Interest-

rate-related volatility and Improve
liquidity.

The numbers involved are not small:

life companies alone have assets of

about SI,TOObn. About 60 per cent of

this - about $l,000bn - is currently
invested in bonds, and perhaps three-

quarters of that amount in longer-term
bonds.

The counter-argument is that mark-
ing more of the bond portfolios to mar-
ket will prove a valuable discipline, and
the industry's reaction is unnecessarily
alarmist

“I think the response from the indus-

try is way overdone," comments Air
Ernest Jacobs, insurance analyst at

Furman Selz. “Some companies have
effectively already adopted this treat-

ment - and. frankly, Pd be hard-pressed
to say that they’ve been scarred as a
result"

Arguments can clearly be made from
both sides of the issue. What seems
clear is that insurers have more at
stake in overall money terms than do
banks.

But few people, opponents of the rale

included, would be so bold as to claim

mark-to-market is likely to trigger a
financial nightmare. The main impart
looks like creating still more bureau-
cracy for accountants.

Texas Instruments doubles net income
By Martin Dickson
In New York

TEXAS Instruments, the US
semiconductor and electronics

manufacturer, yesterday
reported a more than doubling

of first-quarter net income, due

to strong growth In Its semi-

conductor business.

The company reported net
income of $85m, or 89 cents a
share, before accounting
changes, compared with 340m,

or 35 cents, in the same period

of last year. Revenues totalled

$1.88bn, up from Jl.ffibn.

Profits from operations
totalled 3140m, compared with
363m. The company said this

rise was “driven by faster-than-

market revenue growth in

application-specific products"
in the semiconductor business.

Hie company's defence elec-

tronics business had main-
tained stable margins at levels

that met TTs goals for return

on assets, the company added.

Its information technology
business operated at a small

loss for the quarter.

Mr Jerry Junkins, chairman,

said the company expected 25

per cent growth in US semicon-
ductor demand, 28 per cent
growth in Asian-Pacific, and
13 per cent growth in
Europe.
The world semiconductor

market could reach at least

$70bn in 1993, up 17 per cent

from 1992, and “it could go
higher based on the current
strength of orders in the
US".
In view of this, the company

planned capital spending of
$650m in 1993, about $220m
more than in 1992, with the
emphasis on equipment to sup-

port the manufacture of differ-

entiated products.

Mr Junkins said a key ele-

ment of the company’s semi-

conductor strategy was to

increase the percentage of dif-

ferentiated products in the
portfolio, which would make
its product mix better aligned

with growth markets.

In the first quarter, the com-
pany’s results included royalty

revenues of 394m, including

one-time royalties of $22™ from
previously announced agree-

ments with personal computer
manufacturers.

CSX to take

$93m charge
CSX, the US transportation
group, is to take a pre-tax
charge of about $93m, equal to

$6lm after tax, to reflect

restructuring costs incurred
by its container-shipping sub-

sidiary, Sea-Land Service, Reu-
ter reports. The group said

Sea-Land was taking “decisive

steps to lower its costs in the

challenging Atlantic trade,
while further streamlining
operations and Ructions
throughout the company.” The
plans include the elimination

of op to 600 jobs.

The BNP Group in 1992

Net Operating Income: FRF 11,814 Million

Net Income (Group's Share) : FRF 2,168 Million

At its meeting on 31 March 1993, the Board of

Directors of Banque Narionale de Paris, led by its

Chairman, Ren4 Thomas, examiruted the financial

statements for 1992, which have been audited and

certified by the statutory auditors. The official results

for 1992 correspond to estimate* published on 5

March.

Despite an adverse enuronmera for banking business

m general, the BNP Group had net opemcnp income of

FRF 1 1 ,814 million, up 8.9% /irom 1991.

Income before BNP's share of earnings of affiliates

carried under the equity method fell 10.7 %, largely as a

result ofa substantially higher net addition to provisions far

specific risks, especially on commitments to property

companies.

QmwJiAued net income , including BNP's share in the

sharply lower comings of affiliates carried under the equity

method, totaled FRF 2387 million. Group's share in canso-

Utlaied net marine amounted to FRF 2 , 168 million.

Key balance sheet and income statement informa-

tion is presented below

:

Consolidated balance sheet information

at 31 December

1991 1 1991

Total jsacra 1.568 1.429

Gnn ciamour loans 1 aw 802

Customer funJj
|

866 780

Net uodchoUcK' ctiuiry 50.9 47.9

Consolidated income statement information

year ended 31 December

(ks saffljoa* kwt iQtii Change u» I99Z

.
want ] *

Banking income 3»I7 37J90 1587 5.2

CVeratfric expense
u«l depreciation (24,103) (272*2) (1.021) )4

Net operating htcomc 11,814 10,854 966 Si)

Net adJitun tnprovinun

for credit rids

and ficrieral nla (8^)79) (8,083) (29b) 3.7

Income before share

of earnings ofjfffluies

carried under

equity method 1,914 2,144 (230) 110.7)

Shwedewinp
of afflUane carried under

equity mcilux] 473 1,278 (803) (630)

OmmIIiIhwI irf income 2J87 3,422 (1,035) (30.2)

Group 1

* share in

consolidated net income 2,168 2,936 (768) (26.2)

The consolidated financial statements for 1992

have been prepared according to the same rules and

methods as those used in 1991. The small number of

company acquisitions and disposals in 1992 have not

meaningfully affected comparability of results in 1991

and 1992.

Consolidated Net Operating Income Up 8,9 %
Despite the Economic Slowdown

The increase in consolidated net operating income

reflected a 5.2 % advance m banking income, mainly

on growth In net commissions, which now account for

27.7% of banking income ( 25.7 % in 1991), as well as

a 3.8 % Increase in operating expense and deprecia-

tion, in line with the level of worldwide inflation and

die increase in the BNP Group's operating volumes.

Net opemrinp income ofBNP fiance rose 5-4 % to

FRF 6^13 million, following a 12^% increase in 1991.

The lending activity mirrored the worsening of the

economy. Loan volume rose 3.2 % to FRF 408 billion,

compared with an 8.5 % increase in 1991. Moreover,

in autumn 1992, BNP chose not to compensate for the

jump in cost of its short-terms hinds by maintaining is

prime rare.

The lending spreads were maintained at the same

level as in 1991, and commissions continued to

grow satisfactorily. Innovative and active marketing

campaigns wen: directed both at retail customers, with

the improved Prfsence package, and at corporate

customers, with a new neiworh organisation tailored

specifically to their needs.

rase 26.4 % to FRF 345 million, primarily on income

realized by Compagnie d'lnvesrissements de Paris

(C.I.P.). Cycradng subsidiaries in France, which had to

cope with generally poor economic conditions in their

respective business sectors, repotted satisfactory results.

Net operating income of BNP Bail Group fell only

3.6 %, to FRF 642 million. Credit Universe! Group had

a 9.9 % increase in earnings, to FRF 321 million.

Banque de Bretagne Group consolidated the gains deri-

ved from its successful refocusing program with an

11.3 % increase in net operating income. BANEXI
Group confirmed its preeminent position in the French

mergers and acquisitions market.

The BNP Group's life insurance subsidiaries,

which are carried under the equity method, had net

income of FRF 220 million, up from FRF 127 million

in L99I. Mcunier Promotion, which is also carried

under the equity method, had net income of FRF 75

million, down from FRF 113 million, reflecting a

voluntary cur in its commitments to the commercial

property sector.

After a 19j % increase in earnings in 1991, BNP's

net operating income of FRF 3,898 million up 20.7 %.

Growth was achieved in all regions. Expressed in local

currencies, net operating income was up 15 % in the

Asia/Pacific region. 22 % in the Americas, 23 % in

Europe, and 36 % in Africa and the Middle East

Net Income Lower Due to Higher Net

Additions to Provisions

BNP made sizable net additions to provisions for

specific risks, amounting to FRF 9,578 million in

1992, compared with FRF 7,430 million m 1991 * the

year in which they more than doubled. This develop-

ment Illustrates the extent to which the economy has

deteriorated.

BNP closely monitored its commitments to pro-

perty companies, both in France, and abroad. Lending

to property developers and brokers, which accounted

for less than 4 % of the Bank's total exposure at year-

end 1992, have been analyzed on a case-by-case basis,

and coverage ofdoubtful loans * whether or not delin-

quent - has been lifted to 45%

After the FRF 443 million provision set aside on

30 June 1992 to cover restructuring of B.A.I.I., an

addicionnai FRF 118 million was aside in rhe second

half-year to cover costs incurred on the discontinua-

tion of B.A.l.I.'s nonstrategic businesses.

Country-Risk Maintained at 57 % of Exposure

BNP made a ncr .subtraction of FRF 1,760 from

country-risk and related provisions following the sale of

FRF 3.5 billion in sovereign debt. The purpose of the

debt sale was to take advantage of on upturn in market

prices of some Latin American paper and thus to

decrease the Group's total country-risk exposure.

Irrespective of these changes, country-risk coverage

has been maintained at the year-end 1991 level of 57 %
exposure in 3 II LDCs, including the CIS, and

59 % of exposure on the ten biggest LDC debtors.

Net Income Before BNP's Share of Earnings

of Affiliates Carried Under the Equity Method
Down FRF 230 Million, or 10.7 %

Starting from net operating income for 1992
(FRF 11,814 million), subtraction of the net addition

to provisions for credir risks (FRF 8.379 million),

income taxes (FRF 1,359 million), and net nonrecur-

ring expense (FRF 162 million) leaves income before

BNP's share of earnings of affiliates carried under the

equity method, to FRF 1,914 million.

Group's Share in Consolidated

Net Income Down 26.2 %
BNP's share of comings of affiliates carried under

the equity method amounted to FRF 473 million

compared with FRF 1,278 million in 1991. This

change represented a drop in earnings by U.A.P. and a

smaller contribution by some foreign affiliates.

Consolidated net income fell FRF 1,035 million

to FRF 2,387 million. Group's share in consolidated

net income declined 26.2 % to FRF 2,168 million.

Stockholders' Equity and Net Asset Value Per Share

After appropriations of net income for 199Z, and

taking into the impacr of the second part of the

restructuring operation involving BNP's real estate

holdings, ner stockholders' equity rose to FRF 50.9 bil-

lion at 31 December 1992, from FRF 47.9 billion a

year earlier.

Cumulative provisions and stockholders' equity in

the broad sens totaled FRF 108.9 billion at year-end

1992 and represented 13.1 % of gross customer loans.

Net asset value per share amounted to

FRF 613 at 31 December 1992, compared with

FRF 568 a year earlier.

Dividend

The Board of Directors will recommend that the

Shareholders' Meeting on IS May 1993 approve the

distribution of a net dividend of FRF 7.50 per com-

»on and nonvoting share, representing a gross divi-

dend per share ofFRF 1 1-25, including the tax credit.

Banque Nationale de Paris.

World banking is our business.
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Microsoft

leaps 35.8%
to $243m
for quarter
By Karen Zagor in New York

MICROSOFT, the leading US
personal computer software
company, beat analysts' expec-
tations with a 35.8 per cent

jump in third-quarter net prof-

its to $243m, or 80 cents a
share, helped by the popular-
ity of its Microsoft Windows
and MS-DOS operating
systems.

A year earlier, Microsoft
earned $l79m. or 60 cents.

Revenues in the three months
to March 31 soared nearly 41
per to $958m. Most analysts

had expected earnings of

about 78 cents a share.

For the first nine months,
Microsoft earned S68£m, or
$2.28 a share, up 38,1 per cent

from 8498m, or Sl.70, a year
earlier. Nine-month revenues
grew nearly 40 per cent, to

$2.71bn from SlJMbn.
Mr Frank Gaudette, chief

financial officer, said: “We
have expanded core busi-

nesses, introduced new prod-

uct lfaas and majpfaiinpi OUT
emphasis on operating effi-

ciencies.”

Microsoft has licensed more
than 25m copies of its Win-
dows operating system since

its debut in 1990. Windows is

pre-installed in about 60 per

cent of personal computers.
Earlier, Microsoft

announced an agreement to

work with Compaq Computer
to make personal computers
which are easier to use.

Tax uncertainty

delays dividends

THREE investment holding
companies In Sooth Africa’s
Anglo American group - Ana-
mint, Amgold and New Cen-
tral Wits - have delayed
announcing results and divi-

dends for the latest financial

year due to lack of clarity over

the application of a new tax
Philip Gawith reports.

Directors said dividend dec-

larations should await clarifi-

cation of secondary tax
on companies introduced in
Soath Africa's budget last

month.

Bronfman companies alter

their financial relationship
By Bernard Simon In Toronto

SEVERAL senior holding
companies controlled by
Toronto's Bronfman family
have announced a restructur-

ing of their financial arrange-

ments with one another.

The changes, the start of an
effort to simplify their web of

interlocking private and public
companies, will relieve Edper
Enterprises and Hees Interna-

tional Bancorp of contingent
obligations relating to Brascan
Holdings.

Brascan is a private com-
pany which holds 49 per cent

of Brascan Ltd. a publicly-

listed Bronfman holding com-
pany.
The changes are complex,

reflecting the intricate cross-

holdings and financing

arrangements within the
Bronfman empire.
As a first step, Edper will

contribute C$279m
(US$221.40m) of junior pre-

ferred shares to Brascan Hold-

ings. Edper will also have the

right over five years to require

Hees to buy its common share

holdings in Brascan for Hees
common shares or an equiva-

lent security.

Hees, which owns C$765m of

Brascan senior preferred
shares, will be released from
an obligation to buy Brascan
preferred shares to fund future

purchases of Brascan equity
securities.

Hees will also be assured of a
more stable' earnings and divi-

dend flow from its investment
in Brascan.
The complex structure of the

Bronfman empire has made it

difficult for outsiders to judge

the extent of recent financial

pressures on the group. This
year it has disposed of some of

its most prized assets, includ-

ing controlling stakes in John
Labatt, the brewer and enter-

tainment group, and Mac-
Millan Bloedel. the forestry

company.
As a result of the latest

changes, Edper has reduced
the carrying value of Us 50.1

per cent stake in Brascan. The
C$140ra charge pushed Edper
to a C$298.6m loss in 1992,

compared with net earnings

of C$19.4m the previous
year.

On completion of the trans-

action, expected in early May,
Hees will record a correspond-

ing gain.

Gannett reports $66m earnings
By Alan Friedman in New York

IMPROVED newspaper advert-

ising revenues helped Gannett,

the US publisher of 82 daily

newspapers - including USA
Today - to achieve a first-quar-

ter 1993 net profit of $6&3m, or

46 cents a share, compared
with a loss in the same quarter

of 1992 of $91 .4m. or 63 cents a
share.

The company’s 1992 first-

quarter loss occurred after

$146m of accounting charges.

With these stripped out, the
1993 first-quarter net profit

was 22 per cent higher

than the level a year
before.

Gannett’s group operating
revenues grew by 7 per cent to

$844.7m year-on-year, while
operating income was $l»Um
in the first quarter, some 16

per cent higher than a year
ago.

Newspaper advertising reve-

nues were 9 per cent higher in

the 1993 first quarter, at $4G5m.
Classified advertising volume
was nearly 6 per cent better in

the quarter.

Signs that the US media
industry is emerging from the
worst of the recession were

apparent at USA Today, the
popular national daily paper.

USA Today's paid advertising

pages rose by 29 per cent year-

on-year, while advertising

revenues were 21 per cent
better.

Broadcasting revenues at
Gannett, which includes 10

television and 15 radio stations

in the US, grew by 5 per cent,

to $82Jm.
Outdoor advertising reve-

nues, a Gannett speciality,

declined by 8 per cent, to

$47.8m. This reflected in part

the sale of a business In

Arizona.

Alcan stays in red with loss of $20m
By Robert Glbbens
In Montreal

ALCAN Aluminium, the
Canadian aluminium producer,

has fallen deeper into the red

with net losses of US$20m, or
11 cents a share, for the first

quarter of 1993, compared with
losses of $l5m, or 9 cents, a
year earlier.

The group’s first-quarter

sales fell by 6 per cent to
$L73bn. due to depressed fabri-

cated metal prices.

The recession In Japan

affected Alcan's results. Its

share of equity-accounted com-
panies. including Nippon Light

Metal, the Japanese associate,

resulted in a $2m loss, against

a $22m profit

In Canada, where Alcan pro-

duces most of its ingot, the
group's losses were substan-
tially lower. US operations,
which include primary, fabri-

cated and rolled products,
showed a small loss against a
slight profit, but Brazil
improved.
The European units weak-

ened, especially in Italy and
France, because of the reces-

sion.

Shipments of fabricated
products were down 3 per cent

and average realised prices

slipped 12 per cent. Ingot ship-

ments were lower, but average
prices received gained a little.

Mr David Morton, chairman,
said aluminium was likely to

remain over-supplied in the
near term, with depressed
prices. Cost reduction and pro-

ductivity gains remained the
tup priority.

Moody’s
downgrades
Matsushita
debt rating
By Mlchryo Nakamoto in Tokyo

MOODY’S has downgraded the

long-term debt ratings of Mat-
sushita Electric Industrial, the

world's largest consumer elec-

tronics manufacturer. It was
one of just two Japanese com-
panies which had held a
triple-A rating from the US
credit rating agency.
Matsushita’s rating, as well

as that of three of its subsid-

iaries, was downgraded to Aa2
from Aaa. The subsidiaries are
MCA Funding, Panasonic Capi-

tal and Panasonic Finance.
Moody’s also downgraded

the long-term debt rating of

MCA, the US entertainment
group owned by Matsushita
but not financially supported
by it, to A2 from Al.
The revised ratings reflect

Moody's concern about weak-
ening fundamentals in Matsus-
hita’s core consumer electron-

ics business. Sluggish retail

demand in Japan is expected
to continue to put pressure on
this business, while the
depressed capital expenditure
is likely to hit the group's
information, communication

j

and industrial equipment busi-
{

nesses, Moody's said.

Japan’s consumer electron-

ics market has been further
depressed by a lack of new
products.

In November, Matsushita
reported a 66 per cent drop in

pretax profits for the first half

of the year to March 1993.

Australian miner

to sell oil unit

NORMANDY Poseidon, the
diversified Australian gold
mining house, has proposed
the sale of its controlling 42A
per cent shareholding in Com-
mand Petroleum, its petro-

leum offshoot, to Snyder 02, a
US oil group, for AS25.7m
(US$l8.3m), writes Bruce Jac-

ques in Sydney.
The transaction - at AS28

cents a share, against yester-

day’s closing price of AS27
cents on the Australian stock
exchange - needs the approval
ofCommand shareholders.

Profits down at SA
Gold Fields’ mines

despite price rise
By PhiBp Gawith
in Johannesburg

GOLD mines in the South
African Gold Fields group per-

formed disappointingly during

the March quarter, with net

profits slightly lower despite a

firmer gold price and success-

ful containment of costs. After-

tax profits fell to R267.4m
(584m) from R2702m in the

December quarter.

At the operating level, how-

ever, the group improved, with

operating profits rising by 9.5

per cent to R330.Sm from
R3Q2m.
The quantity of gold pro-

duced was largely unchanged
at 30,575kg compared with

30,661kg, but sales revenue
rose to Rlbn from R981Jm due
to a better average gold price

of R32.716 per kg. up from
R31,988 per kg. Production

costs fell to 821,934 per kg
from 22,175 per kg.

The group results suffered,

however, from a fall in net sun-

dry revenue to R13j98m from

R42.5m in the previous quarter,

when the figure was boosted

by seasonal dividend payments
and fire insurance pay-outs.

Driefontein, the group’s larg-

est mine, had a better working
quarter, with East Driefontein

recovering from a poor Decem-

ber performance. Mr Alan

Munro, executive director, said

West Driefontein had shown

an improvement, “but not

enough". Net profits rose to

R139.7m from R137.4m.

At the Kloof mine, a good

performance from the Kloof

division was offset by a RiO-Sra

operating loss at the recently-

integrated Libanon division.

This was the result of disrup-

tion to production caused by a

fire. Mr Munro said he was

determined and confident that

the division would soon be pay-

tog its own way.

Fires also affected produc-

tion at Deelkraal, which, in Mr
Munro 's words, had "a very

poor quarter". A 20 per cent

decline in the ore milled fed

through to the bottom line,

with after-tax profit falling to

R3.4m from R13.7m the previ-

ous quarter. This compares to

capital expenditure during the

quarter of R10.6m.

The marginal Doornfontein

mine turned a R6m loss the

previous quarter into a R3.4m

profit thanks to clean-up

operations. The mine is head-

ing towards becoming a sur-

face dump operation, in which

old waste dumps are reworked

to extract residual gold, and
Mr Munro said the possibility

of closure remained strong.

South African bank buys
Midlantic for $15m
By Philip Gawith

FIRST National Bank (FNB),
South Africa's third-largest

bank, has paid Siam to acquire

the Hong Kong-based bank
Midlantic (Asia l

This follows the FNB's
recent purchase of Henry Ans-
bacher Holdings, the UK mer-

chant bank, and its move to set

up a branch in Zurich.

Mr Barry Swart. FNB manag-
ing director, commenting on
the Midlantic acquisition, said:

"With increasing trading
opportunities between South
Africa and Asia, this acquisi-

tion forms a key component of

FNB's internationalisation
strategy."

The primary focus of Midian-

tic's Asian activities is trade

finance. It has an asset base of

$75m. is profitable, and has
customers in Hong Kong’s
main manufacturing and trad-

ing industries:

FNB says Midiantic's activi-

ties will shift more towards
South African trade finance
than in the past
The deal, which takes imme-

diate effect, was paid for

through the financial rand

The name and corporated
identity of the Hong Kong
bank - previously owned by
Midlantic National Bank of

Edison, New Jersey - will be
changed to reflect the new
parentage.

Lippo’s HK *’

arm ahead

in a year

of changes
By Simon Davies

in Hong Kong

t.tppq Ltd, the listed hofdfag

company of Indonesian tycoon

Mr Mochtar Riady’s Hong
Kong empire, announced , a
1,202 per cent increase in net

profits to &K$2ii^02at
.

(US$27-29m) in 1992. up; from
BESl&2m in 1991.

During the year, the gra»p^ .

underwent heavy restructur-

ing. It hived off the Hoag
Kong Chinese Bank as a sepa-

rate listing, and purchased
controlling stakes 4a -four
other Hang Kang-listed compa-
nies, Bong Kong China.Ask.
Securities. Morning Star - and
Hong Kong Building and Loan.

Expansion was funded- pti*.

marily through the issue of

new shares. Mr Id Ka-shisg’s

Cheung Kong group was
issued with HE$3Q0m in don-'

vertfble loan stock during the

year. Further equity or con-

Terrible placements were made
to the Riady family, to ,China
Resources, the mainland'
group, and to outside fares-

tors.
"™

Group debt amounted to-
-

HK$161m, compared with
shareholders funds' of -

HK$2.3bn, so there should be
j

no need for further equity fin-

ancing in the short-term, he
said. The directors announced
a final dividend of 3JS emits a

share, maktog a toll-year pay- .

out of 6 cents, up from 5 cents

a share in 1991.

George Weston
Foods up 5.6%
GEORGE Weston Foods, the

Australian biscuit-maker, has •:

declared a steady interim divi-

dend of 9.5 cents a share after

a modest earnings rise In the

six mouths to January, writes

Bruce Jacques.

The company, a subsidiary

of Associated British Foods,

lifted net profits by 5.6 per
cent to AS25.7m (US$18m)
firms AJ24.3m on a 4-5 per cent

rise in revenue to AS502Jm.
The result included a

A$623m abnormal gain from
the sale of freehold properties.

This announcement appears as a nuttier ofrecord only. This announcement appears as a matter ofrecord only.

N.V. Koninklijke Nederlandsche

Petroleum Maatschappij
(Royal Dutch Petroleum Company) Established ac The Hague. The Netherlands

ANNUAL GENERAL MEETING OF
SHAREHOLDERS

to be held on Thursday 13th May, 1993, at 10.30 a.m. in the "Nederiands Congres-
gebouw”, 10 Churchillplein, The Hague, The Netherlands.

AGENDA

1 . Annual Report for 1992.

2. Finalization of the Balance Sheet and the Profit and Loss Account together with the Notes
thereto for 1 992 and declaration of the final dividend for 1 992.

3. Appointment of a member of the Supervisory Board owing to retirement by rotation.

The documents referred to under items 1 and 2 are open for inspection at and may be
obtained free of charge from the Company, Shell Oil Company, and the head office of the
bank stated under A.

The address of the Company is; 30 Carel van Bytandtlaan, 2596 HR The Hague,
Tel: 31-70-377 3395.
The address of Shell Oil Company is: Transfer Agent One Shell Plaza, P.O. Box 53608,
Houston, Texas 77052-3608.

The nomination for the appointment referred to under item 3, listing Mr. H.F. van den Hoven
first and Mr. P. van Duursen second is available for inspection and may be obtained free of
charge from the Company and, on the day of the meeting, in the ”Congrosgebouw "

.

REGISTRATION

A Holders of share certificates to bearer may attend the meeting if their share certificates
are deposited against receipt not later than 7th May, 1993, at Barclays Bank PLC,
London.

Information about institutions abroad at which registration may take place is obtainable
from the Company.

B. Holders of registered shares of The Hague or Amsterdam Registry may attend the
meeting if they register to do so with the Company in writing not later than 7th May,
1993.
Holders of registered shares of New York Registry who are of record may attend the
meeting if they register to do so with Shell Oil Company in writing not later than 6th
May, 1993.

C. Usufructuaries and pledgees: what is stated above under A and B regarding registration
is correspondingly applicable to usufructuaries and pledgees of bearer shares or registered
shares, provided they have voting rights.

POWERS OF ATTORNEY

Those who wish to have themselves represented at the meeting by a proxy must not only
comply with what is stated above under A. B and C respectively, but must also deposit a
written power of attorney not later than 7th May, 1993, at the Company, at Shell Oil
Company or at the above-mentioned bank. If desired, forms which are obtainable free of
charge from the Company, from Shell Oil Company and from this bank may be used for this
purpose.

The Hague. 16th April, 1993

The Supervisory Board

Elbrewery Company Ltd Sp. z o.o.

Elbl^g, Poland

Private Placement of

Polish Zloty 79,600,000,000
US$-indexed Registered Bonds due 1995

Issued to finance the expansion of

THE BRANIEWO BREWERY

Under the unconditional and irrevocable Guarantee of

ING BANK WARSAW

Structured and Placed by

INC BANK WARSAW

Issuing and Paying Agent

ING BANK WARSAW

Elbrewery Company Ltd Sp. z o.o.

Elblqg, Poland

US$ 5,000,000

SHORT-TERM PROJECT-RELATED LOAN FACILITY

Tofinance the expansion of

THE BRANIEWO BREWERY

Structured and Provided by

ING BANK WARSAW

ing££>bank
Internationale

Nederlanden
Bank

January 1993

INGltf)BANK
Internationale

Nederlanden
Bank

January f993 '
.

CALOR. ROWENTA. SEB. TEFAL
*1" QUARTER CONSOLIDATED SALES

1993 1993/1992 12 months
[RTF mBBons] fit} raffing

PK)

With constant parities, 1st quarter consolidated -^ips h *other
European countries' would have risen by 7%.

If you vmhta receive the Annual Report please telephone or nitrite

:

Groifx S3J - Sarwce CcmnunKsiJorj - B.P. 172
69132 BULLY CH3EX - FRANCE Tat.: {33) 7S.S0.1S.4a

MONEY
MANAGEMENT

30
ANNIVERSARY

30 years on and still the best advice for best advisers.
On sale now at all major newsagents £3.95.
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INTERNATIONAL CAPITAL MARKETS

Treasuries recover position after jobs data setback
Df* hnlaJ r VBy Patrick Harverson
ki New York and Sara Webb
fin London

AFTER losing ground in early
tading on news of a bigger-
than-expected fall in weekly
jobless claims, L?S Treasury
Prices rallied to stand little
changed at mid-session.
By midday, the benchmark

30-year government bond was
steady at 1043, yielding 6.747
per cent At Hie short end of

government
BONDS

the market, the two-year note
was also unchanged, at 100A.
to yield 3.757 per cent.
Prices weakened early on

after the Labor department
announced that claims for
state unemployment insurance
fell 38,000 during the first
full week of April. Analysts
had been looking for a decline
of somewhere between 9,000
and 15,000, so the announce-
ment prompted a rapid, if not
particularly substantial,
seU-off.

• Treasuries recovered their
lost ground later in the morn-
ing, however, with the long
end supported by some switch-
ing out of five-year notes and
Into bonds.

SPANISH government bonds
gaped about a quarter of a
point, shrugging off unfavoura-
ble comments from Mr Helmut
Schlesinger, the Bundesbank
president.

Mr Schlesinger was reported
as saying that if high interest
rates cannot support the
weaker currencies In the Euro-
pean exchange rate mecha-
nism, a devaluation may be the
only solution.

“The weaker currencies, in
particular, are more prone to
inflationary expectations and
must, therefore, offer higher
interest rates to avoid coming
under greater pressure.” Mr
Schlesinger said.

“But if the tensions
become too strong, only a
devaluation of their own cur-
rencies may be of help, as has
happened with respect to a
number of currencies between
September 1992 and February
1993."

Dealers interpreted the com-
ments as a reference to the
peseta which has come under
pressure since Spain called an
early election.

The currency weakened
slightly yesterday despite
intervention by the Bank of
Spain. The bond market edged
up with the Meff futures con-
tract rising from 85.88 to
86.11.
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BENCHMARK GOVERNMENT BONDS

GERMAN government
bonds slipped lower, with
much of the selling concen-
trated in the five-year area.

Dealers said market partici-
pants expect the Bundesbank
to continue with its policy or
allowing small cuts in Interest
rates. Mr Helmut Schlesinger,
the Bundesbank president,
warned that fast rate cuts
could damage investor faith in
the Bundesbank's anti-infla-

tion policy.

In addition, the market
expects to see further supply
next week with a new Trcu-
hand bond issue. Dealers
expect between DM6bn and
DMlObn of 10-year bonds to be
issued.

The Liffe bund futures con-
tract, which opened at 96.24,

rose to a high of 96.47 and
ended the day at around
9&21.

TRADING in UK govern-
ment bonds was volatile yes-

terday, and prices ended lower
or unchanged on a combina-
tion of supply and economic
factors.

After a strong start, gilt

prices felt back quite sharply.
The Liffe gilt futures contract

opened at 106.15, rose to a high
of 10&31, and then fell back to

106.05 before ending at 106.10.

Dealers said few investors
wanted to buy before the
release of today's inflation fig-

ures. In addition, the market
expects the Bank of England to

announce plans for its next gilt

auction this afternoon, with
the five-to-seven year maturi-
ties seen as a likely area for

new issuance. However, some
dealers have suggested that
the Bank may choose to

auction a 10-year stock
next.

AUSTRALIA

ESuh
GANAQA -

DENMARK

FRANCE BTAM
OAT

GERMANY

ITALY

JAPAN No 119

NO US
NETHB4LANDS

SPAIN

UK GR.TS

us treasury”

ECU ffMi OovtJ

Bad
Cgapan OM
10-000 10702

9X0Q 03/03

7,230 QftQ3~

4000 058tt

4000 05/38
4500 0*833

7.123 72*02

11500 03/03

4000 06/99

4300 OMtt

7,000 02/03

lojoo 06/ce

1250 03/98

4000 0003
9JQ0 taw

4250 02/03

7.125 02723

111.1500 -0200

89.1500 -0 150

1020047 -4024
1042327 -0213

103.3600 >4X030

6C.G814 *0210

WMh
YMd ago

7*9 736

738 708

102*17

104-18 tA/32

1Q2J7300 -O /
vyi

London dosing. 'denotes Now Vo* owing waston

490 6.12 411
478 &8S 489

IS! 7.50 7.49

Yetis: toed naifteC standard

t Grass amuai ytatd Onduttag MhhoWfl to « 12.5 per cent payaUe By nnwascieitei
Prtcoa: US. UK In 32nds. ottwra M dedmd

JAPANESE government
bonds closed lower, having
traded in a relatively narrow
range yesterday.

The benchmark No 145 issue

opened with a yield of 4.195 per
cent and traded in a range of

4.19 - 4.265 per cent before end-

ing at 4.22 per cent The June
futures contract ended at

108.61, compared with its previ-

ous close of 108.63.

The yen continued to

strengthen against the dollar

yesterday, prompted by a

TotfnGrf QataMTLAS Mot SOurcm

Washington Post report that
prime minister Klichi Mlya-
sawa favours allowing the yen
to rise further. The dollar fell

from a Tokyo high of Y114.06
to Y11338.
Separately. Reuters quoted

Mr Yasushi Mieno. governor of

the Bank of Japan, as saying
that the recent appreciation of
the yen has been too drastic
and comes at a bad tinn» for

Japan's recovery. He said the
central bank would not rule

out a future rate cut

New issues focus on continental European currencies
By Tracy Corrigan

NEW EUROBOND issues
yesterday were concentrated
on continental European cur-

rencies, as volatile conditions
in the gilts and US Treasuries
market held activity in the
sterling and dollar sectors at
bay.

Positive sentiment on the
French bond market encour-
aged buying of a FFr2bn long-

dated issue for Electrtcife de
France (EDF), the French elec-

tricity utility. The deal, which
matures in 2012, took advan-
tage of stronger demand for
long-dated paper following the
steepening of the French gov-

ernment bond yield curve.

Following the French elec-

tion and the latest money-mar-
ket rate cuts on Tuesday, the
French yield curve is now posi-

tive, except at the short end,

with 20-year yields at 7.40. com-
pared with 7.12 per cent for

10-year bonds. The yield curve

is expected to steepen further,

but additional rate cuts are
likely to benefit the long end of
the market, if less markedly
than shorter-dated bonds.
The EDF deal was launched

at a yield spread of 33 basis
points over the comparable

INTERNATIONAL
BONDS

OAT yield, but strong buying
by European institutions,

which are mostly bullish on
the bond and currency mar-
kets. helped the spread tighten

to 31 basis points.

In the D-Mark sector, a
DM200m Issue for McDonald’s
Corporation, the US fast-food

chain, caught retail investors'

attention. Although the spread
of 30 basis points above the

Bobl 105 series German govern-

ment bond did not appear
unusually generous for a dou-

ble-A-rated credit, the rarity of

McDonald’s debt, and Its status

as a household name, sparked
a rush for paper.

The issue traded as tight as
seven basis points over the
Bobl. before easing back to 14

basis points, according to lead-

manager Deutsche Bank.
The deal was snapped up by

retail investors in Belgium,
Luxembourg and Switzerland,

dealers said.

A DM200xn five-year deal for

Bancomext, the Mexican bank,

was also targetted at retail

investors, but was considered

rather aggressively priced for a
Latin American credit

In the dollar sector, a debut
5100m issue for Cotporadou
Andina De Fomento (CAF), the

Latin-American supranational
agency which finances trade
and infrastructure, was also

the first straight offering by a
Latin American borrower with

an investment-grade rating.

CAF was rated triple-B by
Standard & Poor's, the US

rating agency, last month.
Previously, CAF. which is

jointly owned by the Andean
pact countries, funded itself

through the syndicated loans

market, but now plans to

diversify its investor base. A
small dollar offering in the

domestic Colombian market is

also being prepared.

Lead-manager Chemical
Investment Bank reported
good demand from institu-

tional investors, encouraged by
the investment-grade credit.

A further Latin American

deal, for Loma Negra, Argen-
tina’s largest cement company.
is expected to be launched
today. The $S5m issue of five-

year bonds is expected to be
priced to yield 480 basis points

over the comparable US Trea-

sury issue.

NEW INTERNATIONAL BOND ISSUES

US DOLLARS
CorpA/xfira Fomenm*

yS
Toyota Tausho Finance M.
D-MARKS
McDanaW3 Carp.
Bancomext (Cayman Branch)

FRENCH FRANCS
BatrtcjtA de Franca

ITALIAN LIRA
Bayeriadw Undeebank

GUILDERS
IA08

Amount m. Coupon % Maturity Fern Book rwinar

Apr.1998 1.25/0875 Chanted hveacnsm Bat*

J14.1995 025702 Sanwa IrrtemaOonN

May.1894 2/125 Deutsche Bank
May. 1996 2A2S Bayraische Undesbw*

May2012 45/025 CGF

May2003 2/125 Brea di Roma

May.1998 1278/1.725 Partes Capftd Markets

Austrian stock

market reform

plan approved
By (an Rodger hi Zurich

THE AUSTRIAN stock market,
which has been sullied by sev-

eral Insider trading scandals in

recent years, is about to
receive a strong dose of reform.

Within the next few months,
insider trading is to be made a
criminal offence, punishable by
up to two years in prison.

This, and other reforms
aimed at making the country's
capital markets more transpar-

ent and efficient, were agreed
yesterday by a strategy group
chaired by Mr Ferdinand
Larina, the finance minister.
The reform process has

acquired urgency in recent
months as investor confidence

in the Austrian stock market
has continued to ebb. The Aus-
trian market has underper-
formed most leading world
markets since early 1990. even
though the country's economy
has teen one of the most buoy-
ant in Europe.
Mr Klaus Llebscher, presi-

dent of the Bdrse. said yester-

day that all his priorities for

improving the credibility and
liquidity of the capital markets
had been accepted.

The first step will be an
amendment to the Bdrse Law
making insider trading a crimi-

nal offence. It is expected to

pass parliament in a few weeks
and be introduced during the

summer. It will also oblige the
police to take action if BOrse

officials report a suspicious
case, and will require banks to

reveal the identity of account

holders if requested by a
judge.

Mr Liebscher said the Bdrse
would soon introduce a code of

behaviour for its own members
aimed at preventing insider

abuses, including so-called

front running, the practice
of placing a house order in

advance of a client order that
Is expected to move the
price.

The BOrse would also raise

listed companies' disclosure
requirements, notably to

include interim and ultimately

quarterly reports. And it would
set minimum levels of shares
that companies must make
available to the public to main-
tain their listing. Measures to

improve the rights of minority
shareholders were being dis-

cussed.

It hoped to have a fully com-
puterised trading system in
place by mid-1994. Then a mar-
ket-making system, in which
brokers' own account and cli-

ent orders were clearly identi-

fied, could be established.

The committee agreed to set

up a securities industry super-
visory body, and will spend the
next few months studying
experience in other countries.

UK engineering group in

$40m private placement

SWISS FRANCS
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By Richard Waters

V1NTEN, a small UK-based
engineering company, has
raised $40m of 10-year money
through the US private place-

ment market to refinance all

its outstanding debt
The deal is the latest from a

growing tine of small European
companies which have secured
long-term dollar finance pri-

vately from US insurance com-
panies at rates below those
available elsewhere.

Mr Malcolm Baggott. chief
executive, said that the com-
pany had refinanced its entire

short and medium-term debt, a

large part of it taken on as a
result of two acquisitions this

year, as well as raising addi-

tional cash. The money has
been provided by a single
unnamed US insurance com-
pany.

The 10-year notes issued by
Vinten pay a yield of 6.72 per
cent, 120 basis points above
Treasuries. Vinten turned to

the US private placement mar-

ket in part because it could not

secure such long-term finance
any other way.
“Our view is that now is £fs~

good a time as any to fix

long-term borrowing,” Mr Bag-
gott said.
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Emnnwi 480 47 87 84 28 43 5G

r«5 )
500 27 SO 67 SO 65 77

calls ran
Am Sega Pac to Sap Bac

550 45 E6 75 25 39 57
600 23 43 S3 55 07 85

140 15 19 22 7 11 IB

160 44 10 14 18 23 27

» 10 13 17 54 9 194
» 5 9 12 11 144 17

800 53 73 90 18 33 «
r
l 850 27 48 W 48 a «9

Pom* 330 20 30 40 94 15 20
I) 380 74 >7 29 27 3? 35

W 1300 75 110 143 48 72 92
IT) 1350 41 85 117 72 103 123

wca 120 11 r? 30 74 104 15
I ) 130 74 12 IS 13 154 70

Pemn 310 21 25 30 54 13 18

) 330 9 15 21 15 24 27

i 100 5 9 13 7 94 11

) 110 3 5 I 14 16 18

180 14 22 Z7 10 14 W
) 200 54 13 18 23 26 30

EM 850 44 5S4 73 204 *54 04
) 900 19 354 50 474 74 884

160 34 28 31 4 <19
l 180 12 18 21 12 17 »
Ml 40 74 84 10 24 5 6

) «5 44 8 74 5 7 I

ana 700 65 S3 112 » 44 61

) 750 35 68 88 50 89 88

EUB0 FT-S6 9BEX f*2M9
2818 2728 2778 288 2878 2928 19)8 3BB

tms
4» 172 122 73 27 14 4 4 4
M*r - - - • 38 20 10 5
Juo - - - * a - 30 17
!*p - - - - - 85 - -
UK - - - - - - - -

PUTS
Aft 4 4 4 24 34 63 133 IBS
May 18 39 80 94 124 187
•tan - 24 37 S3 77 105 - -
Sep - - - - 140 - -
UK - - - 120 - - - -

FT-SE OBEX (*2840)

2850 ZJW 2759 2S0S 2890 2900 2880 3088

Calls

& 1* MS 86 45 9
£

4 4-
207 ISO 117 80 60 14 8

J» 218 175 138 102 73 48 31 IS

-Wt 231 190 152 119 99 » 46 3?
DK - 270 - 205 - 152 - 78

PUTSV 4
a

4 4 12 » 112 182
Way 6 15 » 50 79 117 taz

•to 14 21 31 4/ BB 94 127 in
tot 23 29 43 60 81 107 137 174

Uk 80 - 115 182 - 220

15 TOBI CamdB 24,680

CMS 15.340 PUS 9,320
FT-Sf Mb Cana 2518 Ma 1.865

Em FT-SE can 2886 Pus 2*7$
Ucdutal sacutty price, f Long eq*y
MB
ftinWB don an bead a dttttt eH«r prten.

• First Beatings April 5
• Last Dealings Aprt 16

• Last Declarations Jufy 15

• For settament July 26
3~mofUh calf rote indications are

shown in Saturday editions.

Calls In: ASOA, Brent Welker Pit.,

and Tadpole Tech. Puts & Cate:

BUS Group and Kunicfc.

FT-ACTUARIES FIXED INTEREST INDICES

FT-SE ACTUARIES INDICES

Tba FT-SE 100. PT-SE Mid 250 and FT-SE Actuaries 360 Indices and tbo FT-SE
Actuaries Industry Baskets are calculated by The International stock Exchange
or the United Kingdom and Republic of Ireland limited O The International

Stock Exchange of tho United Kingdom and Republic of Ireland Limited 1093. AU
rigfaa rosen’/jd-

Tt» FT-Actnariw All-Share Index Is calculated by The Financial Times Lim-

ited in with the Institute at Actuaries and the faulty at Actuaries.

© The Financial Times Limited 1993- Ail rights reserved.

The FT-SE 100. FT-SE MM 250 and FT-SE Actuaries 350 lattices, the FT-SE
Actuaries Indc *ry Baskets and the FT-Actnarles All-Share Index are members
or the FT-SE Actuaries Shore indices series Which are calculated in accordance

whh a standard sot of ground rules established by The Financial Times limited

and Loarion Stock Rw-femgB in conjunction with the Institute of Actuaries and
the Faculty of Actuaries.

•’FT-SE*' and “Footsie” are Joint trade marks and service marks of the London
Stock Exchange and The Financial Times United.
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German side steadies RMC at £167m
By Maggie Urry

STRONG GROWTH in profits

from Germany almost offset

reductions in RMC Group's
other locations to leave pre-tax

profits for 1992 at £l66.6m.
barely changed from the previ-

ous £1 67.4m.

The ready-mixed concrete

group has benefited from high

levels of house building,

reflecting immigration to west-

ern Germany and the improve-

ment in infrastructure in east-

ern Germany.
RMC also announced that Mr

Jim Owen, group managing
director, will become executive

chairman on May l. Mr John
Camden, the current chairman
who has been with the group
since 1952, is retiring because

of ill health but will become
president. Mr Peter Young,
deputy managing director, will

step up to Mr Owen's job.

Mr Owen said the high level

of demand for housing in Ger-

many would continue to sup-

port the operations there,

although margins of 9.7 per

cent were already high. Possi-

bilities in eastern Germany
were “very exciting indeed".

Operating profits from Ger-

many rose 36 per cent to

£123.2m, making up two-thirds

of the group total of £1865m,
down 4 per cent from £l94.6m

in 1991. The rise in profits from
associates, which includes

RMC's Berlin operation, from

£6.7m to £i4.1m. also reflected

strong demand in Germany.
Figures also gained from

translation at lower sterling

rates. RMC uses year-end
exchange rates, and the effect

of the pound's fall was to add

4p to earnings per share of

31.2p (36p), down 13 per cent
Earnings also suffered through

a rise in minority interests to

£46.lm (£38.5m), again
reflecting the strength of Ger-

man profits.

The three other geographical

areas suffered fails. In the UK
operating profits fell 71 per

cent to £10.2m (£34.9m)
although turnover was only 5

per cent lower at £859.6m- In

1989 UK profits were £132m.

Mr John Cooper, head of the

UK concrete operations, said

since the market peak RMC
had taken 352 truck mixers off

the road, cutting capacity by
about 30 per cent.

Operating profits from other

EC countries dropped 28 per

cent to £39.7m (£55.lm). The
completion of large projects in

Spain had cut volumes by 14-15

per cent and a further fall was
expected in 1993. Demand in

France had weakened too.

Profits from outside the EC
fell to £13.8m (£145m).

Mr Derek Jenkins, finance
director, said that gearing at 31

per cent (35 per cent) was not a

problem. Interest charges of

£34.4m (£33.9m) were covered

55 times by operating profits.

He said that capital expendi-

ture had been cut to £ 114.2m

from £248m in 1991 and £31im
in 1990. In 1993 it will be about
£l25m. The depreciation charge
was £131.7m (£1 17.5m).

An unchanged final dividend

of 13.4p is proposed to give a

maintained total of 20p.

See Lex

Tr#vcx HuT-pnr*a

Jim Owen: exciting possibilities in eastern Germany

Blue Circle Industries slips 4.9% to £93.8m
By Paul Taylor

BLUE CIRCLE Industries, the cement,

central heating and bathroom products

group, yesterday reported a 4.9 per cent

decline in full year pre-tax profit and a

sharp drop in earnings because of

higher tax charges.

Mr Keith Orrell-Jones, group manag-
ing director, said the results showed
BCl’s "resilience during adverse trading

conditions," but added "we as a board

are not satisfied with them."
Pre-tax profits at the group, which

has adopted the new FRS 3 accounting

standard, fell from a restated £98.6m to

£93.8m on turnover which grew by 195

per cent to £1.37bn (£1.15bn). The 1991

pre-tax figure was previously reported

as El2i2m.
After a substantially higher tax.

charge of £53.1m (£35.9m) earnings fell

to 4p (8.Bp). Nevertheless, as promised

at the time of the group's £241.6m rights

issue last year, the final dividend is

being maintaining at 7.5p, giving an
unchanged total of 11.25p.

Operating profits, before exceptional

costs of £115m (£42. lm) and net interest

of £25.8m (£22.8m). fell to £131.4m

(£163-5m).

Profits from the group's cement, con-

crete and aggregates businesses slipped

by 8 per cent to £98.lm (£106.5m) on

turnover of £6115m (£6l9.Sm). Although

the recession in the UK hit demand and
profits and the group's South African

operations were sold in March, other

overseas operations, particularly those

in the US and Chile, increased their

profit contributions significantly.

Operating profits from the fast grow-

ing home products division which had a
turnover of £657.8m (£4225m) increased

to £605m (£5Llm) including a £l2.2m
second-half contribution from the

recently acquired Celsius French and
German centra] heating businesses.

The property division made an oper-

ating loss of £13.6ffi (£11.6m profits)

largely as a result of a write-down of its

50 per cent investment in the Chafford

Hundred new town project in Essex.

The £ll.8m exceptional charge com-

prised ERg-im in reorganisation costs in

the UK cement business and a £9.4m

property writedown, partly offset by

£59.7m in profits and provision release

from the sale of businesses in South

Africa and the UK.
The group's net debt was largely

unchanged at £404.5m (£39S5m». repre-

senting gearing erf 40.1 per cent.

See Lex

Laura Ashley back with

£1.8m but passes dividend
hiri, street sales, where he

By Neil Buckley

LAURA ASHLEY, the inter-

national clothing and home
furnishings group, yesterday

reported its first pre-tax profit

since 1989, in spite of a man-

agement shake-up which
resulted in a large operating

loss in its US division.

The group, which sees itself

as a “lifestyle brand" rather
thaw a retailer, made a profit of

El.Sm before tax for the year to

January 30, compared with a

£9.1m loss after restructuring

costs last time.

Earnings were 0-34p (356p

losses) but the company once

Again decided that it was “pru-

dent” to pass its dividend.

"Whilst it's only a modest

profit, it’s obviously a mile-

stone;** said Mr Jim Maxmin,

the American who became
chief executive in 1991.

But Mr Maxmin said Laura

Ashley's performance did not

reflect a general pick-up in

high street sales, where he

claimed the improvement expe-

rienced by some retailers was

due to heavy discounting--

Turnover fell to £248m

(£263m), but Mr Maxmin said

this reflected the group’s con-

centration on building gross

margins rather than turnover

A reorganisation of its US

division, including cutting buy-

ing to reduce a large stock sur-

plus. led to the virtual collapse

of its haphazard distribution

system, and the division

plunged to a £6.9m operating

kiss.

But Mr Maxmin insisted yes-

terday that the problems in the

US were operational, rather

than problems with the Laura

Ashley brand. He was deter-

mined to bring them under

control by the end of the year,

using the same “Simplify,

Focus, Act" formula employed

in the UK and Europe.

The US loss contributed to a

£9m reduction in group operat-

ing profits to £Llm.
Profits from associated busi-

nesses also declined from

Elite to £l-5m, reflecting the
.

high costs of opening shops in

Asia, which are earned by

Laura Ashley’s Japanese.joint

venture. But interest payments

fell from £2.4m to £05m. -.

Operating profits in the UK
retail business improved, from’

El,4m to £5.6m. A strong tun*

round in the second half- saw
garment sales increase 3 per

'

cent, following a 14 per eestm
fall in the first bait Sales in -

the current year were running

some 30 per cent ahead of last

year, Mr Maxmin said.

Furnishings sales grew' in

the second half for the. first

time since 1988. and were cur

remly 9 per cent ahead.

In Europe, like-far-like sales

- which exclude those in new-

ly-opened stores - improved tt

per cent for garments and 4pa-
rent for furnishings. \*-.'

See Lex

Campari just passes £lm mark
By Catherine Milton

CAMPARI International, the

sporting leisure wear group,

saw its pre-tax profits drop to

£l.Um in 1992, compared with

£5J7m in the previous 13

months.
A final dividend of S.75p

maintains the total at 12p,

although earnings per share

slumped from KL24p to 0.7Sp.

The group wrote down stock

worth £2m and in future plans

to write down stock by 25 per

cent per season. It was hit by

the devaluation of sterling.

Analysts said the write down
was a response to the trend for

retailers to operate just-in-

time-stocking systems as weU
as the drop in inflation.

One said: "There was a time

when companies could simply

carry stock over, and perhaps

even get away with selling it at

a higher price the following

year.

“With retailers turning to

demand-driven, just-in-time

stocking systems and inflation

more stable, that just isn't on

any more.'* be said.

Mr Kit Maussefl. chief execu-

tive at Campari, said: “We are

taking a different view of the

spread at which we sell stock."

Turnover rose to £5£2m
(£53.7m). However, 71 per cert

of sates were made overseas,

and in terms of local curren-

cies turnover was about 4?er
cent below 199L

The net interest charge

dropped to £205,000 (£424500).

The company had Mm cash,

but a £im overdraft cm a UK
subsidiary.

DIVIDENDS ANNOUNCED

Current

payment
Date of

payment

Carres -

ponding
dividend

Total

for

year

Total

last

year

0.1 0.1 0.1 0.1

7.S July 1 7.5 1T.25t 11J25

2.75 4.05

fin 8.75 9 12 12

fin 4.75 July 1

July 2
July 2
July 2
June 1

7.16 75 9.91

Uogfjift . 2.53 2.4 3.78 3.6

0.55 0.55 1.1 1.1

1 0.5 1.5 0.5
RMR 13.4 13.4 20 20

fin ni 1.15 1 2. IS

0.75* May 28
July 2

0.75 3.1

0.25 nl o^st 0.5

Dividends shown pence per share net except where otherwise stated. tOn
increased capita/. §t/SM stock. #Flrst Interim.

Accounting change at TI
By Richard Gourlay

SHARES in Tl fell 2p to 301p

yesterday as the market pan-

dered the change in the spe-

cialist engineer's accounting
policies which its annual
report revealed this week.

Analysts said there was also

concern about the possible

affect on acquisitive companies
from the Accounting Standards

Board's proposed changes to

fair value provisioning.

Tl said it had capitalised

£7.7m of research and develop-

ment costs in its Dowty arm. It

said the policy of writing R&D
off through the P&L account

remained unchanged else-

where in the group. Dowty
was, however, developing new
landing gear for the Airbus
A330 and A340. The capitalised

R&D was in the accounts
within work in progress.

US. $150,000,000

Floating Rate Notes due 1995

Fiduciary Issue by Bankers Trust Luxembourg S-A.
to fund a loan to be made to

hgjmer
Istituto per lo Svihippo Economico

Dell’Italia Meridional
(a sutuicni body of Ik* Republic oflulj auxaponud under

LmcNo. 2V8ofllAAprO, 1953)

Notice is hereby given that for the Interest Period 15ch .April, 1993 to

I5th October, 1993 the Notes will bear a Rate ofInterest of 3.6125 pet
cent, per annum. The Coupon Amount will be U.S. $183.64 per
U.S. 510,000 Note and U.S. $1,836.35 per U.S. $100,000 Note
payable on I5ch October, 1993.

QBankersTrust
Company, Loudon Agent Bank

mpuiiSMiMiUy m*v and
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0100
0130
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0230
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0430
0600
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0730
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1200
1230
1300
1330
1400
1430
1900
1530
1600
1630
17D0
1730
1600

1630
1600
>830
2000
Jftw
2100
2130
2300
2230
2300
2330
2400

CMWi
16.08

18m
19.17
38.19
3819
36no
21 no
16.17

1848
1823
1827
1831
1840
23.7B
24055
2884
2826
2885
2&B5
2885
2865
2885
2885
3850
3282
2844
2884
2832
2519
25.13

2510
25.19
2519
2519
2750
2750
2518
2516
25 IB
2518
2518
3500
3500
2600
2518
25.18
»42
1840

CMHIl

1862
22m
3580
3560
1528
1811
17.86

17.60
i7m
i/m
17m
17JS8
1883
2824
23.51

2552
24m
24 92
27.13
27.13
27.13

24m
2482
2482
34.92
24.04
23.52
£362
2303
2303
22.95
1874
1874
2303
asm
2303
2310
2810
2810
26.10
27m
71.64
2144
20-»
1862
17.64

1755
17 64

CMHTl

1862
24.75
4044
3393
1828
1511
1746
i7m
i7m
1753
1741
1746
>363
2541
2531
2530
27.74
27.72
2949
2948
3300
27.72

27.72

27.72
27.72
2801
2648
2826
2579
2579
2572
16.74
1874
2578
2570
2574
3086
3041
3040
3042
3313
2441
2402
2321
IB IP
1744
1745
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FLANDERS

The FT proposes to

publish this survey ou

May 4 1993

For a full editorial

synopsis and
advertisement
detaiis,please contact:

Meyrick Symmonds
Financial Times
(.Benelux) Ltd

Rue Ducale 39,

Hertogsstraat

B-1000 Brussels,

Belgium

Tel: (02) 523 2816
Fax: (02) 511 0472

or
Rachel Hart

Tel: 071-873 3225
or write to her at:

Number One,
Southwark Bridge,

London SE1 9HL.
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Bank ofGreece
4m* LiUr. « Ac fcJwHfcl

ECU 200,000,000

Floating RateNotesDue 1997

In accordance with the provisions of
the Notes, notice is hereby given
that the Rate of Interest for the

three month period ending 15th

July, 1993. has been fixed at

9.75% per annum. The interest

accruing for such three month
period will be ECU 246.46 per
ECU 10,000 and ECU 2.464.58 per
ECU 100.000 Bearer Note, od 15th

July, 1993, against presentation
ofCoupon No. 5.

Union Bank of Switzerland
London Branch Agent Bank

13th April, 1993

rouxBcne du crcdft fonderde fiance

U.S. $200,000,000

Subordinated FloatingRaveNotea
due October2002

In accordance with the provisionsof
the Notes, norice is hereby given

that the Rate of Interest for the six

month period ending ISrft October,

1993 has been fixed at 5% per

annum. Hie interest accruing for

such six mouth period will be U.S.

$25.42 per U.S. SI,000 Bearer
Note* and U.S. $254.17 per U.S.
510,000 Bearer Note and U.S.
£2,542.67 per U.S. 5100,000 Bearer

Note on 15th October, 1993 against

presentation ofCoupon No. 2.

Union Bank of Switzerland

London Branch Agent Bank

13tfa April. 1993

BUSINESSES FOR SALE

INVITATION
For the submission of Expressions ol Interest for the purchase
of the Assets of 'VOMVFX, SILK INDUSTRY AND TRADE
P. SWtopoufos & Cftr. Kbutroubfs S.A.* of Athens, Greece

Ethnikl Kephaleou SA Administration of Assets and Liabilities' of

1, Skouleniou str. Athens, Greece in its capacity as Liquidator of
VOMV1X, SILK INDUSTRY AND TRADE P. Svoiopoulos & Chr!

Koutroubis SA' a company with Its registered offices in Athens (the

"Company") currently being liquidated under the ‘special liquidation'

provisions of law 1892190, Invites interested parties to submit within

twenty (20) days from the publication of this Notice Non-Binding
Written Declarations of Interest for the purchase of one or more of

the groups of assets of the Company as described below.

BRIEF INFORMATION
The Company was founded In 1933 and was in operation urtffl 1990,
when It was declared under liquidation, according to the 'special

liquidation" provisions of L. 1802/90, as modified by L2000/91. Its

activities included the production, processing, marketing and
exportation of textiles and Hires.

GROUPS OF ASSEIS.QEFEREP_EflH SALE
Interested parties should declare their interest in the purchase of

one or more of the following 5 groups of assets of the Company:

1. A cotton spinning and weaving mill In Avtaki (Fthkrtida, Styllda)

consisting of several buildings, of approximately 18,000 sq.m.,

standing on a pJot of 171,450.50 sq.m., and containing
machinery, mechanical equipment and stock.

2. A synthetic (nylon- polyester) and helanca fibres producing
factory in Perlsteri. Athens, consisting of a dyeing unit, a
finishing unit and other buddings, of approximately

40,000 sq.m, standing on a plot of 34,041 sq.m, and containing

machinery, mechanical equipment and stock.

3. A plot of 156,592.90 sq.m, in Enofela, Thebes.

4. A plot of 2,013 sq.m. in Athens

5. 99 "Privileged Company of General Warehouses of Greece'
Certificates, concerning goods pledged to the National Bank of
Greece SA

SALE PBOCEDURE
The sale of the Assets of the Company will be by public tender in
accordance with the provisions of article 48a of Law 1892/90 and
the terms mentioned in the Invitation to be published in this respect
in the Greek and Foreign Press on the dates stipulated by the law.

8UBMS8KMLOF DECLARATIONS-OFFEBING MEMORANnuu-
fllHIH^.INFORMATlPN
For the submission of declarations of interest, as well as for
obtaining the Ottering Memoranda for each of the groups of assets
mentioned above and further Information please refer to the
Liquidator of the Company 'Ethniki Kephaleou SA Administration
of Assets and Liabilities' address: 1 . Skouleniou str. 1 05 61 Athens
Greece, tel: + 30-1-323.14.84 Fax: + 30-1-321 .79.05 (attn: Mrs
Marica FrangakO

J

GPA agrees

leases for

203 aircraft
By Roland Rudd

GPA Group, the aircraft

leasing company, yesterday
said that in the 12 months to

March 31 it had agreed leases

for 203 aircraft, up from 161

the previous year.

Twenty aircraft had been
returned because the lessee

had defaulted or the lease had
expired.

Mr Colm Barrington, GPA’s
commercial director, said

there had been fewer reposses-

sions of aircraft than in the

previous year.

Last year, to help lessees in

difficulty, GPA rescheduled
some lease rentals for periods
of four to 24 months.
For the three months to

June 30 1992 - the latest pub-
licly available figures - profits

from aircraft leasing fell to
Slim, <£7.2m) against 524m.
The group said that 58 new

aircraft were purchased for

21.5bn and at March 31 it had
483 aircraft in its portfolio.

Glaxo to pay SmithKline

Beecham for use of drug
By Paul Abrahams

GLAXO and SmithKline
Beecham have settled a

patents dispute over Zofran.

one of Glaxo’s fastest growing

drugs. Glaxo has agreed to pay
a royalty to SmithKline Bee-

cham for the use of Zofran in

its treatments for all forms of

nausea and vomiting.

Neither company would give

the size of the royalty, but both
said it was likely to be a single

percentage figure of sales

which were £l63m for the last

six months of 1992.

“This is a very good deal for

SmithKline Beecham. The roy-

alties will fall straight through
to the bottom line," said Mr
Jonathan de Pass, analyst at

BZW.
SmithKline Beecham has

recently been issued European
patents for the use of a class of

drugs called 5HT3-antagonists
- of which Zofran Is a member
- for the treatment of nausea
and vomiting associated with
cancer therapy.

The agreement is particu-

larly good for SmithKline Bee-

cham because it covers all

types of nausea, including
port-operative nausea. Glaxo's

patents for Zofran are not
affected.

Meanwhile, Glaxo yesterday

sought to play down the signif-

icance of a trial suggesting

that two cheap generic drugs

in combination were more
effective than Zofran.

The trial, published in the
New England Journal of Medi-
cine, suggested patients on the
two drugs, metoclopramide
and dexamethasone, had signif-

icantly less nausea and vomit-

ing during the first 24 hours
than those on Zofran.

Glaxo said the study was in

patients receiving weak chemo-
therapy and up to SO per cent
of patients would not experi-

ence nausea anyway.
Mr James Culverwell, ana-

lyst at Hoare Govett. said all

customers were looking at the
cost-effectiveness of drugs. The
trial suggested the two drugs
might be used in preference to
Zofran where weak chemother-
apy was involved. Glaxo’s
shares closed 8p higher at 562p.

CARDIFF BAY & THE
BARRAGE

The FT proposes to publish this survey immediately after

Parliamentary approval of the Bill sanctioning the
Barrage.

.
Anticipated publication date w/c April 5 1993.

It will be published from our print centres in Tokyo, New
York, Frankfurt, Roubaix and London. It will be read by
senior businessmen and government officials in 160
countries worldwide.

Clive Radford
Tel: 0272 292565
Fax: 0272 225974
Merchants House,
Wapping Road,
Bristol BSI 4RU

Data source:* BMRC Businessman Survey 1990
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Biihrmann-Tetterode nv

herewith informs Uiat a written announcement of a

received notification as specified in Article 9,

Subsection 1 of the Major Holdings in Listed

Companies Disclosure Act is generally available at

the offices of National Westminster Bank PLC.,

National Westminster House, Station Way, Crawley,

West Sussex RH10 1JB.

Amsterdam, 16 April 1993

Board ofManaging Directors

Midland
chief sold

shares
By Robert Poston,

Banking Editor

MR BRIAN Pearse, the chief

executive of HSBC’s Midland
Bmik subsidiary, sold mast of

his Midland Bank shares last

year for an estimated £L3m,
rather than accept the offer of

new HSBC securities, it

emerged yesterday.

. Midland was acquired last

year by HSBC. The annual
report of HSBC, which also

owns Hongkong and Shanghai
Bank and Marine Midland in

the US, discloses that in
August 1992, Mr Pearse exer-

cised options granted in 1991'

to acquire 300,000 Midland
Bank ordinary shares.

Of these, he sold 290,000
shares and transferred the bal-

~

ance to a member of his fam-
ily, who accepted the HSBC
takeover offer.

The annual report aiso dis-

closes that Sir William Purves,^
HSBC's chairman, was paid

^
HK$l0.6m (£883,000) last year,

up 14 per cent on the previous
year. He is the highest paid
chairman of a UK incorporated
commercial hank.

BP chairman
defends payment
to predecessor
Lord Ashburton, chairman of i
BP, has defended the £I.5m

*
package of compensation and
pension payments made to Mr
Robert Horton, his predecessor
who was ousted in a board-
room coup last summer.
He told the annual meeting

that "the figures are tn abso-
lute terms large, and perhaps
larger than are easily under-
stood”. But, he said, the
£780,000 paid in compensation
was what Mr Horton, could
have expected to receive in
court proceedings if the com-
pany had not agreed to pay.
Some £723,000 was also

made to the pension fund to

ensure his pension rights were
folly funded. The hoard had
decided ft would be preferable
to make the payment than
draw on the fund's surplus.

NOTICE OF PURCHASE

ETJS?PEAN investment bank13% pound sterling Bonds of 15)90
due April 3, 1998

Pursuant 10 the terms and conditions of the Bonds notice ishereby given to bondholders that during thepenod ending 3rd ApriL 1993. no purchases have been m»Hpui ibe open market for this issue.
aavc oeen made

As of 3rd April, 1993, the principal amount of such Bondsremaining in circulation was

CBP 98,500,000.-
Luxembourg I6 tfa April 1993

— EUROPEAN INVESTMENTBANK 1
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COMPANY NEWS: 25

Acquisitions help
Meggitt rise to £23m
By Richard Gourfay

MEGGITT, the Dorset based
engineering company, yester-
day reported a 4 per cent
increase in operating profits,
helped by acquisitions, but a
fall in earnings per share.
Operating profits rose from

£24.4m to £25.3m, including
losses of £493,000 from discon-
tinued operations. Sates
improved by 8.5 per cent, from
£302m to £328m.
At the pre-tax level, profits

rose from £i8.7m to £23m,
helped by a £3.5m swing from
an interest charge to a receipt
of £929,000 from the proceeds of
the 1991 rights issue. This was
struck after taking a higher
loss on disposal of discontin-
ued operations.

Earnings per share fell from
6£p to 6.6p, based on the new
FRS 3 secounting standards.
Stripping out the loss on dis-

continued businesses, earnings
fell from 8.4p to 8.1p.

. The board is proposing a
2£3p final dividend, giving a
total of 3.78p, a 5 per cent
increase for the year.
Mr Ken Coates, executive

chairman, said he was very
confident about the future and
that the company had had a
good first quarter. “We have
had, and still have, a difficult

environment but we have per-

formed better than our peers."

he said.

In aerospace, margins
remained about the same and
profits would have been almost

‘ 1
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Ken Coates; improvement achieved in a difficult environment

unchanged before acquisitions.
The electronics and controls

divisions* reported profits
broadly maintained. Profits
from the energy division
halved to £1.2m on sales of
£45m
The group finished the year

with gearing of 14 per cent

• COMMENT
Meggitt has been viewed
warily by the market because
of its failed 1990 bid for USH,
its sometimes opaque acquisi-

tion policy and the 1991 rights
issue. With Tweedie focusing
on the provisioning habits of

acquisitive companies, the
market might be expected to

remain cautious. But Meggitt

now looks set for a period of
consolidating what it has
acquired and is already show-
ing quite considerable cash
generating powers. The oil

business, hit by a lower oil
price, and aerospace, which
will be affected in the second
half by cuts at Boeing, might
restrict any advances from
here. But there seems little

downside at current levels. The
company is forecast to make
profits of at least £30m this

year on a normalised basis,
helped by currency and the
inclusion of a full year's contri-

bution from Endevco. This
gives earnings of 8.8p and a
prospective multiple of an
undemanding 12.

Risky contract

helps Cradley

reach £1.14m
Interim pre-tax profits of
Cradley Group, the litho-

graphic printer, surged from
£487,000 to £1.14m, but the
result benefited from a large

one-off contract In a “disap-

pointing half year”.

Mr Donald Jordan, chair-

man, said the period to Decem-
ber 31 saw a shrinking market
for print, with profit margins
virtually aero.

He said the one-off contract

for Europe resulted in a con-
siderable over-recovery of
costs. In terms of production
schedule It was a high risk

contract, but the very tight

schedule had been met
The magazine printing busi-

ness, be said, returned a loss

of some £400,000 after tax.

Sales increased to £17.2m
(£13-7m). Earnings per share

were 2»3p (Ip).

Alex Russell £2m in red
after US withdrawal costs
By Nathalie Lemolne

THE COST of its final

withdrawal from US coal pro-

duction put Alexander Russell,

the Scottish quarrying, con-
crete and coal group, into a
£1.93m pre-tax loss in 1992,

against a £L66m profit previ-

ously.

A one-off charge of £22>6m
related to closure of the coal

operation In Southern Illinois

and any foreseeable costs

linked to the withdrawal
The final dividend was

passed, restricting the total to

lp (SL15p). The hoard hopes to

return to normal dividends
this year.

Trading profit was reduced
from £1.72m to £825,000.

Turnover fell to £36.5m
(£37.6m) including £802,000

(£1.49m) from discontinued
operations.

“It is the second loss in our
history, which, as with the
first in 1925, arose through ter-

rible coal trading conditions,"

Mr Russell Nicolson, chairman,
said.

The quarrying side recorded
a 41 per cent decline in profit

to £1.6m (£2.7m), and in con-

crete, profits fell to £513,000

(£805,000) . However UK coal

operations showed a substan-

tial increase to £548.000.

There were signs of recovery

in the company's markets.
“With the closure of our loss-

making US coal operations, an
overall reduction of £500,000 in

labonr costs through early

retirement and 50 redundan-
cies, and the effects of reduced
interest rates, we are confident

of a return to profit this year."

Losses per share were lL86p
basic (2.59p earnings) and 8£6p
(3J32p earnings) fully diluted.

mm
...

lie

Mi
wife ft*

oF^'
vfev'sS?

Year Ended 31st December 1992

Financial Highlights

TURNOVER

PROFIT BEFORE TAXATION

EARNINGS PER SHARE
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Proposed final dividend of

13-4p (1991 13-4p), making

a total for the year of 20.0p,

maintaining the 1991 level.

The 1992 Annual Report

will be posted to shareholders

on 30* April 1993-

To reserve a copy,

telephone 0932 568833-

KMC Group pJ-c.

KMC House. ColdlurtHJur lane.

Thorpe, Eghsm, Surrey TW20 STD

Operating inienuitanally In Aussria,

Belgium. Czech Republic, France,

Germany. Hungary. Israel.

NeihcrUndsi HomiRal, Republic or

lidand. Spain, UnlicU Kinpiloffl an»l

USA.

A scheme designed for better times
Queens Moat’s difficulties relate in part to its incentives plan, reports Angus Foster

Q
UEENS Moat Houses'
share suspension
shocked the City last

month as details

emerged of the company's
financial difficulties, which
were partly caused by a contro-

versial incentive scheme, But
according to some managers
within the scheme, problems
were apparent nine months
ago.

Several managers said their

annual renegotiations of incen-

tive fees suddenly became
tense from last summer. The
company started pushing for

higher fees even though hotel

revenues were falling- in some
cases, Queens Moat tried to

impose shorter contracts
which would have squeezed
hotel profitability during the
quieter winter months.
One manager, who said he

was treated “bloody well" dur-

ing his 10 years with the com-
pany, was shocked when
Queens Moat turned nasty
after negotiations on fees

broke down.
“They knew 1 was away, but

they phoned my wife at home
late on Sunday to say the hotel

was coming out of the incen-

tive scheme the next morning.
It was not nice, especially since

they were usually quite
friendly," he said.

In retrospect, managers like

these were shocked but not
surprised when Queens Moat’s

shares were suspended last

month as it emerged that the

company was expected to

announce a loss instead of a

profit for the year to December
31.

According to one manager,

the incentive schemes were
“fair but unscientific. No-one

really knew the true story of

the profits so everything was
done on trust. Queens Moat
couldn't have known wbat was
going on in many cases”.

The Incentive scheme, which
is now being partly blamed for

Queens Moat’s financial trou-

bles, bad been running for

nearly 20 years and is remark-
ably simple. At Its peak, the

scheme covered 65 of the com-
pany's 103 British hotels,

although about half have since

come out of the scheme and
returned to direct manage-
ment.
Each manager agrees in

advance their incentive fee,

often equal to about a quarter

of annual turnover, and signs a
promissory note guaranteeing

to pay Queens Moat. The fee is

paid in 13 four-weekly instal-

ments. At the end of the year,

the manager keeps any money
outstanding as profit or makes
up any shortfall

The scheme was designed to

give managers greater auton-

omy to improve their profits,

as well as reduce central man-
agement overheads.

But the lax financial controls

upon which the scheme
thrived were to prove its down-
fall as recession mounted.
Queens Moat appears to have

meet Queens Moat's fees. “I

just knew I could not achieve
the levels they were asking,"

said another manager, who
came out of the scheme last

year.

By some estimates. Queens
Moat may have to make provi-

sions of up to £20m to cover

Queens Moat appears to have persuaded its

auditors that promissory notes from managers
allowed the company to book profits early

persuaded its auditors, Bird

Ludrin, that promissory notes
from managers allowed the
company to book profits early.

For example, if the company
signed an incentive contract
for Elm in November, the full

benefit of that guaranteed pay-

ment was taken in that year’s
accounts.

“They appear to have been
using next year's profits to

meet this year's forecasts,"

according to one manager. In

order for growth to be main-
tained, the company needed to

keep increasing incentive fees,

or bring in more incentive

managers.
Bat as the effects of reces-

sion escalated following the

Gulf War, more and more man-
agers found they could not

incentive fees which have been
booked as profits but not been
paid. One manager, who has
since left the company, said he
knew of six other managers
who owed Queens Moat fees

from two years ago yet are con-

tinuing to manage the compa-
ny's hotels.

S
ince Queens Moat’s sus-

pension, a veil of silence

has fallen over the com-

pany pending a report from
accountants Grant Thornton,
expected next month. Mr John
Bairstow, the company's
founder and chairman, has
agreed to a request from
Queens Moat's banks not to

talk publicly about the situa-

tion
A meeting was held last

week for the company’s hotel

managers at the Elstree Moat
House. It was led by Mr Gerald
Bell, group operation.* director,

who told managers to deny
that any meeting took place if

asked. Of about 15 managers
spoken to by the Financial
Times, none was prepared to

be identified.

Despite uncertainty about
Queens Moat's financial posi-

tion, most managers report
that trading and morale have
not suffered unduly. A few
managers cancelled holidays
because of the crisis, some said

suppliers had called to check
all was well and staff have
been reassured about the lia-

bility of individual hotels.

Even managers who have
since left retain a sense of loy-

alty to the company and to Mr
Bairstow. “I made more money
and ran a better hotel because

of those incentives. They
should have realised things
were wrong earlier, but they
were super people to work
with." one former manager
said.

“Quite a few hotels are still

trading well.” another man-
ager said. “We had a successful

Easter and May is looking

busy. It was Queens Moat's
borrowings and financial side
which went wrong, not the

hotels,” he said.

Brooks Service falls £392,000 into loss

LOSSES CONTINUED into the second half at

Brooks Service Group, and for the full 1992 year
the pre-tax figure was £3924)00, against profits of

£587,000. As forecast, there is no dividend.

Last year the group, which provides textile

care and rental services, paid a total of 4.05p

from warnInga per share of 3J25p. Losses this

time came to 1.76p.

Mr Simon Brooks, chairman, said the group
faced unprecedented trading conditions and the

upturn in sales usually experienced in the sec-

ond half failed to materialise.The year's turn-

over was £24.2m (£23.8m) but operating profits

slumped to £117,000 (£LUm).
He added that there had been tentative signs

since the year-end that the group’s markets
were improving.

The drop in operating profit was exacerbated
by restructuring costs of £308,000 (£151,000/ and
higher interest charges of £532,000 (£490,000).

The figures have been produced under FRS 3.

Last year’s reported pre-tax profit was £645.000.

Old masters sales boost Parasnbe
Parambe, which deals in
investments and works of art,

lifted its pre-tax profit from
£68.000 to £114,000 in 1992.

The growth in asset value -

the company's principal objec-

tive - was 6.3 per cent to 60^p
per share.

Dealing Income from works
of art doubled to £170,000 in a
sluggish market. That was
largely the result of sales of

old master drawings to a US
museum, which was unlikely

to be repeated in 1993.

However, there were further

write-downs of investments in

art dealers and a sharp reduc-

tion in investment income
from that source.

Earnings per share rose to

l.27p (0.79p) and the dividend

is again l.lp with a final of

0^5p.
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JOBS: Stupidities that bedevil organisations in

Wi

RECRUITMENT
defiance of the best knowledge on how to run them t

"HY study stupidity? The Jobs
column has lost count of how
many times that question has

been snorted at it in the five weeks
since it last mentioned the Laws of
Organisational Stupidity.

The target of the challenges is not
the laws themselves, as typified by
Parkinson's First which states: Work
expands to fill the time available.
Everybody appears to be agreed that
organisations the whole world over are
bedevilled by problems that seem to fall

into regularly recurring patterns.

What is under challenge is my claim
that such things are a fitting subject for
study in schools of management, which
a good many of the questioners think is

somehow philosophically wrong.
They argue that to focus educational

attention on the said idiocies would be
to accentuate the negative, whereas the
purpose of schools is positive. They
exist to study wise practice, not the
ignorant sort, and that applies to
management schools no less than to

any others.

Well, perhaps so if we make a certain

assumption. It is that the ignorance
leading to organisational stupidities
amounts only to some people's failure to

learn the knowledge that exists on how
to avoid same, leaving them with a
mental vacuum which could be filled

with wisdom the schools possess. But I

suspect the issue is really more complex,
as depicted by the old Confucian jingle.

A case of the worst sort of ignorance
He who knows, and knows he knows,

he is a wise man - seek him.
He who knows, and knows not he

knows, he is asleep - wake him.
He who knows not, and knows he

knows not. he is a child - teach him.

But he who knows not, and knows not

he knows not. he is afool - shim him
To my mind, the ignorance giving

rise to the idiocies is mainly the last

cited variety, the kind that’s ignorant
even of the fact that it is ignorance. It is

ot the case that management schools

are the jingle’s wise men needing
simply to awaken sleepers and teach
children. The problems persist in spite

of the best knowledge anyone has of
how to set up and run organisations.

Hence all of us. the schools included,

are the Jingle’s fools, which makes its

advice to “shun" them inapplicable.

Unless we’re to be bedevilled for ever,

we have to break out of our purblind
ignorance.

The only way to do that is to stop
proudly confining our educational
attention to what we do know, and start

humbly marking out what we don't
know. And the only way to achieve that

is to study the observable consequences
as exemplified by the laws. But before
proceeding farther, in case anybody

here today was not in the congregation
the last time they were mentioned, I

had better again point out an important
proviso about their character.

They aren’t like the law of gravity in

being inviolable. They both can be and
sometimes are broken, for the most part
beneficially. What each one describes is

merely a regularity: a type of unplanned
happening seemingly too frequent to
arise purely by chance. In. that sense
they are akin to another set of laws that
do get studied in management schools -

the laws of economics. Moreover, F

wouldn’t mind betting that the laws of
organisational stupidity are at least as
reliable as predictors of real-life events.

Unfortunately, I haven't room to
repeat all of the five I quoted last time.
But since they included the first law
formulated by the historian Professor
Northcote Parkinson, who died in his

84th year on March 10, I will begin
today's citations with his second.

In his wording of the 1950s, it states:

Expenditure rises to meet income. But in
the light of later history, that might be
optimistic. My guess is that, if tested in

practice, the rule would prove to be that

expenditure rises to overtake income.
Whether or not that is so, the law

is like the professor's first formulation

in applying to individuals’ private lives

as well as in organisations - which is

not always the case with the laws of

stupidity. But another which operates

at both levels is called Winkler’s Twist

because it was first revealed to me, as

the laws’ self-appointed codifier, by the

British sociologist Jack Winkler. It

states: Routine events stimulate only

when they fail to occur.

One illustration of its working is

provided by file old mechanical alarm

clock, whose owner slept peacefully

while it went on ticking away loudly,

but woke up if it stopped. The selfsame
principle nevertheless has numerous ill

effects in organisations, even though

they are usually overlooked.

Take for example incremental salary

scales which, except for notional cost-of-

living increases, tell employees what
their pay is going to be for each of

several years ahead. Since that reduces

the future increments to routine events,

Winkler’s Twist rules that they cannot
be motivating, or at least not in the

positive sense as a reward. The only

way to use the long-expected rises as a
motivator is to refuse to pay them over,

as a punishment-
Fairly similar in its workings is the

law defined by my FT colleague, Sally

Selbv. It too applies generally, albeit in

social rather than individual activity,

but has a more specific organisational

form with wider bedevilling potential.

An instance of its general aspect is

the game Chinese Whispers in which a

message is given to the first of a line of

people, who then each pass what they

think they heard to the next. The usual

effect is enshrined by the old tale of the

front-line officer's attempt to get “Send

reinforcements, we’re going to advance

conveyed from mouth to mouth back to

headquarters. It eventually arrived

there as “Send thre^and-fouipence,

we’re going to a dance.” „ .

But the organisational law, Selby

s

Scrambler, states specifically that

Myths about a chiefs wishes multiply

with each link in the chain of command.

The chiHing implication, of course, is

that even if the said chief doesn’t intend

to send any message in the first place,

the law is still apt to do its evil work.

Witness the following incident

reported by a big-company middle
manager a while ago to the Harvard
Business School’s eminent Rosabeth
Moss Kanten

“There are courtiers around the top

guys, telling them what they want to

hear, flattering them. For example.

there was a luncheon with some board

members. The Wee-chairman mentioned

that he was looking for a car for his

daughter. A courtier thought: ‘We’ll

take care of it’. He went down the line,

and someone in purchasing had ta

spend half a day doing this. The guy

who had to do it resented it, so be

became antagonistic to the top.

“The vice-chairman had no idea this

was going on. and if he had known, be

would probably have stopped it. But
you can’t say anything at the top with-

out having it be seen as an order. Even-

ambiguous remarks may get translated

into action. At the top you have to’

figure out the impact of all your words in

advance because an innocent expression

can have a major effect.” - 'ml

The message of same is surely that

senior executives need to do more than

recall the experience of Gerald Ratner

and keep their talents as entertaining

speakers, no matter bow great, firmly

under check. It does not take careless

talk to cost millions, and promising
careers to boot The sad fact is that top

bosses cannot avoid the risk even by

never saying anything at all

For the Scrambler implies that, if

there’s any question important to lower

rankers on which chieTs may be thought 1

to have an opinion, then however care-

fully they refrain from expressing one,

myths will rush in to fill the gap.

Michael Dixon

A The Mitsubishi Bank, Ltd.

London Branch

European Marketinq and Credit Opportunities

One of the largest and most prestigious of the major international Banks is looking for high quality candidates for the following opportunities to

enhance the Bank's activities in Europe.

Marketing Manager

A challenging position has arisen for a Marketing Manager who has at least four years experience of managing a Southern European

portfolio, with a particular focus on Italy. The ability to market and execute derivative transactions, and a knowledge ot credit assessment

techniques is essential. Fluency in the languages of the areas to be marketed would be an advantage.

Credit Analysts

Mitsubishi Bank also invites applications for Credit Analysts to join an established and highly reputable credit team. The successful

candidates will have at least three years experience of analysing major European Sovereign and Private borrowers with an emphasis on

Southern Europe. This experience will ideally have been gained within a major International Bank operating in London.

The salary and benefits package tor the above positions will be commensurate with the age and experience of the successful candidates.

Please apply with detailed C.V. including salary details to

:

Michael Botevyte

Personnel Department

The Mitsubishi Bank. Lid.

6 Broadgate

London EG2M2SX

Barclays Bank pic. Global Precious Metals Risk

Chief Dealer
Package: ^Excellent

W« m-k an accomplished deafer to manage the

Hank'* gli'bal precious metal interest rate risk.

The posirton is based in London.

The Mjcu-ssful candidate w ill lie a front tine

bullion dealer at a senior If. el. able to develop

idea', and devise risk management strategies to

meet individual client needs. Involvement in

the derivative product marker, covering metal

options, FRA’s, liquidity and yield curve risk

would be the minimum requirement.

The successful candidate will be a self-motivated

individual who sets stretching personal goals.

International marketing manager
Package. ^Excellent

Wc also require a sales pnifcMianJ to lead tie

marketing of Precious Metals products.

Tbc succmfoi candidate will base established

relationship management experience and will be

capable of developing sophisticated risk management

solutions tailored to individual client needs.

This is a rok* for a professional marketeer* who wilt

have extensive traditional and derivative products

experience gamed in either a precious metals trading

cumpanv or an investment hanking environment.

For a candidate of the highest calibre previous special-

isation in precious morals would not be a requirement.
Barclays Bank

PLC
tpptii'jnl' -J'liukl jpjiK tn «r:c; ni-ti I’jli li, Mrs tbn- . p.-r«.«vn-| llinitir. Uuii-t- Kjr.Lii- HmI M.C.

Murrjt IIiium-, I Rotil Mint l.-ifl. ! uul.ii Fl'IV 4HH

Appointments Advertising

appears every Wednesday and

Thursday (UK) and Friday

fin the International Edhoti only)

Futures Desk Broker
Competitive Salary + Outstanding Bonus Potential + Benefits

The Fixed Income Division of a top flight US investment

bank, which benefits from the enormous volumes generated

by its Cash Fixed Income business, currently seeks a

salesperson to broke Cash/Futures Arbitrage Strategies to

international and domestic institutional investors.

Candidates will ideally be graduates, with some experience

of the Casb Fixed Income markets and at least 2 years

exposure to the Futures market, who can demonstrate a

proven track record in developing institutional clients at

home or abroad. The desk concentrates on high margin
business within a European context and has access to all

global exchange-traded products.

This represents an excellent opportunity for a motivated
young salesperson to join an institution, committed to
maintaining its position as a market leader, in one of its core
business areas.

Interested applicants should contact Andrew Stewart at BBM Associates Ltd (Consultants cn Recruitment

)

on 071-248 3653 or write,
sending details to the address below. AU <#Iicatiom will be treated in the strictest confidence.

76, Wading Street, London EC4M 9BJ

I ASSOCIATES I

Tel: 071-248 3653 Fax: 071-248 2814

ABN AMR0 Bank

Corporate Banking

Manchester

’We are a bank that believes in
people rather than money -

Mainly, because money has
never come up with a
brilliant idea

"

The Bank
ABN AMRO Bank is > world-class bank of Dutch
origin which, thanksto its 167 yearshistory,canpride
itself on having a rock solid financial base. With
assets of over640 billion we are placed among the
world's top twenty bonks.

More important, however, even than money, are our
people whose task it is to ensure that our clients can
enhance their business performance in practical day-
to-day situations.

Such people can be found throughoutonrnetworkof
1850 branches in 59 countries giving our clients

access to one of the world's most extensive banking
networks.

This means that at ABNAMRO Bankyou win meet
peoplewhofullyrealise that hurineasrevolvesaround
more thanmomgr atone. It is thereforenocoincidence
that we maintain lasting relationships with most of
our clients.

The Position
We ace currently seeking an additional Relationship
Manager for the Corporate Banking Team of our
Manchester Branch.

Candidates will be aged 30 to 35, preferably gradu-
atesand ACIB qualified.

They will have considerable experience in managing
and developing corporate relationships at all levels.
Sound credit skills eombmed with a good degree of
self-motivation and a proven ability to develop new
business a wsmmfial A good knowledge of Trade
Finance win be required.

This is an exciting opportunity to join a top calibre
Corporate Banking Team in a high profile position.

The Benefits
The remunerationpackage will inclndean f
salary, carand usual banking benefits.

PleasesendaJiillCVto our retainedconsultant

.

CBCAssociates, ChapelHouse, Borough Road. A
9RA. Telephone 06! 9269279. Far061 9299017.

Nigel BlaheyACla. Partner,
Altrincham. Cheshire, WA1S

London office: Graeme CJdsbeia. CBCAaacima. 115 Eastbourne Mews. London. W3
6LQ- Telephone 071 706 *744 orfox 077 706 1073.

TTgRECflUirtgRTSPBatiiSTS TO THEBAHKWGWPASSETBWAHCE WDOSTBgS

TRAINEE BONDBROKER

required for expanding Canadian Bond division. Candidates
should have a minimum 3 ’A’ levels and experience of working In

a settiements/deafing room environment

Excellent communication skills, an ability to work well under
pressure and as part of a team are essential requirements, as ts

an outgoing personality and the ability to disseminate market
information quickly and accurately.

In return we offer excellent training and career prospects.

Write, enclosing your CV, to the Personnel Manager, Exco
International PLC, 1 19 Cannon SL, London EC4N SAX

NO AGENCIES

HONG KONG?
Are you young, probably single, with at least three years’

stockbroking experience?
Would you like to spend a few fascinating years in Hong

Kong, while you still can?
A major Far-Eastern bank with a world-wide network is

aiming to increase its expatriate
corporate business in Hong Kong.

If you think you can take up the challenge,
please reply, with c.v„ to Box No; A4774

*‘Financial Times”, One Southwark Bridge,
London SE1 9HL.

Flxjeht Swiss German speaking person required.
Minimum 7 years Japanese Stockmarket experience with proven track

record in derivaliv« essential. Must be muIli-linguaL MBA or
equivalent, with dose, working Swiss banking connections.

Remuneration by commission only.

Write to Box A4886. Financial Tones.
One Southwark Bridge, London SET 9HL

IMl BANK (LUX) SA., a subsidiary ofIMI International SA.

itselfMy ownedby ISTITUTO MOBILIAREfTAUANO,

v

has an immediate opening for

*• * .

% >

TWO EXPERIENCED BOND
SALES (m/f)

The ideal candidates ;

Should not be over 30 years of age.

Will have a university degree or simi-

lar academic qualifications.

o Will have two years experience as a

sales in bond market for

:

1
st

position : Benelux area;

2nd position : Germany & Switzerland.

Will be fluent in :

1
st position : at least French and English;

2nd position : at least German and English;

Italian would be an advantage.

If you are interested in one of these posi-
tions, please forward your Curriculum Vitae to

:

TmT)
^ — D A 111/ IBANK (LUX) S. A.

HUMAN RESOURCES DEPARTMENT
BP 1022, L-1010 LUXEMBOURG

eble&ecuqs
Tbc FT can help yon re** additional buslnm naden in France. Out link with the e-**
unique rrenrfirncmwhetim* opportunity to capilaibc on tbc Fft European render. b**

Ed*»- Sixs,oea



FINANCIAL TIMES FRIDAY APRIL 16 1993
23

m
11? ^rust Sales Strategist

Merchant Bank ®
c.£30,000 basic + bonus + banking benefits

Out client the unit Irusi .subsidiary or a Icadiim
Merchant Bank, is highly regarded fur its

zssssa~^z:l^
" S? 10 “tcnd aml sircngihcn its sales to the

»«* WMWd a
raru, and demand,ng opportunity Tor a talented ands-lcs orientated investment professional.

Reporting to the Sales Director, your principle
objective will be to support the Regional sSln
Maragers wnh ideas, sales materials, inieipretationof hoie»e investment views and competitor
analysis- This will involve attendance at in-house
investment meetings, daily briefings ofthe sales
lorcc and preparation of regular investment
commentaries and communications targeted ai
professional intermediaries.

jt is essential that you have at least 5 years
investmen, experience, must likely gamed in (lie

sales or marketing department of an invesiment
management company nr siockbruker. You will

also need an analytical approach, strong
copywriting skills and the ability to generate
compelling investment Maries and communicate
these in a clear and effective manner.

Aged between 25-35, you will be a graduate or
equivalent. Experience »r the intermediary market
will be a distinct advantage.

To apply, in strict confidence, please write or
telephone, quoting reference 920 to Fiona Law ai

FLA Ltd. 24 Roseneuth Road. London
SWI I 6AH. Tel: 071-738 9732.

SEARCH. SELECTION
AND CONSULTANCY

SERVICES

Financial Services Regulation
InvestmentManagement city

IMRO - Investment Management
Regulatory Organisation Limited - is

responsible primarily for the regulation

of investment management under the

Financial Services Act. It has over 1 .200
Members, including fund managers.

unit trust managers, pension fund

managers, venture capital companies,

banks and trustee companies.

Our Member Assessment Department is

responsible for the initial assessment of

applications for membership of IMRO
and for the subsequent monitoring of

the investment management activities

of Members. We now wish to recruit

additional Member Assessment Officers

to work as part of a monitoring team

reporting to a Manager.

All candidates must have significant and

directly relevant, practical experience in,

for example: unit trusts; investment

management; investment administration;

compliance; regulation; or financial

services investigations/auditing.

Applicants should be of graduate calibre

and must have an enquiring, analytical

mind and a high level of interpersonal

and communication skills.

The posts could be of interest to anyone

from the unit trust and investment

management industry seeking a change

of career direction. They offer an

excellent opportunity to make a positive

contribution to regulation and to gain

valuable personal and career

development experience. A fully

competitive remuneration package will

be offered, including non-contributory

pension and life assurance.

Please write (under confidential cover)

with a curriculum vitae, including

salary, and state your reasons for

applying and how you meet the

requirements of the position, to:

Robert Charleston. Head of Personnel,

IMRO, Broadwalk House, 5 Appold

Street, London EC2A 2LL. Please

quote reference number MA93/04.

BANQUE
UNIGESTION

We are an expanding Investment Bank located in Geneva
and soek to reinforce our team

with the following person:

A SPECIALIST IN BOND MARKETS
(fixed income and/or equity-linked)

- you already have at least 5 years of experience in the fixed income lor
equity-linked) department, with international experience

- you have a thorough understanding of derivative products. In particularly those
related to interest rates, foreign exchange and indices

- you have a technical knowledge of modern management principles for fixed

income portfolios

- you have ideally a University degree

- you have good Inter-personal skills and the ambition to develop new relation-

ships

- you are fluent in French and English (another language would be an advan-
tage)

- you are between 28 and 35 years of age

Your activity would comprise:

- advice and execution in the international bond markets for nostro and client

accounts

- search for arbitrage opportunities and dynamisatlon of internal and external

bond portfolios

- active assistance to our bond management team

- active participation in our investment meetings

H you are of management profile and wish to be part of our development, we can

offer you the following opportunities:

- participation in a dynamic and professional team

- progress in a stimulating environment

- remuneration adapted to the scope of the job

- on-going training

If you are interested by the above and you are Swiss or in possession of a valid

permit (or Switzerland, please write to us at the following address, under confi-

dential mail, enclosing all appropriate documentation:

BANQUE UNIGESTION
Mme Beatrice Gigon
Responsable du personnel

Case postale - GH-1211 Gen6ve 8

FINANCIALANALYST -PROPERTY

International property services firm seeks to hire an

achievement-oriented professional to join Ks growing

London office. The ideal candidate will have excellent

academic qualifications, wHI have a minimum of two years

experience in a financially-oriented position, and wffl be

highly competent with personal computer^d financia^

analysis. Fluency in a European language wouWIbeJiigNy

desirable. Property experience would also be beneficial,

but not a requirement

This demanding position will offer excellent growth

prospects and will carry a highly compete compensate

package.

Write in confidence with a full CV to:

Box 4770, The Financial Times,

One Southwark Bridge. London SEl

OPERATIONS
OPPORTUNITIES

AT
SMITH BARNEY

Major US brokerage firm

has openings in their back

office/processing of futures

transactions for their

London location on

Piccadilly. Must have TRS

experience.

Write to Box A4764,

Financial Times,

One Southwark Bridge,

London SEl 9HL

TRAINEES
A major International

Money Broker seeks trainees

for its capital market
operations. Candidates
should be educated to

graduate level and should be

fluane in English and one
other major European
language. Training courses

will start in early May.

ttepty to Bat A47!Xt, Finonaal

Times, One Southwork Bridge,

London SEl 9HL

BANK OF GREECE

ECONOMISTS/FINANCIAL ANALYSTS/STATISTICIANS

The Bank of Greece seeks to recruit high calibre personnel for a limited number of senior positions at ils

headquarters in Athens. Successful applicants will be employed In one of the following fields:

• money and capital market operations, including government debt management;

- foreign exchange markets;

- bank audit and supervision, including EOP audit techniques.

- economic research, particularly in the area of statistical analysis.

Successful applicants wifi be offered an attractive remuneration package, plus allowances and fringe benefits,

according to qualifications and experience.

Qualifications:

- Advanced university degree in one or more of the following disciplines: Economics, Business Administration.

Management or Statistics.

- A minimum of 5 years' professional experience in the above fields.

- Fluency in Greek and in English, French or German.

Applications, together with curriculum vitae, salary history, as well as the names and addresses of three referees,
should be sent by 30 May 1993 to:

Bank of Greece
Attn. Mr. Theofanis Tzortzis

21 Ei. Venizetou Ave.

Gr 10250 Athens
Greece

Fax: (301) 323 3461

All applications will be treated in strict confidence and acknowledged.

Suitable candidates will be shortlisted for interviews to be held in Athens.

„ ^ THE STATE OF CALIFORNIA SEEKS3^ ASELF MOTIVATED INDIVIDUAL
TO MANAGETHECALIFOfMATRADEAt©
INVESTMBn’OFFKE IN FRANKFURT,

GERMANY.

The Director is responsible for the following duties:

• Developing and implementing marketing strategies to

increase the presence of California exporters In Central

and Eastern Europe.

• Developing investment programs and strategies to attract

foreign investment to California.

Applicants must have following skills and experience:

• Three to five years of practical experience:

• Extensive knowledge of the California market, economy

and industry sectors is required.

• A U.S. citizen, preferably a Californian, is desired.

• Ruency in English and German is a must

• Demonstrated competence in management and sound

financial management skills.

Applicants are to send their resumes to:

California Office of Trade and Investment,

Bockenheimer LandstraBe 98,

6000 Frankfruth am Main 1, Germany

Priwtk Banking Division
Personal T'ki st Dkpvrtmlvi

Excellent opportunities exist in our headquarters in

Bermuda for career-oriented people to further

develop expertise as specialists in

Personal Trust Administration.

Trust Officer

Ad experienced and qualified mist professional is required to join

the administrative staff.

The successful candidate must have:

• Compereoce in independently handling trust diems and their pro-

fessional advisors

• Successfully completed the Chartered Instmae of Bankers, Trustee

Diploma (AJC.I.B.) or equivalent qualification

• Knowledge of Banking and Banking procedures

• A minimum of 5 years' Trust Administration experience.

(Job Code PT1)

Senior TVust Administrator

Applicants should have 3 to S years* Trust Administration experience

and a thorough understanding oftrustee duties and responsibilities.

The ideal should have completed or be willing to com-

plete the Chartered Institute of Bankers examinations or a similar

qualification, (lob Code P12)

We invite interested applicants to submit a detailed resume by mail

to: Mrs. Jane Berrmi^bam, hrsoond Officer, Job Code ,

The Bank of Bermuda Limited, PXX Bax KM tOZO, Hamilton,

HMDX. Bermuda. Closing date: April 23. 1993.

THE BANK OF BERMUDA
ntrftre *orU of epportwrity

APPOINTMENTS
ADVERTISING

appeere every Wednesday &
Thursday & Friday (International

edition only)

For furtherWomwtion

please cal:

Andrew SkaraynaU

DO 071 -8733607

Mark Hafi- Smith

on 071-873 3460

Trida Strong

on 071-873 3199

JoAnn Graded New York

212752 4500

PhSp Wrigley

071 8733351

Rachel Hicks

071 873 4798

Clare PeasneB

071 8734027

APPOINTMENTS
WANTED

COMMODmir
Yfery experienced, mature,

senior trader accustomed

to profit responsibility

with thorough knowledge

of uses of futures markets

J available.

Write to Box No.A4775,
J

Financial Times,

One Southwark

Bridge,

London SEl 9HL
^

EUROCONTROL
The European Organisation for the Safety of Air Navigation
requires (m/f) for its Experimental Centre at Bret igny-sur-Orge l France )

EXPERT- PRdeU^EIsrfAND FINANCE
•- itefrAVwo/TfV

:
•

lade: the candidate will be responsible for the implementation of the operating and investment

budgets, general accounting and financial management.

Requirements: university degree in financial management or in economics or equivalent
professional experience; aged between 30 and 45 years; good knowledge of French and
English.

tasks: the candidate will be responsible for monitoring the Centre’s budget.

Requirements: higher secondaryeducationor equivalent professional experience; <> aged
between 25 and 40 years; good knowledge of French or English and a working knowledge of

the other. Experience of financial procedures preferably in an International Agency.

tasks: the candidate will be responsible formonitoring the execution of the Wbrk Phjgrar

of the Experimental Centre. He/she will have to implement a procedure to monitor the pfanr

amme
.
banning

of tasks and use of resources, to define and implement progress markers and to provide the

management of the Centre with timely progress reports and proposals for corrective action.

Requirements: university degree in engineering with, if possible, further training in •manage-
ment* or equivalent professional experience;-^ aged between 30and 40 years; good
knowledge of French and English.

? <r

Tasks:^ development of experimental and test facilities in the
•communications* subdivision, involving real-time software

development, telecommunications, possibly microwave techniques

Requirements: highersecondary education in an engineering

disciplineor equivalent required; aged between 25 and
35 years; ^ good knowledge of French and English.

An attractive international salary, including social security and
pension provisions. Is offered.

Application formsandfurther details maybeobtainedfrom
EUROCONTROL. PersonnelDivision, ruedela Lot 72,

B- 1040 Brussels, fax n° 32.2/7293972 for enquiries only.

Enquiriesmustbeartheappropriatereferencedquotedabove.

Completedapplication forms clearly indicating

the reference number must reach theabove address
by n/une 1993, at the latest ^

Candidatesare advisedin theirown interest fo

ensurethat theymeettheabove deadlinesince
dosing dates are apptted strictly.

BT Gilts Limited is a wholly owned subsidiary of Bankers

Trust International PLC that benefits ftom being

integrated with our Global Portfolio Group businesses.

We are looking to attract two professionals to

following positions.

theBT Gilts Ltd

Sales and Trading
DERIVATIVE SALES SPECIALIST

The ideal candidate will have two to five years'

experience in Fixed Income Derivatives and should be

able to market a sophisticated range of products to the

International Asset Management community.

MARKET MAKER/ARBITRAGE TRADER

Candidates should have a sound knowledge of at least

one Government Bond Market and the ability to identify

and exploit value on the yield curve for the proprietary

positions of the Gilt company. Familiarity with Derivative

Products would be a distinct advantage.

Excellent remuneration packages are offered.

Interested candidates should send a full CV to

David Morgan.

v
Vice President,

Global Markets Human Resources.

Bankers Trust Company,

1 Appold Street Broadgate,

London EC2A 2HE.

i



EQUITY CAPITAL
MARKETS EXECUTIVE
Exciting career development opportunity

Excellent banking package City

Our client is the investment banking

arm ofa major UK financial services

group.

They now wish to appoint an additional

executive to its growing and prominent

Equity Capital Markets team. The role

mil involve marketing, structuring and

execution of international equity and

equity-linked primary issues in the

global market.

ifyou are a technically astute equity

professional with excellent

communication skills and a talent for

presenting, this is nn ideal opportunity

to broaden your experience. You are

likely to be a graduate with at least a

3 year relevant track record. Any
additional language skills would be an

advantage. Above ail. you must be a

selfstarter with the potential and

ambition to succeed in these

demanding markets.

An excellent package is on offer.

Please write with a full CV, stating any

company to which your application

should not be sent, to:T L Roberts;

Director, Confidential Reply Handling

Service, Ref 6G3, Associates in

Advertising, 5 StJohn’s Lane, London

EC1M4BH.

Asso VERTISING

FINANCIAL TIMES/LES ECHOS

FOREIGN EXCHANGE
to £100,000

A top tier UK Investment Bank, which is part

ofa major internationalbanking group, seeks

to recruitan experienced Swiss Franc Trader,

You should have at least 5 years Foreign

Exchange trading experience predominantly

in Swiss Francs, and be a highly motivated

and dedicated individual. You should have

some experience of proprietary trading and a

track record of high profitability.

Please contact Jan Perrin on 071-623 1266.

lonaUun WimJtc Col Unit'd,Raudal Beouamew CoMiltanei

No. 1 Mew snwr, London EC3M 4TP TW. Q7I 1264 Fax. 8CT -«6 52S9

JONATHAN WREN

SYSTEMS ANALYST
American baaed futures and options trading firni seeks a Systems Analyst to

maintain and expand current trading and clearing operations.

Strang mathematical and computer stalls are essential, deluding basic

calculus; PC Hardware; DOS environment; Ct. C++ programming;

spreadsheets & databases; mainframe familiarity: RFG language; AS400

operating system.

The Systems Analyst wfll be expected to have a minimum of two years

experience tSiRsing current techniques and software tor risk managonent m
the derivative markets. A high level at competence b required In accounting

principles, database management, options theory, hedging and trading

Applications should be posted in confidence to: The Financial Tunes. PO
BOx 4771, One Southwark Bridge. London SEl 9HL

I Opportunities with Deutsche Bank 1

0 .^Jur ongoing dedication to

apply the highest possible service

standards to our established

clients throughout the world

means a continuous search for

highly skilled professionals in the

competitive custody sector.

Candidates should be energetic,

imaginative, communicate well,

but most of ail, show a strong

client-orientated attitude, com-

mensurate with the bank's

corporate philosophy.

In addition, suitable candida-

tes will

• be aged between 25 and 35

m be professionally qualified

(including new account

acquisition!

• have a working knowlegde of

the German language

• be fluent (oral and written) in

one other major language

m relocate to the Frankfurt

region

Custody Relationship Officer (M/F)

An attractive remuneration

package is offered, in accordance

with skills and experience and

includes fufi banking benefits.

Please reply in confidence with a

full c. v. to:

Deutsche Bank AG. Attn. Person-

nel Department, Mr. Menges,

P. O. Box 5223, W-6236 Eschbom

(Ts.l, Germany

Let's talk about it!

Deutsche Bank

FUTURES SALES IN PARIS
We are an established

BROKER in PARIS already with international clients.

We arc seeking a sales person to cover and
develop anglosaxon clients.

The successful I candidate will be :

25 .‘30 years old. cnglish mother tongue.
a graduate with 1 or 2 years experience in this Held.

Please send :

l.ctter.

Full C.V..
I color photo.

TO Les Echos 46. rue La Boetie, 75381 Paris Cedex 08 France

Ref. 300231

The Top

Opportunities

Section

appears eveiy

Wednesday

For

advertising

information call:

Clare

Peasnell

071 873 4027

Elizabeth

Arthur

071 873 3694

UK Stockbroker
Attractive Salary -j- Bonus City

Exceptional opportunity for a talented institutional salesperson
to join a growing team engaged in specialist UK dealing activities.

THE COMPANY
1 j >!>!• cM.ihlriiicri Loudon MnrUi) niter.
I’.tit •»!' MrctnR. nreure .mil j»ri iliui l»lc iiiiltii.iiu ui.il

Ir.inkinit urmip.
.\niviiie> include curpuniic rin.iuce. [jrii~.no rlictui.
<.ipil.il iiKirtcih and spoci.tlNi de;tliitjt.

THE POSITION
\V«H k C I< >•.<.-1< wi|h CX|HTiL-|ICIll IlKlktT. illioill IxW
<»l .111(1 .••me I,»;wi|-.1U'V
liii>iiic« n-iuro on Tiiaicimig l>.ti gtlin-t IVir

Sijlc i> low |troll [o iin.l tot.ilU <li>cioo(. Omduet
own .Ill.tKd-.

QUALIFTCATIONS
Drih'lil ['i.iiliimr. prulMltlv in mill Ihcmics.
KoKtHloiorl Koj>i citc-til.ilive.

<»r L'K oi|iiitv -Milo’. |H>wih|\ gaim-tt in a
Small Cniiip.iny irain. licMiUiiioiiul (•••it.it i»
CVNClllMl.
Tot.tl uvHimcil. Must ho criMilvr, reoilicm.
pvr«lMi'lll. ill I WVlllSC.

I'Iimw n-ph in wi‘itiii)>. •iidiniii); (uii ci.
Kotoicnro I MIL!) I

34 Jcrmyn Street. London SW'IY 6LX

N B SE1JXTION LTD
Norman Broadbcnt Iniemational

atweiued company 1ST B S LonVen 071 493 3392
BtmoI 0272 291 1 42 • 04 I 204 4334
Aberdeen 0224 S3WHIO • KbH>«h 0793 M 19227

BlrnHqdmm 021 233 4650 - HhAmw 0623 539933

How do Europe's

best business people

get the top jobs?

They use the FT.
Senior business people all over Europe use the FT

throughout their working week.

They use it to keep up with the news, views,issues
and most importantly the opportunities.

So for key national and international appointments,
using the FT gives them a wider choice of the top jobs.

Today Europe is the job market and the FT, Europe's
business newspaper, is where to find it.

For more information please call Elizabeth Arthur on 071 873 3694

FINANCIALTIMES
EUROPE S BUSINESS NEWSPAPER
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ACCOUNTANCY COLUMN
Profession opts for primacy of public interest
Andrew Colquhoun explains moves to define a regulatory body's future role in a fast-changing world

T lir*.t in iss
ORhls and jiriviloKus niui Ipsisi ben- .Some institute members, oarticu- tics, or the Securities and invest- this requirement is sound, but lie

troiii the hisriuitn i-uT1’11
,

^rom *1|C market premium as-sm-i lurly from small firms, have asked a ments Board. to bo applied with sensitivity if i'

v.....
suwiii oi untutored atod with heim* n rhn inn. Kut ivihaIIv nitiw. If nM Anfi^lu iihmmu uaIh fnp mwi. nnt tii rfntnr mnmliorv Fir'imi utlv

Si cl10s

J 7r .

U"U 's m h,5Kln,ul and Wales
liiKhliKhts uur primary commitment
x<> t,1 ‘‘ PUWw interest above narrower
member:* interests.

(’reduction of tho statement.
owthtT with core objectives ami poJ-
n-y pm irities for tho next 3-5 years
x
)
!

\

s tilc culmination or an 18-month

nde
!,hnUt thp i,lstill,l0

*

s future

Tii is debate lias obliged the insti-
tutes council and the membership to
remind iIilmiisuIvos of the reasons why
the Kinpress of India gave Koval
(.barters to private bodies like the
institute: as the best available means
for Serving the public interest in areas
where government expertise was lim-
it™. rather than primarily to further
the narrow self-interests of their
nicnihcrs.

In the intervening period, and par-
ticularly in the last 20 years, the
accountancy profession has grown
dramatically in size and complexity.
As a consequence, it is totally legiti-
mate for observers to ask whether the
institute (and its fellow professional
bodies) has the ability and the
resources effectively to regulate mul-
tinational firms with global revenues
in billions of dollars.

There is nothing predetermined
which says the structures that served
a social purpose in the regulation of
accountancy in an earlier age arc nec-
essarily going to be relevant and
effective in the last years of the twen-
tieth century.

If members of professional bodies
like the institute are to retain their

rights and privileges mnt least (n ben-
efit from the market premium as-sm-i
nted with being a chartered accoun-
tant). then they must ensure that the
social radar of their body is tuned to
pick up changes in public expecta-
tions and that effective policies follow
promptly.

That is why in its planning frame-
work document, the institute's coun-
cil has given primacy to the public
interest. The council has explicitly
restated a fundamental and enduring
tenet: that it will not adopt nr support
policies that run counter to the puhlic
interest. But It also made an equally
fundamental judgment: that there is a
natural convergence over the longer
term between the public interest and
the interests of the institute’s mem-
bership as a whole.
The key phrases here are "over the

longer term" and the “membership as
a whole", in the short term, it is quite
possible that the professional bodies
should, and will, take decisions which
have an adverse short-term impact on
the commercial activities of some
members. For example, the immediate
effect of the tough ethical guidance on
specialist valuations from the Char-
tered Accountants Joint Ethics Com-
mittee (Cajec) will be to reduce the
fee income of some firms.

But Cajec had analysed the issue
critically, had consulted widely inside
and outside the profession, and for-

mulated its view accordingly. The
three member bodies believed that

this was a necessary step to take in

order to strengthen the independence
of the auditor, and thereby enhance
the long-term reputation of the profes-

sion as a whole.

-Some institute members, particu-

larly from small firms, have asked u

different, but equally legitimate, ques-

tion: “If the institute is primarily

motivated by long-term, public inter-

est issues, how arc the mure immedi-

ate private interests of the members
to be furthered?" Or to put the ques-

tion more simply: "Can the regulator

also represent and serve the mem-
bers'?"

in answer to this question, the

council would argue that policies

which serve the public also serve the

members over the longer term. It

would also distinguish between the
locus for decisions. In certain areas,

the institute and its committees are

the ultimate decision-makers. This
applies to individual disciplinary and
regulatory cases and at a corporate
level to the formulation of disciplin-

ary policy, ethical guidance and audit
regulation.

I
n coking these decisions, it would
be fundamentally wrong for the
Institute to take anything other

than an enlightened approach to the

public interest. More to the point it

would be dangerous and unsustaina-
ble. because the government or the
courts would cither force self-inter-

ested decisions to be overturned or.

ultimately, would strip the institute

of its decision-making powers.
In other areas, the institute and the

other professional bodies are not the
final decision-makers, but have the

ability to make representations to

those whu are. Here, for example, the
decision-makers are the Department
of Trade and Industry, the Account-
ing Standards Board, the tax authori-

ties. or the Securities and invest-

ments Board.

It is an entirely proper role for pro-

fessional bodies to bring the direct

experience of their members to bear

in the representations which it makes
to those external decision-makers.

Indeed, it would be strange, if not

undesirable, if the views of the profes-

sions. as the greatest repositories of

expertise in certain areas, were not
expressed effectively.

In n pluralist society, those deci-

sion-makers will be exposed to a

whole range of other views and will

weigh them up accordingly. But the

tact that the institute has regulatory

functions in certain areas does not

mean it need pull its punches in rep-

resenting its views on related issues.

Some members of the profession

would then pose a further question:

“If my institute is also my regulator,

how can I get help from it with an
ethical or regulatory problem without
the Institutes' Joint Monitoring Unit

Tinding out and knocking on my door

to inspect what 1 am doing?"

One could argue that these fears are

exaggerated, that the unit does not

work in that way. and that thousands
of members arc getting help of this

sort from the institute every year.

Nevertheless, the concerns are real,

and are being addressed. For example,
we are setting up a small firm support
service around the country to assist

individual members who want to

raise their professional standards or

who face ethical dilemmas.
We are also reviewing the applica-

tion of a new bye-law which placed an
obligation on members to report pro-

fessional misconduct. The principle of

this requirement is sound, but needs
to be applied with sensitivity if it is

not to deter members facing ethical

dilemmas from seeking the proper

help. Underlying these examples is

the judgment that it must be fully

consistent with the institute s mission

to assist individual members who
want to raise their professional stan-

dards or who face ethical dilemmas.

The institute's planning framework
has provided it with a powerful tool.

It will assist in deciding how to allo-

cate resources and in communicating
with members. More important, it will

help to provide an enduring discipline

by which the institute can ensure that

all its important decisions have given

the proper weight to the public inter-

est. and thereby to the long-term rep-

utation of the profession.

This will not be enough on its own.
The process of greater openness
which the council recently adopted

for meetings should also help to con-

vince observers that professional reg-

ulation is being effectively discharged

by the institute. A more sensitive set

of early warning radar for changes in

public expectations will also need to

be spinning, for example for disciplin-

ary policy.

Taken together with the reform
agenda for audit, financial reporting

and associated issues, these changes
will help to ensure that the accoun-

tancy profession keeps pace with the

changing needs, both of the broader
community and of chartered accoun-

tants themselves, to the benefit of all.

Andrew Colquhoun is secretary and
chief executive of the Institute of Char-

tered Accountants in England and
Wales
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DESIGNATE

ESSEX C £32,000 + Benefits

PFE is the largest UK manufacturer »>t' office

based paper processing machines am! are

recognised as a major international player in the

industry sector, exporting 80(7- of our products.

Employing over 200 staff, ivc are currently

seeking a high calibre qualified Chartered

Accountant. Working within a team of seven

people your duties will include full preparation of

group accounts, liaising with our manufacturing

team and preparation of internal management
accounts.

You will have a minimum of 5 > ear*; post

qualification experience, preferably within

industry and a knowledge of international

markets would be advantageous.

In return, we will offer you an excellent career

opportunity which will be clearly reflected in the

generous remuneration package.

Applications enclosing a CV should be addressed

to:

Mrs Louise George

Printed Forms Equipment Limited

Oakwood Hill Industrial Estate

Oakwood Hill

Loughton

Essex IG10 3TZ

mm&m

Recently Qualified Accountant
To £35,000 + Banking Benefits
An exceptional opportunity exists for 4 OurtrraJ Accountant of

the highest calibre lo join ihia leading Investment Bank. In a
chalk-nging and high profile position ibn successful candidate
will take full responsibility for providing the business support

fur tin* ii-rivath'i-s trailing aiva.

A pro-active approach and resilient personality will be needed to

ensure tlie reporting requirements are fulfilled accurately and

rfiktailly.

This position clearly demands an ambitious truin’ulual ideally

with lie following cmlmliabc
* Up to 3 years post qualification experience In a banking

environment

* A sound knowledge of derivative product*

A chartered accountancy qualification

* Previoussupervisory experience

Rewards will he excellent in terms of piuspede. package anil

wrackingenvironment-.

Pk—r coated Nipt Jcycs oo 071 503 0073 (day) or 001 395 1009

tcvntegc uad weekend*).

Corporate Finance
To £35,000 + Banking Benefits
flow badly- do you want lt»sucreed? Our dient, a lop tier UK
tumthant bank seeks two UksvWenlrepreiieiirialindnriduabiio

p<in theirexpending highlysuccessful corporatefinance team,

llua is an iikul fi twt career move for ]x-of>k! Uwn to ik-mcewtrate

their commercial awareness In a tae* moving environment whew
stccflenceis rewarded with early promotion and responsibility.

You will he ACA or MBA qualified with an outstanding

academic background (2:1 degree minium m) as Well as being

assertive and personable.

Fluency In tare or more European languages is highly desirable

but mil esretdiaL

Pint* centers Richard Peaky an 071 $03 0073 (day) ar 001 074

57M Ieven lags and erdxsiiX Write tel

16-10 New Bridge Slreri. Undro BC4V0AU. Fra 071 353 3MB.

BADENOCH IkCLARK
recruitment specialists

APPOINTMENTS
ADVERTISING

appears every

Wednesday &
Thursday & Friday

(International

edition only)

For further in

formation

please call:

Andrew Skarzynski

on 071-873 3607
j

1

Mark Hall-Smith

on 071-873 3460

Tricia Strong

on 07T-873 3199

JoAnn Gredell

New York

212 752 4500

Forming part of a premier Fortune 500 Corporation, this highly autonomous division has quickly and effectively established itself

without equal. Originally operating throughout North America it has experienced rapid growth in Europe.

To facilitate the continuing success of its operations and to ensure controlled expansion, a key requirement has been identified

offering the opportunity to establish a vital function.

Reporting to the Vice President of International Operations and with a doited line responsibility to the US based Corporate

Controller, the UK Financial Controller will form part of a small, close knit high profile team and will spearhead a period of

financial change.

Specific duties will include:

• Ensuring the timely and meaningful production of effective management information.

• Establishing developing and maintaining internal controls and procedures.

• Preparation and co-ordination of reporting packages to the Corporate Head Office on a monthly, quarterly and year end
basis.

• Various ad hoc investigations and special assignments.

Candidate requirements are clear. A Chartered Accountant aged to 40, with a minimum of 5 years commercial experience,

preferably gained within a dynamic organisation. Excellent interpersonal skills coupled with the ability to motivate and succeed

within a performance driven environment are prerequisite.

Interested candidates should write to Jon Vonk enclosing a full Curriculum Vitae to the address below.

GROUP MANAGEMENT ACCOUNTANT
EUROPEAN MARKETING GROUP

CENTRAL LONDON

Our client is a leading pan-European marketing services

group. They have a remover in excess of *130M and a

policy of cautious acquisitions and continuing profit

improvement. Part of this process involves a planned

Rotation in hie 1 994.

in order to achieve these aims it is necessary to

recruit a qualified accountant to worfc closely with the

Group finance Directorand the Board.

Specifically your responsibilities will include:

• ‘Production of consolidated, monthly management

accounts

• Production ofyear end accounts

• Troubleshooting andad hoc projects across Europe

• Providing ihe highest kvei ofgeneral financial support

to both the operating companies and the Boanl.

The successful candidate will be a qualified

ACA. having trained with one of the 'big 6’. aged 25-30.

In addition to excellent technical skills, you will also

have experience of mtiiri-ctirrency consolidations.

This could have been gained as pan of a secondment to

an audit client or in the head office of a large

multinational. You will also have a high level of expertise

with Locus 1 23 spreadsheets.

Personal qualities must include a high level of self-

ROBERT WALTERS ASSOCIATES

c £33,000 + CAR

motivation and an ability to deliver results to tight

timescales and when under pressure. A dear eye fur

detail is also necessary. A command ofGerman whilst not

essential, would be advantageous.

Long term prospects within the Group arc

excellent and this role may well develop into the Group

Financial ComroOenhipin the medium term.

In the first instance please call Ken Brothexston

on 071-379 3333 or write to him enclosing your

Curriculum Vitae at Robert Walters Associates,

25 Bedford Street, London WC2E 9HP- Pax 071-915 8714.

1 i) NOON N I) * O R N l> 11 A X n a II V l S AMSTERDAM t A R I »

APPOINTMENTS WANTED

CHALLENGING
APPOINTMENT/ASSIGNMENTS

Sought by commercially minded Chartered

Accountant and Company Director.

Particular knowledge of acquisitions and

disposals, raising finance, manufacturing,

commercial property, problem solving and

turn-around situations in Midlands and

London.

Please reply in confidence to Box: A4761,

Financial Times, Southwark Bridge,

London SEl 9HL

seeks new challenge in an international environment

Experienced financial controller within international

manufacturing arena in Britain and Germany seeks new

opportunity. Currently living in Germany but willing to

relocate if required. Good Knowledge of local environment.

Fluent German, working knowledge of French and Spanish.

Experienced in software introduction, international reporting.

PC implementation.

Replies to BoxA4882, Financial Times,

One Southwark Bridge, London SEI 9HL

MIDLANDS BASED
FGA (MID 40's)

SEEKS
CHALLENGING ROLE
Wide industrial experience

at director level,

particularly multi-site

distribution and turn-

around situations.

Hands-on, committed

(cam builder.

Equity participation

considered.

Please reply in confidence to:

Box A4777, Financial

Times, One Southwark

Bridge, London SEl 9HL

Head of Finance
Birmingham c£60,000 + Executive Benefits

Our chcnl. a signilica/il organisation in Ihe financial services sec lor. wishes to

appoint a f lead erf Finance. unfit responsibility for ihe fmancMl management of ihe

business and the orgamsalion oi a learn of Imance stall The enhancement ot ilv

present management information systems will tom a criltcaf pail ol Ihe redo and is

considered key lo Ihe luture cllcclivcncss ol ihe finance Iunction. Spccilic dulor,

will mciudo responsibility lor Ihe preparation of the monthly management accounts

budgets and cashflow forecasts, ensuring affective budgelary control and cash
management

Ihis demanding role regents a technical lv Sitong Chartered Accounrant with sound

I T skills and exceptional interpersonal qualities. Commtimcnr. aniinishism and an

assertive, confident manner are necessary character relics lor success in Ihis. peel ll

is cssonliaf lhal (lie individual appomied has operated m a service sector

environment, tonally tor a professional partnership, and has Ihe ability lu opcralu ar

buih a "hands on" and strategic level.

Our clieni rs offering an excellent salary package, logethcr with highly cmnpcimvo

employee benefits, to retain and reward ihe appointee

Interesiod applicants, please write, quoimg reference H/4 12/93. wiih lull corcor and

salary details, lo Damans Marron

KPMb I Executive Selection
Peat Hou\c. 2 Cornwall Street. Birmingham R3 2DI..

BUSINESS ANALYST
Commercial Role Major FMCG Company
our Cfcem is a world-leader in the international marketing and /-» *. ! » ,~ nrL~n
dsrrihuHnn of a ranee of household name branded goods. Their L-cnLial LOlTuOndistribution of a range of household name branded goals. Their

reputation is one for excellence both in the quality of their

products and their employees.

From their corporate headquarters in Central London they

monitor, control and direct commercial strategy fa their businesses

world-wide

They now seek to recruit a Business Analyst who will report to the

Financial Controller Working as part of a high profile team,

responsibilities will embrace the provision and analysis of

management and business information including budgetary control

produa and competitor analyses and ad-hoc prefects as required

Candidates ideally aged under 30. will be qualified Accountants

with 2 years' POF.. preferably gained within a large FMCG
organisation Personal atrnbutes will include self confidence, well

developed communication skills and commitment to achieving

results of the highest quality.

Please apply directly to Collette Harrison at Robert Half WJaIter

Mouse, -tw The Strand London WOT OPT or telephone 071-836

3545. Alternatively; lax your details on 071-836 4942

To £35,000

+ Car

[HI
irm

ROBERT
HALF



FINANCE DIRECTOR/
COMPANY SECRETARY

Lodge Care have over 20 years experience in;the

care of the elderly, operating 14 care homes on the

southcoast and in central England. Turnover in

excess of 7 million with a payroll in excess of550.

We require an experienced, dynamic fully computer

conversant, Chartered Accountant to head up the

accounting division at our Head Office based in

Shoreham by Sea.

Salary in excess of 30K, together with

benefits package and company car.

Applications should be made
in writing enclosing full

Curriculum Vitae to the

Managing Director, Lodge
Care, Pond Road, Shoreham
by Sea, West Sussex, BN43
5WU.

Lodge Care

Lodge Care aw working towards being an

Equal Opportunities Employer

Inchcape

Tills £5 billion turnover international services and marketing

organisation operating in SO countries has recently reported

outstanding sales and profit growth. The services businesses which

consist of Inchcapc's Insurance, Shipping. Buying and Testing

companies are amongst the world leaders in their fields.

Reporting to the Group Audit Director this newly

created senior position will have responsibility for reviewing

the Western Hemisphere activities of the service stream

businesses in the UK, continental Europe and North America.

Prior experience of recruiting, managing and motivating a

rw*n.jnrc FRIDAY APRl^1 1^ 1times FRIP^2 .
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REGIONAL AUDIT MANAGER,
SERVICES BUSINESS

ACA/FCA

teamofprofessional staffwould be advantageous.

The successful candidate must possess a thorough knowledge

of the insurance broking industry preferably with an international

perspective. As a chartered accountant, ideally aged over 30, you

will possess strong financial accounting skills and experience of

conducting due diligence and post acquisition reviews. Strong

analysis and programme evaluation skills are essential. In addition,

the individual must be aWc to command the respect of Divisional

Finance Directors and audit team members in the field.

The global spread of activities will require this individual to

ROBERT WALTERS ASSOCIATES

c -£,4 5,000 + EXCELLENT BENEFITS

undertake a considerable desire of international travel Knowledge

of an additional EuropeanIW would be destraMe as would

prior exposure to conducting business
within the United States.

The Group s strategy of continued
organic growth along with

punned acquisitions ensures that opportunities for promotion to

senior line management positions will continue to occur

Interested applicants should telephone Richard P*rocU

on 071-379 3333 (fa* 071-915 8714) or write enclosing brief

details to Robert Walters Associates, 25 Bedford Stfett,

LondonWC2E9HF-

L O N U O N WINDSOR M I N G II A M BUI Sitl* USTERDA.M

Finance Director
Central London c £60,000 + Car + Bonus + Options

Our client is an entrepreneurial, £40 million maximising the

turnover, international group of manufacturing, expansion both

marketing and distribution companies, operating in Candidates, age

niche consumer and media sectors. The company's Accountants wi

record of substantial profits growth provides a al executive lev

strong platform for flotation in 1 994. led manufacruri

The Finance Director will be responsible for communication

financial management, systems development, detailed a*

international tax and treasury, ensuring rhar drive, comm inr

comprehensive conrrol and reporting procedures essential charac

exist in ail areas of the business. A key short term Interested appli

issue wifi be to establish strong relationships with comprehensive

institutional investors and commercial banks in ref: 6043, to M
preparation for introduction to the Stock Market. Alan Did
As a member ofa small executive team, rhe Divisic

primary requirement will be to contribute

to the group's overall commercial strategy,

Michael Page Finance

maximising the potential for future global

expansion both before and after flotation.

Candidates, aged up to 40, should be Chartered

Accountants with broadly based experience gained

at executive level in an international, marketing

led manufacturing/distribution business. Excellent

communication skills and the ability to work at

both detailed and strategic levels, combined with

drive, commitment and self-motivation, will be

essential characteristics.

Interested applicants should forward a

comprehensive curriculum virae, quoting

reft 6043, to Mark Hurley ACMA or

AJan Dickinson FCMA, Executive

Division, Michael Page Finance,

Page House, 39-41 Parker Street,

London WC2B 5LH.

Specialises in Fm.vici.il Recruitmew
London Bmtol Windsor St Alhuu Leadwxhead Birmingham

Nottingham Manchester Leeds Glasgow & Worldwide

V \ I s

FINANCIALSTARCH A SFI-fXTlON 5PF.C1AUSTS

• PLANNING & CONTROL MANAGER
Ourclienthasa clear, wellfocused strategy forgrowth,and intendsto maintainorincrease its marketshare

within all areas of its international operation.

Already a market leader,through a combination of significantcapital investment and selected acquisitions,

itnowseeks to furtherstrengthen its management team by appointingan individual who will havea broad

based project role, linking across and supporting several areas ofGroup and operational finance.

Reporting to the Deputy Group FqwndalGotttTO^;|^«^ri<^^closely alongside other finance line

managers, your main c \ -v.;/ j.vv

• Establishing the "strah*gfcr ptojwiipg, process control policies and

throughout the Group ' : /•>' 'I'y di»k)&Ses
.

• Maintaining, develS|iiBg;^ind Jhfe^wajlilgement accounting

Group Financial PIamt&g Model ":«({$•’ *>•.:
s I. hesu bsid iaries to the

Suitable candidates will ^cniftfente/wthm record ofachievement

both academically and in thefe • • .•..Jjjfc >£) "W*
Most likely aged 28-32. you must with a substantial degree of

autonomy, whilst integrating well wittfiri flW'ffld^inglShn.”^'

The ability to build trust and respect in a changing and challenging environment is essential.

Individuals who (eel they are capable of fulfilling the above criteria should send their CV, together

with details of theiT current salary, to Shirley Knight BA MBA ACMA at FMS, 5 Bream's Buildings,

Chancery Lane, London EC4A XDY.

CENTRAL
LONDON

£40 - 45,000

PLUS CAR
ALLOWANCE

/
Jr FINANCIAL SEARCH & SELECTION STKCIAL4STS

OUTSTANDING OPPORTUNITIES IN CORPORATE FINANCE
FAST-TRACK ACA’S AT ALL LEVELS

FMS are privileged to count amongst their clients a number of highly regarded City based

Banks, Investment Houses and Stockbrokers. We have been briefed by a number of these

regarding their current requirements in the area of Corporate Finance, and are keen to talk to

dynamic, commercially minded individuals who meet all the following criteria:

Recently qualified ACA's with Is 6 firm; you will be a graduate

Excellent trainin

succeed in these

11 %^Kfeulab^toTt^Viduals who

• At a more senior Oof Jceen with 5 years plus
corporate experience

'

and/or sectors. This
represents a unique "c^pwfeuut^. Jfar vl^a^ to broaden his/her

experience of corporate fi at this level can expect

Director/ Assistant Director stal^arii^saiB^ package that reflects this.

Interested individuals meeting these criteria should contact Fiona Keil on 071-405

4161 or write toher at FMS, 5 Bream's Buildings/ Chancery Lane, LondonEC4A 1DY,
enclosing a recent CV and a note of current salary.

£28-35,000

PLUS CITY
BENEFITS

£35-55,000

PLUS CITY
BENEFITS

IT/FTS ECHOS
The FT can help you reach additional business readers in France. Our link with the French business
newspaper, Les Echos, gives you a unique recruitment advertising opportunity to capitalise on the FTs
European readership and to further target the French business world.

For information on rates and further details please telephone:

Clare Peasnell on 071 873 4027

FINANCE DIRECTOR
Securities trading

City c. £55,000 + banking benefits

A successful securities trading subsidiary of an international banking group seeks

a Finance Director. The company is at a key stage in its development Many new

ventures need to be managed and the Finance Director will be expected to make

a significant input.

Reporting to the Managing Director, and assisted by a small team, the Finance

Director must possess the ability both to take a strategic view and act in a hands-

on capacity. The emphasis will be on the ability to find innovative solutions to

business problems as they arise.

Candidates should be graduate Chartered Accountants in their thirties, computer

literate and with existing experience of the securities industry. Knowledge of

derivative products would be a distinct advantage.

Please send your CV, including current remuneration and day-time telephone

Touche number, quoting reference 3306, to Graham Perkins, Touche Ross Executive

ROSS
^election at t *ie address below.

“ ^ MANAGEMENT CONSULTANTS Lcn^ESAsTVeie^one^'^'sooo.

/
M3 CORRIDOR

Group Fi

For this rapidly expanding and successful organisation which

has firmly established a worldwide reputation as a leading

supplier of advanced instrumentation and inspection systems

to the food and pharmaceutical sectors. Established over 20
years, this independent Group, which has a number of

overseas operations, is well positioned to secure the planned
expansion from its current turnover of £1 5 million, the

majority or which has been achieved outside the UK.

As Finance Director, you will pfay o leading operational and
strategic rale in the development and advancement of the

business whilst retaining 'hands on' responsibility tor the

financial management at the Group. Tight financial control

will continue to be a key issue, as wffl the provision of timely

and relevant information to manage and pian the

commercial success of the operations.

A graduate, qualified Chartered Accountant probably in the

age range 40-45. you must be a results and profits oriented

c £50,000 + PARTICIPATION

+ SUBSTANTIAL EXECUTIVE BENEFITS
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Individual and be able to demonstrate well developed

treasury management, commercial and administrative skills

in addition to sound technical abilities. Relevant previous
experience, ideally gained in an International high
technology organisation. Is Important, as is exposure to the
smaller company environment. Initiative, drive and
enthusiasm are essential. In addition to the professionalism
and interpersonal skills necessary to succeed in this dynamic
and entrepreneurial organisation.

Please send full personal and career details, including
current remuneration level and daytime telephone number, in
confidence to Adrian Edgeli, Coopers & Lybrand Executive
Resourcing Umited, 9 Greyhiars Road, Reading RG1 1 JG,
quoting reference AE871 on both envelope and idler.

Divisional Finance and
Systems Director

MIDLANDS • To &45K + Car + Bonus
Our client is a highly acquisitive and profitable International

pic who are market loaders in their field. Thu group has

established a .strong European presence and has significant

plans for further international expansion.

As part of this planned gruwth, they now seek to

appoint a Finance Director for a newly-formed Division.

Working alongside the Managing Director, you will he *
key contributor in the continued development and success

of this division. The position will involve considerable
commercial input with responsibility for financial reporting

and systems development.

Aged 30 - ->0, ynu will be a Graduate Qualified
Accountant with a proven and successful track record in
ManuFacturing/Engineering and previous experience
Of European Business Cultures. As a strong Team
Leader,'pjayer wirh excellent communication skills,
you must have * thorough understanding of
computerised business and costing systems and he fluent in
French and/or German.

Future prospects are excellent. Interested candidates
should forward a full cv ,6: Warwick Holland at Mfchad
Warwick Group, Water Court, 10b Si Paul's Square
Birmingham B3 IQU.

Tel: 021 233 9303, Fax: 021 233 0855

Michael Warwick Group
Specis lists In Financial Recruitment

Bihmxngham Sheffield
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Looking for a Career Change?
For further details please contact Phiup Wrisley on Tel: 071-873 3353. Fax- 071-873 annoM BY WRIT!NO TO HIM AT FINANCIAL TIMES. RECRUITMENT AOVERTTS.NO. Nll-BER QMe SOUTHWARK BWPM. Lovnl SE1 ^
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Package ro £50,000 + car

Prions aSdwrt in "te “durance.
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aspects of personal iwimSSUT V3fl0us
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-pwnw and negotiation

external bodies
mana9en*m al ***r levels and relevant

• Be an achiever.

;
cna,,,am Ma,i""e ' k*™' »*»=«>expenses ww be paid where necessary.

Please send your Cv, stating bow you match our requirements to:Ian Jolly, Personnel Manager at the address below.

EUROPEAN TAX MANAGER
LONDON ^EXCELLENT + CAR

This, international company has operations in over ^0

countrio worldwide. It has experienced considerable

growth and is in a .strong portion n> exploit its market

position in the coming years. Tlie increasing complexity

of its activities has resulted in the need to recruit j

European Tax Manager.

Reporting to the Group Taxation Director, the

portion will encompass the following areas:

• Provide tax advice to specific areas of (he group

including the Treasury funding activities

• Review and oversee the arrangements, transactions

and compliance of (he holding companies in

COLONIAL MUTUAL
GROUP

Colonial Mutual House Chatham Maritime Kent ME4 4YY 0634 89000

INVESTIGATION
ACCO UNTANTS
8 Month Contracts
c. £2

4

, 000 + Mileage A llowance
Solicitors Complaints Bureau, part of The Law Society. Is the regulatory

body far Solicitors throughout England and Wales. The Investigation
Accountant's Team is responsible for investigation of Solicitors' books
ol account.

A decision to strengthen the team has fed to a number of temporary
posts offering mature and experienced Accountants an opportunity to
hold an important position within a varied and fast-moving environment.
In certain circumstances, temporary contracts may be extended.

At teast part-qualified, candidates must have professional audit
experience gained within an accounting firm, an enquiring mind and good
communication skiffs. Candidates must be able to handle pressure with a
calm approach and a sense of humour and be prepared to travel

extensivefy throughout England and Wales, with periodic attendance at

head office in Leamington Spa.

In addition fa a competitive salary, temporary staff wfl) receive a
mileage allowance.

Application farms are available from Sarah Bradley, Personnel
Assistant, The Solicitors Complaints Bureau. 8 Dormer Place,

, —Tfl
Leamington Spa, Warwick CV32 5AE. Telephone: 0926 822089.

(riTnnc Closing date for return of applications is 29fh April 1993. AllSUL
applications will be acknowledged within seven days of this

COMPLAI NTS date ' ,ntefvtews wilt OT 71,1 MaY 1993

The Law Society is striving to be an equal opportunities

BUREAU employer, and welcomes applications from ail sections of

« „ the community, irrespective of sex, race, colour, sexuality
L... — . — or disability.

COMPLAINTS

BUREAU
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HEAD OF FINANCIAL SYSTEMS & PROCEDURES
c.C25K p.a. (lax free)

Reporting to the Assistant General Manager (Finance), you will manage a small, specialist

department and be responsible for providing professional accounting support, financial

systems co-ordination and maintaining procedure manuals within the finance division.

Candidates must be qualified Accountants with recent significant experience of using

international standard financial software packages in a large company environment.

Implementation of such packages and/or a relevant audit background would be advantageous.

Our client is currently in the process of replacing its financial systems and the successful

applicant will play a principal role in coordinating the implementation of the new systems.

This is a senior management position with an attractive salary, two year

renewable contract, free furnished accommodation, 48 days' paid leave per

annum, air passage for dependent family members, and many other benefits.

Applications containing CV, wilh passport photo and current salary, should be sent to

our consultants -

Moxon Dolphin Kerby International, 178-202 Great Portland Street,

London WIN 6U, Few: (071) 636 5592. Please quote Ref: 3519.

MOX( )N-<D()LPHIN -KERBY

TARGET YOUR AIM.
RECRUIT THE BEST.

By placing your recruitment advertisement in the Financial

Times vou are reaching the world’s business community.

For information on advertising in this section please call:

Andrew Skarzyiwki on 07 1
-41 i? a

Mark Hull-Smith on 071-407 S74S

Tricia Strong on 071-40” ."634

Philip Wrigley on 07J-S“3 4006

conjunction with local tax advisors

• Conduct transfer pricing reviews and monitor

worldwide tax rates

The successful candidate will be:-

• An experienced international Fax specialist with a

minimum of five years' relevant experience gained

within a firm of professional tax advisors or

commercial organisation

• Aged between 28 and 35 with excellent

communication skills and the confidence and ability to

deal with management at senior levels

• Eluent in at least 2 European languages

ROBERT WALTERS ASSOCIATES

For the successful appointee an excellent salary and

executive benefits package will be provided together

with relocation assistance where relevant.

Applications are invited from candidates throughout

Europe and interviews will be conducted locally where

necessary.

To discuss this exceptional opportunity further,

contact Graham King in London on 071-379 3333

(evenings and weekends on 071-226 -1557) or write to

him enclosing a detailed t*V at Robert Walters

Associates. 25 Bedford Street, London WC2E 9HP.

Fax: 071-915 8714.

I. » N II II N W I N U ^ O K n I It M I N C. II A V

LEISURE GROUP FINANCE DIRECTOR

WILTSHIRE £40.000 PLIS CAR
AND OTHER BENEFITS

JPI Group is a profitable, rapidh expanding ( Iioup nf companies in (he

leisure sector with a market leading brand tan 11 as Watermark Organic

grmiih lias emended a need for a nc* Fmaiiu- Diwtor to join the

existing finance team. Reporting to the Group Chid Executive, the

position will involve the supervision nt the AcmuiLs Department as well

as dealing with a large number nf other financial and commercial iyft

The uicradul candidate will be an ateieciic and ambitious
-

Chartered

Accountant with several years post qualification expettenee in industry

and first Itand knowledge ami uiukv'iaiHlmg of tlw working ol (lie City.

This person is likely to be under the ago ol 4\ eivvn the age pmlile of tlx

current executive team Candidate* should a|ipl\ m wining jieliKnie a

lull cv In:

Him Watson, Cnmmerdul Direvior.

JP! Group Limited, Rrinkwnrth.

Nr Chippenham, Wiltshire SNI5 5111*'

Prospective Partners
COMMERCIAL ADVICE AND BUSWESS SUPPORT

BUMWESS GETTER

North, UMands and Thames Vtfey t/teractive

THE HRM Hanes Mbits is one of the

UK's top 20 frms at fecouitmts and

Buspess Attasers. Our grmflti of the

last fen years has been surpassed by
few. We cortnue to eqmvf because
of our high quafety support and adnee.

CANDBATES Quakffed

kiduslrui experience Outgoing

Able to communicate at al levels

THE ROLE m To participate jt Partner

level, adwsmg business on al areas of

commercial actnty * To create your

own dent base wittm yoir chosen held

Strong focus on safes and marhethg

CONTACT Geoffrey Fardough, Hanes
Watts. Stains House, 278 Courting

Street, WatVngtav Osron. 0X9 SQF.

Tel: 0491 613611 Fax: 0491 613730

HainesWatts

H7/
CHARTERE0 ACCOUNTANTS

The Positive Alternative

Accounting
Expert

at the Ministry of Finance,
Government ofPoland

Department ofAccountancy
(Contracting Authority)

financed under the EC PHARE Financial

Sector Development Programme

Tasks

The advisor wDI provide assistance and advice in

the following main areas:

Preparation ofAccountancy Legislation

Preparation of guidelines on specialist

accounting subjects, including consolidated

financial statements, inflation accounting

and investments

Preparation of guidelines on all nudor aspects

of cost and management accounting

Preparation of guidelines for public service

accounting
Preparation of guidelines far the external and

internal audit of enterprises

Building the capacity of the Accounting
Department through human resources

development

Qualifications

The adviser must possess (or have ready access to)

an excellent knowledge and experience of the

following;

The accounting and tax requirements and
practices in the EC member states

The accounting standards applied in EC
member states, the International

Accounting Standards (IASC) and the EC
Fourth Directive (and subsequent updates)

Specialist technical accounting matters, as

consolidated financial statements and

inflation accounting; cost and management
accounting; public service accounting

International auditing standards

The training and development of accountants

and auditors.

Fluency in the Polish language will be an

additional asset

The contract is for one year with the possibility of

renewal.

Please write enclosing a full C.V. quoting reference

P 9108-9, to Dr Waldemar Mqj. President of the

Foundation for the Development of the Financial

Sector (Executing Agency), Ministry of Finance, ul.

Swietokrzyska 12. 00-916 Warsaw, Poland.

4 MXTLRDAU

Do you wish to use your professional

expertise to help others to achieve?
The Joint Monitoring Unit, of the three Institutes of Chartered Accountants, is seeking an

additional 4 inspectors to visit firms within central and greater London. Although the JMU's
primary duty is to monitor for compliance with the Audit and/or Investment Business

regulations, its mission has been extended to one of providing positive, constructive and

professional support.

JMU inspectors work from home and are organised into 4 regional teams covering the whole of

UK and Eire. Inspectors report to their Regional Controller and are provided with cars and in-

depth training. The JMU is an equal opportunities employer and although the posts are full

time, additional leave can be provided to assist those with family commitments.

Each inspector is likely to visit at least 30 different firms each year which provides a wide

variety of work. The commitment required is high, but has a correspondingly high level of

satisfaction because an inspector has direct involvement in influencing the standards of the

profession.

If you: s are a UK Chartered Accountant

are interested in the standards of members of your profession

* have held a senior position which involved dealing with people in small as well

as larger organisations, and

have had experience of quality control, quality assurance or internal audit

then why not apply to join the JMU. Current starting salaries are £36,000 to £39,000. with

increases based on performance. The JMU policy is to promote members of its staff in

preference to external recruiting.

Write for an application form to:

Jo Holden FCA. Head ofJMU
3 Moorgate Place. London EC2R 6EA

CHIEF ACCOUNTANT
Insurance Company - South East tOj£50,000 + car

Our client las 311 enviable reputation for providing the liighesi quality insurance services

bodi nationally and internationally, covering a broad range ofindustry and commerce.

A recent re-organisation has created an exciting opportunity for a qualified Accountant to

run a large, established accounting ream. Reporting to die Director of Finance, you will be

expected to contribute at bodi the strategic and operational level.

ideally you will be of graduate calibre and have significant insurance accounting

experience, including a thorough understanding of US accounting principles. A proven

crack record of influencing business policy within a management team and accomplished

management skills arc aLso key.

In addition to die highly competitive salary, our client offers die normal range of benefits

associated with a position of Uiis seniority.

If you feel you could bring die right blend of skills and abilities to Uiis high profile role,

please send a detailed cv and covering letter to: Andrew Millhouse, Director,

(Ref 6072), The Scott Edgar Advertising Partnership Ltd, Paragon House,

75 Farringdon Road, London EClM 3JY.

Please state dearly any companies to whom you do not wish your deoils forwarded.

SCOTT EDGAR
ADVERTISING PARTNERSHIP LTD

An Influential Role

u
X
LU

(/)
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in Managing Change
Two Appointments - Liverpool and Manchester

c.£24,000 - £26,500
A new era is downing at HM Customs and Excise European de-

regulation and the Governments ‘Compewrg for Quality" initiative an? just

two of the factors coranbmng toan econg period of devetopnent and ttiarige

The finance (eam vnfl naturally play a key role and we are seeking to

recruit professionals who can provide a fresh commercial perspective and

place additional financial expertise x our disposal. Inca) appointments wdi oe

for 18 months or 2 years and we are (poking for

Accountant - Market'Test Support- Liverpool

Vanous operations vmTwi hm Customs and Excise are tendering agamy

ewerral competitors to provide services four role will be to cootdme bid

aonnty and prowde expertise and support to mbouse bidders. Experience of

budgeting and costing wiS be essential.

Operations Accountant - Manchester

You will be involved in interpreting corporate accounts, preparing and

presenting accountancy seminars and providing guidance and support to

collection teams. This is a key role and chaflengmg position which offers the

opporwwy to substantially affect HM Customs and Excise revenues.

For both posts we are seeking qualified accountants. Youn need strong

inter-personal skins, coupled vwth wen disciplined financial aid management

accounting techniques.

To apply for these professionally and personally rewarding positions,

please contact Paul Goodman on 071-336 7711 (ewnmgsAviXkends 081-

445 0666). or write tor further deals and an application form to GMS. 2 Bath

Street. London EC IV 9DX. Please enclose you CV if you have one prepared

ffif Customs and Excise is an Equal Opportunities Employer. t

Applications are welcome from all Sections of the community, \fxff
regardless of gendet refigion, ethnic background or disability: Jfrry . i ffi,

HM Customs & Excise ffflw
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Low-cost CIS smelter clean-up likely
By Kenneth Gooding, Mining
Correspondent, in Helsinki

THE ALUMINIUM industry of
the Commonwealth of Indepen-
dent States is likely to go
ahead soon with a low-cost
scheme drastically to cut pollu-

tion from most of its smelters.

It would cost about US$6O0m,
compared with previous esti-

mates of $&6bn to upgrade the

CIS plants, according to Mr
Vesa Kumpulainen, chief
executive of the Kumera
Corporation of Finland, which
would act as manager of the
project.

The scheme would go a long
way towards answering com-
plaints by the European
Community’s aluminium
industry that it is being farced

to shut down modern smelting
capacity to make way for

exports from heavily polluting

CIS smelters.

Mr Kumpulainen said that

Kumera, a privately-owned
group with an annual turnover

equivalent to about SlOOm, had
completed studies at some CIS
smelters that showed it would
be possible, as an intermediate

step, to convert the existing

Soederberg operations rather
than to move completely to the

modern, so-called pre-bake
technology. This could be done
with well-established technol-

ogy developed by Reynolds
Metals, tbe US group, which
had used it to convert to

Soederberg smelters in its own
country.

THE LONDON Metal Exchange has postponed
the introduction of a pre-market trading ses-

sion on the floor to mop np early morning
business now carried out between traders'

offices, writes David BlackwelL
The decision to put off tbe move was widely

expected following the outraged reaction of sev-

eral ring-dealing members. "I don't think there

is any LME ring-dealing member who sees any
sense in it at all,” said one prominent trader at

the time.

The LME wanted to introduce pre-market

ring trading before the end of the year in order

to give a better service to Far Eastern and
Australasian clients.

“Following extensive consultation the board

has decided to postpone for the time being the

implementation of its proposal for tbe experi-

mental introduction of a pre-market ring." If"
members were told yesterday.

Hire original proposal sprang from a study by
an I ,ME working party into the exchange’s

membership structure. The study itself was set

np after complaints by ring-dealing members
that- they were carrying a greater share of tbe

burden of running the exchange. They felt that

they were facing more risks than the non-ring

dealing members, and not reaping commensu-
rate rewards.
The LUTE said yesterday that “the board con-

tinues to examine the externa] directors report

on market structure".

“The CIS industry can afford

this scheme but the cost of

converting to pre-bake technol-

ogy is not financially viable”

unquote, Mr Kumpulainen
declared
As an example of how

pollution could be reduced, he
said that at one CIS smelter

some 20 kg of emissions a year

could be cut to only 2 kg.

Upgrading the Soederberg lines

would also produce huge
energy savings because the

present power efficiency of 80

per cent would increase to 90

per cent.

Tien of the 14 CIS aluminium
smelters use the Soederberg
process - including the two
largest, Bratsk (850.000 tonnes

a year) and Krasnoyarsk
(800,000 tonnes). Kumera has
made proposals to them all Mr
Kumpulainen said work was
expected to start at the 60,000

toones-a-year Kandalaksha

smelter later this year, which
would take two years to com-
plete. It would be possible to

convert all the CIS Soederberg
smelters in two to three years.

One side effect of the conver-

sion would be an increase in

the annual capacity of each by
8 or 9 per cent
Mr Kumpulainen was speak-

ing during meetings here to

arrange the formation of a new
organisation to promote and
defend the interests of the CIS
aluminium industry interna-

tionally. Mr Igor Prokopov,
president of Concern Aluminiy,

the holding company for the

CIS industry, said that CIS alu-

minium output this year was
expected to he in line with the

32m tonnes produced in 1992.

He also expected that official

exports would be about the

same at 850,000 tonnes.

Mr Boris Yeltsin, Russia's

president, a few days ago

signed a decree permitting the

industry to export 520,000

tonnes of aluminium free of

duly to pay for ite raw materi-

als, equipment, food and other

necessities, be said. Last year's

duty-free total was 650,000

tonnes. Russia was taking

steps to cut unlicensed and
unofficial exports of metal by
imposing new customs regula-

tions between itself and other

members of the Federation.

Mr Prokopov pointed out
that the CIS industry was prod-

ucing at well below its rated
annual capacity of 3.5m to 3J8m

tonnes mainly because recon-

struction was taking place at

smelters to improve their per-

formance. However, “political

problems” in Tadzhikistan
would this year reduce output

at the smelter there to between

300.000 and 320,000 tonnes,

compared with its capacity of

520.000 tonnes.

EC import restrictions ‘wrong and ineffective’
By Kenmthn Gooding

IT WOULD be “wrong and
ineffective" for the European
Commission to impose quotas
on imports of CIS aluminium,
said Mr Igor Prokopov, presi-

dent of Concern Aluminiy, the

holding company for the CIS
industry, yesterday.

The commission is consider-

ing a quota system at the

request of some European alu-

minium producers who claim

that their smelters are threat-

ened by an unprecedented
surge in CIS exports since 199L

Mr Prokopov pointed out the

CIS industry had costs which

were among the lowest in the

world but all its contracts were
related to the world market

price established by tbe Lon-

don Metal Exchange. Most
exports were handled by large,

reputable western trading

organisations. Also, much of
the proceeds from CIS alumin-

ium exports were used to pay
for imports of raw materials,

equipment and food for the
smelters and most of these
came from Europe.

If the EC forced cuts in alu-

minium exports from the CIS,

its own exports would suffer.

In any case, there was no such
thing as a "European alumin-

ium market" - dash just a
world market in which the CIS

was playing a normal role. It

made no sense to put a fence

between Europe and the CIS -

“it would achieve nothing".

Cotton output down 20% Ukraine may export grain

By Gillian Tett in Moscow

COTTON OUTPUT in the
former Soviet republics
dropped by almost 20 per cent

last year to 6.47m tonnes, the
lowest level for 15 years,

according to the Common-
wealth of Independent States'

central statistical office. Raw
cotton production totalled

7.79m tonnes in 1991 and 9.1m
tonnes In 1980.

Two-thirds of last year’s total

came from the central Asian
republic of Uzbekistan, with
Turkmenistan, Tadzhikistan
and Azerbaijan supplying most
of the rest

The CIS statistical office

cited shortages of agricultural

equipment as tbe key reason

for falling production. Produc-

tivity was relatively inefficient

with only 2.24 tonnes of cotton

collected from each hectare
cultivated. However, the col-

lapse of trade links between
the former Soviet republics
and the political unrest in

Azerbaijan and Tadzhikistan
have also drastically affected

the harvesting and processing

of cotton.

With the former Soviet
republics now increasingly
determined to boost their sup-

plies of hard currency, exports

of raw cotton have risen signif-

icantly - last year Uzbekistan
increased its overseas sales by
130 per cent to 600,000 tonnes.

At the same time trade with
Russia, previously the main
receiver of raw cotton in the
Soviet Union, has dropped,
leaving its textile industry in

growing crisis.

By Ctnystia Freeland In Kiev

UKRAINE'S MINISTER of

Agriculture yesterday
announced that he expects

Ukraine, which last year had
to import grain, to export at
least 2.2m tonnes of grain and
500,000 tonnes of sugar this

year.

Seeding is drawing to a close

in Ukraine and Mr Karasyk
said that the combination of

good weather and the begin-

ning of economic reforms In

the agricultural sector would
lead to a good harvest
It has been a very beautiful

spring,” Mr Karasyk said. “The
weather is working for our
independence."
Mr Karasyk predicted that a

harvest of between 42m and
45m tonnes of grain would be

gathered this year, up from
last year’s yield of 40m tonnes,

He forecast a Ukrainian sugar
beet crop of 40m tonnes, com-
pared with the 33m tonnes har-

vested last year, when the
yield was sharply reduced by
drought
The agriculture minister

vowed to resign If Ukraine
imported any grain this year
and said the country needed
foreign investments in the
agricultural infrastructure, not
credits with which to buy west-

ern grain.

Mr Karasyk said that agri-

cultural reforms were begin-

ning to take root with 400,000

hectares already owned by pri-

vate fanners. He said that
200,000 ha were being culti-

vated jointly with western
investors.

Malaysia
‘cannot

understand’

rubber pact
opposition
By Kleran Cooke tai Kuala
Lumpur

MALAYSIA SAYS It cannot
understand the refusal of the

world’s natural rubber con-

suming countries to renegoti-

ate the International Natural
Rubber Agreement.
Mr Ahmad Farouk, chair-

man of tiie the Malaysian rub-

ber research and development
board and the country’s
spokesman at meetings of the
International Natural Rubber
Organisation, says that the
consumer countries have been
inflexible and have mistakenly
linked a renegotiation of Inra
with a revision of the Inro ref-

erence price mechanism.
The present agreement

expires at the mid of this year.

Last month the ™r!»i natural
rubber consumer countries —

the European Community, the
US and Japan - voted against

a renegotiation saying that

sncb a move would only be
considered if a dispute over a
downward revision of Inro's

reference price was resolved.

Earlier this year producing
countries - mainly Thailand.
Indonesia and Malaysia -
opposed a 5 per cent cut in the

reference price because prices

were then in an uptrend. The
reference price guides the
organisation’s buffer stock
manager In his buying and
selling of stockpiled robber.

“I do not understand the
consumers,” says Mr Ahmad.
“They insisted that the refer-

ence price be revised first. But
they know that there win be
new proposals on reference

price if we go info a renegotia-

tion of Inra.”

Tbe Malaysian cabinet has

this week been discussing
what measures to take if, as

expected, the agreement col-

lapses at the end of the year.
[

Mr I.™ Keng Yaik. the pri- ;

wary industries minister, has
[

accused the consumer conn-
j

tries of not caring whether
;

price levels are remunerative i

for producer countries. Mr Lim
j

said the consumers wanted to
j

keep the price locked in the
present low range.

'We want Inra but not at

any cost;" said Mr Lim. “Pro-
ducers must protect them-
selves. They should not allow
themselves to be trampled on
by the rich and powerful con-

suming nations.

A hut attempt to save the
pact will probably be made
when the organisation’s coun-
cil meets here next month.
Producers say if Inra collapses

they will bring in their own
supply curbs and alternative

pricing mechanisms.

Peru’s fishmeal industry

set for bumper profits

Production survived last year’s El Nino visitation

to reach a fresh record, writes Sally ibowen

T HE PERUVIAN fishmeal

industry is gearing up
for a bonanza predicted

to last for the next two to three

years. By late 1992. the sardine

and anchovy that form the sta-

ple raw material for the indus-

try were back in abundance
after being temporarily
affected by the appearance of

the dreaded warm current

known as “El Nifio", which
last ravaged ficbwpai output in

1983.

Contrary to predictions, how-
ever, Peruvian production sur-

vived last year's milder visita-

tion aim a Iftte boost in fish

stocks turned 1992 into yet

another record year. Peru
topped the world exporters’

league with L37m tonnes, nar-

rowly outstripping Chile’s

1.21m tonnes.

“Statistically, the years after

a Nino are excellent," says Mr
Espino of Imarpe, Peru’s mari-

time institute, which is

charged with husbanding the

resource and recommending
periodic fishing bans. Mr
Espino estimates that the Peru-

vian catch could be raised by a
quarter or a third from the

present 6m tonnes a year

without detriment to the

species.

“And if the fishmeal produc-

ers started going for jack
mackerel - at present only
about 80,000 tonnes a year are

landed, perhaps 5 per cent of

total stocks - then the sky’s

tbe limit." he says.

The main limitation cm such
expansion is fleet capacity.

Most Peruvian fishing boats

are small, with no refrigeration

and hug the coast. When El

Nino hits, the fish move into

deeper waters farther out to

sea where these boats cannot
follow.

Peruvian producers say they

have invested more than S20Qm
in the past two years in fleet

renovation and plant and

equipment modernisation

ashore. The industry is movmg
towards production of bigner-

quaiity, low temperature,

steam-dried meal with “stick-

water” plants to maximise pro-

tein recovery. New boats with

refrigerated holds are under

construction in local yards-

But there's still plenty of room,

and a warm welcome waiting,

for new investment from

abroad.

Fishmeal Production
POOO tonnes)

1890 1091 1992

Peruvian

Pesca Peru

Private sector

Toot

379
755

1,134

498 513
782 853

1280 1266

Cffleen 1,550 1,210
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Representatives from Chile’s

huge Angelini group have been

in Peru recently on “feeling-

out" visits. And Venezuelan

capital hpa already entered in

the form of a new fishmeal

joint venture under the name
of Palangrera Peruana.

But the big surprise of 1993

could be the arrival of the Chi-

nese. Pesca Peru, the state-

owned fishmeal and fishoil

giant that produces around 40

per cent of all national output,

is high on this year’s privatisa-

tion list Coopers and Lybrand,

with financing from the Cana-

dian development agency and
the World Bank, is currently

completing a valuation and
will recommend on sale proce-

dures.

Essentially, the choice is

between splitting the company
into its 20 plants and four refi-

neries to sell off individually;

or to sell the whole company
as (me unit

BP Norway’s crude output ‘to plunge’
By Karen FossB in Oslo

BRITISH PETROLEUM
Norway will see its crude oil

production plunge by 36 per
cent over the next three years,

according to the second annual
Norwegian crQ and gas league
table soon to be published by
Edinburgh-based analyst Wood
Mackenzie.

Total Norwegian crude oil

production is forecast to
increase by 6 per cent over the

same period.

WoodMac’s league table,

which ranks the top 20 OH com-
panies in Norway by the total

value of their oil and gas

assets, including pipelines, also

reveals that BP Norway has
dropped out of the top ten - Its

NKrf?.553bn (£625m) valuation

having been overtaken by Con-
oco Norway, valued at
NKr6.743bn.
StatoQ, the Norwegian state

oil company, remains the
undisputed leader with a valu-

ation at NKr49.204bn, more
than twice that of second-
placed Norsk Hydro. According
to WoodMac. Statoti’s most
valuable assets include tbe
Statfjord, Gullfaks, Oseberg,
Snorre. and Sleipner East
fields. Also included are the
Statplpe and Ulapipe pipelines.

which between them contrib-

ute some NKrifim, or about 18

per cent, to Statoil’s asset base

value.

Of the foreign oil companies

operating in Norway, ElfPetro-
leum retains the highest rank-
ing at number three overall
valued at NKrl3.987bn. fol-

lowed closely by Esso Norge,

valued at NKrl3-321bn and
Phillips Petroleum Norway, at
NKrll.848brL Saga Petroleum.
Norway's biggest Independent,

retained sixth place, valued at

NKr9.960bru thanks to last

year’s acquisitions ofDNO CHje

and Norminal. two tiny domes-
tic independents.

*

Tbe only likely buyers on the

latter basis would be the Chi-

nese - "and it’s a possibility

that has the private producers

in a state of panic", says Mr
Eric Topf, head of the Pesca

Peru privatisation committee.

Unofficially, senior Pesca

Peru officials say the company

should fetch “at least 5200m", a

ball-park figure considered

over-optimistic by private pro-

ducers.

Tbe state-owned plants are,

by and large, elderly and out-

dated - though several are

excellently located on the now-

desirable extreme southern

coast and have their own
quays. Drastic personnel

reductions during 1992 put

Pesca Peru back into, profit

after years in the red, underlin-

ing just how profitable produc-

ing fishmeal can be, even from

scrap-yard plants.

China has established itself

as for and away Peru's largest

customer buying last year

almost 60 per cent of all out-

put Peruvian fishmeal goes to

feed the Pacific prawn, turbot

and eel which China is success-

fully exporting in quantity to

the US and Japan.

The Chinese are said to be

producing at present some 32m
tonnes of animal foodstuffs a

year, in which they use 2 per

cent fishmeal - a very low per-

centage compared with most
competitors. A high-level Peru-

vian delegation is now in

China “to by to convince them
of the bounties of boosting that

fishmeal component" says Mr
Salomon Manzur, Peruvian
president of the Fishmeal
Exporters’ Association.

If the Chinese do increase

the percentage of fishmeal in

their currant animal feedstuff

production, Peruvian produc-

ers will be assured of rales for

their expanded fishmeal output

for several years to come.

WORLD COMMODITIES PRICES

MARKET REPORT
Three-month COPPER moved
below $2,000 a tonne on the LME
yesterday morning, stimulating

waves of liquidation and putting

other prices under pressure. Late
bouts of bargain hunting and short

covering cushioned the earlier

sharp fall. Dealers said that further

losses towards recent 5&-ysar
lows of $1,965 were likely, but
should be punctuated by short

covering rallies. Copper ended the

kerb at $1,979, just above the low
of $1 .975. Three-month NICKEL
fell below $6,000 a tonne, triggering

sell-stops. The market drifted lower
on sprees of commission house
and merchant selling, before late

short covering stemmed the fall.

Three-month ZINC showed some
resilience in foe wake of copper’s

decline and looks poised to test

levels above $1 ,030 a tonne.
Three-month ALUMINIUM clawed
back some of Its earlier losses after

encountering solid support near
$1,130. On foe London bullion

market GOLD, SILVER and
PLATINUM were softer across the
board, but further gains could arise

today as traders cover short

positions ahead of any weekend
developments in South Africa

following foe murder of black leader
Chris Hanl.

Compiled from Reuters

London Markets
SPOT MARKETS

Crude el (per bare FOBXMey) + Or -

tXtooi S1&34-&40U -.205

Brant Blend (dated) S10.6O-8.62 -.135

Brent Blond (May) $18-808.82 -.135

W.T.I |l pTMrt) £2027-031U -0.15

04 products

INWE pram delivery par tonne Clf + Or -

Premium Gasoline *207-210 -OB
Gas Of Si8?- 183 +3
Heavy Fuel oa ST6-77

Naphtha *177-178 *1

Petroleum Argus Estimates

Other * or •

Gold (per trey oz]$ S338.15 -1 £5
S&var per tray 3B7.Sc -40
Pfcdkum (per troy 02) 5387.85 •A85
Paiaukjm (per tray ad *114.35 +2J50

Copper (US Producer) 94.Sc OJS
Load (US Produced 33.5c
Tin (Kind Lumpix marital) 14.3H *0.02
Tin (Now Yorit) 26O0C 05
3nc (US Prime Western} 02.0c

Cattle ONo vraw*t 137-eop 1.43*
Sheap gsve »might)tA 146.89b 13.4-
Pigs t*»a wWghf)t 82.44p *138"

London dariy sugar (raw) 42580 -9.9

London dafty sugar (white) S2B4i -U
Tate and Lyle export price £278.0 -0.0

Barley (EngOsh toed) Unq
Main (US No. 3 yefcM) £167.0 -44
Whom (US Darii Northern) Unq

Ftofcbsr (MavW 58.7SP -CLM
R*tw Uunrff 59-2Sp -0.60

RubOae <KL RSS No 1 May) ? 12.0m -t-C

Coconut oi (PhftpptnosjS S41DJ3y -1Z5
fatal OI (Matayatan)f S3975U -as
Copra IPhilppineaiS 3260.0
Sayaoeans (US! Cl 778* *4.0
Cotton -A* Index 61.40 *0-713

Woottops (Wi Super) 3&5p a

C n lama unless otherwise stated, p-panca/kg.
c-cws/ta. r-ringga/ta. y-Jun/Ju u-Mw. . z-Aprflvtay
•London phystaN. §CIF Rorferdam. f BuEon msr-
kjol Ctoae. m-Mateyalan c*nta/Vg.+3hoap prices era
now five weight prices * change Irani a ago.
pitnifcMORaf prices.

SQOAR - London POX {Spar tame)

Raw Close Pravtaus HWLaw
M*y 23200 - 230.00

WUi Close ftwrfaus HIghUsw

M* 285.70 297.00 284S0
Auh 38*70 284.80 28&JK 283.50
Oct 272JW 269SO 273S0 26BS0
Dec 272.10 268.00
Mar 27220 27040 272.70 268.10
May 275*20 272SO 275.70
Aug 279.70 277.00 28030

TtroMr: Raw 1 (0) lots of SO Somes.
W*a 1424 CITia Paris- White CFFr par lame):
May 1544.70 Aug 158053

cwn OH-VB SAarral

latent Previous hflgtVLow

Mey «L8S 1886 18-34 18.82
Jut 1&96 18S9 18.07 1883
JU 18.95 1BS8 10.04 iaa2
Aug 18.00 19.0* ions moo
Sep 18.10 18.11 1010
Oct 1SLDB 38.18 7003
Not 18.16 19.14 18.18
<f*E Indent 1BJJ3 1883

Turnover 2B822 02220)

qas on. -w Mam
Gtoso Previous H&iAxm

Mey 176.73 179.00 177.78
•Am 174^6 174.00 175JJ0 173.78
ju 174J0 174.75 175.7b 174SQ
Aug 170.00 178S0 177.26 17000
Sop 178.00 178S0 170-23 17000
Oct 180-76 181SO 181.75 18075
Not 163.25 18325 183.00
dec 184.76 184.7b 184JO
Jan 184*5 184.25 184JX)

Tianowr 11834 (12173) lots oM 00 Tomes

FPUtr MID VEOKTABLES
Pineapples at C1.WV1.30 each {Ei.OO-i jg)
*> ekcdte* twy Ms weak, along with Bnu
sprite! as 35-4Sp 8 B> ps-espj. Sham
wngea at i2-3G|> each (iz-33p) and out
raubwu at 26-3S0 a to CKV35P), reports FF

Si Via shapa at <V33p each

at35-4|* 8 to e»40p). brace*) at 4S4*ri par
8oz prepack. English potato** at 10-14p a *J

P0-14p| end carats at 20-25p lb pO-JJSp).
BiBOsti and Dutch cucumbers am currently
priced « 5O-70P each QSO-70tf departing cm
stea Tomatoes art BO-asp a to (55-30*

COCOA - London POX C/tanna

Ckne Prmtcua MoMow

May 683 684 083 688

Jit 70S 707 708 899

Sap 718 721 718 712

Dec 737 738 738 730

Ma 769 758 758 761

May 770 772 768 765

Hanover 4073 (3903) tots of 10 tomes
KXXJ htfcator prices (SDRs par tom). OaBy price

tor Apr 14 72223 (72898) 10 (toy average tor Apr
IS 70936 (707.58)

OBIW -UMdraKDC Srtome

Cfeae Pravtaus HgIVLmr

May 900 901 809 888

JU 881 874 885 868
Sap 868 888 873 883

Nov 674 872 878

Jan 888 820 806 880

Mar 899 888 893 890

TumovarBOn (4040) tote of 5 tomes
ICO todcator prices (US cants par pouMD tor Apr
14: Comp- rWy 50.07 (5a63) IS day average 81.66

(81-881

POTATOES - Loodoaa POX E/tonne

Ctaoa Pravtaus HKjh/Low

May 39S 41

S

Apr 95.0 832
40S 332
84.0 035

Turnover 3S 00) lots of 20 tomes.

SOVAMEAL - LoodMI POX &tonna

Ctaaa Pmtous

Am

Turnover o (0) tote of 20 tomes.

FMMHT - Lmxkm POX S1QVB®c point

Ckm Previous rtgMjow

Apr 1500 1476 1600 1480
May 1485 1442 1485 1446

Jun 1370 1370

Jtti 1270 1267 1Z7D 1265
an 1478 1473

Turnover 3io gag

GRJUKS - Lowton POX CAmne

MM Cln mavtoMi HgMjoar

May 144.16 144JS0 144.66 144.16

Jut 145.13 145.00 14540 MfijOS

Not 109.40 108.75 10376 10330
Jan 11340 112.75 112*3 11340
Me 116.00 11£20 116.15 114.80

May 11700 118.15 1133b 117*0

Way done Prevtaua HMVLow

May - 14300

Turnover Wheat 370 (908). Barley 0 (71V

Twnovor tots of 100 Tonnes.

Ma—Lwtatrox (Cash SflOtamanQpAg

Ctaaa Prevtotm HgtVLmr

Oct 1030 104*

YumorarA (28) fab at 3L2S0 kg

LONDON WTAL EXCHANGE (Prices suppfied by Amrfgamarad Metal Trading)

Close FVBvku MghILow AM Official Kerb dam Open Merest

AtanHum, 937% purity (S par tame) Total daSy turnover 23,787 tots

Cash
^

3 months
1111-2
11335-4

11245-25

S

1147-48 114271132
T1IT-P
11335-4 1135-65 15750S Iota

Copper, (toads A JE par tome) Total daty turnover 53.489 lots

Cash
3 months

12695-615
1283-5

1277-78
1302-025

1267
129471285

12075-8
1290.5-1 12895-90 164589 tola

Lead £ par toma) Total daly turnover 2.623 tota

CM)
3 months

273-35
282-25

2735-745
ofll fV; 2887280

27115-1
280-05 2825-3 20285 lots

Mcfcelftpsrtanm) Total defy tutwver 12.691 tots

Cadi
3 months

5780-5
5845-60

5875-80
0045-60 6020/6840

5775-80
58*3-4 587580 44/438 lata

Tin (S per tonne) ToM cfctfy turnover 1.966 tots

Cash
3 months

5585605
585560

5810-16
5870-75 667075666

5600-5

568M 5650-5 8,782 tota

Ztac, SfceeM Wgh Qracto (S per tome) Total daRy turnover 10372 tots

Gash
3 months

1010-1

10285-9
10244-255
10435-44

1008571000
103671024

1006-65
10255-0 10294)1 08,744 lots

LME Ctostog VS rate:

SPOT: 15456 3 months: 15356 6 months; 15252 9 (north*: 15160

LONDON BULLION AfQOn’
prices supptod Or N M HottacfM

Odd (troy og S price Cequtatant

Close 338.00-33830
Opening 339.40-339.70

Mamtoo fix 33920 219447
Afternoon fix 33890 218278
Day's 33800-33950
Day's tow 33740-33810

Loco Ida Mem Odd Lancing Ratos (Vs U83)

1 month 251 6 monthe 2.41

2 mens 253 12 months 2.41

3 months 847

Stomr tlx pltray m US eta aeptar

Spo* 254.35 39825
3 monois 25755 390415

6 months 201.65 39945
12 months 20885 40800

OOLD COMM

£ prise Cedtfvalant

taugrand 3385034150 21800-22040
Mspta ts«f 347.etKwaas -

New Sovereign 79.50-8250 31 .00-3100

THUMB OPTIONS

Aluminium 198796) a* Puts

Strike price * tonne May A* Mey Aug

1100 24 56 5 tz
1125 10 39 IS 21

1150 3 25 33 S3

Copper {Grade A) Mb Put*

1950 52 102 39 as
2000 30 77 07 88
2050 18 57 102 117

Code* May M May Jut

850 52 09 2 34
900 16 30 10 46
950 3 18 68 85

Cocoa May Jut MW Ad

TOO 6 34 13 SB
72S 1 24 33 44
780 ' 18 67 81

Brant dude Jun Jut Am Jut

1950 _ . 17 32
1900 34 53 37
I960 14 30 82 -

New York

GOLD 100 troy Ctf.; Srtroy eg.

One Pravtaus KfigWLpw

Apr 3375 3387 3385 3375
May 337.6 340.1 0 0
Jun 338-3 3408 3409 3365
Aug 3380 1 3420 3304
oct 3489 343.4 340.7 3407
Dec 3422 344-7 ma 3395
Feb 343.7 3482 345.7 3424
Apr 34S.1 3475 3472 3472
Jun 3485 3400 0 0

PLATINUM 60 Coy ac Shroy co.

Dose Prevtota HbMxw
Apr 373.1 3755 377.0 3715
Jut 368.1 3095 3705 368.1
Oct 3686 3880 3675 3875
jm 3089 387J 3685 3800
Apr 365.* 3088 3685 368-0

SLVB1 BJDOO tray ee centaAioy ok.

Ctaaa Previous HlaMjnw

Apr 387.2 3335 0 0
3S75 ms 3845

Jun 389.1 3955
Jut 390.4 397.1 388D 386-0
Sep 3980 3895 4000 388j0
Dec 3887 4035 4035 3935
Jen 397.1 403.9 0
Mar 4008 407.4 400.0 3900
May 403.1 4085 4100 4000
Jid 4089 412.7 4064 405.0 -

mpH GRADE COPPSH 25.Q0Q tos; osntato

Ctosa Pravtaus HgMjnv
Apr 87.10 8030 87^0 6070
Mey 67-40 8850 6000 8850
Jun 87.80 68.00 8820 8750

08J2O 88.40 8085 87.0b
Aug 8850 8850 6650 88-90
bap 8950 9030 8950 8850
Oct 9950 9040 8060 8950
not 69JB0 BtL80 9020 9000
Dec 90-05 91-30 9070 8.70
Jan 9050 9156 BOBO 9050
CHUOe OIL (UgnO-BJOO US gato StoatW

Latest Pravtaus Htfi/LflW

May 2030 2840 2047 2028
Jwi 2051 20.60 2048

2052 20.70 2058
Aug 2057 20.75 2055
!tap 20-72 20L7B 2052 2072
Oct 2050 20J9 2051 2079
Ttov 20.78 2079 3050 2077
Dec 20.78 20.79 2080 30.77
Jen 2872 20.77 2078 2072
Fra 30.70 20.75 2075 2070 .

HEATING! OS. 42.000 US grfs. osrtts/US pis

Latest Pravtaus High/Low

May 55.90 68-01 5850 5570
jm 5550 5004 56.40 5075
-hi 58.10 56.33 5655 58.05

Aug 6070 5653 57.10 58.70

Sep 5750 5751 5750 57.90

Oct 5070 saw 6855 S8.7D

Nov 5956 59.70 6955 5855
Dec 60.46 60.83 8055 6040
Jan 0050 6157 6080 8000
Feb 9060 0057 6050 6060

COCOA 10 tomaKVbomn

Ctaaa Aevtous M^iAjOn

May 930 931 940 910
JU 980 961 970 838
Sap 981 968 998 973
Dec 1020 1013 1030 1006
Mar 1064 lose 1051 1040
MAT 1060 1078 0 0
Jul 1103 1101 1096 1098
Sap IIS 7133 0 a
Dec 1155 1153 0 0

COFFS mGm SrSBOOK cantata

One Printout Htyh/Lcw

May 54.75 54.50 6080 5440
Jut 58-35 5630 5735 58.10
Sap saw 58.10 5020 saoo
Dac 0090 6075 61.00 0075
Mar 03.15 63-20 63.06 0025
May 0&45 64-96 8070 85.00
Jut 68.75 6046 07.00 07.00
Sep 80-50 07-50 0 8

SUGAR WORLD 11- IIZjOQOtoKcmia/BM

Ckne Pravtaua MghiLow

1041 1040 laeo 1030M 114H 11.03 11.16 1086
Oct 1091 1090 11JM 1070
Mar 1029 1028 1040 1020
Mey 1028 1039 1037 1020
Jti 1030 1040 1030 10-30

COTTON KLOOB; ccrUsribs

Close Printout H)sti/Low

May 63L84 62B5 83.40 8295
Jut 83.10 6040 ea-7B 82.76
Oct 03-37 6348 83.70 63.07
Ok 8135 02.70 82.76 6290
Mar 6345 63.85 03.40 0345
May 6095 64.15 - -

84.15 84.15
Jit 64JS 64.50 0 0

cnAN«! A1KX 10000 on: ceritaTlH

Ctosa Pravtaus MWVLtjer

May 9030 95.75 9690 9440
Jut 9000 90^0 99-00 9740
Sep 101.00 101.10 101.20
Not ItELOO 1034)0 1034X1 10290
Jen 104AS 105.00 10490 104.10
Mar 10060 106.90 106.75

MW 1OO0O 10095 0
Jut jooao 10995 0
Sep 10040 10895 0 a

MUCH
HSJiBte|B*ecSeptemb«r 19 Iasi = IOC)

Apr IS Apr 14 imth qqo
16002 10802 17379 10088

Apr 14 Apr 13 r-J-nrr-1
Spct 122JTI 121.66 124-54HUB 125.02 125-22 13038 11893

Chicago
SOYABEANS 5,000 bu mtn; centaJSOta bushel

Oose Pravtai* H^iVLow

Mey 580/4 WM 598/4 590®
to 583/8 59W 601/2 593/4

Aug 596/0 601/4 603/2 598®
Sep 587/4 602/0 604/4 687/2
Nov 601/a 607/0 609/2 601/4
•ton flow 6iao 615/D east*
Msr 616/0 620/6 622/0 615/D

SOYABEAN oh. 60.000 B»; cantarib

Ctaaa Previous WghAjow

May 21-30 2142 2197 2199
Jut 21-50 2197 2195 2195
Au9 21.87 21.76 2192 21.67
Hep 21.77 2193 8297 e*J7
Oct 2197 2194 82.12 8197
Dec 22.11 22-20 2293 2298
Jan 22 IS 2291 8292 22.15
Mar 2295 2240 22.45 22135

SOYABEAN NEAL 100 tana; Srtcn

Ctaaa Pravtaus HfctVLow

May 1839 185.4 1859 183.7
to 1BEL5 7079 1B7.7 1859
Aug 188.1 188.1 1889 1889
Sap 1879 1899 188.1 1872
Oat 1879 1889 1699 1879
Dec 1889 102.1 1829 1899
Jm 190-3 193.0 1929 1909
Mar 1919 183.7 193.0 1919

MAIZE 5900 bu ntitc cents®6lb bushel

dose Previews MftaAxiw

May 231/6 231® 233®
Jii 237/Z 230/4 338/4 238®
Sap 241/4 240® 242® 241A
Dec 247® 248® 248/4 246/2
Mar 233/4 202® 254/2 2S2®

Wheat 5.000 ra mar: cwita/aotoPcah*

Ctooa Pravtaus Mgrt/Lw

May
Jti

Sep
Dec
Mar

355«
313®
31SM
324®
329®

liiii

357®
314/4

81GA4
320®
330®

liiii

LIVE CATTLE 40900 tos: oonMbs

Ctaaa Pravfcraa Hfch/Lnw

Apr
Jun
Aug
Oct

Dac
Feb

81900
7S9S6
72.776

73,760

74900
73900

82925
7692S
73900
73973
73975
73900

82900
76.725

73928
74900

7492S
73.750

81976
75900
72700
73.700

7392S
73900

UVH HOGS 40.000 to; centaUn

Ctaaa Pnavtoue Hgh/Low
—

Jar
JuS

Aua
Oct
Dee
Feb

47975
53-500

52950
48926
43925
45900
45050

47900
64900
53.176

60925
44.000

45950
45-400

47925
64.475

53900
50550
44.700

45.700
'

45-560

4790Q
S24SQ
j»P4nr|

40-450

43900
44900
45900

POflXB&llHB *®900 tbs csrt*/to

Ctosa Pravtaua High/Lpw
—

May
Jut

Aug
Fab
Msr

51.176

62.100
48-450

44900
42925

62900
53900
50900
44-200

42900

53950
55900
52500
45900
4282S

SQ-950

51900
491)00

43975
0

*"

0

0.

i

1

1
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Bond market decline upsets equities
By Steve Thompson

. .... ;'!

'I)

£ Sank 0
*

A DECLINE m international
bond markets, influenced by
worries that the Bundesbank
wUt continue to resist pressure
for further cuts in German
interest rates, took the shine
off a promising performance by
London’s equity market.
In a generally muted trading

session share prices maijp good
early progress, led by the Foot-
sie future, before slipping into
negative territory as today’s
national rail strike loomed and
the long three-week trading
account comes to an end.
But dealers said the market

was ending the extended
account in good shape and
there had been a marked
improvement in both senti-
ment and the level of genome
customer business in the mar-
ket yesterday. Turnover
totalled 583.4m shares.
The new trading account is

expected to bring out some
strong support for the market
as recent evidence that the
recovery in the UK economy is
well underway prompts the big
institutions to allocate sub-
stantial funds to equities for
the second quarter. And over-
seas investors, particularly in
Germany, are said to be
increasingly interested in the
UK equity market, focusing on
recovery trends and a strong
pound. Mr Ian Harnett at
SGST, the French-owned secu-
rities house, said he was much

lilies Recovery
hopes
Steel

lift

SHARES IN British Steel
consolidated their recent recov-

ery after two securities houses
tinned more positive and one
predicted the company would
return to profit this year. Hav-
ing doubled in value to become
the best performer in the
FT-SE 100 index over the first

quarter. Steel's shares jumped
S to 91p yesterday on turnover
of 8.1m.

S.G. Warburg told clients

that steel price increases
announced on Tuesday, and
the prospect of more to come
in October, would prompt a
turnaround in the group’s fig-

ures. Warburg expects a loss

for the year to March 1993 but
is more optimistic about cur-

rent-year performance and pre-

dicts a £70m profit against its

previous estimate of a £30m
loss.

In addition, James Capel reit-

erated its buy recommendation
on the stock. The agency bro-

ker expects Steel to report a
loss of around £150m far the

year to March 1993 but break

even this year.

While several other brokers

remain cautious, dealers said

there was a reluctance to sell

the shares.

1CI surges

Heavy US interest following

a strong recommendation by

NEW HIGHS AND
LOWS FOR 1993

fcpuHORS (N).

BAMCBa An#« ton tank Mnd.Joyft,
brokers n> wn,

«

PQMwn*w
Q»aocrirt0« Brtcfc. Bus Ctafat Onto, WJl
PUflttCM SERVS pi Capita. CWftJfc.
OONSLO—WitW Bafcota. COMB
* CONSTRCN n Batertay. m+na- McAWne
(AJ. Mawtem UJ, PorsJmnorv Tnjtar WooAuw,

Waotbray. Whan Bragin, *4 „ .
BjBCIWCAUt W PCC 1<Wg= Cv. 20. Date.

FufbM. UokTOta. NEC, BJBCTB0WC8 p)

Eucttann. Q6C. Logia. gMMgingjta
Mrenac. TDS Cbcrtto, Ota NSW M
Wasttard, Ota OBI P) VMper TtwtflPHOfl,

KXBIWWfflawlWlAwmw
awoA ShNdon Jonw.WgCO
flETAUNQ mn*P,H0Ttt8*lB«aw*Wp
PL Ryan. MSCE BROKERS (1| Barry Bto±

* Noble, wsee UFS PI ItareaMrtocflPC

PL ov trusts czqaww
Do a INH. SeaBWO.
See^ »W*oo Korea W*»- ffM
fttaw. Canada WNVfc »».<*»«*
OWN. Hendsrtwn Strata, ^Bdo-Japan.

JF Japan CTO Do V*a„ JF PadSo WM,
jnmv VWk. Morgan OranM BM*
OMnB bn, DO Wt*^ PbTWbb, S* A K«C.

Cap, « H»Sn^
RaaQL AdCNAOT BANKS p) HWtusQpc
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more confident that the FT-SE
100 will go to 2,950 and paten-

to 3,000 over the current
quarter.
The 100 Index ended the day

a net 2.4 lower at 2,839-7 while
the FT-SE Mid-250 inripy con-
tinued its recent bout of under-
performance against the 100
index in closing 6A down at
3,0859.

There was widespread enthu-
siasm in the market at the out-

set with trading statements
from a number of the UK’s
leading companies generally
receiving a warm reception
around the City's deeding
desks. The announcement from
Forte, one of the UK’s leading
hotel and leisure groups, of a
cut in the final dividend had
been well flagged and saw the
shares move up strongly.
A maintained dividend from

Blue Circle plus profits from

RMC ahead of the most fore-

casts led to some aggressive

baying of both stocks. Rediand,

another of the leading bunding
materials shares, attracted
keen support after offering

shareholders an enhanced
scrip dividend.

At its best, in mid morning,
the Footsie 100 index was up 12

points at 2354.L However, a
bout of profit-taking, the easier
trend in bond markets, and a
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slightly disappointing opening

by Wall Street, which was
down more than 15 points on

the Dow Jones Average shortly

after London closed, saw share

prices slip back to close mar-

ginally easier on balance.

Water and electricity stocks

came under the lash again,

both sectors plunging as insti-

tutions continued to cash in

some of the substantial profits

in the sectors and switched the
proceeds into some of the mar-
ket’s underperformers- The
FT-SE Actuaries water index
fell 29 per coot while the Elec-

tricity index dropped 1.7 per
cent
The best performer in the

Footsie 100 was British Steel,

responding to price increases

and a much more positive

stance on the shares adopted
by at least two of the market’s
leading broking houses. ICI

maintained its recent good
showing, the shares racing
higher as US investors contin-

ued to react to the upgraded
earnings estimates instigated

by one of the top US brokerage

houses.
mm
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one New York broker
prompted ICI shares to rise

sharply for the second consecu-
tive trading day.
PaineWebber, already a keen

supporter of the company,
raised its first-quarter earnings
estimates and its 1993 predic-

tion. It cites a recovering UK
economy and the benefit of cor-

porate cost-cutting on margins.

Traders said US investors now
hold less than 7 per cent of ICI

shares compared with more
than 20 per cent of most of the

leading internationally traded

companies. They added that

there was a growing belief that

rCI had been undeservedly
mauled by the UK financial

community. In London ICI

shares rose 34 to 120lp.

FT-A All-Share Index
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Drug stocks revive

Heavily sold pharmaceuti-
cals stocks recovered some of

their losses helped by a hefty

piece, of chart analysis from
Smith New Court.

Glaxo, SmithKline Beecham
and Wellcome were firm as the

house, which has all three as

both short- and long-term buy
recommendations, argued that

the three companies were
“well positioned to deliver

above average growth1
'.

Glaxo held out against

research that claimed combina-

tions of anti-nausea medicines
might be more effective than

sole use of Glaxo’s Zofran.

And, after the market closed, it

was announced that Glaxo and
SmithKline had settled a long

running patent dispute. Glaxo

closed 7 up at 562p while

SmithKline added 4% at 413p.

Wellcome lifted 10 to 729p.
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200
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Gibbs Mew stake

Brierley Investment Limited

signalled an end to hostilities
at Gibbs Mew. the Salisbury-

based brewer ft made a hostile

aim for last summer, unload-

ing its 19 per cent stake at a
healthy profit. Brierley, a
shareholder in Gibbs since

1987, built up its stake when
the price was significantly

below its bid price of 200p. Carr

Kitcat & Aitken. the stockbro-

ker, bought the 1.088m shares

and placed them with institu-

tions at 213p.

Bespak tumbles
Healthcare manufacturing

group Bespak suffered a sharp

fall as the company broker cut

profit forecasts in reaction to

US distribution worries. Hie
group achieves 25 per cent of

its sales through US Surgical

which last week warned of

lower profits and announced
significant distribution

changes that are expected to

hit Bespak’s sales. Subse-

quently BZW, cut its 1994 fore-

cast for the group to £i39m

from £149m. The shares which

had already fallen by more
tfran 70 tumbled 66 to 56lp.

Impressive debut as placed at

170p, the shares raced forward
to 209p. Profit-taking late in

the session saw the stock ease

to dose at 2D7p with a hefty

12m shares traded.

Nursing homes group West-

minster Health Care achieved

a more modest premium, dos-

ing at 287p compared to the

260p issue price, which capital-

ised it at £132.6m. Westminster
made 6.4m Shares available to

the public, and this offer was
4.8 times subscribed. Both
issues were handled by BZW.
Water and regional electric-

ity (Rees) stocks continued to

tumble as investors again

shunned the sectors and deal-

ers sought to find new levels

for the shares. Sector special-

ists continued to point out that

the stocks were suffering from
a combination cf high rating, a
lack of news and the move
from defensive to cyclical

shares.

Pointing out that turnover
was mostly derisory, Ms
Angela Whelan at BZW added:

“Water shares remain funda-

mentally good value. They
probably have a little further

to fall on current sentiment,

but this should open up good
buying opportunities ahead of

the results season next
month.” Among waters. North
West dropped 15 to 502p,

Southern 17 to 519p and Sooth

West 20 to 5S3p and Yorkshire

20 to 556p. In the Rees, North-

ern slumped 18 to 517 and
Sonth Wales 17 to 540p.

The widely expected cut in

Forte's dividend was not as
deep as some in the market
had predicted *Rd that

,
with

the enhanced scrip, left the
market relieved. The shares
gauied 6V* to 188‘Ap on bulky
turnover of 10m. However,
many analysts remain pessi-

mistic about the hotel market
in general and Forte’s strategy

in particular. Mr Mark Flnnie

at NatWest Securities, one of

the specialists who first fore-

cast yesterday's dividend cut
said: “It does not go far enough
and barely gives Forte the flex-

ibility for the rights issue

which we believe it needs to

recapitalise. The real issues

have not been addressed.”

There was tired takeover

heard talk around Cadbury-
Schweppes, up 5 at 485p, while

another favourite candidate,

United Biscuits, was spurred

cm by options activity and the

shares advanced 7 to 384p.

A broker’s buy recommenda-
tion helped Hanson shares lift

3 to 232Kp. Shaw & Co advised

clients that exposure to US
recovery and recent falls in the

share price made the stock

attractive at 230p.

Big overseas earner Renters
Holdings eased 14 to 1302p in

reaction to a stronger pound
and reports that Lehman
Brothers had signed on to EBS,
an Electronic Broking System
that competes with Reuters
Dealing 2000-2.

An AGM statement from BP
failed to ripple through to the

market In spite of a pointed

comment by the chairman
about the disparity between
BP'S rising share price and the

pessimism of UK analysts, the

stock was flat at 301p. BP has

been well supported by the US
although ADR traders in Lon-

don said yesterday that enthu-

siasm was beginning to fade.

News of an oil discovery

prompted Cairn Energy to rise

4 to 50p.

Results from cement manu-
facturer Bine Circle came in

ahead of forecasts with over-

seas trading making up for

poor domestic results. One
leading securities house raised

its 1993 profit forecast by £15m
to £140m, pencilling in £l75m
and £205m for the following

years. 'Hie shares put on 3% to

24lp. RMC Group also beat

most market forecasts, the

shares leaping 21 to 629p.

Yorkshire Television rose
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sharply on little volume as
speculation returned that
retailer W.H. Smith is poised to

sell its 14 per cent stake in the

group to Grenada. Yorkshire
shares gained 19 to 173p. Smith

5 to 41 4p, while Granada
slipped a penny to 395p.

News that AT&T, the giant

US telecoms group, was seek-

ing to enter the UK telephony

market predictably hurt BT,
the shares dropping 6 to 420V«p.

Cable and Wireless, which
owns Mercury, fella to 742p.

Automated Security Hold-
ings advanced 3 to 165p after

announcing sharply improved
first quarter profits.

MARKET REPORTERS:
Christopher Price,

Joel Kbazo,
Peter John.

Other market statistics,
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Market debuts

First-day dealings in two

recent flotations saw both

Stocks race ahead to healthy

premiums.
Gear and pump manufac-

turer David Brown made an
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EQUITY FUTURES AMD OPTTOMS TRADING

INITIAL strength in Footsie

futures faded as UK gilts and

international bonds slipped

and New York opened on a

weak note, writs Joel ffihazo.

Buyers of the June contract

on Hie FT-SE 1Q0 were seen in

the first part of the session.

Having opened at 2,856 it

gatwwi steadily reaching the

day's high of 2,877 around 12

pm. It registered a healthy

premium to cash at the higher

levels and was also said to

have helped puli the underiy-

big cash market higher.

However, the June contract

began to drift lower on weak-

ening sentiment in the gilts

and a decline in the interna-

tional bond markets. When

Wall Street registered anega-

tive start or trading, sellers of

the June contract emerged

driving it lower. It tonefaed the

day’s low of 2£52 in the last

half hour of trading and it fin-

ished at 2,859, three ahead of

its previous close and around

4 points above Its estimated

fair value premium to cash of

about 12. Turnover reached

6,586 lots.

The traded options were

Hwii, and volume fell to 24,650,

against Wednesday’s 36,605

contracts. The Euro FT-SE 100

option was tine busier of the

two index options trading

&361 lots, while the FT-SE 100

option saw business of 4,361

lots.

In the stock options, British

Steel, the subject of a bny
recommendation from SG
Warburg, was the busiest with

a total of 2,124. It was fol-

lowed by Boots at 1,549.

LONDON SHARE SERVICE

BRITISH FUNDS BRITISH FUNDS -> Cont BRITISH FUNDS - Cont

Note MaE

Tra» 12*1* 1993#-
FsntoaGpcl9S3#_
lrwslWipeiflBStt-
Bijpe 1994
Wipe 109*#

Bfdi13>2PClBM
IKK 10pcUl.l9tan_
Bta12i?pei9B*_—
Was9pe 1994#
13* 1995

Ettfl 3pc 6»90-9S_
10V«PC 1996-

Tn*M2*pel»Stt_
14K1996 1MSp
15X,pe19B8tt HUE

SipciSe#- usabi
rstailOoclMB- 1TO&1

Octll.
.

Oaowsta ...

TrCM 11'<pc 1BB7rt-
Eahl(pjpe 1997
lna*81ipel997»—
Excfi ISpe 1897

0\qc 1999

—

— 11041

or 1993 nett

Noras Frier £ - Mh lew tt Rfd.

Tims llt^tt 2001-4 ._ i®. J« 122’. 116% 553 733 todex-Uhtad

FwangSijpcW-l.. 72,1 -A 74H 87|1 485 7.14

CHMiSlan 9>2pc 2004. into ->* 117S 105% 85B 831

topeam into 1121} l*% &5B 834
Traas 12>2PC2003-S_ i2*«to -A 1311. 124,1 584 525

8pc2002-Brt w& -Ja 101

A

739 739 fdES+r
Traaail1tpc2003-7~ mu -A 12BU 11811 550 517 IK!?*
TiBM Blue 2007 rt- m -& IM1. Wft 825 514

8‘jpcJD07Btt 1P*I! 104* **• 828 514
13*?pcD4-a_

—

137% -4| 139s* 131ft an 524 2'ipc^3—
Chte 16

Notes Pitta £
or 1993 rwtf
- taa

A 1334. 131%
<D

‘foo
lar^ 194»A 133 245
mi 213 2M

3.00

108

,pe-3M*_ti3Ei
Prospeok® real

ant

Ea*12pci99e
aijpciaaw—Trass

Ejtfi12 1*pc1998-

—

Treas la’ipc 1999

—

iW4pei~
9pc

Trass I3pc

1Ope 2001
'.epevo-i

9Vpc20Q2.
8pe2003tt
1ape 2003

9pc2008tt 1B7Uto -A MSB ion. 538
ape 2009 98,’. -A 994, «A 513

CenrOpclnani tt- 1065, -A 108A 1001; 844
9PC3011 CCESOpd

W

51U -A 53A 39V 545
TVaas9pe2012B iw -A 106,'. MBA 544
Tfrea513pcM»-1’tt- 7sn -A 7SB 7W» 12B
7^pc3DI2-IStt— «BA -a 97fl »l 514

Bta 12pc 13-17 USA -a ISBil 125S 030
TteBBpe2013K5(Wtt 4811 -4. 471. 48* 824
TiBua\pe2017tt— >ns -A !«1 97ft 842

... . rate on DTOfecfeef infloikxi of |1) 10?||

576. |h) Figures *» parenlfnaa stew RPf bass far

h 8 monfts prtor lotas^ arm ham been adfusied to reflfa

of RP1 to January 1887. CoowersDn factor 3-945. RR far

£ 13aQ and far Fttausiy 1983: 138.8.

0-W rebus)
820 July 1

829
uo OTHER FIXED INTEREST
8.30

S NolPi™ flsiew D«V 111*2910-

* a 1993

8^3 WanDwim^MOfl.
822 Blomii'apc;

ajfi

W WwUanSI-pct*
IS CBw3*tfC'fil«t—
7>9 Tr*»3pC«8«l
7.72 O»tt0h2'ipc
750 1rta&.2i?pc

47>a -A 48>i 43% 540 -

41,1 -h 42A 381. 548 -

B2B -A 63 BO\ 538 -

»*i V 36s* 3312 525 -

Sl^i 31V 28S 737 -

38H 271! 830 “

9peC*1
MPC97-2

(tj*oaef« 150C3J11.
lists 13'2PcI006
Lwrraool iiyehred—
LCcSe-Mta.
Hstiusnibpc 2007.

IH.mr.3pek

iu imam isizpc 3*8

vwd
hL Ren

11W BJB &S3
mail as &4z
114 ILH 921
as M3

'Hh a£7
117 110 11.11

148H 139/. 1029 950
135’* lie 1859 9.12

37 34 850
:I2 V 30*-- A.18

r?.iU 114 958 9.12
68 63^ AM 7.72

128 11712 - <-S2
124*2 ”35 - 434
138 132 ^c 1257 1U4

Continued on next page

IS THISYOUROWN COPY
OF THE FINANCIAL TIMES ?

Or do you rely on seeing someone else’s? Every day the FT reports on the topics

that mailer to people doing business every day, in and from Europe.

Wc cover the latest European, U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you'll find far more than finance in the FT.
No surprise then, that the Financial Times is read by over four times as many

senior European businessmen and women as any other international newspaper*

Make sure you’re one of ihem by getting your own copy of the newspaper
delivered daily to your office. -S'diix EHRS 1WI

To- Gillian linn, hiwrei Time-. lEuropeiUmJiH. b#rtHfTO4>U/ l.trtfi hnnkrun/Maai I. Gcniui) Tel. « l.vtfJO. TL. 4|pl<>.l. (Hu. *W .«i4W.

SPECIAL INTRODUCTORY SUBSCRIPTION.
^3

TWELVE FREE ISSUES
DELIVERED TO YOUR OFFICE

Tu:GiKiaii I Ian. Bnanctal Time* itinuprl UnbH. NltvIwpaipUa 3. WOO FranLfun/Main I. Cemui,
TrL 14W 1 3H0R. Til. 4lblSV Fjt , 4WI -WhUlir.

res. I ««rU lilr ai ^writer in (he Fioflcal Tbtkv anfoijoy my fin 12 ran fwt. I wiR alfaw np to

Jayy tvkn Jcll«n> it mt Tiru n^y. drxc erect ni> -4ihscri|kim lb, 12 mnolr. re ihc r»Ui>»uip tree“.

Sfum FTS ShAU
b*nkn SSK 2A«J
St«nea laid SFRhW)
TurLr, n. |jrsnj«1

Ctorpc mj Anuierei Eifa-WDuvr, ClulV

Quicail/VKj Aumnt Upi) Dac

Aiwrij nESS.SM Francs FHt I.WO tav.nA* .ire 1 HI 1 >.5011

Drteiuai RFR 12X1 Gennaiy UM7W NcioLnfc DH. A to
Ucnaori. DKKUI51 Oreir*- DR 214X1 PJniwajr KOK’JtO
KmbnJ FMK I.Htffl haly 1i.ir.wum PinupJ hscnjiu

rn
-Oainii i (u(n*rrrfr rate/brtk-,,Mori An uijtnl ^'UrmruMnnior '^iiMr.yyitoe
to-ptu ”.*»»«* HAn,«*.«»*r Trirri^r eu fame .tf jnmwi .nl/<Mf.r lfr'
iWnimf UUJmr W*
(a .rtahlt yA-FTn .tail Uxtim.
frl 1.*v4/7// fa, .fjyjf 71.*

Ve» »«* lei >a 1 tja . ,nui lnl„

PIcaM net here lut nnne mrumuiefl jhui >nl JJ mundi uiS^nprlrai rrer. 1

j imHi> mi li-fad ifTUMif

/Pint.ir y/v, i/ei .

Naur. Tiih-

lumpany

.

r«i

Aiiktv, *0 wkch I win*] lie my hnirex ul linirN iLHitirnl.

SljUirem

.Vs isyJrc orrqw.ll wtlimit u

FINANCIAL TIMESrih^MintJ
|

FAR MORE THAN FINANCE.

C-u: r&m
-

‘i’M



30

FINANCIAL TIMES FRIDAY APRU^93

LONDON SHARE SERVICE

%

CMv&Dirtey
YOUHQ A„

- <*& km
27 13
315 (MSa 19
in 88

*2 238 180

a 84 SI
, ,

48 38
244 189
148 129%

4-1 IK 78
*5 IK 82

70 45
288 305
43 22
248 205
<58 400
82 69
59 35

+5 IK 178
+1 47 32

, 90 34
- —

,

8* 4*2
. . 121 97

30 22
re—

~

IK 121
a 4

+1 a 29
+4 363 at

SB 28
2CB IK

114*1 94
61 33
4*2 1*2

,
1» 104

+*a ID 73
73 60

244% £38
148 118
138 110

-a 127 143
_ _ 306 240
-z 138 03

76 61
+1 94 74%

33B 294
S3 48

140 100
2B 22

*2 IB 97*2
+2 148 120

8*2 4*2

+21 633 555
38 ZD

*13 <09 40Z
rs 04
2S4 207

-5 ES 43
8*2 9

£88*2 SB**
-1 104 68

« 38
.... 172 110

149 55
8*2 4*2

1*1 YU
Cette Qrt

3385 05
15M 45
tea *7

44
8,881 &4
44X5 109
dJB -

2388 50
3.W 15
1X3 X7
— 75

48X1 13
37*4 -to

9X2 xa
55X3 23
*821 19
1348 15
350 —

1J7B u
4073 15
*262 *8
245 —
2384 4.7

1,701 19

YM
art Pfl=

5.7 X7
XO -
38 1*5
45 4
1X0 0.7

X7 513
50 63
55 15
45 3X0
X5
*4 194
XO -
95 -
*7 4
t SL1

22 -

33 XI
X4 EK.1

32 4
39
43 is3
03
DJ 114
05 213
5.1 135
*9 272
7.7

43 -
05 555
X4 5X9
35 -
0.4 285
05 410
4i
<15 455
tu bU2
5A -

t 414

YM
art we
43 129O 122
17 143
25 185
55 U4
40 1X2
33 1/2
25 -
45 215
XI IA
23 155
35 1*5
17 111
39
25 143
55 —
11 1X0
2' 1X4
13 aw
14 4
1/
OJ 3X3
29 115
23 1X7
25 1*3
*7 117
15 199
13 1X3
11 177
*3 117
15
It 175
XI 1X9
23 208
45 129

25 1X8
35 215
43 1XB

YM
art PIE

15 1X3
*/ 93

J 21.1

511
*7 9X2
10 465 4
65
X? 4Xi

f

1
35 165

55
23
02 1*8
* 399

4.4 4
. 05

OJ 4

* -

57 &2

03 105
65
t 405

63
75 _

* -

32 «
: 20

XI 75
25 229
17
44
95
35 179
43 4
92 229
X?

1 83
43 *
45 4
8.4 410
17 209

11 4

73
i TO 433

25
! 479

45 11.7

53 4
1 19

43 4
07
XO 65

SPS

% km
IP

238 223
162*2 38
480 385
131 104

43 16%
3X>] ffi

81*2 XU
21 16%

578 455

1690 1150

az 274
251 229

n 74

273 225
151 108*z
32 16

481 391

ta 460
995 865
is*a 9%
411 358
15 <3

573 470

27 19

572 442

391 340
37 33

£l«S
as -
xi ns
os tas
as 4
2S 243
is p.i

« ““gi
*7 23 215 Marten

7s u ns
as

or

Wfee -

-B
T287
na —
683 +3
32
2BB -fl

18% A
18 —
325

*229*2

*a-^
88 __

1231)

232*2 ASam *%
2*h —
165 -4m -12
28
84 *1

388 -3
157 —
OH __
21 —
3*2 —
122
114

uS
2S2 +2
184

78*J

iSS ^

Prim
or 1903 Ud

fete km Cute
YM
art WE

86 94 65 1718 40 -»
jam) -mi KB n 17*9 n
H 56 39 UO 93 63
fU - 119 73 4*5 12 413
a IK 87 1X8 7J1 108
Ml -1 145 139 3X1 33
a +% 0% 4 1-88 -

177 in 155 3X8 2J9 213
113U 121 n 4X5 *4 <p

26 -rtm- 31 IB 272 *
84 Jib 5b 531 117 as
39 33 14 170 -
73 161 74 1*0 11 133
S3 S3 53 IP 4 4.qmm 138 IM 23X5 13 143
3D *3D 30b 1910 17 219
23 — 32 19 17B
73b +4 •39b 705% 3nt.Il 13 Z7-1
58 D 45 *78 20

2t% 38 19% 1*2 i
277 MA 230 710 Z4 15.1

2B3Jd , 308 ZD 31.7

27 _ , , 33 18 ?M t _
138 +2 138 99 me 43 Z78
seal 63 53 197 t
'%< * 4 IB _
24 16 X4B t _
34 -2 37 •a 7X3
12S . 129 w 7SJ 4.1 333
57 -2 S3 38 433
71 +1 75% 5**J 2X8 X7 _

17% XIM - —
88 - K X55 — _
29 . 38 28 1X3 S3 BJ
1% »% 1% 072 -
73 - 52 67 939 7 1 *

zire 25 11.1 33
335 - DB 313 16 111
30 50 39 3*8 t 1X7
7S3 - TO 995 7U 11 12?
tnre 84 78 X44 109 11X
12 n 9 129 -

00 38 1X8 _
109% - 189% #1 2083 1.1 *

71 - 74 37 3L2 43
3S 27 123 t 10.7

19 W 13 *52 33
45 , 48 35 839 t _
P% 18 14% *38 + _
b38 +8 D8 314 SS 1.4 173

2334 *2 347 IBS 43
Zttto 1 247 196 1823 43

07 D 55 938 BA 253
»% 10% 183 — ai

IK +

2

MB (ft SU *9 2x1
32% 35 23 S3 XI

91 D M 138 — _
120i 3 138

!£
313 43 in

7* 6% 012 - 71
4 4 LZI —

or +5 87 82 1043 53 _
S3 78 O 103 — _
2B1 +7 281 197 2553 *1

014% - 08% 014% 1X2 23 H fl

sire n 90 5X3 47
15492 +1 ip 90 17Z3 12

1» 136 100 123 13
30 40 25 137 — _
95 88 82 937 23 143

B3 t« 234 &B
78 75 IS 528 J 104
20E 226 205 207 8J

mre -2 IM 137 270 43
99 in 83 4114 13

488 B33 433 1843 as
24 10 23.

83 54 30 143 33
1 07 41 2*8 93

38 41 20 1*4 —
14 14 a 107 - -
138 1 131 an 883 *7 _
9 18 4% 438 — _

«, - 8% 4% 130 -• 22A
*14 410 371 32S1 2*;

178 48 170 147 «BJI 73
154M _ 157 107 444.1 *3 I

28
220 184

43 212 184

32*2 2012

138 1*1

272 202

573 523
448 3813 2083
-1 34*2 24
-2 514 357

27 19
IBS 135
34 2S
BO 42— 84 60
42 20

-1 72 2B
72 48
48 48
80 55

-1 180 116— 144 124

104 78
68 35
S3 88— 8 4

4t 129 103

-*a ii 6*2

48 213 160

5 80 45— TO 43
-1 82 81

42 28*2

28 18
12*4 9*.

*2 818 488
-8 201 222

68 48
338 270— 275 za

*231*4 8228
4C 37— 86 33

4* 9 4*2

42 38
4-1 364 166
7 141 80

96 38— 429 372
48 240 164

134 112% 33** 24
84 a)

Mi 10
23- 42
2*1 X7
an 13
27J 17
wa 11
*8 63
131 -
03- -

XH 11
8X1
Z1J 03
82 17
85J 13
5X/ 12
IX. 12
3a- U
H. t

Piles - ted
141 172
279 -3 294
97 4*i 10W,
273 298
2!S -1 238
112 42 IP
81 81
21 -1 *26

1ZM -% 138

172 4-1 T13

- Ugh km
132 100

42 199 124

+% 18 10
38 17

BJT, ETB’a

720 870
-1 77 18

02 353
41** 31

7** 41,

-1 221 182US~ “1

81 49
288 204

-% 16 12**

100 64
88 S3

= S ‘A

-a «i ei%— 214 178
81 34~
940 3S0

-2 248 188*2

88 48
86 SO
88 92
68 57
438 379
29 17
06 45

-I 128 108
631 499— 98 S3— 28 a— a 30— «s a— a a
42*a 30*2— a 44

42 188 116

ft-

45
18 -
28 1BL1
IS 17.1

1X4 184
64 1X8
as 93
15 154
24

24 233
X* *
XI 123
148 1X1
XI
74 XI
IIS 17.1

84 *

98 164

(933 l£d YM
WE
290 1£ tarn t

215 3S
art
*2

re a 2&1 r *9 1

n 73 134 102 — 1

1 a 499 — “

127 112% 37-3 £6 174 1

48 30 Z7J 1*1

D
an 2?

18X1
0073

*1
15

101) 1*
32 19 334 — - 1

«v 04% 10X3 24
3% IB LB XB 503 1

«% 15 UD 73 5*4 1

35 27 X» 92 475 1

S3 38% 8*5 £4 <b l

B% 88 22*8 *7 s i

130 111 SX3 4 4 V 1

Si
14

36a
535
14X2

32
33 *

j

31 18 4fl £ — 1

148 ID 102 £6 121 <

n 77 X58 £3 1

9 19 109 — —

era 306 30X9 21 an
it ir 2X8 £5 55
MB 150 04 2.1 2x0 1

D 23 1*7 — —

7Q 43 373 1X6 —
1

77 SO 253 £1 3&2
;

80 55 3*2 22 - 1

78 D 1*1 £4 *
448 335 12*6 32 i

:

as 15 2X0 3.4

a £6% 4000 £5 -

1

84 77 Z1&4 *4 !

501 ta 1312 24 157 !

m ST 11X7 £4 4>

47 42 2*2 63 -

ita. 314 261-9 3.4

147 126 392 £0 175

78 58 £35 83 $
260 243 ZL2 *5 (20 1

3D 279 1333 *4 135
1

Z» 218 28X8 29 $
35 30 433 — —

579 346 913 S3 4
698 513 2413 *3 75
9% 6% 1*1 — —

137 95*2 43*3 1.4 —

387 30 13*3 32
24 10 *48 — —

SZ7 427 1623 XI 127

10 10 *84 — —

468 410 1870 S3 1£4

873 5S2 4772 24 4
E3% 22% 729 95
339 257 93.1 31 124

10*2 4 1*0 125 -

8% 4% *2S — —

18 44 1*3 £3 4
45

U1H

35

rs

113 « 315

U1«M
1S3 i

«

rs
?=

tfcn ion 1C23&3 a-s
170 8L4 *4 107

50*] 37 113 *! 13J
515 451 ZOO 35 115

147 JZ7 Z3 7.1 4
140 103 1833 33 0
Z3% £10P« 73» 22 f
HO ID 17J *9 105
384 31G 6X8 22 1£4
94 66 £49 £7 4
135 15*% 122.1 - -

15*2 ets% 1339 33 1*5
435 37; 813S T J 110
50 35 2£4 31 317
511 444 3303 24 133

» 7E SB5 13 1f£
380 SS T23 25 4
258 137 3X7 = a 4
201 IP 210 4.7 14."

384 168 ZS2 c 95
481 441 1317 M tZS
50 27 £91 a; -

134 122 2X4 32 ISO

92 73 813 XS 1£4
n SJ 1322 23 4
45 45 173 S3 -

315 245 3616 33 123

IK 147 43X5 tz 115

171 131 1362 70 it?
B SS ZX3 45 9.1

131 (11 473 45 1X4
M3 33 1X5 13 2E5
199 175 2*8 85 324
SB 41 6*8 «; 321

37% £*£5 5889 21 4
038 5466% 12384 2: 4
533 ta 773 34 143
298 355 1413 2_7 14 J
22 14 *19 V 7.1

ns S3 1213 15 4
68 33 249 23 115
s 42 234 - -

225 175 £20 93 ac

<30 SSI 1510 S3 135
188 IP 4113 4.7 -

173 1C1 1X5 15 157
375 330 64*1 £2 123
049 135a 9386 24 4
81% £S&% 11387 22 113
<14 240*2 2384 £C 195
25 2--h 153 21 US

(933 UU rs

ft
bar CZte Qrt FJE

S3 1356 xo 213
78 5 41*7 &3 113

208 138 1*5 S2 14
407 SS X759 XX 123
25 12 21.1 £3 -

SB 73 123 116 -

4B 4S> 23*3 IS 2X2
51 38 813 - 129

832D 8% X99 4.1

in 3 14551 37 4
285 33 663 21 2*7
<3 3 5*3 118 -

108 P 27X8 15 163
na 370 31X3 23 4
95 420 BM 34 124
44 27 108 e

« -

750 618 61X8 13 1X3
B 5 2D - -

ED 731 1,150 27 155
2B2 234 12X0 *5 113
111 75 1X8 25 132
16 I2h 122 100 323

174 1S1 1317 07 193
201 257 11X9 26 —
229 172 2823 38 4
241 235 112* 15 2SJ-

BB*] 47 353 *9 385
584 4S5 MB 23 173
705 587 8X1 15 ZXO
273 22Z *535 35 4
34% El 17% 24X3 75
211 172 1093 27 1X0
337 248 11X4 55 153

HiI

1993 tad YM
MM km CenQn Grrt PIE

816 499 42B3 *1 1X9
768 813 39X9 22 2X0
235 168 233 - 22
67% £54* 1,1TB *8 4
zz% «8d S2M 27
787 560 1«M 20 175
538 4*8 1824 — —
223 190 683 45 112
71 40% 37J - —

224 182 £70 45 1X2
40 27 303 1.7 4
10 115 Xtt £6 63
25% £10% 702a
281 IK 1.157 £7 P.4
801 54SPJJP 35 155
10% 8*2 1X2 30 112
22Z 172 3X1 - -
18% 014 29*1 15
18% £13% 561.7 15 $
13% 6 *79 187 15
249 135 1328 25 113
ion 809 8X8 05 3X0
2S5 220 7*1 XO 87
2BS 170 472 15 1X6
295 235 3*8 20 153
500 4K 9X4 20
M 8 145 93 $
45 39 X35 — 127
179 ID 22X7 21 1X5
4W, £29% V47 £8 -
Z74 181 torn £1 133
M3 ID 2724 - -

179 124 3X8 35 133
*238 191% 57*3 13 17.1

60 34 87

A

22
57% £57% UB *7 i
420 370 1822 24 18.1

37S 380 8X8 IB 1*1
<84 389 16X3 — _
250 208 2X8 22 1X4
B7 SO X10 43 1*9

657 593 2232 30 245
146 2972 X4 —
1% *10 -

238 195 13*7 *1
20!381 306 9ZB 20

184 148 1511 *0 19.1

513 389 53M 27 133
450 340 *729 27 133
K 82 1X8 XI 85

249 220 21*4 03 4
an 187 9*4 —
8 3% *71 _ —

S3 223 XI04 21
ml2B3 152 272 *2

993 KB 8584 22 201
406 480 mo 24 4

1993 IM YM
MD bar Gnos Qrt RE
16 16 138 _ -

3(5 299 2714 21 104
•80 42 308 i 1X7
5 3% *08 —

IK 83 117 55 17
248 192 MB 0A

185im 930 4X6 21
10% 4* 312
SB 48 298 -
7% *22 — -
308 158 1*7 55 IfiJ
fl B5 173 _
n rr 19*1 ZA *
810 517 39X0 2.7 TBJM 8 *81
SO 219 573 55 9.1

1180 710 1,738 13 —
8 3% 847 _ 97

23 18 1X5 _ —
317 245 104 4.4 ..

18 3 £K —
378 330 58*2 21 WJ

(68*2 +«%
19 43
399 -1

19 t-1

8**a —
4*4
Its

1983 (H
ta* «* “S
209 ITU J£ow 1SS W
«s 341 1^44

T9 147 ZtLB

a 6*2 «3
» 30 *M
8*2 4 983

170 87 2X1

2*8 1*3 -

196 135/ *2
358 02

327 955 £1 153

73 59 4322 £5 4
3% 437 —

W8 98% X7B3 £5
180 9*8 —

113 23
1

55 *49 25 135
£86 * 23
4895 75 U
27.1 8* —
18*9 115 —

132 &M 33 193
744 638 *08/ £0

"ft
a*4
452

84
-

ass -7
2*2
19
82
78
9 —
18 “*Z
24
MB

i » a as
43 a 11*2 o-l

799 700 21X2
a 18 8J7

-I -W 34** 778J
209 168 8SS
7 5*2 *44
3 2 333

CS 383 7874
-7 888 808 3880

2*2 1 ».t
32 18 233
in 84 W
80 82 3X3

11*2 6 X07
-% 22 17 468
__ a 7*2 X98

MB a 886

-5 298

135
57
17!

ffi

19
+i 22

300

118
4.1 19

a
122
48*2

+*2 a
-% 8M.
-2 214

IS
271
291

4.1 229
58*2
310

+1 W7
27
a

287
178
118

137*2

BROKERS

xo es
- 3S

12 1X4
- - BTJaw l«n
t - Gertmore toner_£

- ZboPI-
X4 107 SartonrsEiTiPac^O

Wraa —
GvtamEan—40
terena —

-

aAB»Sttte--0C

4« 1993 MW
price - W k» Cac*™

EISS wj El5H KZ8
EDO _ EBB £46 18X8
a a 30 xs7
MB *1 187 133 108
1« 148 133 7X8
SS -6 370 334 21X1

196 US IM 12*8

19tt — 25 16J
2M«

274 298 S3 17X9

348 382 321 8X1

si%£ *H m,’. ES7A 4£»
T7 97 78 789
U 68 50*2 1X7
MB 43 183 <53 887J7

Z*W *1 281 Z16 107.8

80 -1 tB 69 384
IS 43 208 171 8044
» a 13*2 X24

YU «
43
108 -
117 17S
X4 1X2
45 173
XO 1X7
14 4
49 1X8
26 200
46 133
3S -
XI 17
83 X7
<3 1X8
72 4
173 XI

°-14l

ZeraDtrPrf——

-

(tonsure veto.
ZemCtoPrt—

—

GBaudte——J*
Gan Com toe

—

JO
cm °
Stooped Pl -J*

German In*. 40

GoreCtonSn*On«a
GomdOlennl—to
GMASBtetfc—
BndemefMki

aoytton
BapOn.. —

—

Omnim fTm 4

COMPOSITE
*e 1993 MW

Pries - Me* Into Cmgff
DO 02% £28* X**8
E90I CBS £776 P5M
€21*9 4*2 £22* E173 4,899

£S4*a *1*1 m ov.ntca

S — 32 ^ =35
620 *3 *841 561 3JZ3

I440T) — 1498 1225 87J
IB 22 18 4X1

587 -10 815*2 S' tm
ID -1 MB 1U V*
za as 714 1201
SZ7 -13 541 432 3327
3TB *4 321 258 IJS06

£»% *h £11% ET\ 8925
338JS -8 3D 3B7 2488
£81 EBB B38% 23XB
a ST 90 18X3
£18 -re QBH MM 2984
1891 4-1 1141 7S4 8MS

-or 1933 MU
bkp km Csp&n
1475 1078 81X8

-0 2D ta 9800
-1 48! 408*2 2,188
-3 1028 7M UN
-% £94*« f«% VBA
-2 469 400 2771
-2 388 274 4DB4
-5 342 2S2** X280
-3 IMS 800 94X8

288 238 8373
.1 85 85 809

773 499 SD3

ns Zrnm
Srt « (tocda-Wa—
4H A mUiwlD
0.7 - Headman
3* - Homs fillMr Cos

qj - Hoy IQa^. . .

.

KO
“ I ZewOtoPI—_1I

sx -
43 -

37 IIS
1.1 - ISSOpBmn x
XO - 2to0B>PI
- - ItSUKSnkCalO

u ” m^SSxHZB
- tart)

5.5 - MnemCM n
IS - jBeHHps Cepau

ZaraWrPT
Jon Inc 4K
cm*—- r.

teoDttPI

SatawrtOwtelo
KMamrtDar
KTnonEadoHimXO
HatamtH^itoE-O
ZemOhPrt

Mktmat (Teens

Ufln Anedcan $—4 M4 —

TRUSTS
4- or 1893

Pries - toga tow

144 121

57 80 M
82 — m n

128 4-1 141 115
207 44 227 195

IS -1 168 131

73 74 46
44 +1 « 21

a 71*2 a
T1 15*2 6*2
104 4-1 MB BZ

a 4-1 a is

a — a 72
1« 144 141

22 4*2 22 (9
118 120 106

64U 4« 1708 1548

ZSU -1 2*8 226*2

23B -1 253 318
184 IK SO
a — a a
340 30 304

138*2

141
-2 848

126
9

*2 W
IB
296
148
123
41

4-1 57
+1 TSh

MB**
M3

4-1 86*2

P
+1 173

IB
IBS
M
21
108

47 40
13*2 9*2— 124 99
B 19— 4 Z*2— 89*2 86*4

Si 206
164 IX— 71 S8— an

-h 12 7%

= ^ ^
-i a a— as re

32 28
+*2 102 80— 12 7— sm na

IBS 145
*2 235 185

41*2 m go
41 a is

73 62
143*2 188*2

57 33—- 10*2 &
-1 111 84

101 95
4-1 48 a
4*2 PI 63— 131*2 127— 2B 222
+2 631 5771 582 513— 68 a

28 18
*• 1M. 16*4— «i ev

9*2 6*.
80 48
54 511,

41 138 02— a 4i
34 27
11 8— 98 80

+1 274 250*3
234 183
IK 141
104 91
MO 88
a 18

330 248
178

685 546
HOD 880
IK 90

-1 41 a
-*2 111 95*4

648*2 £42*i
22 17

—a 78 69
193 IK
115 97
48 27
88 S3— m 9e
02 81

*1 « 77
02 a
12 9a 41

1B*a 12— as a
13 7

2 290 348
-h S2SBh. £223*3

YU Ob or

Qrt XW PipH

48 13X9 -3.7

1X8 - -
— 211J 41.1

XI 221.1 X9
04 1700 4.7

UflAtoTfc 1
Lai 8 Stnli~—

4

(ontand
MBGOmiBC

M&fitaDonttaciC

PUrtWlMB W)

Geared Urfb—MQ
ZereObPrf

M&GIkeaHqrkKJQ
CapM
Geared IWs—fQ
Zara Db Pit

Package ItoD-JQ
MSG2nd0ifl»tx_
.ftp

OS 730 70

li 1102 100

172 BOO 20

14 290 256
XI 1244 4J
14178X7 70
20 26X5 109

41 1074 12 Ita canto 6eo

20 41X4 170 MitCMtoteZZZ
140 - - Wenenb
- 5230 4X4 IMaireeiH

7J 11X2 -03 HeMaSM
- 6670 XI
- 13X5 Xi lleritokdGreen—

H

- 73-1X3 warranto
XS 15« XT urns H
12 2110 1X5 ZtoaPt
20 32X6 163 Mezzanine C & I hc_
TO 17X0 203 Cm*
- 1222 70 MdWM A

S3 1050 34 MoOVtoft*
18 - - Wtoreeto

13 7X0 1XS ItaganGtenM .XaQ

*4 19X6 163 MoBBnnU——
- 11X0 -30 MorajEH

33 217.1 130 ZBOpeftl**
1
®*--

- 002 72 ktozT^eaB^Q

lO 1070 45 ktanayhc X*0

X2 26BO 7.1 ktanSwTHHpQ
13 StA 141 B
_ _ _ MurraySn* 14570
93 11X4 04 ,

B - - —r
233 310 230 *to*M««to

IBB awOtoM
BO NreimrVBMtoae—*

-2*2 215
1*2 42

080
1 92
-1 33

IK
UO
76

1H

^ s
94

121*2

*2 118
+*2 184

N
a

1 177„ 87

*2 45*J
t«2 240

373
71
10
20
35

TBJ
1 80

121_ 34*2

ITS
a
2m— 121
41
34

-*2 33*2

84 70*2

182*2 IB
-*2 82 77

a a
D 47MBw ia
61 38

1M 92
117 110
89 63

» ffi

a 33

a is

48*2 44
484 435

ID 166*2

258 745
118 IK

41 ra 74
ID 139*2

+1 2D 176— 1» 108
375 315

-17 388 315— « 14

118 92— 57*2 47
2 MS 5*0

na as
ID SS
34 30
71-95*2
81 54— a is— u n

+3 187 135— 29 230
05 303

12 2988 1850

+»I 38*2 33
W 13*i

+1*2 MB 64
>2 58*2 44
—
*2 51*2 481*

*2 33 27
=*2 15

1^ 08 43

68** 9
1 121 IK
*2 19 133

435 348

in 164
-1 «9 119—. 57 47

87 67

M 11

388 27B
29 176_ £38% £32%
MB 98
7 8

1 248 221— X 21— a 19

M 91— 9 54— 181 158
-1 174 127

327 298— 440 3D
M6 124
44 26
133 118

*h 49 35
128 1®
37 23
9 9— 148 116

£143 £117*2
-1 47 38— 11 41j

+2*3 315 282» 27!
—
*2 311 2BG

39 280— 312 283
306 256— ira as
90 73— 3860 2750

147*2 142*2

29 230

PO -
- 420

1X8
- 570

1X1 7X7

HO
143 -
- 39X0
X8 1210

- NewC9y&Cgnn_
5X5 WSianto
-1X4 RPi. Deb 2006

- NearRotes a
- a»2pccrinam>_
- NeamartatV D

4X4 Newltosgtoc D
5L8 Cap
- Wntanto

1X2 Na* Zealand u
- Mhftp* Baa—4Q

270 terenb
- Mb BCCan

11.1 tandem tree t
XI Oils Carr
- ZerePT

1iO DMtaBHhni—
- terete
X4 Psdicteeb
10 Iterate
1X8 AacMatato
70 terete
- Ptetaon Ion. 4

92 terete——ZZZZ
- PateaRocd

no 4X5 -2.1 Prenadona 171- - HTCajte 117- 1370 1.1 ZlzpeCtrtff 209-. £TtS- - - Redobuet 51
- 350 72 Nj^fttoetae N 121

03 1133 205 Rto?Men «ntoc vim
18 2350 108 Cm* 84ME.I EJ terete- -a
20 1813 1X1 Rhr&ilarBd aBh
*8 18X1 410 terete ig
2J 1070 111 H* a Us- Geared gg- - - P»_ »

nnaUtotTennc-Q 118
13 2500 114 Op-— 71U » — fflumfa - 1A
XOIIiaa 43 Oa Stood PH N 168*3- - - tarXkfatcanOr—o 113

00 1175 170 BteSSftotZZS in

“f 2X3 210 SSnte"— 1*
*80 - - ZareDtoPl

04 1170 aoltoteteizj! m
so 1010 go
XB 1380 XI nptn-te « “s« 1280 270 Qto- Z m
10 884 180 teLm ~~

BS 640 1X0 5D
XI 745 00 mo?
“ 281.1 ao * S

98 S3
a is

CUB ElWj
71 55*2

£09*2 £91*2
47 40

T1 4— 131 116
79 46
Wj 4
118 «
2a IK
84 67— 198 ID

43 2D 249
+2 MS 93

362 285
204 187
38 29—.8 7

-1 148 140—- *1 48
-1 128 98— 02 mh

171 157
118 too

017*2

~ ia im— an am
1M 108

+1 34 Z7— 13 11
101 97— 17 131 ID 81— a ia— ia in

*•1 83 55— 11 a
164*2 147—- 114 as

*1 33 22—~ 113 BB1 41 SB
Z 1

7IH. 77*4— are 214— m ta— in 7B
134 131
270 165
9*5 820
171 147
IP 90
1» 19
899 481
288 MB

148*2 131
9*6 681
MS 22s
73 63*2

GTS NAV rBP'r

13 168J -8*

MMXS «
1.1 12XS -X*

30 W71
- rxo is®

07.VI o
1J 321 3

00 56.3-*^

70 rs.7 02
so 1100 -« 5

1X8 417 Z7Z

02 21X5 30

13 375 *4.6

XI 2HG ref
13 23X6 55
12 555 *4 5
08 19X2 -* 5
&5 11X5 *76

42 700 -C
13 27X5 X4

13 1066 -1.E

U 137.0 15
SO 78 9 2X4

?*i -

- Sff.r 732

07 *4
MO 530 322

83 5C3 53

W 1103 X7

ZM
- 233.1 743

13 - -

222 303 175

Ml» 773-lxI
*a
>2176 506

2.7 - -

10 322 1X5

00 2345 ‘-7J

70 425 -55
- 1333 55

00 2723 It'S

10 2676 117
00 1423 a*
XI 4115 93

- 283 *25
11 4X8 307
U ;J70 Z70
*4 9X0 1*3
U 1241 41

13 10X! -S£

U 2300 'll 7
- 106.1 -65

60 si4 a.a

M3 95 M 2

23 37.7 125

U 93 29-4

43 1310 X 4

- 236.1 7X3
110 - -

ns - -
- 387 3X2

*1 753 325

*1 5310 112
18 2642 165
HA 33X3 206

. - 101.4 -73
113 913 85

11 MM 183
40 1217 Xi
XI 33X3 -6-4

13 4051 1X1

33 52X9 -43
- 11X3 43

*8 10X 1 20

-MOB 31.1

- 8*1 34 0

43 8CO 127
*8 2259 345
*2 2490 -1.1

272 - -

-259X5 .220
173

- 8X2 7X7
13 1060 7.1

1X7 6*7 250

1X1 - -

- SX2 61Z
SO 5X7 173

*2 11X4 05
213 - -

-54X5 Z*3
15 202.7 16.1

22 1253 1.1

.
- 68.3 193
03 920 IM

XI 37X1 55

XB49G0 5 238
*7 14X5 270

53 2*03 03
113 585 350

43 1059 103

IM - -
-21X1 2*3

13 3433 XI
11 4670 144
*0 13*3 -50

43 1177 -6J6

U 3X3-272
14 16*1 1X4

02 SOS 149

44 3106 10

43 3080 XO

17 33X1 ' 11.5

134 - -
- 19X8 503

*527433 -75

83 3083 213

ao sio 1x0
SB - -
- ffi* 268

ISO
- M*0 G3

23 1470 139
t DO 163

*3 1140 103

. * 2963 233
133 903 10

13 3483 173

04 3315 -47

00 3X 1 65

27 17X5 195

13 1273 X5
24781X2 -65
33 222.1 23.1

13 1630 2XS
22 — -
- 520 25

83 - -
22 4132 Z35
XB
- 4X4 2X5

113 1020 132

SB - -

.
' 114 3*7

too - -
-1730 5X7

*7-1
*9 1170 *1

IM I I
- 1223 9X2

40 2715 130
1*2 - —
- 2343 502

—11647 250
XB 24*3 3X0

80 - -

xo 16X8 :zo
- 95*2 *1



FINANCIAL TIMES FRIDAY APRIL 16 1993

WVESHiaiT TRUSTS - COOL

Nads Pita
iim—#a nvt +%

MERCHANT BANKS oil & 0A9 - ConL

W#0f + a 1983 |u yu +B
i ?5 IMn Pita - Hgb tow CapEm (Ts WE Note* Wta
rt 183 10 230* 16.1 SaflngeSpcDiaxIPd, 181% -% tS% 33 117 49 - BridgeMAS * * —Wwmrta— n 43 ' * » 181% -% IBB1? 33 1ZJ R* - T ,

“
Sod Merton *fO in — m “ 8%peNao-©*BM 122 >2 % 1Z7% m 494 M - MBaeeo * WJ> —

;

S^taAritat^
“ “ 51 ’2

«S5
“* 142

fl
” 8™ *» -as* so mm u 1M anaata -qU 3»% +'

iu ri — —: ~3 83 103 Hamms -40 3C0 +8 xc 243 501jb 6.1 15.1 MPeodeian—U *1 —
Stepped Pf fs3 X w2 lent

~ BM 814 7%pc0iH 142 +1 148% Ill's 211B 46 - ButoRpg... J1
1

ZmWYPt 2Q7%
^ U - - J0KP6U 380 — 363 313 189 59 - STOSCastraL^D TO

YYgnub TT 212 " - WstrwwtBeKOT_n 383 +3 381 312 sou 42 139 CataEaow—*S «
smvtao to tau 1

,?
- - - talbra ! 4M — 47 39 169 19 45.7 Cater fO TO

SkMbh iffli
— ISn T48 -&3 SchnUera 4 1785*1 — 1878 1335 Bail 19 CtewwiS TO

IZJZrZlZ ”2 “« 121M1B 0.7 ML 147M +3 IBS 1133 ZM.7 14 re CVtaMi *43 *%
SecondEKraZZl £ — in J? 39,8 8»w 6 FtV«j—*Q sa — <7 48 Wl.2 53 * BmaMUPWn

—

= «%
SBCTHScoLZZia MU — 2* *5 “*** «« **¥«—?n (87 — «07 529 1,430 14 19.7 ftotaHaunw-jf »

,1**2 M 814 18 Gpe&PI— 223 224 185 940 14 - CtaWBOS tfCJ 13%

Second CobsW.— its
Second tatet s 324
Sacmsca fQ 81<2

142 +1 144*2 Ill's 2139 &6 - BtaBpE... JH
380 363 313 189 IS - BunnA CssdaL^qD

m in » YU ‘>7 *

Neta Pita — M0T km Cepoa Cra ft£ NBta % "55,

f 20 26 19 1015 U 79 1*1 Bata Mojod ™X] 1* -I *2

Z_J 154d IU l« IM U * W * « — 88

rS -a * JR 33S SS £BE=s 3 * |S m *3 £ 676 iS 4; 179 E*_Jn * * ^ a SB a - EXT*-1 ® ^

3 B ^ J — ,SiS AS s =
TO a t5 601? 11748

“ t^r.ZTj *48 — W ?M 34U « 239 5^54*-^ « -1

2s
is z: •"% “S « : t fczrzzs « = A

m '• 29 36 27 2M - - MUM * "

PACKAGING. PAPER A PRBiTIHG - ConL TEUEPHOME NETWORKS
«.» isn Hu ™ __ _ ** JS.

MINES- Cont.

^«^m5 IB 179 BT Sffi ^ «ffi 376W « 1M }}»
17.1 11 12.4 CabtofcWta——|Q 742 -6 780 609 OJOGO 12 229

236 1329 13 * TpemUilB H82 -2>] E109>} C175>2 5711 18 "

198 769 4J 13J GHQNonlC TO1! 2**2 ,sw i7 “ WwSi»l»D«*

.X 1993 HU YU

Pita - Mgh tow CapEm firs

101 210 150 1389 99

451 -7 574 292 3382 119

16 25 8 156 -

ea 769 4J 13J 01 0 Howe «*a — XJI^ »« — l.T'.TV ; ... » w n su t

SSi ^“iisrri^ J :KSt==^ » H ’S
JUm 1009 \2 - SnrtW-1—4 ®B — » 928 388 04 3M Lonto » t? 3 .1? .7

<72 S3 5000 11J 82
1ah li'j 184 - -

31 a HI M 73

_ 008 583 472J5 06 4 SIHeiena—
-1 SBS 483 6289 1J 239 Untai

-2 434 370 3JB42 19 18.7

119 -3 Ml SB 313 18

GqMSta- *2 — 13a 109*2 U 1052 218 HUM.
J2S — 134 128 4.1 - -
131ri — 134 128 4.1 - -
122 123 104 69 1189 -29

687 — 807 529 1930 14 19.7 Co(ta»i««MT» » — S II jjjjglivo 328 7Z 334 204 485.7 M 149

TO ZI ao in 179 17 79 Suodos J ® I a «i SSBi=E 1 ^ ® l 1* S “TEXTRES

^caunom! mm ~ 21^211^ ^ METALS & METAL FORMING
EmpaEnsns

—

13>4 131a life 222 - -

4BBd -fl 521 387 1332 4,1 979

zmQWPi.

TRCtfiif Un a 134*2
TR Em Gmwfll_9Q 102
PlgStt 55

1» 133 07 82 1309 79
34 — 37 15 ...
IK 107 78 11 1011 29 PBH
_ V — 27 14 - - - Ana

Etoqpwn
Ex Co Indian 0-
SWACaPfJ

—

7 359 - - nderMw ° I? — H -724 772 577 3H - - TtotayM

89 +| 88 56 71.1 - - IMQuap
OOU E32>2 £30*1 113 189 - Wace

,„ H 4 H, WO - - C»P1

34 — K
104 — IK
82 K

248 183 519 49 <-x 1903 Hd YU
IBS, ms 3009 29 « Horn Pita - Wax low CopM Bft

13 9 133 " “ uw. S 89 71 398 49

M 34 192 - - im.i.t.»ali Q R8 — 135 113 411 18

144 62 7U 17 TShmT— «B -1 488 408 1317 14
2 73 480 109 - ma 117 131 107 438 11

AntfbAmBir.

DsBMRLMUB
«pcPI

1903 VM YU UnpUaPU ft
WgX tow Capon 0C* PIE LyM)lra t
09 71 398 49 59 „
133 113 411 18 *
48S 408 1317 14 111

131 107 438 11

- - Apolo Matts f
28^ — ?1 ‘j 14 t99 309 314 fehftUcyK — 06^ sov - Barren (H)_K +3 30 38 U 90.1 449 90am tl)_

_a s i r. -.ns s ”tst=r- Jt * ™ « isasr^Es *s = . a « s “-aat=zSu Jss
!!zz5 Ml" -1 1» 10 CJ 11 ' GScS*“flZa

i
* £j SS

“1 - "wfl|SW “ “ ” 56 aM M "
J

— ” " “ “
109

* n 7 7 394 * 112 eutflttt -f TO •— » 345 - - - ?****_*? * ^ “3 w 910 ZL2 79 «

IK 78 1J 1139 109 n
50 27 11 - - Q

\ J
r

.U i l I

TR For Eastta.ftn 131 139 112 49 1319 19 OwntelM
msnm 32 — auh 22 - - cmw32 39*2 22 - - - Cabmw 4 3S0 480 350 849 t - KWEnruy » -1 324 18^ W - - n 62

11M 110 102 09 114.1 2.7 C0(*(WnD p 147 46 178 120 322 5 89 nasshw K -* » “ “ &
1 "wLneC»M?l 77

20 31 25 09 - - Cdopgffl- 33 59 K 43 179 5 547 LASUO 140 -4 180 Ml 29 * tofcadmM 13

fS 139 141 110 13 1299 11 DOMtoMB-
TUPipp fta 2Ui —.221a 17 t 289 211 Fcnarto—
TRSmalar fO IBS -2 170 148 29 1 712 89
THTadnrtagr—40 82*2 — 68 47 12 1909 715 6BHdb

—

[HTodnfegr—fO 82«a
Utta 2159
SBPPWIPI 124
ZmoPl 205*2

US 111*2 89
205*2 f*2 206 200*2 - - - JdnUK
301 «1 319 283 84 3111 12 UtaSMY.

TsotaaaiEn 267*2 +1 272 218 19 2389-12.0 L»W O 132
Wamob 148 m 109 - - - Unread t 11a

Ttoropn* 0*8 MS — 145 119 14 101.5 259 Uodbsbbp Bzo—ft BM
TtanflMtelao—$ 88 M 88 OJ 814 79 MW § TO
tenants is 17 7 - - - MortsAsnay ^ >35

UmiMPanBn 31 id 32 27 49 318 13 RodttaHstt 86
Kmtt 1 2 I - - - McfianteGrp 81

img Duel Inc 64 70 59 117 - - Sadto Sort* 40

Cap 383 418 383 - BB59 415 S^Offlore,—™id Sl2

Dng 1000 Sate On 97 in 87 -1117 129 HrjawoDU 1438

Warrants 1» 26 11 - - - Tinsley (Hza| f «
TTnomortonTst 88 ft>a m 54 49 Tie 113 TrtpiotUoyd IK
«kbA 21*2 +1 24*2 15*2 - - - IMtttadta »

Tx kO. 343 » 338 149
Cep- 745 +5 768 845 171241.1 414

Trees d Prop 66 73 50 29 729 11.1

Torirey Trust fs 187 — 188 130 17 2219 15.4 MiSCELLANEG
Warranto 61 — 61 19 - -

USDC fa 180 18S 178 39 2313 189 _.
US&naflarCn. m 140 182 124 11 1211 -99 .. . „ **b
Yttrate 73 BO 62 - MCtwaMBQ 1 «

OJ n.4 79 Maaec
- - - MontoMta

49 339 13 RadanlUstt
- - - nmmserp

70 59 117 - - SsiOo Gordon

6 £3.3

87 — in 67 - 110.7 129 TltjaaenDM 1438 -

10 29 11 - - - Tinsley (HxaJ * 78 _
00 +1*2 69 54 49 716 113 Triples Ur*l 188 _

n*z +1 24*2 15*2 - - - IHMtTO » +
343 an 338 149
745 +5 760 845 171241.1 414
65 73 50 29 729 11.1

187 — in 130 17 2719 114 MISCELLANEOUS
61 — 61 19 -
in MS 178 39 2313 118 **

£1 +5 81 54 1926 1.4

26 — 28 17 22* B9
TO ID 158 3(9 11
140 -5 TO 113 102 5*
350 480
ID +5 176
98 — m
78 4* 70

390
120
43

28%

648
322
179
129 09

54 81 33 117 25
12 16% 9 495 -

82 D 02 112 M
291 -1 283 245 5889 11
53% 84 52 711 79
441 -5 537 438 BUS 27
208 +3 208 147 B97B 19
132 -2 136 IDS 449 10
118 -2 128 78 IU 4.4

BW +1 in 71 118 15
70 76
139 TO

70
134

118
119 4,4

K 89
81 61

73
58

1.16

611 99
40 45 40 460 69
5% -% a 5% 110 -

26% 18%
-% 2% 0%

564 345
67 45

—— 3t IB

46% 17%
+1 1S2 106

__ 161 114

32% 18%
-1 53 48

-4 TO Ml
183 03

+% 111% ID
-1 24 Ida

18V t1B*» £B 1982 10

E9V *>1 Ell'i E7V 1754 14

350 375 300 29B 13.4

712 783 491 4429 t

725 7® KB 1149 t
208 frl 251 189 1182 -

EBJJ __ E10V m 1.TO

10 12 ID 293 157

so SB 71 292 U
21 28 18 1J8 11<

PROPERTY
Cmsnritt) 223 +3 202 210 212 79 * ZantiaCdiJOO I_ M — 84 SB 048 -

Caste Mi In8 8 — 14V »* U>
;

-

r^sinn f 147 -3 163 80 384 12 -

« 21 we Sm — » S S£ SS *5 wu _ ««. ««* «» «
*7,

CB
£o 72 5U SSdS5_: 4V — 8 Ah 292 - - 714*2 — C17*. C11*4 M78 59

62 Sa 09 - CWrtWteTesI an -1 601 551 571.7 39 115 AagAniGolriR 1 TO — 02% CIB 7013 79

fO 45 — 46*4 34 2989 -

E 6*2 »•* «'« 793 -

Jf 41% 44*2 29% -

2. Cl5% 217% 214% 1260 19

ID 61

70 *3 70

10 — »%
28 — 20

40 4-1 48

2% — 3%
B3S +3 533

05 444 10 511 mteSateaeb^a 30U 33 ? 42 10,4
£2i£&d

71 1U U * OcclteflttPBOm*— EM% -A H5A 610% 498 22 - SSSjf*
1

71 159 U - Oceana 11% — 15% 1 W - “EE*"
70 109 - - omneaCS ¥ 48% — « SB - - - —
34 119 44 11.7 QBMT Hm. fO 2% 2% 2% aa - -

73 1.18 - - Pan Pedfc Fean— 3 — « 4 - - -

58 6.11 99 61 MmflnaBFr 2173% »n 2141 4^0 89 *
40 489 69 159 PUPattn 103 — 118 « - «*?

a
_to m —_ IS —

IS 8 111 49 " Cl«U
01 58 in - - DatumHL
76 54 383 39 259 DflwttsL„
H% 6 148 - - Drammid.
20 18 392 - - Duftcu _
* ^ 52 17 * MM MO.
3% 2 482 - - tmM. _
t ^ « u

- ^ s*Lft— 5 n a s a a-iafaF a i a a s? «
^ iS «; gsg W° S = £ n a 7.?

“ 2^a»"-= * - « « “

1 23 “i *
WPL- ,S 2a il m ISSSJs"”HZt bb +io an azo 19sb 42

m 1» W43 11 asW»—3= ^ ™ ')*
2 IS 63 89 ESta I 1H » £5IW El05 1243 10 - ft**1 S v. . ~ «• .j, a HMHC*19S3 89 +1 89 47 tel

MB 153 2889 59 139 ° ® 1M Sj 29 14J Kw WRsR. MO MO * 429 14

i • g - ,sEs=3 i = a ’s s is «sr.-K=^ * £ s ^

s

I 1 1 < ™ rlis s E 3 • a-
n *34 219 14 - t 48 51 45 170 t “ WaDonR 318 » 154 33M-H 119

32 12 403 t
~

i nure 310 *2 328 248 839 59

10 12 130 *39 Leads b 4Z1 — 425 353% 809 22 209

bU js s » m a"---*0
s
—

s -s a a —*** ^ “

a "s a -- :ipg—i ,i = a jSri ,«sst=s sijaa-
1028 818 187.1 10 110 4 fl d 97 72 229 M * CertenatyM ¥ 3 — 3

'f
143 -

3 1% *18 - - . a" » in 68 188 29 - CcaMPadRC ¥ 33 ® 3
i

“ '

10 5 134 - - SSt 21 21 18*i 492 - - Cratsus ¥ 7% — T% 4 ~ ‘

34 -Z »% 24% 591 111 49 A^a Pacta id 14*2 _ 18% 8% M3 -

234 248*2 221 3SS9 49 229 An£n&XH E11%«* C11% £10% 687-4 19

62% —
*2 85 61% 773 29 4

23 38 22 174 * 7.7

27 37% 27 117 - -
BtdcNMHng lOp—

68 72 BS 593 99 17 n
4W __ 500 488 133 11 HU

an 883 703 2584 24

57 S7 55 1.14 11

22% 23 18 295 39

12 —% M II 871 -

Stray R

CoUFMbSAR

78 90 62 337.1 99

140 +4 164 125 19B 7.1

1858 1238 725 IJBH 43

785 800 675 1,158 39

t 118 125 87 3111 13

f 79 79 70 105 9J 89 PieeaSnAS-
188 *1U 158% 11*1 49 109 team

__ 23 +3 23 9 101 - - RangorCS—,

48 25 - - - H - — « Tii t -

2% 2% 93 - - SjSlSttlZIra 258 -3 277 176 8043 11 218 “

S

is
n
s ib ^ jg;e=.TB 3 3 'is

n
.s a aate=g

367 2B3 M17 14 Z79 BudMl W% — M
45 BU 29 4 Hteas

38% 19 MM - 99 grtrt —U SM 57
Hooey«Us i

80 50 ns 79 - OW- ^ ,2 iS 99 2U 09 - H»«5un«l3
M» 77 1M 23 71* SSi 1**0 f m iS 120 394 24 - legham M* “ mo “ I an ” an in «* * iaa tamwt f

119 Ml 119 66 »8 -

99 +8 89 47 2811

MO MO 95 *28 14

.+ E11% -A E14 610 2049 119

ES*i 85% £4% 783 113

133 133 85 *15 149

S3 66 48 176 149

U 17 18% 13% 2.13 -

318 3SS 154 1089 11.fi

_ AB

VMUB&taC 80 60% 90*2 7B% 69 919 19 *0b*pbM
Vented 14 IS 12 - MJ 59 »*pn*0-

RanparCS 299 — X8 MO «S —T 4= 2K 196 480 t 189 JacqaaVert f
ndnosd D 3% 7 2% M> : - °gKS tw pT~^ W 711 34 219 14 - Jxeim *
tax DVICtl FI *39% era £31% 31,300 15 4 —V 2 32 12 493 t -

1

teteeAS ¥ 187% +2% m IV mi 18 -
f *

19 12 130 t 39 Laats b
ScHmOtruoS. M1»a — «2% TO 89« 29 - OwttNMtr**

^ wh -% 14 10 130 - - Letts**) *
SeaBoURcs M< 84 .— 67 47 329 - - u ^ <u 113 13 759
SMTmn. fU an -I an sisiigo u 4 m io% aw - -

=is=sa wasats ijbih iiss=zs

a

4 £ is—

X

52 — 5S 5S « Srl VA <SSxu ...zza m «-i m* n? ?i*7 59 iw 1% — ij> <»• in

Venial 14 — 15 12

he t <1 — 42 38

On littered 218 218 187

Wetetikd 110 — 110 no
WMtaodlmr + 564 — « 542

wan o in — in ibi

Worth 21 22 18

Vernon inc O 100 — 1M 101%

era 138 +1 145 1®
ZeraFf 102% — 104 178

m asset ashreemppaad by ittWed Securitee Umted
a s<p4te on%- See euUs to Unttaa Shoe Santa.

38 09 -
_ Amdedey.

on)
434

6Z7
38 —

SeUUdRcs W 84 —
MM YU SMTnm 4CJ 581 -1

Moln Pita - brgh lav CapEm BriS WE rpePI. M +'

t 41 « » 132 t - SUM fO TO -S
43 117 89 4 tarfMEawry M2 —

63 74 UO 77 - co™«*u

361 TO IBM 42 139 °"3OBI-
283 181 802 - - weta— ins 1020 >18

434 519 29 129 rmteFeW—*C1 5% — 10% 4*7 191 - 4
527 415 779 29 111 TottBFFr 231%
38 18 190 49 - TiktatfFeti ¥ 1% — E32% £26% 4.1 4 B3^£^ *

60 29S - - itksG)
118 167.1 10 110

421 —
» —
37
4

in —
93 >

a —
0** -% 4% 294 -

’S ’f! g^saS5R==gP.«? 2 i«S5_toiS?? mimK^zzIS

INVESTMENT COMPANIES
+tt 1983

ttta Pita - Ita kw
Baring doyatesS—a on +12 547 487

61 M 82

£'°i
M
- :saat=z 2% z:

SJi = 1
% ~ Z £% 7~* :&«zz^ 17?^%-

ElSIarZS a "33% 21 % 144 ; -

SS
f £ — '£ S K .i :

liec SSJT=3f m -ASS « ,« OTHER HMANOAL
•AMIES £Stez3 » — w la MJ U * —. —im v,. MMocfc f 52 59 42 197 - - Bute ftto

,Jrata £L hjm £1? Brttnaidm feu It 14% 11% IM H “ AAFhda —8 2K —
n 2 — 2% 1% 8J1 - nbnrteca Trial _fO 36 —

TO ^ - BwS»ridiZZo 17 a 16 393 T 205 MaQxpS K —
1328 1148 13 - - Mteilaim

171 133 -2129 359 &aaUy BnAhan-«

i in - - te Morgan— —
25 209 f 17 DedertBmTewjn-t
iu j«i - - Dawn
S Sa - - DcmertVatoy

28 16 171 - DretaHmaB
e 5 ns - - ftp--

J7
3% 1% 198 - - WJ- »
8 B% *3Z - - EngtOtaa

¥N T71 +3% in 143% 1,140 23 -

45 — 48

37 — «1

B -% 0%
27 — 27

280 225

10 27

18 — 10
78 84

PH 21 21 18*i 492 - - Croesus

tadEUM 91 95% 82 17W 4-7 *>' Date ted—

.

taSS .ZZ: a — SO 34% 492 79 89 ^
Hctarria * ™ — 81 TO 114 7.1 - DrarWno—
SECT 41-1 83 M 19S - _- Ononte—

''l S : Z PMklandfl * —
5 PH 21

n S3 43 2^ Q
S
“

78 1*1 7.7 - “S52 i
“

263 31-7 2/ 4 “»•« * ™ ~
io in - - s±l r tL ;

a sS - - snani —

*

TO »
R _ - SDortMOd Grp n 15W —
„ IS - - Sfefiod M —
170 129 19 183 Shttr ®M —
7% 114 - “ SttSngftp O 57 —
14 337 - - SttktanlSta O <1 —

840 id 884 546 3,707 39

3 3 1% 133 -

X 43 31 - -

-1 53 36 *“ “ Omm R*- - f
*1 124 114 173 43 134 f_ M2 137 1BU 2.1 4 ST -¥
- 97 88 593 17 253 }

B4 72 453 7.8 149 ““W*™—
49L2 18 217

J3 -4 77 *9 88.1 -

30 34% 27 302 1.9

a% *\ 21% 14% 815 89

S 8** 3% 198 -

14 15 8 113 -

11% 12 II - -

48% +1% 47% 35% 2213 33

48 -1 51% 38 273 29

Heb Resources ¥

TO 84 72 393 43 14 fonddMam—
Ijg 143 132 813 39 132 TorayY

44 66 44 1H t 517 UdlMtOfm—
a 22 11 998 - - ughtfp) ft

- - Starttea—a 43 __ >£«>» 10 13 SOB

310 250 1*7 49 210

284 311 8937 19 5B.1™
95 81 209 44 4
180 63 143 89 73

8 8

184 *t 1H
5 797 -

60 1309 109

17 24 12 172 -

M2 -1% 116*2 06% 19Z7 29

tern Pita - Mgd km Gn urn mu 5™^™"—’^
Baring OaysfcS—a Btt +12 SO 487 11 - - M^--- 5
wOtt**

~
64 76 53 - - - a^MTedi

BatogWanat Z 1146 — 1328 1148 13 - - gMtfSLi" —r.
'

GUrcdRdPTt 1» — 171 133 -2\IQ 3S9 Qtady Bfuttwa -

W

A, ata&Essnn—dH 155 -1 « 132 •* - - OjgK- j*

® SSSSnf “ S ” BfaS
JS£ir=s S =: ’M « » j

™
sroSlHSSIZi S _ 13 1M7 - - -

Gm

O

rientals *ZGTh* — 402% 387% 179 - - U
““ - s TO

“ : =

GeneaisEmlMsl— 1383 — ’TO 1125 10 - - *

SSSSStz «!!!»« SM- 1079- 413- I^StaZzs

M : : SSr-'^g
SSwTZ= TO "5 ? zar - - -

17 a 16 153 - 203 Atex CotpS “
1S2 Ml 138 317 63 4 AtanHmM JO 54 — n%
71 n 68 393 43 79 BWOSatt f4 73 — »
2BZ 270 2M 51.1 39 159 Bade +1 “
171 -1 107 144 2719 1.1 4 TpcQwRdPl MO +2 MB

56 67% 30 11* t 179 BMCdeFFr ESflj — 861 *»

45 4C 38 498 73 89 8nMtaE»_ tie 14 14

238 in 719 4.0 153 BmaiiSdlpMY—fO 38

_ _ com
_ _ Dentate s*pt_t 3 a S ffiiS SBBSsia 5- 3 is-sSfc- 3

7% — 9% 7 4*3 — - CamtaUgaffi M
22 S 18 291 15 4 Camtea 4 «>%
59 53 42 174 * 129 CariMe ftJ M%
17 10 9 298 cater Alan 1 468

38 __ a 19 396 - - Canto'S #* 11»

X law CepQnmw Grie

11

38 29 385 12
a 56 392 49

60% S3 B7 t

75 47 129 55
n 76 319 IA
no 53 It* 87

351% £47% 1501 13
14 11 223 —

52 31 158 -

27% 15 1*0 17
453 42B 309 42
IS 8 in 109

Grt PIE FtofcftarKlng.

138 -1 M8

sa 30 497 2.4 373 urMtnmpi ... IK — IK 03 141 59 79 WP®--—- - - « re. IU •

S SS- “ = Jis “ H=g=5
. i 3 s 5 IS «

in 120 3884 79 109 tMTna CJ « "02% 32% 730 - - MouMMnnte
^

*' —
tin w at« -

£113 £85 609 17 - SSLIlSL fn 38 48 31 892 49 119 »*0rtMte1ng ¥ MS **S ™
98 67 11* 59 4 SS!y „ 360 — 358 2S2 174 39 *69 ttmnandy P«dn ¥ 74

>c JS
10 7% U9 t - f 4 _ 13 4 193 - - WWPett ¥ IM -1% 1® 91 TO9 46

04 35 MBS - - Tnw^alt T
pancnrtlnantt ¥ 58 -2 « » 1«£ "

8%
r2

2S% -**

17

IIS

13 B% 132 -

-** 27 19 7.14 -

19 14 102 18

118 70 849 -

_ 03 or lore 3X1 s* vMtata

as s ass *- css-—

*

382 245 4217 39 118
MB 127 319 37 -

S 5 IK
M
- -TRANSPORT

132 73 11.7 110 -

£15 £10% 359 24 120 ***«-
ini* 15% 593 - W LandS

-

Paragon Res Yt
Patanm ¥
nur Parte ¥
Posted ¥
Redons Mstato ¥
Rerimo ¥

MU -U iau 151. 593 - - HK Lures «««* ** —

"

lS ^ * 1109 17 - woco 40 to -% .1* fi* ?°£
486 30S 111* 17 - WOCO

116 85 1240 4* 4 Jampianr

68 55 1.77 69 - LadSta.

Z * J ® ® w « l«
Hates pita

*- Ita™
3
tow Crt WE tedoraMtals ¥

± Jt :! 5 iSJS i! #aSSz± z^^zz\
E iS ± iS a « u -Zzzr-*

2
Jt - S 35E S3 iSSszzrz:5

TPd _ c« ik aim si ins Beagareniw— rlT 2
. n tk anOMunn V’SdStaZZZta « — TO « 11 '“StaStayZ5o TOW -% w TO V® W 79 sratemrcw-

WlnrTetJCY
taTdGDNMey
JFAstaSatad

a ” “ : =s?zzz^ 1»% «
a a - - - MwWMi «“ —
to to 49 - -wrote*.-** “ — “ ^
cn 5R as 709 108 H—— —

J

TO — TO If

JF Hatton JmY 177 *1 177 IDS

MSi— *% ^ ^ *

JFIriw* 57 ® ^
Httiaets » 27% 26

63 SB 39 709 10*

54 48 - - -
488 435 68.1 37 15* TpcCrPI-

- 208.7 159 ft*8"S-

2 0% 134 - - CR -4

SB 215 5U 43 99 teantSIdS—*
IU IM iQ8 611 74 - urentaee ar —

-

« “
5? « 108 16 -LraMercdta—* » ^

440 440 343 1729 69 - t*1— 48 “2
8 -% 91 73 214* 53 143 tewnugw -
4B -% 51 37 312 - - E»diainaM*s—

£87% -% £101% £94% 234 73 - FfcttrM-

-10 515 332 13*1

_ Gastodrer—1*0 T14

MO TO 215 9U 49 eenaraanre—-tj
“TT m T« si 82 7%eeCvDQn5 £87% -% £101% «4*a a* u - re™w—^ 218 166% 1113 2.7 4 S0WB4C0. 2® +» * au __ 4% 1% 195 - - FtXBlIWS-

w 7, “rn 2«4 99 59 teHTOPtaftp-O 18 — « £ ™ ~ '£*'**< 3 TO «* 3M 1*» M IM BATXt—.

!“ M. .a _ rv>-- 1 a 49ad - 51 44 111 29 132 Tloa

L 5«S - - STre— n 248 *A 252% 232 729 13 4 A»«»* V

4 l!» M IM BATXt—Z OSH S&A «®3 '- -

3 in t - Bamarao—40 ia — !* a im m
I IS ; niBSS=| » i | “ Z:

5 « ^ - Itej^Ca^—- TO -2% £22% £12% 8M 13 103 MialMHm

n a : « - *5 “S S-
7
J i

II IK - - ^uL*r in Ml -8 284 241 1935 34 112 CaWanlann ¥

jfJapan ore re

—

Warrants

882 r-77 OK 414

JFPKMcM » +20 TO 215

- 6ttn3xruta mi a — an

- aura—-MO *1% «% J2
- aSKOem * *4 —-. TO
_ Hmtm ta m -* in
_ HanrttVHWhg « —- ®

25 16 152 - -

12 7 133 18 174SrZS s :i s w s - 5H«L rank .179 72 - UrtonwA- 6 ?2
TO 301 419 33 4 gpcO-OaiXL. E1B £1®% £102% ®* 73 - r yj in 00 289 * 174 JkoUsLI).—
07 123 1263 49 78 taMiJareka— ® — ® 5 ?» Ji m iSStoStaZZI *5 +% 33% >? f?4 17 " Lon tTSansFra

A' •• -/ " S 1

witert-t
jFPUraphel TO 616 446

M 04 IB

677 818 405

fZrj
SBSt= Its: -

dSSsrz 2 — i «•«’

SESfcr! S = a s - -Sfi!
isn -a 1TO 1400 13Stem: 7® TO 721 07

- - Rena IS
‘ n —

_ . - tatme -* a —
- - HoUenltab * MUM —
_ . Hornby * IKJd —
Li 59 ShO _
_ _ LOT «» —
_ -.uadrenHid 3MU —

-

_ - Lasef-Scw * 30 -I

_ _ UCmmlFFr * 2»
_ _ Uorhaon— 11% %

MFCWrVto *g

IS < 8 'AV^=^ a i 3 il % uam
a l » .5 = x ,aiS
“ “ ^ “ * ^2™ ^ ,J2 ~ U4 iS 5954 4.1 114 Pm*-—-- :

zS to S5 it !E S SSK

08 112 1®9 18 18*

40 30 127 t 4.7

18% 5% 097 17 29

>; ± ’ft S *J IS SSSpZzz^ 2» -
IM -7 201 130 MB* 20 -

E20 -2% £2Z%
328 .— 34B%

327*1 349

241 -8 284

£12%
289%
200

241

86*
955.7

186*
1535

190 -1 2« 181 eu
135 174 134 12*

ISO TO 106% 129

288 382 244 4365

48 53 40 1019

CBS 597 - - - r ' ^ y A u< q IQ 757 +i 795 K33 SUM « ma -* - —
Z ”

865 119 - - 4 * S SI U - tar^yAdUdZft 446 _. « ^ *** “ KSSSSr^ TO

s S - :tar~~zzg t« ^ « » « w1
“!SSSSi;z5 S! X2 S «. 41,

= 2 x -
: 9 - s 3 s aS2SSE^ s = ns j j»ae=i ^ =

„ £38% £38% £35 14

Z 384 _ *» 350 19

_ £38*4 £38% £34% 22
TO TO 346 11

Z 08 — 78% 24 -

_ 2—10 2 -

_ - Nattto

_ - tto-SraOl

_ - OOmftBad-
_ _ Osborns SI

—

100 a 651 13 14.1 Perpstuad 1 31ta +4

TO 310 W73 8* 16 POWreraOTt-—. » —

-

53 38 298 M PrwHareett—# 8M

in K 798 14 129 RaBfcareBne .* 27te -—
IK 117 4219 27 « ftatmalnnl -O 2U -%
180 80 179 11 211 SBU tt *0 *1

im Tin 2067 19 179 ai*MCP( 48 —

MMlIriH 2a 28a ziu - + Ul 147 132 W ill if* (uresunB.=BR_ £38% £30% £35 14 - - a 94 __ 108 58 691 U 14.1 Perpraal 1"go TO __ TO 350 a* " -
1 m ZZ TO 310 1373 a* 16 PokubMltCPit-—

RtSimZZZ- E38*4 £38% £34% 22 - - S^TataZZZ 47 53 38 298 09 - PrwRnrectt __fa
ittSSl TO _ TO 346 11 - - ««*““

,» ~ ira n 796 14 12* RaMareBm f
sUrttJapmTZ: K — 78% 24 - - -

gtowraM-— m ,17 471* U ¥ MtaTtat -
JSSsr— d — m <2 u : - gwg~-^S 1“ % & SS u SI

SfiS?J±= ’S -a « : : -»SF^ 5 r 3 S SJ SJtjSSgLf
SSss- S = S SI : : :K*FzS J = S S3u *- aSIT^
Ss^-1 » = ,S „S ,i : t STtS=s
S5?fa= : :Sfc=rfg S _ - - « g^sr.*=5

SEAdanWnta J® — ^ Si
”s — s 40 -

iJR5te= -
’S to

"
World Trust find 017 — TO am
wmro_ZZZ_ M2 281 I®

»« pride «%. Sm ffta to LraxWam Senlw.

S 50 54 38 124 0* 217 Secure Trust *3

* 7 ZH 7% 5% 19* - - SraDlNewBt 2» *3 TO

378 3®! IK 389 20 * DVPf 117 +1 «T
Z UM +1 180 131 311 40 j Smend Tet — 178 —
ia 5S% 35 20% HI - * Storing Tlte « TO —

-

S 106U 1» 91 312 6* 293 Sdtagw— -- ™ <
^ 34 38 28 369 24 * 5wttPacAMCS_¥ TO --

823 +1 090 584% 3J09 11 143 Trio WiP-- K n -2

Z. 18% _ 19 10% 498 - - lynrMAttdna O

n 314 238 82* 19 212 RTO" 9 .S'*

_ 38 « 3875 3J 119 Regata- XI 15% —
-1 832 674 4419 43 14.4 Rostalldi 7%i —

. Z72 246 530 ZJS 0 teriteon
r

115W —
J2 a 17 519 59 * teetand 4 « —
*1 TO 280 311 14 109 Sreria « —
_ 53 48 133 117 StModrean ® —

-

*2 S9 83 284.7 18 179 Smt Uamp g
+1

3 525 425 743 12 SWWhfy f » —
*3 TO 115 862 25 89 ««**--- » —
+1 117 82 739 60 - Skrfe|r tedSTTl TO —

-

IM -7 am 1* «« tw - pVgy. _ 502^ *1 627 504 3,162 B9 IB.1 OTOMCn ita

* — W « « * 13 m -2 M7 1Z7 ®J 52 - KemlotedCS
« —- 2^ Jl” .X I^SoMPr m -ri ia 100 665 72 - NendaWWS

TO ^ ™
’S 1K9 49 vi PUtaDuBryn 530 -it 534 448 347J M 213 Kenmta

!0»z +% « £ 5? - - tefttatant— 1M1 tOO 1795 11® 1®3 28 - IMtoflate-

nS — I A » u « - «
V. S “ M "TSS:“TT a o% 094 - SoaUdE Wi — » '% “??

~ 5peu*»«a

16^ 16% II 162 111 II TIP Europe fO 41 41% 24 8M 43 69 OiytCdd

7M 7% 7% 031 - - TNTAS «% +1 ^ 3i^ JJ! ,7 * *****

115rri 138 115 144 15 245 TtoOeoaBrlteo 713 _. 7B ®* * BIZ

13 — W II 295 * 215 Upm* ftQ 340 -3 TO “ “ VUceil*

« 52 39 IM - - i55ortD»._4a 267 — » » « *
a — 33 16 ®5 =5 a*-* VM Wr £2% — » S'

~
ninnp

i%pcpr 131 -2 137 I® ®5 M - Hemtoteda-

6%pC*Pf—— IM +1 IB 100 665 75 - IverntlterK—

Pttrel DuBryn 530 +3 534 448 347.7 13 515 Kenmtoa —
bmaratamS 1081 *30 17B5 11® 1®J 10 ' MeBnoaRe*.

—

SSr^Z* 130 138 117 117 49 65 HaranRttC

aSSai _ »** — 15 7% an - u speuiWB-,

34 515 as - wratamgns— m — 128 97,1 1644 M 53

30 IM - -

41 41% 24 6M 43 99 OiyxCOM— 63** -5% 71 47 -

«1, +i 43 31% 2462 - - pstau__ » — 3 3 u
m 1. 785 >24 3102 2.1 F -* “ + »
340 -3 TO 325 3717 14 69 vtcgyB._ *1 Vj 5% 2% 2»
28/ 298 2® 3900 4.4

% - i£ ,S5 u M GUIDE TO LONDON SHARE SERVICE

1% 1% 0% 793 -

46 a 48 3312 -

M -I n a 522.7 ID
in — IM 65 3767 4.4

11 — 12% 7 - -

IK *9 IM 115 3211 39

26 8 It HI -

25 +2 a 14 - -

1% — 1% 1 l.M -

13% 14 9 491 -

273 *1 273 190 91* M
14% 17 15 40 -

2 2 1 497 -

247*1 *2 247 170 2*78 7

« 25 229 162

135 12S 20.1 10_ 51 44 2132 61

161 160 162 1.8

12% — 12% 6% - -

391* 81 12% *28 -

25 27** 15 29* -

» a IS 192 *27

4 5% 3% IB "

18 16 15 7.72 -

7 8 6 129 -

13

I6** 5 109 -

£4% £5 £3% «L0 21

63 — 57 31 BJ -

6% -% 8% 6 79J -

14 25% 14 154

31 *3 34 55 4.15 -

30 34 25 595

63% -5% 71 47 - -

» 3 3 1J7 -

TO -8 708 634 8906 49

5% 5% 2% 294

12 298 15 -

17 392 19 -

TO TO 3s
;

:Kb2£Z*5 m 2 « 13
*§ S3 B ? WATER

TO K “ M*t .5»K“
,

«-S £,a!a - na£ E,22£ ^ SS IU

Coonoy dasUficadiias re* based on Hxree used to ha FTJtaaite

tadtas and FT-Acuadea World indcss.

Oasng mtHxka am raowi h pence ia*a» raremm «B«L W* aad

ton iu «u tom ate uced on Wradaj odd- price*.

*_ tah^kra capEm Grt HE mm stocks arc deramww to cureecta odrei men ettrag, tare

-12 S3 460 1519 4J 95 hdtotad dire lire name.

MEDIA

tarfQfi flO 40 —
Shanks Mc£mii_a BO —
sfcotmgM »3 __
SkrettrlWta W —
SottHbieAt J 8K —

52 3B 16* 09 645 OpODRS B +4

238 TO 3679 39 169 Untan Dfccoun TO —

138 K 115 49 369 H2W. — EIZ^ 022% ^ ^ 15j tataPlta-Witow CapEm Grt WE wnerc skxta am ttowndratofl h cureecta odralhan ela*m Bds re

315 244 W 2* * rjK “ £ 3 &4 74 SB Sa SW -12 ^ 460 1519 4J 03 hdtaetod ritar Ore name.

78 S5 W « ~
14 18 6 098 - - ffitaZZa 940 -3 9K 775 &5 17 12.1 Spcods nTOrTtig la dkaecd

53 M 51.1 - - ggta-" - n — 73 S 650 14 - SSn* t »» — » 195 139 39 11J yiro ta W rate DTOentt TO Dhkkta erw
»• 12 .- - - .ftg?" R JZ *Tu 16 7 393 - - “SS _ZZ+ 244 _ 2® TO IBS 39 112 STroataB*.

22 tS Mi 39 i teJCT—Zja B — ? JS S2 - Eadterer 1 33S — 3*5 ®0 K.1 M ^ instUs^ton dwro a calartetod separately to each tee cd sort

53 33 51.1

B «
in n in

- is 1 «•« « ”^=5 S =5 S IS S5 S * OTHER INDUSTRIALS

—

q

i — a “I 3ST~rz5 S -% n m.

To 309 39 169 unkaiDtaami—*J *» — j9 « Mm <SCJ » — ? i! S: ,1 EastSan
220 1385 14 IM WooddredarK— IBM — 153 *“ 39*9 39 v

SSmttrWIgM eq — «E% ”5 WdKerd

sa safe a=s?s is^-s
» SI 29 » OTHER INDUSTRIALS u — i|% s% mo -

t iSS _ - sJ-roreSL 21 M SSCzzS 21 :»5 W 53 £iSS

TO 244 S19 49 09

t 152 IZ 156 114 BB9 1.8 MnrOiWba TO 582 -15 533 449 1JB2 49 89
frtn n^, «, fra* «, mm aenari mnorto and

J ®S “5 ’2 2 Se 5* 119 MnrtBW*rtan_fia 818 “J4 S roo ei 75 aMororajid»w)mtito.m ypraiari tm temrtm flonra^PTEa^i

7-^S “ -* ^5 S2 “ ! Beta*T(em__ft9 « 52 S IS H catatetod on neT rtatoute teds,

X^KZ^ .«
“ « a

6 SS" :5S-

3^a0,~si3 3 "a "3

a

1

3*^a
.
TV m -u 107 19% 839 f - »

140 —
jia 177 —

Z? » ZZ
MS —
M Ju TO 19% 639 * - wnrerGItt*

S ^ iiE 7 SS - .
- WeetoMBOBIttL-n

1? — ^ 16 499 19 205 wawtoid K_—fO
S Z: TO K 4M M IMS™ Plrt

-in

IK 140 US 7.1 129 taBrErg

—

2B6 IB 51.7 *9 159 8™-—r-

« 41 498 M *
78 71 Ba5 59 ¥ BB5H4-

BtackJA&C)——-= “ -r S ™ 478.1 22. * WBon
Bteoheto- ^ 5JJ

+1 55 » 993 3J7 120 Wood(AJ
Banter TV- *

IJi 275 489 4.7 22* YoungM— XI
umta

—

-j
*» - » 3 » « *

5 “ 39 25 792 3* - TO1987,

1 IZ 1% 0% 599 - - BeynesIQ.M I 150 TO 290 1* * Wta*

n Z » 44 an M im m

38 895 89 199 Brunmaitorere—.* ®
Charier Com * O*
teorgofl S——Jf B%

Cental TFV *
OOiemRedU— 74 —
OtyotLonPR- *•

Cnmiterens—* J?
—Cram Canons * w — » _ 205 Abbey teeto- »

DdiM<-^ S — a£ 5a iki i.4 2M AWcwStam—t « ^ ^
OnflngKtodiraWJg 2»

<hk TO 821.1 18 235 Maanaa — ™ ” in 12
EMAP— *? — JR 1178 19 21.1 tateffrt- ° 11“ 1

ro 445

Ram ——
: 21

—
a?*—*S M -
GoUGRentoes—*0 7K —
GuoitmMl — " —

^

GompknlVA 1 *72 —
ermretateta^ J ^
StemSE-i 2* —
ttaSi^Hk * 2M>i +1

14 — B 14 496 - !* 7CSZ__*5 m 71 312 - 17 6%pcOH
88

5.3 296 «* 1-7 7M 85BW- «3
25 — ^ 247 719 39 214 BWtaV

== I SsS^SE^»? *’ B ^ M - M Comm.
HotaeaMan* ° —5 <« im H7 59 « ON* ;X Home Dairies IS -2 TO 400 WA* 62

rice
*- hreh

903
!* CaSn &*s WE FroamS——>fO

« 58 MS 17 149 HarrisA 1

S to « S J im K* zzzs

I^S
“ n” a ^ M * K^ZZS

023 855 44S 1011 3* Iteitogtods

‘MI 1833 KM

-is % law Cra&n
37S 147

3% 2% 798
“*3 MB 530 12*85

334 232 1215

+2 148 08 D9
233 151 2009

43 181% 114 1375

+2 182 118% 1415

63 48 611
Zj 738 555115®

68 51 215
707 609 6039
48 28% 497

*2*8 1B2 1,182

43 23 75S
Zi 484 433 1,178

*3 73 47 348
1% 0% 294

Zi 243 206 111

2S 17 180

__ 225 160 125
2® 253 154
438 379 3325
77 22 3U

ZT 34S 2E2 5845
154 I20ia 311

~+2 161 127% 2215

Union tene.—W 7 — 9%
wanwS. JIB — 217

wrertadta 1® — ™
WriargMetot—- J%

8

± S

—
’5u ^ iS " Z Snutum IO 519 -17 561 454 8B15 4J M

gn pfogi dUf taaaflen. itaMng ercapitaal [roriMno^g SSfrlTSfaSi9% 4 «LS - 7
'

+ la3 1326 1225 719 39 6* act whole ncBcstis. YWds an bend ce mkf-iatak.m
— 21 !2

1

S5 *7 135 raSwtaZZwa 'ro -« 589 4B7 BOM 11 11 ffjiliraera«^riataeWM«>»torrai»Ol<tocJa™d— * f S - - TbSroZEZtta TO -is BBS 408 2JJS1 49 10* rttbtmta rad rtgta.

8 5% 157 ..“t.
tL-i « « «, m KM9 49 69 — iu— iMm. Miuki« RtnM Inr knemmeiil Trash. taIf! «« “

,dlu 4TJ 47* -23 812 508 8313 49 69 cm**.* iu sown iMiar MAYS) are QxMH *W Irwescoart Tra*. Ifl

£ S| - -SZZZZhp Btt -13 *8*9 838 1BS.1 19 «

SOUTH AFRICANS

'tt * Im CogEra Grt M motoAmb
8! »1 « - Bartow Rjr

Notes Pita
Eie%

o l*d YU
tow Capon Brie WE
£7% 5918 7.4 79

, ta mod idJtay tadod stota. TTW tacfuta 1*

maxta* md dtas an puttstra carinmrerif hrcurii R»

run Automata QaotaSon reretam PEAfly.

1B2 1,182 39 * w “S 77 42 899 18 21.1 SoidFUsPItti

£ ,

7£ A 14
i 5S?-^ZE^ mm VI » % H v

i
ri I Amodeffi—
_ “ AddBYtaaH-

_ BaafflaWA__

ZZ W1% -4% 1« 1« M + OKBezure *
_J 84 *’ 98

-S SSi lT saS SAaa : ¥
* 210 90S 2M 29IA 2.1 Z15 <aRn»

Z3 m “ B3 188 493 t 54.7
SA.a««

I 107 114 105 298 t 31-1
*

14! ZH 151 TO 659 11 IM 7*V***»
120 .121 97 5C5 4* B7-7

-1*9 ® +1
? ^ 200 2BL6 09 :&1

83 49 624 110

97 B2 392 152

118 71 055 *

3H 215 1*39 85
960 788 4581 11

750 550 8212 12
300 212 2(19 13

55*3^1

{SohSSTuk!

mbtod under rate 53SWW

'S£2gm~ >.

227 IK 4844 o! 249 PLANTATIONS

CSSXSJffZIZ Bli -2 520 4UJ

htBusOBWlB O 4% -‘t jJ
joimStoBPttaa—— j m m
LWT4921 873pt-- ** 3 )ft

iff j A ~\ -S 5TfVznZ 12 -1 13% 1

: = iisa ?ssz^ v - »

“

2 = « 2 S SalsS^ sZam
s E ^ S £ “ J5 = SS £ Sj M

“

aJI
— TO WSU fife ZZ m — w S ’S “ }TuS — 8% 4 114 35 * WTOBtottZZZo 445 — <16 360 M9 11*

7?“ ” on ittT 69 X iri *7 -1 50 27 118 t *-1

12 — 140 106 mfi 39 173 gfig jn TO -6 » ^ IS! «« " 3M t» HI * - "S?prZZZ_ 134% -1 in 131% 38M 7A -

* *2 M 127% 2215 M 279 Brawn a Jl*!a _aa 14%
25 38% 21 11-1 Brcwngi——t 388

13 „ 18 12 150 - - gSai^ 88

242 +1 Z»% 210% 2TO 45 208 ftmwr —

h

_M4
Z79 3B3 275 1359 29

21-J
n»* * 325*1

TO +% MB TO SI79 29 118 arteCst* 3 1«
2® — ZT8 2T\ TO2 45 139 |jdwMi(ei« £Ud IM 07 1462 11 * cotontaton M
31 — 31 M *U» : r camtiycauals—ia »®

351 384 283 1389 15 488

4M — 476 380 K9 11 * ten IK
« -1 H 27 189 * 4.1 {HgODvCwPI 84%

TO -8 365 322 1JBB *9 118 .« ®3

LWT 4921 873 Pt-

Lraai- -—
iJ-i,!ir
;

- FWTe

MeUBiricfti —
1“ z:

13% 3
288 MS
187 150

X — 133 111

«Sm>— ;] m 1“

BESeS S S S
NewettraecOto-IW «“ — « 35

3A 24* Hwta— ^
5-3 —

z

s

277*1

_xi in *W «-
51 —

JU2 110*1

5 s 'f : Mrfe&przz: j? -r j» 14(% JH *
21

**
MZ 208 56* 11 *

TO 441 iS 209

5 i a a *-

28 15 291 - -

M 60 19 L* -

3*3 2B5 SB* 4.7 9

IO 25% -% 88% 17 26* 19 2T3

ten in — an
OtefiDvCvPf 64% — n

g^ZZZZS *5 ^ «

S^zzsjB
1 » = ®

Ftoe Art De«s 15 554 -1 SK
Rred Earth ttes—J

» — ®
FmacbCamect—* 55 2

- = PACKAGING, PAPER A PRUTTING ^JSsdot ^ ~ S ^ Igg J? f2a — <bm im yid a +a wn -is tto i»3 a» e-l
*

_T B
i « a ia
tt ato WE rampdee.—«F
L9 12 259 HughnTJ

2 = a£a=s Sis

TO 1®
<3 a

ryil 7

422 354

80 510

2% 1%

15 159 Lttt

— Si 281 3173 39 * wjanSZjE U2*1 -1 190 144 197B 4* 189 mSbopa— S} K 26* 79 in 3Z7 *3Z7 234% 829 49 {

* ;
‘n
*°jl2

CC
*!!in ’m ~ IK TO 8979 79 - ^ +2 SI7 435% 2*76 29 114 Ktoma ”S “ m TO 965 1* 389 E8akr*Baad

3.7 192 toCtohda fO a n% 157 - -
7
r_c,p( IBS __ *293 TO 1779 50 “ Uberty- —- H 1— 55 w ul U 11.1 AMI

., • : J, S s U S =5 IS ,33
“ t Assca S s, S S « y -4-^

E=S S S
| .SS^zth

" “ ” S S g « 5
»

*3 TB 3J!L1S"J!!!

sez; Z 8 l»“ *SSs«smzB SS .S — ™3S S
j
»*•£»-« “ 5 S S!3!S H S3 as?1—^ s = 3 ;ia l „-Sbezi:

*

a = sjga

saas S-SBK-^ ? - .5 -S'S SES& 2 Z ^ i s b--m

r=fl

388 481 318 2889 2.1 229
m *M 84% 1,1*8 35 - ttreem, "811*

344 MS TO 219 25 121

H to ® SI S* SsStewzz
m ^ S«%TOj 4!S8SESBt
1« ZZ Im To 289 27 + KudarapengUtZ

jn 488 374 1142 15 215 RomB«B
ng 281 196 7B.1 39 214

MU 88 83 1511 7A -

TO -1 ** .Ml « 1ZA 35* -

IS 21 12% 650 - - mtore
OCri 1» 71 113 35 173

HP TO 2BJ 13M 49 165

SS4 -1 582 493 MU 29 213

30 — SD a 217 - -MINES
SO -1 61 M 733 - -

37 41 23 111 * 7
agjj M 3400 1439 19 21.1

KM -15 T7B 1SB3 1» II «3
*K 48 34 493 IS * DHttnUeep

gw ae 90 199 39 v EfilSRand Pip

—

« es 55 207 19 113 RaoribarcBt

—

BM Zi 895 490 2*34 39 168 WMRand

f
ttx omdaly P®™"

gwing &crto and/or rtgMi bn,

Ini Cairo 0rt ^ lufradmaeodtarim hwannanttaima.

000 — 608% 325

S®- Bsx SS*, SESru

689 60 8%pcUn2000 saRtal +% 120% £172% TO5 92 -

TO 1®
TO aiMy-H! e£ +s « “

S??
9? n -14 1438 12*

142 — *«m — 130 00 ®3
*12 — 15% 0 794

41 IT* ««iH2« SI Met« JJ9 17 313

SoOWiTV fO « — ^ 13% 219 - “
an

SriadlV 40 16
‘ jm, 14 17* - “ *

Shan***__: M 41 «* « *

SEi « — 8 ISIS SSB—
= *s J s u

X X™ » JoitiOAS
SSfeCZ^o ^ +1

4 iS|«« imb

^ SSZ=^ St. « S^**.*^
ssr==5 J - s .jrssrz^
Sf!L™ =S TO 4M VS £1 JSnta^zzE

S> — a .STg » *saBE=3 ag
i*3 j jg SSS3K!=:

_ 7%pcC*P1-

118 — 111

681 .— ®s
75 IM - -

TO SM 1* 38*

Jin II 415 286 14* 19 21.1 tfW_
lOrembto-tO 2D *1 313 285 338* 14 H5 SffldMl.

lS?SlZZ w ti » « ® u - tetoaa

IM 247 MB 509 10 ¥ HenrioiW J
TO 3C1 297% 139* 1* W ItalBta —

4

« — « ^ ,2 #5 im

4*498 00

31 ZI 36 25 111 <2 M ML—-
214 — 214 TO 175 1* «* gBpSiy- X
no _i jffT raj 1912 17 21.1 QMWlU . ,

...

« J n “ S 27 135 OTOSMb o
KEtaiSbZZI* m “ 117 84 253 5.4 * Puriridga Fta,

gSS!^Z^ £ — w* 12% si A 114
STEi

—

MuXMrtSni^ 338 344 245 IflW 1-6 “ OSHW
r^iJ^Vr 7M R7Z 748 1143 U “ ^n6W—

—

SS^tiZZZ £z TO 2?1 »2 M IM
SKI - 105 TO 92 1*2 69 * R^aStoH-

784 — 672

293 — TO
TO — TO

7 _ 778—70
46 — 83
2® -9 313

«% — 19

18% _ 01%
n — n

Trinity ta ^ 344 274 36* 1? * ’

Ktzzzs sS - « W SS
vra TO « *» 21 :

Wamrta——— — ESI 5*0 Dll f3 2|* S?SS^i‘
wmautfc a m— “75 no 883 B.7 ^
EEroteZa »n *« « mt - - «“*—

7 7 299 17 -

78 « *“ Far Weal Sand
K 45 715 18 tereri
313 256 «M 23 ¥ SEh—

—

to n 46* 1*2 - Oeeloari—

—

a s j U"aar-
138 120 219 45 *
TO 03 IJlt 4.4 27* “Jf
TO 400 1,1® 4* 149 ««“**
219 178 88*5 M -

160 88 M9 3* j*™™

S
“ » s S «Bats£ JC - -5 a ~

S -5 TO a
- -SrzzS £ - 1 * s - s -

4 — J! Si ^ 25 255 Bartand-- 5 S 746 « 39M - - “»*
~7TF, S ^» z:

7
S * - - - UMtttmr—NO 326 ! *3*2

224 101 712 15 »4 _j= ™ +7

*14 G62 53*5 1.7 - UP***3™- U * —
SJ 4« TOJ « - 5 “
342 269 31M M w’8** «u W —

— 181 158 in* 47

*7 IS 71 56* *0

_ 8 1% 2*3 -

60 45 *47 -

in 146 S7-7 2-7

re StHonteta

—

4 «MReeto

—

- WBaternArcos-

^ Western Deep -

* Zradpe*

Pita - Ugh tow Cairo Grie .

242 -« 289 120 1*3 -
i

IDS -B 208 54 211 -
:

274 -13 >33 ISO ID* 79

00 — K 45 255 -

1 1 0% 054 119

21 43 25% 18 2*4 -

TO 128 82 111 *

37 37 16 319 t

72 64 41 32* 15*

60 -8 118 49 182 12*

508 -14 K5 332 W75 95

54 71 25 8*4 15

10 — 10 4 091 -

ns *1 MB 323 72* I*

71 91 33 17* 9*

427 -8 S35 233 47* 10.4

54 4-1 n 37% GO* 114

21 — 30 7 8*0 -

524 4-14 GOO 388 1*66 7*

218 -2 281 117 2114 82

«4 -8 2BB 87 1837 %

475 42 Ml 319 8379 45

878 -47 218% M% 2213 75

52 — n 18 179 149

»% — EM £18 yi 13
81 -3 79 a 24* -

£11% -% E14% £5% 3U2 85

a — m 18 379 t

I CSfUri CtatrtndMri-

* tee ai El235 a jar ter each

noun* UMUUireji ramewnuro — ^

—

ruiotbig the code FT7784. Reports wil be aant the next

^5iMrM day, subject to avateWtty, Please remember 10

state tea we«Wy changing coda above.

I telephone











r

CURRENCIES, MONEY AND CAPITAL MARKETS

FOREIGN EXCHANGES

Yen recaptures lost ground
THE YEN yesterday
recaptured some of the ground
it had lost to the US dollar on
Wednesday amid signs that US
officials would still like to see
the yen strengthen to reduce
the Japanese trade surplus,
mites James Blitz.

Earlier in the week, the
announcement of a Y13jSOObn
fiscal package to stimulate the

Japanese economy appeared to

have brought the upward
march of the yen to a halt In

Thursday's Tokyo trading, the

dollar strengthened against the
Japanese currency and. at one
stage, was even testing the
Yil4 level, having hit a new
record low of Y112J58 on Mon-
day.

The situation changed in
yesterday's European trading,

however, as more detail

became known about the US
response to the fiscal package.
There was a strong focus on

a report in the Washington
Post newspaper, suggested that

Mr Kiichi Mlyazawa. the Japa-

nese prime minister, might sig-

nal that Japan is prepared to

let the yen rise following his

meeting with President Bill

Clinton today.

This helped the yen back up
to a London close last night of

Y113.20 to the dollar, from a
previous Y113.95. The yen was

also stronger against the

D-Mark, however, closing at
Y70.62 from a previous Y7L86.
Trading inside the European

grrhnngft rate mechanism was
naim in spite of what seemed
rather hawkish comments
from Mr Helmut Schlesinger.

the Bundesbank president.
* Mr Schlesinger said that if

higher interest rates could not

help relieve pressure on
weaker ERM currencies, the

only solution would be for

them to devalue. He was also

reported as saying that the
Bundesbank would continue to

lower its interest rates gradu-

ally.

The comments had little

impact on ERM currencies.

There were rumours that the

Bundesbank had announced a

press conference to follow next

Thursday’s council meeting,

but a Bundesbank spokesman
said there were no such plans.

The Ifrench franc closed a

fraction stronger at FFr3.378 to

the D-Mark from a previous

FFr3.380. The peseta closed

almost unchanged at Pta72J>7

to the D-Mark. Sterling contin-

ued to strengthen against the

D-Mark following this week's
spate of good data. It closed 3S

of a pfennig up on the day at

DM2.4775.

However, Mr Steve Hannah,
director of ZBJ International in

London, said the Bundesbank
president's comments might
have an impact on the ERM
grid in the longer term. "We
have to recognise that, if ERM
pressures did re-emerge, the
peer group of the system feels

more-and-more that people

should devalue currencies at

an earlier stage,” he said.

The dollar perked up against

the D-Mark, helped by short-

covering of the US currency
following the recent sell-off.

The weekly jobless figure was
dollar positive, falling to

335,000 from a previous 373,000.

The dollar closed at 0MI.0O25
from a previous DM2.5915.
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Brigtai— 3275 - 3285 3290-3290 1300-1450ola -453 330041AMI -491

6.7170 • 6.1550 31500 - 31550 UWJftwJj -850 )15O-l250ta -794
Gannaoy — 15920 - 19030 19020-19030 a67-098ptSa -555 198-151* -4.13

PmtugS— 147.95 - 1*8.70 14795 - 14055 190-2003*3 1591 490-515* -1X58
Spain 11550- 11595 11590 - 11340 las-iiOate 11.18 315-325* -11.1

My- 153850 - 155850 154X25 - 1543.75 ojo-ruaraii* -092 3150-3220* -319
tommy— 37850-37300 290-X30oraris -348 890-9.10* -313
Franco 63880 • 5.4100 34IX - 34150 22S-280cdta -3» 7.70-300*

74095 - 7.4605 74550 - 74000 380-490aradta -6J8 1195-1295* -690
11265 - 11355 11115 - 11325 praOOlydta -055 mr-aoidb -052

Austria - 112150 - 1126a 112375 - 112425 423-4.48arerib -456 1125-1255* -492

Sratzntand. 1.4535 - 14660 1.4615 - 148S O25-Q20ata -218 097-372* -150

teat 12150 - 12230 14185 • 17)95 0.62-0.60cpm 350 I.74-I2lpn 368

Apr IS
Bank at
England
fojax

Morgan-
Guaranty

Changas %

Staring 805 -2994
US OoRar B49 -1X70
Canadian OoDar 95.1 -7.04
Austrian Settling . 1159 +17.03

'

Bokfian Franc 116.0 156
(Joneh Krona ._ 110.7 +1273
D-Mark . 1235 +3241
Swtaa Franc 1109 *19.00
Dutch Suktar 1137 *21.30
Frendi Franc . 110.4 -650
Oa 70.B -3023
Yon 1665 *10355
testa 832 -2459

CummwtM ran Man towards aw nod of London rang, t UK. Wand ond Ego an ranted to US anont*.
Forward prantann and ttoouds aopir to dte US dollar rad art to too hdMdnal unracy.

EURO-CURRENCY INTEREST RATES

1980M$k1

.Buaranij Change* average
100. Bank of England Index (Base

1985=100). —Harass are tor fipr.u

OTHER CURRENCIES
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7 Days
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P
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24b 1%
T3A - JM
10-151*
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Year

3:3
10 -#5

12H-1ZH
15 - M*g

to is

153S0
11520

Rntad -TSs
Braoco 1333.250

Hong Itorg J115SG5
ton J2550.00

Konwpai) _( 1225.60

Uwg tonEuodMKM non p«r cm tna nn dVtoz pw cat tow mu p* into M tm
5|VUk pm tort noataL Sol ton rites ee cal tar IS Dote rad rarara tat Btarat too tori’ Mfca

15375 03900
2.1540 13880
430834 282716
04135 55550
339450 215500
1159951 7.7300

25050 104850

Uaoodxiug

NLZedand -
SnidAr™

srei
S7B(W_

UAL .

,0-40700

50.75

45000 -

45020
25640
5409S
15200
45230
74965 •

4040
55585

1245-35] 782.70

04680180501230<

50 8 5
|

3250
4510S5 25805
45050
25675
55215
15265
45375
F5430
4055
5-7020

30970
15470
17485
15205
3.1785
4«a

rw ,

35715

00910
10890
282710
5-5750

219550
77310
lao.ot:

78850
030170
3250
15815
35890
15485
37505
14275
3.1786

45650
26-15

35735

EXCHANGE CROSS RATES
Apr.15 £ Tea F FT. 8 FT. IA Lira BFr. Pto. Em

E 1

$ 0648
ON 0404
TEN S.714
FFT. 1.186

S FT. 0442
NFL 0599
Ura 0.418
C* 0513
B Ft 1.980

Pto 0580
Esa 0.787

1547 1470 175.0
1 1502 113.1

0624 1 70JB
8540 14.10 1000
1548 1961 209.1
0585 1596 77.43
0566 0800 62JJB
0648 1-038 7351
0733 1771 8074
1045 4578 344J5
0568 1587 9758
1518 1551 1375

0370 1280 1783
5.410 1.481 1.799

1378 0512 1.123
4753 1291 1550
10 1700 3525

3.704 1 I -231

ions 0812 1

3406 0847 1.106
4-292 1.158 1.427

IBM 4.449 5478
4566 1565 1458
6491 1.780 1191

2387 1560
1543 1581
8635 0.787

13640 11.14

2852 1330
1056 0863
857.7 0701
1000 0817
1224 1
4689 1839
1337 1.092

1880 1535

5050 1706
3184 1154
2040 7107
2003 1021
6058 213.4
2148 7953
1055 64.10
2158 7452
28.05 81.50
IDO 3514
28.44 100.

4000 1406

1570
0821
0513
7557
1417
nag
0.456
0532
0551
2400
0711

1.

Van par 1500 French Fr. par to Lira per 150ft Belgian Fr. per 100 Paaeta per 100.

FINANCIAL FUTURES AND OPTIONS
UFK LONG BOY FUTURE DRUMS
£AM» 84Bn tt 100*

UFR EBBO SMBS RIME OPTONS
5F1I im potato toWS

mw" ,wssr
Strike Calta-eeWamenia Puto-aemenranto

Pike Jm Up JW Sn
10« 2-38 2-46 0-14 1-00
105 1-49 2-07 0-27 1-33

100 1-06 1-39 0-50 2-01

107 0-42 1-13 1-20 2-39

108 0-22 0*56 2-00 3-18
100 D-10 0-40 2-52 4-02
110 0-04 0-27 3-48 4-53
111 0-02 0-18 4-44 S-44

Eflkretod tdtsne BdaL Odto 2S34 FUto 3908
PmtoDs (ton npan u. cam 37854 pub 54843

Stoke CateMMOtomento Puh-sanferoenfe

Prior Jin Sap Jun Sep
9475 0-67 15S 002
9500 0.44 051 05*
9S2S 025 059 0.10
SS50 011 059 021
9575 054 023 039
9800 002 012 082
9S2S 051 0.06 056
9850 0 003 1-10

Eetonatod atom utra. Cato 0 Pub 0

Pnatote dayb open to. Cato5n Pura 2410

001
052
005
0.10
0.19
033
052
074

Strike
Price JWi

9500 1.35

9550 095
9600 0.E
0850 037
9700 020
9750 Oil
9800 008
9850 004

EKSntoed TCkstte 3
Prevtoas tor's oe«i

Puto-sedtotoems

lM 030
153 030 £51
T.Z2 057 070
0.94 0.62 052
072 095 150
0J4 156 152
058 151 1.67

0,27 129 25S
ltd. Cato 743* Pun 0066

ML Case 96689 PUS 103668

UWE nWMUHBL OPTIOBS
OUIm poWa nf ICO*

UFFE riMIM GOVT. BOW «HP| HOBBES _

Ua snom loom m un*
UFTt SHORT STEBLDC OPIUMS

BggjKB potots of iad%

Sam Cane-setflemanto Puts-smnaoTmta

Price Jun Sep Jun S»
9200 073 158 051 0
(gras 048 154 0-02 051
9250 058 1.10 006 0.02
8275 0.14 057 017 054
9300 007 0.85 055 057
9325 003 OAS tt-36 0.12
9350 052 028 080 021
9375 051 017 154 054
Etooraed vdume too. cals 3290 Fate 5635
Pierian dart aem kl can 108214 Pun 779*9

Price jut Sen
9400 157 162
9450 155 133
9300 157 256
9550 059 1-82

9600 050 1-59

9650 0.61 1-38

9700 0.45 1.19
0780 033 152

LONDON fUFFB)

Freitas defs open to. CM

CHICAGO

PuMuntamenis
Are Sep

078 1-83

098 154
T.18 257
1.40 253
1J1 250
252 259
258 350
274 353

698 PUB BOB
134*8 PUb 8762

Stoke
Price

9350
9375
9400
9425
9450
9475
8500
9525

Piwtare

Jun Sop
057 0.74
054 054
017 056
059 053
004 0.16
003 0.09
001 005

0 054
mane tad. Cato

day's open mL cats

PuB-eetdaments

oof
Q.03 0.14
011 021
028 053
0A8 050
072 069
0-95 090
1.19 1.14

112S7 PUB341S
121592 Pub 63307

8% MmoWL BOTCH B8J *

C50J80 State <d UP*

Aai
CJoss HMl

108-31 108-05 106-14
Law

ILS. TREASURY BOWSHOT) 8*
SWObOOO 32nda el

106-11 ™ ._

__ 105-18 105*25 105-17 105-18

Estimated volume 43444 (44025)
Pnerioun daiTS open M. 70439 (68107)

OS TRB1SW7 BOMB BH
•-iKtae abate at 10BN

Close Low PW*.

Jun 112-16 112-01

Sep 111-08 110-24

Eettiutod votamr 0 m
Previous day's open W. 1 H)

6% NOTUUL GBHM GOVT. BOND
1 BOOts « 10OK

8% HOnOOU. LORG TEU JMWG3E GOVT.

BOND riD*n 1009m el 100%

Ate
Sep

Oare
108-70 108.74
10853

Low
108-63

EsflmaM volume 950 (mm
Traded axduskralT on

.

12% N0H0NH. IlUIMI 80VT. BOND (ytlfl
•

lou astet looms o< ioo%

raw HJIKHM. SP4JKSH GOVT. BOND (BONOS)
Pto 28m 1000a ul 100%

Htfi Low
8150 91.70

Close
Jun 9154
Sep

EsOmetad wtomo 158 D74I
Previous day’s open BL S666 (5718)

Prev.
91.50

THIS M0KT8 STEHUKO

asa High Low p«w.
94.06 94.17 94.04 94.12

Sap 04.15 9456 94.13 945?
Dec 94.15 9455 94.12 9451
Mar 9454 94.12 94.00 9458

Eel Vrd. one. Ggs. not shownl 57380 (57880)
Previous day's open trd. 292828 (2872321

naCE immi BHnoomn
tire patote nf ied%

Dose tfgh Low Prev.

96.77 96.78 96.70 96.78

Sep 96.66 9657 9656 96.67

Dec 9891 9692 9659 96.31

Mar 9650 9650

EsL Vol. One. Oga not shown) 1270 (914)

Previous day's open inL 17548 |17GD0)

Orea Hlgn Low PlW.
Jun 8272 92BO 9259 9276
Sep 9X58 9X68 9357 9X64
One 94.10 94.17 94.08 94.13
Mar 94.90 0456 9450 94 52

EsUmaiad votome 85806 (95812)
PievkMB day’s open tat 495592 (494838)

Close High Low Pm.
Jun 91.78 91.83 91.75 91.80
Sep 92.70 92.73 92.65 8171
Dee 93.OB S114 83.07 8510
Mar 93.37 93.41 93.37 9358
Esdmated vthme 1496 (2088)
Previous day's open Id. 18309 (17836)

TMHE KHIM BN0 MUSS HMMC
SHI in notais el 1Q0K

Qrea W* LOW Prev.

Jun 85.40 9X43 9X31 9559
Sap 95.78 9552 95.75 96.00
Dac 8051 96.01 9X96 9851
Mar 86.10 9658 9B58 98.10

Esttnatod vohime 8184 (9047)
Previous day's open InL 33758 (342211

1HBEEMm EOROUM HU. MIE
UBA IJOttn potob aMOD%

Ooae HMl LEW Prev.

Jun 88.73 88.79 8857 88.71
Sap 8951 bum 895S 8957
Dac 89.60 axes 8956 8959
Mar 89.79 8951 89.73 89.76

Mfcnand votome 3102 (2671)

Previous day's Open bit 36853 (36245)

FT-SE 10B IWEXm pm- ftf fades potat

Jun
Sep
Dec

, Low Prev.

2858.0 2B7f5 28525 2854.0
28775 28815 28755 28725

Etaftiretorf vofume 8800(89021
Pravtoue day’s open bit 42280 (41707)

’ Omaris traded on KPT. Ckatag prices rirarev

POUND - DOLLAR

MONEY MARKETS

Day out for rate bears
SHORT-DATED sterling
futures fell again yesterday as
dealers took the view that
another cut in UK base rates

was increasingly unlikely,

writes James Blitz

There was no concrete news
to make the sterling market so
modest in its view of rate cuts

yesterday. But this week’s raft

of good economic indicators
has robbed the cash and
futures markets of their specu-
lative edge.

UK clearing bank base landing rata

6 per cant

from January 2R 1998

Although sterling futures
dealers had a relatively quiet
morning, there was a sharp
sell-off in the front-month
contracts at 2 pm.
The June contract fell 6 basis

points on the day to a close of
94.06, while the September
contract fell 7 basis points to
close at 94.15. At this Level, the
market is predicting that
3-month sterling cash rates
will be at 5.S5 per cent by the
autumn, and that they will go
no lower.

There was an equally
downbeat view in the
interbank market, partly
influenced by a huge shortage
of £L5bn forecast by the Bank
of England.
Three-month money closed a

touch firmer at 5g per cent
from a previous 5# per cent

The cost of overnight lending
touched 10 per cent as the
shortage proved difficult to
remove, and there was late

assistance of £315m.

One dealer in a London-
based commercial bank said he
could not remember the
market being as negative about
rate cuts for many years.
There are now only 15 basis

points separating the
December 1993 contract from
most cash rates out to l year.

Another dealer was more
cautious. "There is something
of a recovery going on in the
Uk economy," he said. “But we
will need more figures in a
month’s time before people
lose all hope of a rate cut”

In Europe, dealers were
particularly concerned by
comments from the
Bundesbank President, who
said that if interest rate cuts
did not relieve pressure on
weaker currencies in the
European exchange rate
mechanism, the only solution
might be devaluation.

The June Euromark contract
consequently fell back 3 basis
points to close at 92.73, nearing
the lows seen in January. The
June French franc contract
was up l basis point at 91.69.

German call money rates
remained firm at between 8.20

and 8.25 per cent as tax
payments drained liquidity
from the market

FT LONDON INTERBANK FIXING
(11.00 am to.15) 3 month* US dote* 8 month* US Dotes

bid 3i*
|

offer 31* bid 3A
|

offer 3A

77ia firing ratal are the arfttairatic mans rounded to foa naaraac dna-sMaarafi, of ffiaWsnol
olfarod rates tar SlOm quoted to the market by five rafewica tanka at 1150 am. each vwrkinu
day. The banka are Kaflonal WnwnUrater Baric. Baric of Triad. Deutsche Bank. Banow Mated
da Pans and Morgan Guaranty mat

MONEY RATES
NEW YORK TrBaauryBflfcandBonds

Lunchtime
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fixUtedB.
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LONDON MONEY RATES
Apr 15

ktoitrakW.
I CO*.Jp

EtaffiSsraMj;-
rCOs.

SORLMmf Dap. Offer _
SOB Ltakad Mpi BH
ecu Ltakad Dap. Oftar _
ECU Urivad Ora. BM

Jun

Mar
jui
sap
Dec
Mar
Jun
Sap

Latest HMl Low
12-14 1124)1112-07 112-

110-29 111-04 110-27
109-22 108-25 108-20
108-15 108-15 108-15

Pm.
112-09
1114X1
109-25

106-

19

107-

14

108-

12
105-12
104-15
103-21
102-30

JAMHESE TEN 0RW)
YlOSm S per Vi00

“
tiles! Htf) Low toaiT

06861 05870 05766 05781
05883 05885 05772 05780
058S5 0.8855 05784
05860 05860

Jun
Sep
Use
Mar

US. THEASURY BUS (DAM)
Sira potato ol 100%

Dow Won Low Pre».

Jun 882S 96.47 98.10 9654
Sap 9852 9655 9040 9652
Estimated voksna 77B09 (587361
Pravtoua day's open taL 145461 (142465)

Jun

52Dec
Mar

Latest tfidi Low Prev.

9759 97.11 9759 97.10
97 00 9750 9699 9750
98.75 POTS 96T5 96.77

- 965S

m tmsm mat bbmm govt.

gag goat) mbwxb watte sum* ’

Close HMi Low Prev.

Jun 9958 9990 99.57 99.74

Sep
EsttaMtrt votooui 7586 (3840)

Previous days open fra. 21347 (21021)

BRITISH POUND itSm
Ss per E

Jun

&
tteta Lwv Prev.

1.5434 15466 15360 15438
15330 15380 15300 153*0
15260 15260 15240 15252

SWISS FRANC gs<g__
SFr 125.000 S i

Jm
Sop
Dec

latest Wgh Low Prev.
0.6835 05845 05800 05821
08819 05819 06819 06798
08786 057B8

OStTSOE HARK HMl
DM125500 S per DM

Htan Low prev.

05212 05237 05197 05219
aBl49 05158 06130 05157

Dac 05112 0.8112

Mar 0.6078 0.6078

THHffi-HOMTM EURODOLLAR
STm potato of 100%

Latest

9X77 *88
Low

BX76
Prev.

96.77

9655 9658 96.64 96.67

9X30 9X32 9628 9X32
9X18 8X20 9X16 9951
9X83 9552 9586
9X51 9553 9X50 9554
axes 9X10 iff 07 9X11

Mar 9453 9453 9452 94.95

STANDARD S POORS SOD HOEX
3500 saws ndM

HI* Law Prev.

448.40 44X95 44850 44X10
449.05 449.40 44855 449.65

Oec 44955 - 44950 45020
Mar 45050 45050

Ckwa Mqli low Prev.

Jlte 95.09 9550 94.70 9459
Sep 9459 9458 94.98 9455

Estimated votome 14188 (12882)
pravtan oa/a open JnL 474ii (47014)

PMLAOBLPHA SE VS OPtUmS
E31SSQ (panto per El)

Strike

Price to-
1.450 9.^
1.475 7.45
1500 456
1525 255
1550 070
1575 (LOS
1500

Ca23 Puts

May Jun Sep Apr Aiay JUO Sep
957 9.71 1X12 011 (L49 156
7.43 7.63 B59 _ 031 050 265
X34 X01 859 053 o.n 151 356
353 451 XS2 057 1.40 238 4.66
216 258 4.36 054 247 351 X96
1.22 1.96 X39 2.47 357 102 7.46

051 154 259 4.B3 558 X79 908
Cads 635,766 Pate 543406 (A9 cwrencJas)

Pravtoue dtrv vOMim: Crito 24,116 Puts 12586 (AH currendee)

PATHS

7 to 10 YEAR 10% NOTIONAL FRBICH BONO (UATV) FUTURES

Open Set! price Orange HigSi Low t Yield t Open M
Jons 11X04 11752 -0.16 lixio 11750 - 182111
Septeurirar 11X04 11756 -0.10 11X24 11852 40518
December 11750 117.76 -058 11750 11750 2132
Esomatad votome 110.007 + Total Open interest 237.238

THnas-MONTH H!X» FUTURE (MATff) (Part* IntetPank Ottered rase)

June 91.78 9168 -058 91.78 91.68 66554
Saptsmber 9278 3259 -0.C5 921 77 9263 5X323
December 3X26 9X22 _nm SX30 9X22 - 3X047
March <nw 9357 +XG2 9X61 9352 21.337
Estimated votome 32.782 f Total Open tattrasf 208.080

CUB-40 FUTURES (GUTTF) Stock Indre

April 203X0 200X0 245 203X0 19965 33.444

May 204ao 20145 -24 0 20420 20095 1111
June 2030-0 2004.0 -24 5 2S325 19995 19.448

Septeotoer 20475 232X0 -225 3J475 2036.0 12969
Estimated wham 20,333 t Total Open Interest 73.353

ECU BOND (MARF)

Jiaw 113.10 11354 -0.10 113 46
Estimated wham 2583 t Total Open Interest 10522

11X02 10522

OPTION OH LONG-TERM FRBICH BOND (MATO)

Sri* May
Cabs
June September May

PUS
June September

115 257 - • X06 -

116 - 207 . X03 X14 0.58
117 1.02 124 21S 058 nit? 055
IIS 032 053 155 057 ass 156
119 X06 X2S 050 - - 150
Open tat 71597 16X098 111063 11.161 134576 6X609
Fartmftwi vatumu 33,655 t Teal Open IntErosl 530.716

t A8 YMd & Open Merest figures are tor BW prevtous day.
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CROSSWORD
No.8,127 Set by HIGHLANDER

m

A

ACROSS
1 Church mare likely to assem-

ble group of canons (7)
5 Guide dog CD
9 Place far stockpiling bread by

the sound of it (5)
10 Girl going at a canter after

running fast (9)
11 Beer cut back in China (9)
12 Good starter, meal awfully

flash (5)
13 Coat without a back slit? The

reverse (5)
15 Trooping raggedly north to

Kentish town (9)
18 Creature Is in deep etc, drunk

but far from legless (9)
19 It's observed by astronomers

to arrive an thne (5)
21 Animal is backward turning;

up (6)

23 Same arrangement for verbal
and visual aignaning (gj

25 The act of repeating H leads
period into chaos (9)

26 Origins of the waltz first
danced in the 60s (5)

27 Going on too long without
going after goal (7)

28 AAA member allowed to runm wrong heat (7)

„ „ DOWN
1 Prepare to shoot hole in for-
ward section of aircraft (7)

2 Harmonise with one cm reed
instrument (9}

3 Seventh note about the border
subject (5)

4 Resetting arm or leg I find a
complicated procedure (9)

5 Supporter of power lino* is
quiet only when converted (5)

S Without carbon put in key-
board instrument I start to
copy <|g)

i Sudden, stabbing pain?
Remove G-string (5)

8 Vm green - can be cooked as
a rule (7)

14 Must I go off unpunctual or
prompt? (9)

16 Fresh complaint reported by
one with a lung problem (9):

17 Delay time to get up (9)
18 Drug firm goes mi about ort

©ns of its new experiments
(7)

Hatter with energy
(7

)

22 Submit return (5)
23 Moves

. smoothly but loses
looting (5)

24 Where players do their
as cast (5)

Solution to Puzzle No.8,126
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OF THE FINANCIAL TIMES?

Or do you rely on seeing someone else s? Every day the FT repons on the topics

that matter to people doing business every day, in and from Europe.

We cover the latest European. U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you’ll find far more than finance in the FT,

No surprise then, that the Financial Times Ls read by over four times as many

senior European businessmen and women as any other international newspaper.*

Make sure you’re one of them by getting your own copy of the newspaper

delivered daily to your office. “rs **>
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13% 10% uncap
21% 18% Dial Fund

59% «7TT*rmu00c
21 15% TMoW
72 631lK)iina6B
12 B% Thomas ha
29 17%TtuiBdnAd

24% 19% Ikimakr x

35% 25% many
54% 49% HmeWnS.75
37% 25% HmcMtar
35 30% TlBMlAln-

30% 28% Tlntei

4% 3% TtmaCni
13 ininiPi
9 4% ToddShp

B% B%ToUnimCO
7% SS% TOME201
18% >1% TM Braj

83% 70% Team n
84% 55I2 Torehmarti x

21% 16% Tom CMP
24% 18% Tom CBp
35% 28% ToOdSfrt

42% 38% Toys R Us
3 1% Trammel O

29% 24% Tianandne
5fl 45% Transaner

58% 4B% liaondtan

17 13 Hama ft

11 6% TmaxalR
11% 8%TlBBBbdl
30% Z3% Tranten

19 l5Tradagar

37% 34% TnCBBEL5

56% 48 Trtnaa

29% 24% TrtCort

47 37% TiMy x

28% 21 Trtnon

43% 29% TittaaEn

3% 1% Tucson B
9% BTuBBXQrp

7% 5% Tirtfsa ai

34 25%T«hCart
21% 19% Twti Disc

48% 41 Tyco Labor18% 41 Tyco Labor

14 11% Tyco Taya

5% 4% T»4er

020 28 34 397 8% 7%
080 18 B 204 34% 33%
004 &4 317 all] 9%
041 1.1 29 riOO 36%
000 70 0 122 2% 2%
050 10 22 3419 21% 31%
183 94 18 348 MlB% 19%
108 20 21 6*3 65% 85%
0.10 09 612450 14%d10%

93 22% 22^
042 90212 27 4% 4%
10011.1 2 9% 9%
182 30 IB 20BB 52 50%

22 1B93 12% 11%
O0O 10 13 2054 30 29%
083 64 10 12% 12%
102 30 18 168 n4fl% 45%
000 12 25 193 27% 27%

22 25 2% 2%
080 30 25 1917 21% 20%
188 30 B 1389 33% 33%
049 0424912990 55% 54%
100 11 17 2880 46% 45%
009 11 I BO U19 18%
072 B.1 94 B% 9%
000 7.4 1053 8% 9
100 34 27 5309 48% 47%
200 80 14 98 25% 24%

20 2444 14 13%
009 0.7 1 374 9% B%

26 313 4 3%
3 299 5% 5%

3JD 50 IB 3832 64% 64%
387 08 riOO 52% 52%
020 00 47 5 23 22%
072 1.3 2110634 56% 53
040 11 31 >100 1B% 18%
3.08 60 16 1729 47 46%
1.10100 noo aii% ii%
1.10124 5 34 8% 6%
104 20 12 991 47% 46%

24 2 4% 4%
000 24 129 12% 12%
007 40 295 20% W
013 02 25 284 58% 57%
040 10 6 30331121% 20%
124 30 25 95 70% 69%
040 30 58 100 11% 11%
105 80 10 58 24 23%
040 1.7149 372 34% 2%
028 1.1 24 920 25% d24%
408 8.4 3204 52% 52%
009 00 23 8549 33% 33%
1.08 15 68 1774 31% 90%
100 34198 74 29% 29%

12 103 3% d3%
100 7.7 2100 n13 13

21 ire 5% 5%
056 6.1 1 183 U9% 9%
201 10.7 37 26% 20%

19 823 12 11%
000 04 25 135 79% 75
107 10 16 822 60% 50%
048 14 30 128 20% 20

000 14174 1598 u24% 24%
028 00 32 14 u35% 35

2814819 39% 38
019 9.7 1 99 2% 2%
201 70 11 94 25% 25%
100 3.7 13 1083 54% 53%
028 00 17 79 53% 53%
000 40 61471 15% 14%

3 31 10% 10%
024 20 13 24 9% 9%
1.60 57 3 2030 29% 27%
004 10 11 98 18% 15%
150 90 8 38% 36
008 1.7 30 290 557, h%
0.79 30 228 25% 25%
OBO 1.7 31 018 48% 48%
008 17 48 IBS 25 24%
010 02 14 3656 40% 39

1 1095 3 2%
020 14 15 STB 8% B%
004 37 197 6% 6%
004 11 13 85 31 30%
070 30 42 2 20% 20%
040 00 20 293 45% 44%
010 00 20 51 B 12% 12%

32 25 5% 5%

8

34% *t

II
22% i%

48% +%
27%

1% % IkMied L

12% 9% UnhvCip 030
33% 24% UnhsICrpx 009
30% 23% UnccaiCrpt 070
58% 49% UHMCeni 080
32% 28 U[#*n ( 149
20 15USUC0 004

10% IQUSLfEhe 008
28%1S%USXM0n 088
41% 31% USX US SO 100

19% 15% USXMM 020
R 28% UBHJ1775 1.78

28% 27%IHcon> 160

un a
« E Uda

B 54

3.1 31 92

30 11 205
13 40 4910
10 14 1189

5.1 9 2555

1.4 5 12

80 0 15

30 52 2547

15 8 572

1.1 19 134

64 4
59 21 5G2l

:a u %
10 09% 9%

27% 27 27%
30% 30 30%

58 55% 55%
29% a% 38%
17% 17% 17%
10% 105 10%
19% 19% 19%
3?S 38% 3gs

028% 26% 20%

1 "!

8% -%
*7%

S4% Sfl$WeniEB
9% 7% WaraNSa*
6% 4% Van Inc

21 19% Van Don
7% ftnnmpH «

12% 11%«mS£(
7% 4% Vnrca h*
47% 38 Vartan Ass*
23% 19% vany 10
33% fflVWOy Cp
15% 14%lfestaor

73% 65%VKtf50O
37% 29%VUoy»
19% 15% «s& Res

29$ 21$ Mura tic

50$ 54% Voahone

8% 8$ Vofciwr
2B% 21% Von Cob
40 24% VoraDU

59% 47% Vldan MM

100 14 12

0.44 10
050 60 B
020 30 28

000 19 47
099 112
100112
08* 70

687

040 09 22
100 5.4

m
1.18 7.4 1

500 60
15

10
14

10B 13 17
15
11

103 11569
108 15 20

1714 51%
513 24
23 I
47 5%
307 U21

77 8%
49 9$

201 11%
807 7
329 46%
2582 024%
3410 u34%

77 15%
zlOO U73%
871 29%
16 17%

24% *%

a •*

72 -1%
29 -%

17% -%
23 *%
60 -%
7% -^o

a ^

23% +%
23% -%

»% -%
3%

20 -%

i i38% -1%

53% -%
53>

14

36% +%

S i!a *-s
40% +%

£ 4
s 545 *%

B$ 5% SpartanCp

46% 35% Sivkiga

32% 25^2 Sfrtrl

32$ i9SdCanun
18% 13% S&l Motor

10% 9%SmF0eU
42% 32%SW Prod x

44% 37 Etandsx

34% 20% Sfertim

144% 1104) UAL Cop
20% 22% UJD Rn x

10% 7% UR8

012 10 45 266 7% 08% 9%
084 1.5 16 33 41% 41% <1%
004 10 15 17 43% 43 43%

34%20%SMwm 100 30 13 1429 31% 30% 31 +%
<7% 39% aarteyWK U2 20 22 2088 l)47$ 46% 47% +%
20 23% Stolen 008 18 19 7 24% 24% 24%

12% 11%StoO«dl 002 70 81 11% 1**2 ll? .12% 11%StoOMidl 002 70 81 11% 11% 11%
a 22 SULFadJ* 052 11 8 347 25% 24% 24%

9% BStolflBop 000 15 10 12 8% 8% 8%
5 3^2 StohjOwa X 008 11 43 243 3$ 3% 3$

24% laSW^wra 17 8B 20$ 20% 20$

0% 7 Sahl Fin 010 1.1 5 fl ft ft ft
25% 21%SnaaHM 080 18 34 IBB 21% 21% 21%

19% 6% SUM Coni 001 80 3 3990 9% 8% 8%
12 8$&tonEq 004 70 12 24 11% 11% 11%

29% 18StoaoaTa 59 B« Zt£ 21% 21$
3B%2B%9Wm 14 BBS 34% 8S% 34%
23% l5%8IManB 034 11 13 992 18 15% 15$

0% 38% Sturm Row 100 40 14 84 47 48% W
9% 4%SoawStoB 030 05 11 18 4% f% 4%
11% 10% Bui Rl A 1.10 08 10 161 11% 11% 11%

3% 3% Sun DUB 011 30 2 77 3% d3% 3%

51 45% USF&G 4.1 x 4.10 80
1% % USB Cop 0 562

32% 24% 1SThe 096 30 20 8673

51% 49 USX CumPt 4.07 90 4

8$ 6% UXHms 1.68240

25%21$UQOap 100 52
4 1% UttMH

6% 5% IMCtC
34$ 28 UniS UK 044 10
29% 24% UnMot 000 07
73%64%IHewx 205 13
118$ 182% IM NV 209 20

8 229111146% 142% 146% +2%
004 13 25 9139 29 27 27% -1%

14 13 8% 8 B% -%
4.10 80 34 90 48% 49$ %

0 562 « d% % -i
096 30 20 8673 29% 29% 29% +%
4.07 90 4 51 50% 51 +%
1.68240 5 100 6$ 6% 6% -%

100 50 20 290 25% M% 24$ -%
1 IBS 3% 3% 3%
8 137 B 5$ S$ -%

044 10 22 2997 34 32% 34 +T

000 07 17 SO 28% 28% M% *%
205 13 16 5 70% 69% 70% *h
159 20 171132 116115% 115% -%

26% 17% WMS hdUS
36% 32%m HokSn 100
18% i2WBD«tac
40% 32% MftCftNU 1.00

18% 13%WaehanM 038
5% 3% WBfnoco

44% 35%aHgraM a00
29% 2S% WdaoCS 058
34 2BWUMan 013
14 10% Warm IM 005

71% 59% VtoMUmb 128
26% 21% va^narw 1/10

44% 3Mtedt«lGSLil1B
28 22% MatosUtat 1.08

3(l1l227%W(M«nai 400
40% 29%VRB&UAK 052
15% 12WlMBJa 048
5% 3% Wnnanlad 009
3% 1% Wrantre

18% 14% Watt>(De9 000
44 36% iMafngarten 116
7% 3$ UWrtnSL 094
zr 34 Wets Mas 068

15% 10% Wadcome a 019
23% 19% WeUnai 012
117 74% Watfsgo 100
14% 12% Wantyskil 004
34% in Hast Co x 0.40

50% «$ WasFtP
15% 12% WastostE OKI
13% 5% VfestoHAm

9% 4%Kt0ta
35% 24WttnSafc 020
15% 10$ WeanMnpx 016

36 30%«WnRaa 104
15% ISHWadaeNS 040
ti% B%ndmCoal 032
n% B%waniM3h
11% 9% Wespoc 040

38 33% WBSUGO 1.10

45% 36% WeyolKtoa 100
23% 1B% WTratort 008
56% 43% WtotpoM 1.10

18 15% MHWal
15% 13$ Wfaunon 009
18 11$ iHOiWr

8% 5% Wtadmm
79% 57 WknDUax 102
9% 5$ WhnatoBo
a% 24% WtacEnepy 100
35% 30% WbcPMSV 1.74

53% 49WHH)Caip 104

19% 13%. WaiteilM 015
32% zrWMhHrtli 1.18

13% 11% WbridMMa 004
9% 4% Wbrttnp
34$ 29% Wrtgleyx 040
21 15% wyKLatorx 028

35% 20% Wyman 000

19 392 22% 22% 22%
50 17 78 36% 38% 96%

10 2110 13% 13% 13%
20 15 1031 39 38% 39

15 95 70 14% 14% 14%
128 531 5% 5 5%

10 20 1159 38 37% 37$
20 14 109 26% 26% 26%
OS 3156070 Z7% 26% 27%
04 22 124 11% 11% 11%
30 14 2942 70 69% 69%
50 42 377 25$ 25% 25%
40 16 59 44% 44% 44%
30 16 90 27% 27% 27%
10 21 24235% 235 235

10 1813415 33$ 32% 33%
3L5 21 1ST 13$ 13% 13$
10 15 22 5% 5% 5%

0 15 2 2 2

1.1 15 Z72 19 17% 17$
50 34 509 41% 41% 41%
99 4 77 6% 6% 8%
17 15 BO 25 24% 25

10 151428 11% 11 11%
00 12 1807 20% 19% a»%
1.7 3 2950115% 113% 114%
10 21 1188 13$ 13% 13%
10 18 42 22% 22% 22%

7 2 50 49% 50

50 14 846 15% 15% 15%
146 1992 13% 13% U%
33 1378 5% 4$ 5

05 24 173 34% 33% 34%
1.1 93 ?4ul5% 15 15

M 16 151 35% 35% 35%
20 16 7252 15% 15% 15%
30 1 2S 10 ft ft

87 719 10% 10Ja 10%
30 7 2S75ul2% 11% 12

11 17 584 35 34% 35

20 2416OT 1)45% 43% 45%
04 21 1840 20% 19% 20

10 19 1343 56 55% 55%
31 5 15% 15% 15%

10 15 3225 14% 018% 13%
10 459 15 14$ 15

50 20 116 29 28% 3

31 5 15% 1

10 15 3225 14% 01

10 458 15 1

50 20 119 29 2

1.7 7 193 5$
32 19 1355 1)49%

85 100 7%
25 7B 8$

24 17 1521 57 dS

85 100 7% 8$ 7

25 7B 8$ B% B%
24 17 1521 57 032% 54%

22 217 6% 6% 9%
40 18 629 50% Z7% 28

50 14 117 u35% 35 35%
35 22 492 52% 52% 52%
00 25 143 18% 17$ 11$
30 13 2852 30% 29% 29$
03 16 13% 13% Iftl

2 373 5% 5% 5%
10 25 413 32 31% 31%
1.7 11 344 16% 16 16%
1.7 17 322 u35% 85% 35%

lltro UH NV ua 4^6 MS lleM * _«

46 41%UnkaCnnp 108 80 70 1168 43% 43% %
18$ 16 Union Cat) 075 40 24S382 m9% 19% 18$ %
-X n iim Bl 111. iltlLi 111* 4n
18 11% Union CBp

52% 48UnSO50
68 60% UnB40D

40% 35%lManBac
65% 56$U0k»ne

UJJ -Ml « MM- *1*0 'V . »®
un bi u%ini% n% •%

300 70 3 40% 49% 50

400 70 2 85 W 64 ~2

202 S3 14 499 40% 39$ 40% t%
148 10 17 1732 B% 84% 94% -$

29% 22% IWonHant 072 20 13 414tCS% 28$ 29%

aK 17$ IMtoTnoa 020 08 29 4717 25% 25 25 -ft

a Untad Rn 0 10 1% 11,
$ 9$ UnhyeCqi 207200 129837 13% 18% 13% +V

% 1% UnBDxp 57 1W 3 2$ 2$ -h

% 28%unwnei 000 24 2D 256 a K% a%
1$ 23%UHDamnyx 1.40 40 75 114 28% 27% 28^ A
1$ B IMkratnd 000 1J ZB *} tf13% 13% 18% -A

B9 4QUhH8m 003 01 292582 47% 46% 46% -1

44 <41UB»mn a88 94 11 173 43% *3% 43%

fit 8%lMnd«st 094 70 15 ISO 8% 08 8%

88$ 77% Xenix

54% 51% XBrw412S
05% 62% XM Corp

32$ 29$ YaAaeEoy
1% %2XpBla

8% 5$ ZoddlBflC

29% 19% Omni Nat

7% 6%2onhhc
15 l2%ZareCmp

40% 35% Zud lad

13% l2%2MgFinau
10% 9$ Zwwfl Tn)

300 3.7 24
413 70
OBB 10 21

108 5.1 13
100

1

100 30 17
082109
040 20 19
088 14 39

1.12 80
096 9.1

2100 54%
007109%

80% 80$
54% 54%
94% 95$
32% 32%

1 1

6$ ,7
28 26%

iS lS
36 38%

11$ 13

10% 10*2

1.10 90 ID 161 11% 11% 11% *%
3% Sun Die B 011 80 2 77 3%
7%SunBwgy 100110 68 57 8%

1% »% -%

S sk -%
40 41% +2%
4 4% .

39% 31%Smmiwni 008 00 883 34% 33% «%
41% 35 SundEtrasd 100 20 «7 48M 41% 40 41%

4% 1% SarthaPT 1.19 280 « rt% « J%
1% ' SauUnM* <0582 01% ]% 1%

40% 42 Sunmul 112 20 T4 1083 48% 47% 47%

n%^ super FCQC 034 30 « « toJ* ^ ^}»
47 27$ Superior 016 03 28 582u47% 48% C%

34$ 29% Stomata 078 14 141293 32% 31$ 31$

28% 16% Sum C*B 018 08 21 542 17% 1B% 16%

,
Untad Fin 0 10

I
IMoyoCtp 207200 12 8837
lUMCtxp 57 1W
aUtdAseet 080 24 20 256

Mm on nWM or TaMtara

31$ 31$
19% 16$

lalSBBt “"»« ji’S
aoi ^5 §SSmfti M ® {ft ^
23% 17% SfdBxCrp 104 07 12 2909 «% 17% 1B%

23% Sysco CHp 008 10 24 2MB »% 28%

12% 7% Systems Qi 9 907 10$ 10$ 10$

15% 15%
14 14%

» dlAdPartCU
24% 12% USAir

17% 11%USF69x

^S^rrt 535 10 15 nori »% 30$ ^9$ MBdBfM 002 90 54 10% 9$ 9$ -%

UlMPartCM »„
14 ^22 ,012 OB 1 9682 22% 21% 21% -1

020 1.1110 2791 U17% 17 17% +%
21033 1% 1 1% *%„ 35%USUreCrp 100 01 12 51 39% 39 W -%

12% 10% UkSQPM 002 40112 198 11% 11% 11% -%

79%aSliSS»0Cl 030 10 121108) 30% dffl S -1$

M 37% USWexfx 014 50 15 3491 *3% 42% JO+2.1S

begins nto M «t M n*g- niM»Kaw
mdridend to«8d sr osBJ h Msafta l

*anck a*. n«Mk begSi eto flat M i

a A a^sr “ 11
% « a a S ^

8% +% !?3 QEi: «j. in no y»yUn. z«Mita Ml
36% 31% (Infer FOoMi 008 20 17 882038% 35% 35%
18$14%IW»HB1 109 04 70 151 17$ 17% 17%

AMEX COMPOSITE PRICES

Stock ON.

Won Cpr

Mr&prx 014
AAlkK
Mpnatad
Am la Pa 050
AaMshnA 004
AnsdtfX Cp 01D
AmBtpl
AnpaMmA
ASH he 080
AetnXadi

Atari

AttasCMB
AuSbux A

P/ Sto

E 100a non

0 50 «
12 332 20%
2 35 1A

30 3 3

11 2 38

12 101 20%t
97 63B 8%

1 802 1%
16 237 7%
0 117 2
14 24 3$
0 22S a
1 254 %
12 116 8%

iMCtoeeGtang

4 4 .

MW -

3 +%
39% +%
20% -%

n as
Sto* Dk. E 100a Mp
CneiFdA 001 462 UjA
Condnco 000 30 13 13%
Oompubac 23 2 1%
SnSmS 11 24 6$
CronATA 128 26 109 17%
Omm C A 040 12 4 18%
CramCB 040 12 79 14%

053 25 10 21%
Cusinnwfix 9 7 Eft

LowOonaiBS

4 4 -%
13% 13 -%
41% 1A +A

1B$17% *%
18 1B%

'&'4
,2S 2S -A

avals 20 424 u1% 1 A 1 1

Duconumm S 5 3$ 3$ 3J
Duptox 048 64 6 11% 11% 11 j

DWGCtvp 291 4S6 20% 20 20*

M«. E 1001 MOD law onto Onto

HaattiCn 14 17 ft 3 ft ^
HeeUMI 1 25 2% 2% 2% -ft

Helen Cp 015 30 4 11 11 11% %
HBhawn 10 5855 2$ 2% 2$ ^
HomSHtfi 50 503 3ft 3 -ft

HmentariA 813 11% 10% 10%

144179 6 5% 6 +%
14 30 7% 7% 7% -%
0 15 ft ft A
0 380 % ft %

27 011 16% 15% 16% -%
7 23 4»2 «% 4% -%
27 404 16% 16% 16% -%

n bm
Dh; E IODb Mgb lawCtaeal

024 20 721 25$ 55% 2S%
010 56 B92 18% 18% 19%
000 a 57 14$ 14% 14%
109 20 7 17% 17% 17

006 9 B52 35$ ®% 35%
070 20 117 37% 37% 37%

B&H Dean
BaUenTA
Baity RG
BflThdx
BaanlOB
BamanBr
Ebtaltai
BkHtod A
BkaadA
BatarPh

BowVWv

006 1 20 3%
004 58 1B2 4ii

8 12 7%
078 15 540 13&

0 8%
040 11 434 19%
100 55 141 26%

7 ZlOO 15%
0/45 22 76 13%

42 206- B%
96 27 11%
I 32 ft

030 11 282u1B%
104 8 107 8%

SI
7 7%

13$ 13$

'&&

%%
si"1

EmtnCD 006 11 18 12% 12% 12%

ISmto 102 0 23 18% 16% 18%

Btntei 008 20 2383 8% 5$ 6

Ecol En A 024 15 2 15$ 15$ 15$
Rfctfn 0 410 o% ft a

ere 8 2618 uSft 2% 2%

FsDtodB 000 11 111 3ft 3° J?
FkisVKA 320 43 2 66% 08% 86$

FstGtyBnc 020 11 17 lift

LA 002 13 3 Z7 2B$ 26$
24 223 32% 31% 32%

I ffaqmicy 15 ZlOO 4% d4% 4%
161735 43% 41% 41%

CtdEnar 20 5OT 1B$ 18% 1B%

Mnmp OzlOO 1% 41% 1%
toStoc 003 8 3 11% «%
ChadasA 001 25 263 4% 4 4..

Qwnben 5 43 4ft .4

GtodFriA 008 19 774 26

Cunrx 070 12 K>4 16

Galdfleid 12 177

fiHnman 6 35 4

SSote 004 21119 3

26% 26%
1^8 16%
^2 %

oStoi. 5 « 4,? 4 4ft .

—- —
gsr"

“ " 17S ’S S ^ ^ 166574 3314 3218 32,4

LMortto 10 94

SwW 28 «
laRnrai 3 23

UondCp 0 240

Lumexlnc 13 49

Lyncn Cp 14 noo

Ugnr'Gc 16 1063

Maxxaii 32 16

MedsA 044 26 BO

BsmCd 2 9

Unoa A 38 19

MBExpi 10 120

HE PM 3 ®
New Uno 28 732

NYTtaasA OS217 974

NdiCanM 117 B M
I

HumacOSE IDO 2

IN Ryan 5 155

19% 19 19%
4% 54% 4%

1 "? "I

HiiiJ
30% 30% 30%
9% 9 9%
6 5% 6

% ft %

7% 7% 7%

UdFnodaA
UnfeodEfl

UnWtnta

GETYOURFTHAND DELIVERED IN
COPENHAGEN,AARHUSANDODENSE.

, . nf ronenha»en, Aarhus and Odense, we'll deliver your daily copy

If

to your office at no extra cost. Cal. Etna Pio for details on Copenhagen 3313 4441

.

Mach Bk. E lOh MM law tot Ceng

A&Wfcnfc 002 182887 18%tf17% 18%

ACC Corp 0.12 29 294 16% 15% 15% -%

AatoknE 31 4017 20$ 20% 20% +%
Acme MBs 29 4 16% 15% 16*2 -%
tarn Cp 28 33 16% 10% 16%
Mtaptocn 1310968 24% 22% 23 -1%

ADC Ttfa 20 590 41% *% 41% *%

Addnukn 171187 13 12% 12% -%

Ada Sen 0.1B 20 395 1B% 19 19%
AdXw^E O40 2244W 45% 44% 44% -%
AtMncaC 12 204 12% 11$ 12 +%
Mv Logic 34 737 3 02% 2%
Mxrayn 13 722 s% 5% 5$ -%

AtoTdiKi 23 280 16%d15% 16 -%
Advarta 000 19 814 41% 40 41% -»1%

AJTynSK a 248 16 15% 15% +%
Agency Ha 111015 5% 8 8 -1

AgnkxCa 010 231788 5*2 5% 5% -ft

AkzoADR 260 B S7Bu43% 42% 43 +%
AldueCp 37 315 17% 17 1V2 -%

AtaxBdd 008 18 596 1)24% 24 24% -«-%

AaeghSW 15 112 B% 7% 8%
Alan Og 04811 IB 31028% 3%
Alan Ph 62115 9% 07% 7$ -%

AfidCapI 100 17 65 19 18% 19

AM Cap 080 13 67 15 14% 14% -»%

Abeto C 002 12 2 u7% 6% 7

ARaGoM 006 2 790 U 12 U -ft

Aim CO 30 7241 17% 15% 15$ -%

Am Banker 068 10 97 27% 28% 26%
Are CtyBu 23 Z1M u19 17% 17%
AmManag 23 323u23$ 23% Z3%
AmMedB 13 192 7 8% E% -%

Arnscnwa 032 ZD 674 7% 7 7%+%
AmDWtA 006 171895 53% 53 53%
Amertaw 0 138 1% d1% 1% +%
AmarinS’rt 151941 IB IS ifi ~A
Am Haul 204 11 B5 60% B$ 60% +%
AmarPOM 48 1417 30% 29% 30% -%
Amiran B 217 B$ 8% B%
AmFtoiT 71069 ft 0% ft +ft

Amgen he 1513352 38% 37% 38

AmtediCp 52 41181)34% 30% 33% +T$
AmustHn 3 513 5% 5 5%+%
Analogic 15 <25 14% 14 14% +%
Analysts 060 18 992 28% 25% 28% -1

AnsnoalAm 100 16 5 U16 15% 16

AndnwCp 15 2155 24% 22% 22% -2%

Andros Ni 15 136 14 13% 14

ApognEn 028 28 69ir12% 11% 11%
APPBto 265018 5% 05% 5% +%
AppUHR 314207 41 38% 39% -1%

Apple Comp 048 1019033 48%i«a% 47% -1%

Apptsbees 009 38 1011 u31% 30% 31% +%
Attar Dr 020 18 48 IB 18% 19

Alda 002 17 54 24% 23% 23%
Argonaut 084 9 134 33% 32% 32%
Armor Al 048 20 9 17% 17 17 -%

Arnold In 004 15 10 31529% 29% -1%

ASK Grp 29 1425 13 12% 12$ -%

AspeoTtf 48 4077 1)20% 18% 19% +%
AssocCnam 170 266 19 17% 18% +1

AST Radi 71564 14% 13% 14 -%

ADdnson 52 52 9% 9 0

AtlSBUr 028 29 1971 32% 3131%
Atoxtolkx 048 233204 43 40% 41% -1%

AidDinfo 15 72 3% d3% 3%
Aroxtoe 092 3 201 u3% 2$ 2$ -%

AaarCp 185S5S 7% 6% 5% -%

BEI B OlOB 7 2 8 d7% 7% 1

Batbages 20 2487 27% 28% 28*2 -1%

Baton wt 1784 UIH lU 113 -ft

BaKerJx 006 171745 22% 21% 21$ -%

BUhiX-B 050 Bl100u36%<J33% 34% +1

BaBatdli 004 21 3455 12%d11% 12% +%
Balden 13 110 17% 1B% 17% +%
BrtkSorittl 015 186053 14% 13% 13$ +%
BmkaiaCp x05B 8 951 29 28% 28% -%

BankWnrcs 020 21 505 tfl3 22% 23

Santa Geo 072 15 508 42% tHO 42% +1

Basset F 002 19 249 47% 46% 47% +1

BayVtowx 000 16 99 22% 22 22 -%

Beytante 000 13 2357 50% 49 49% -%

BB&T Fin 100 12 707 35% 34$ 35 -%

BEAero 22 65 9% 08% 9% +%
BeautiCus 028 19 6 9% 9 3*2

BanUcny 2B 355 31% 30% 30$ -%
BeriduyVW 040 17 21 45% 44% 44% -%

, BHAGrp 21 2U19% 18% 19%

BHAQp 33 ZlOO 19% 18% 17 -1%

Bt Inc 42 137 7% 7% 7% +%
HgB 020 14 682 17% 17% 17%
Bfaidey w 006 10 309 1t%d10% 10% -%

Biogen 25 5605 28*2 27 28% +1%
Bkmat 194729 10% 10% 10%
BtockOrg 10015 35 S3 5151% +%
BMCSoftw 18 4699 44 42 43%
BoatmeaS 224 133878 uB5 62% 63% -1%

Bab Brans 025 18 410 18$ 18% 15$
BotsaCti A 0 56 ft % %
BoohS B 17 536 25% 24 24

Bortand 63871 20% 20 20%
Boston 008 6 277 32 31% 32

Bouton Tc 511882 8% <*% 6% +%
BradyWAx 000 Z7 12 36% 35 35 -1%

Brand Com 1423682 19 18% 18% -%

BranOO 020 42 4B6 8% 8% 8*2 +%
BnnoS 022 137854 9% d8$ 9%
BS8 Bncp 080 9 70 32% 31 32% +1%
BTSMpna 048 2 34 fl* 2% 2% +%
Buflras 28 1788 30*2 29% 29% -%

Suck Oh. E »0» Hgk to. Ito CM*

DavNlfip 080 131547 25*2 25% 26% +%
Deb Shops 020 16 zlOO 8% d7% 7%
DBkatoEn 032 Z 515 15 14% 14% +%
DekatoGa 000 17 494 31% 27 27% -4%

Mcnampe 044 15 84 28% 25% 25% -%

DdComp 129103 33 31% 32% +%
Dapfity 006 13 845u35% 34% 35%

Dbidsi 000 25 117 6 d7% B

DHTadi 9 38 11%d10% 10% -%

MRlB 000 B 1736 28% 25% 25% -%

OWWI 22 4345 20% 19 20% +1%
OgUcia 5 2303 11% «% 11% +%
OtgSomd 211566 2 1% 1% -%

OgSyst 11 31 8% dfi 6%
OonexCp 18 40 3<Jz 33% 34*2 +1

DbfeYm 020 25 1341 18% 16% 16*2 -%
DMA Phot 5 271 5% 4$ 5% +%
DdtoGn 020251603 27 25% 26% -%

Dm BVBtK 044 55 961027% 26$ 27

Data Htn 048 BO 2ut4% 14 14% -%

DmcoEngy 18 133 1918% 19 +%
DressBan 1425072 12%tf11$ 12% -$
Drey GD Q24 22 498 Z1% 20% 21% -%

DnjgBnpa 008 8 249 4% 4% 4%
DS Bancor 108 10 9 19 18% 19

Ouboi 060 21 123 22% 22% 22%

Dur HI 000 24 B 33% 32% 32%
DynaatyCI 11 10 2ft 1% 2 +%
Dynatech 19 105 2B 27% 28 +%

10 ZlOO 8 7% 9 +%
IB IBS 8% B 8% +%

BectrSd

Backtux

BsaAra
EmconAs
EmdtoCp
Endean

EngyVMis

Engraph

Enmnlnc
EqukyOl
Ericsson

EsansSm

Etna
Exabyto

2 230 1ft 1ft 1% +1%

008 282571 34% (03 34% -%
14 386 7% <17*2 7% +%
2 398 2% 2% 2% +*9

1411153 8% 8% 8% +%
4.40 31 3 31% 31 31 -%

42 4311 29% 28% 29% -%
21 120 B 8*z 8%
7 244 8% 6% 8*2 +%
4 66 3% <0% 3H +,*.

87 10 18% 15% 15%

0.12 22 437 12% 12 12 -%

4 1370 6% 5*2 6ft +ft

010 51 171 3% 3% 3% +%
051103 2458 37% 37 37% -%

20 14 18% 15% 18

0 306 % d% %
14 5461 14% 13% 13% -1%

17 453 16% 16 16 -%
14 517 27% 28% 27% +%

W Sh
to Ms. E tflfc Hgb to to toy

- K -

K Sutra 18 84 25% 24% 24% -%
! Karan Cp 044 11 129 H% 10$ 11% +%
Kucher C 006 11 2522 B% 7$ 8% -%
Kaydcn Cp 035 IB 232 28 27 27 -1

KeMyQB 192 S21 U0% 9% B%
KeHySv 078 28 8 37>zd36% 37%
KenCEnbl 044 1 1187 3% 3% 3% -%
Untucfcy 011 5 2 10 8% 9*2

meto 079 17 153 28% 27% 28 -%
Kbstana 70 SO 7% 7 7% +%
KLAkwr 15 913 13 12% 12%

Knowtadgs 21 849 9% d9 9% -%
Kornaglnc 23 2443 18*4 17% 18% *%
KtatasS 9 563 13% 12$ 12$ -%

- L -

LOTS A 795 51721)40% 38% 39% +1%
La Petite 17 Ml 9% 8*2 9*2

Ladd Fun 012 45 148 11% 10% 11 -%

Lam Rah 35 2384 28% 28% 29% +$
UmcSta 068 20 426 49% 47% 48% -1%

LO« toe 006 18 339 23% 23 23% -%
Landmkfipn 15 489 17% 17% 17%
Lasascpe 7 481 5% 5 5 -ft

LaoraS 21 822 26% 25% 26% *%
Lawson IV 040 24 BB2 28 27% 27% -%

US Cp 018 6 24 7% 8% 7

Ladders 17 2074 lB%m5% 15% -i

Legem Cp 291MOO 31%d29% 29% -1$

UDtyMflc 090 14 2421135% 35 35% +%
UaTart 000 19 130 20 19% 19% -%
Lrfetne 6 390 3% 3% 3% +%
LiDytodA 006 IB 52 17*4 16*2 16*2 -$

Lin Beast 44 449 B2% 81 81% +*2

Lincoln F 109 9 186 27% 26$ 28$
LincnlnT 096 14 IM 26*2 25% 26% +%
UMsayM 15 114 33% 32% 32% +%
UnewTee 020 30 1016 25% 24% 24% -%

UquBn 036 17 20it30>z 28 30*2 +2

Laewen Gp 004 29 84 18% 17$ 17$ -%

lane Star 15 115 5$ 5*2 5%
UAkDH 14 342B 28% 25% 26*4

LTX Cp 72573 4$ 4% 4% +*s

LVW 1S3 13 2 0140136% 13B

sack a*. E Mb toga tor tot ctaa

Price Co 11 4858 29%d2B% 29% -h
Pride Pet 100 160 5% 4»4 5 +%
Prtntmnl 5 47 7% 1 7% +%
Prod Ops x 020 IB 21 25% 24% 24%
Protocol 082 10 35 32% 31% 32% +%
Piter* 054 14 1100 31% H30 31

PtfttnB 012 141597 18*4 516 18% -%

Pyramid 3 4002 13 11% 12% +%
CkuMag 17 54 9$ 8*2 9% -%

QusterQvn xOGO 18 53 22% 21% 22%
Dual Food 25 720 34% 33% 33% -%
DuarSum 9 9181 12%U11% 12

thbdetv 23 552 10% 9% 9% %
CNCHenk 383217 52 50 51

Rainbow 18 109 18% 17% 17% -%

Rdys 19 B534 16 14*2 14% -1%

Rastorope 191071 4% 04% 4% +ft

RHymond ZB 94 18 17% 17% -%

ttogencyCt 44 223 Ul$ 1ft iB -ft

Ropigen 9 210 9% 6% 6% +%
Rep Waste 16 11 4% <0% 4 -%

RssrcMnd 23 383 12 11% 11% •»%

Rentare 103 19 2366 60% 59% 59$ -1*z

Hearn Inc 5 75 6% 5% 5% -%

RtorFs 050 14 95 44 *3 43*s -%

Roadway 5x100 16 3886 61% *0 90% -1

RataSxBt 056 15 411 13% 12$ 13 +%
Roosevelt 000 13 407u42% 40*4 42*2 +2%

RassStr 128110 I7%d15% 16% -$

Rouse Co 060 52 529 17% 17 17% -%
RPli VK x 048 23 Z291 19 17% 18 *%
RSFh 040 15 10u30% 19% 19% -%
Ryan FnXy 164966 9% d8% 9%

- S -

Safeco CD > 1-M 12 3447 63%
Sandeoan 030 26 38 21

Stalmbgrt 032 191B23 28%

SdMedL 103083 36*2

FalGro 17 2 B% 7% 7%
Pan Cp 024 4 15 5% 5*s 5>4 +*a

Fastonsl 003 52 384 25 24% 24%
FHPbril 18 490 20% 19*2 20 +%
Hurts 1 230 7 8% 8$ -%

FaUiTlno 006 21 905 u59 57% 58% -%

HRyOB 17 2397 7% 57% 7% +%
HgdeA 050 11 110 18% 18 1B%
Hanet 13 516 10% 10% 10*2 +%
FstAbama 104 141901 3B*g 37% 37% -%

FMAoi 04019 4B17u33% 32% 33% +1%
FdBcONo 1.72 11 185 48*2 47% 48% ^8

FstCnBk 055 17 2S2 U19 18*2 18% +%
FstSedy 076 141166 30% 29% 30 -%

FS Tew 1.44 141373 1)47 45% 47+1%
FdWestn 036 Bl 282 6% 8% 8% +%
FdtetiMc 088 101116 32 31% 31% +%
Ffchar 000 12 55 45 43% 44*2 +*2

Rretndsa 29 17 uB% 6% 8% +ft

Fberv 28 1916 28% 28 28%
Flown 20 111 6% 8% 6% -%
FoolnnA 009 1814034 6% dS 6 -%

FoodLtonB 009 B 6638 8*2 d6 6% -%

Foremost 108 16 1B5u37% 36% 37 -%

Fbradnar 17 21 14% 14 14

Ptaneenc 000 13 785i£2% 20% 21% -%
Fora* A 71 218 2$ 2H 2$ +%
FritlFh 096 15 207 30% 29% 30 -%
FremodG 108 9 2Bu41% 40% 41%
Fd Eton 1.12 3 974tfl0% 19% 19$ -%

FdFW 030 116054 13% 13 13% +1

Fur Hum! 1.12 11 1114 u3D% 30 30%

Fufler tfl 048161937 38% 36% 38% +1

Fdtonfti 080 12 338 25% 24% 25% +%
Furanx 024 19 144 17 16*2 16*2

Brftts

BuMmT
Bunup&S
Birr Bran

BtoneseR

BuUsrtlfg

Bytox

161 45 7% 57% 7% -*s

7 313 2ft tC% 2ft +ft

75 10 7*2 7% 7%
15 2 23 22% 22% -%
75 27ifl0% 19% 19% +%
8 354 3% 03% 3% +%

4pmctoaApiB15

Fly Gem 012 19 M4 11 10% H +%
PMC 074 17 m 13$ 13% 13$ +*JI

PraddoA O10 1 967 IK 1% 1% -ft

RB&WCp 1 * £5 S
RMdEnv 13 13 5% 5% 5%

SJWQXP 204 10 ,
SdnUntai 26 ]3 19$ 19$ +%
Start B 004 12 SO 5$ 5% 5% %

DM 17 60 2ft 2% 2*a

Tab Prods 040 34 11 12% 12% 12% +%
Teiuata 004 42 430 38% 3B% 38% +%
Ttamedca 111 289 14% 14% 14% +%
Tbenwrt 33 131 38$ 38% 38%
TotalM 040208 297 8% 6 B% +*s

ToenOnby 0 IM 2% <0% 2%
TtaosMex B 308 5% <3 5%

UdFoodaA 4 4 1% 1% 1% -ft

Unfoodta 020 5 111 l!i «nS *tt ,

(MsPtnta « 26 ,9% 8% +%
US Cato 222 54 24% 24% 24%
WangLabC 0 132 H (t 8
umndtaB 03750 ft % ft

Weattwrtd 32 702 1D% 9$1

0

-%

Wactarwrx 056 11 348 Z7% 2e$ 26% -%

wer 1.12 24 121 17 16% 16% -%
Wortimn 020 10 72 26% 26 20% +%

Xytrenh 6 179 7% 6% 7% -%

CTec 45 105 18% 15% 15% -%

Cabot Med 32 2B8 9% 8$ 9

CsdSdiwpa 108 14 135100% 29% 28% +%
Caere Cp 13 2780 8 7% 7%
Cte 205 8 719 10% 10 10%

Cai ufcm 28 211 14% 13% i<% +%
CmbrfUo 102028 5% d5% 5%
CandaU. 10 524 4 8% 3%

Canon Inc 054138 111 68% 87% 68% +1%
Grata 40 5 5 4% 4%
Canftd 010 18 313 27% 28% 27% +%
CErttanOn 078 22 150 23$ 23% 23% -%

Cnxraih OBO 16 ZlOO 21 20 Z1

CaoeyS 012 14 38 17% 16% 17 -%

Cdgow 10 59B 10% 9% 10% +%
Cdhtar 4 689 13% 12$ 13% +%
emep ia a a d7% a +%
CentexTel 14 968 7 dB% 6% -%

Canocnr 13128 6% 5% 5% -%

CmrtFId 100 15 4141)35% 33% 34% +%
CntrlSpr 69 1B5 10 9% 9% +%
Chandtor 15 5 4 tB% 3% -%

Qatar 1 048 9 1823 33 32% 32%

Charming 009 2113043 16 15% 15% +%

GtoApp 13 192 9*2 8% 8% -%
G&KSeiv OIOS 35 17% 17 17

Bonn 10 195 9% 9 9 -%
Barnet R& 5 284 5% 4% 5 +%
Gdd Co 018 1 33 3% 3% 3% -%

Gandn 321270 37 35% 36% +%
God Bind 040 15 19 17 16% 18%

Gadyle 241109 4% 3$ 4%
Gvtttah 12 2052 17% 18% 17 +%
CentBxCp 40O5O4769ifl3% 31% 32 -1

Genus he 1 419 2% 2 2ft -ft

tonzyim 23 2439 33*2 32 32% -%
GtragtriyM 18 100 10% dlO 10% +%
Gtoeon Gt 040 41 173 20% 20% 20% -%

GfeMngEL 012 24 4543 28% 27% 28% +%
Wert A 072 17 9 21 20% 21

QtaBkrn 12 38 6% 06 6%
Good Guys 23 858 8$ (B% 8% -%

GoukfcPmp OBO 22 244 23% 22% 23 +%
BMxBp 18 125 2% 1% 2 -%

. GnrttB 000 55 38 18 18% 19

GrertAm OOZ 0 444 ft ft ft -ft

Green AP 000 16 2 U20 18% 19%
GmwtaPh 91383 5$ 5% 5% +%
Groacrnfflc 14 527 3% d3*2 3% -%

GmdWr 15 151 17 1B% 18% -%
GITCorp 27 388 26*2 24% 25% +%
GtrNVSvg 61259 6% 5$ 8% -%

CodeAWm
CognexCp

Ootarort .

Codagen

Qnckpt 22 558 10% 10 10*4

Ghemdsgn 42 S32 5*z 5% 5% +%
Chemfab 14 ii 12010% *2

Chamflx 59 238 ift tfl% 1ft

Charanwer IB 5 4% 4% 4% -%

Oraa&Ts 0 681 3% d3% 3ft +ft

OdranCp 2 2586 46 44% *5% -*2

Dm Fin 1.12 181328 61% 60% 61% -%

CHasCp 014 30 457 29 28% 28% -%

OmnLge 17 2458 21% 20% 20$ -%

OSTeta 38 715 4% 4% 4% +%
acnSys 47 9358 45% 45 45% -%

CtzBencp 108 18 151 24% 24 24 -%

Oaan tfl* 31 16u17% 18% 18*2

CMs Of 127 12 14% 13% 14

CUtaam 21 447 13% 12% 12% -%

CocoCdIsB 008167 54 18% 18 1B% +%
Coda Engy Zra4480 5% 5% 5% +%
CodeAtrm 4 7 5*2 5% *%
CDgnexCp 34 57 24% 23% 23$ +%
Cngnoa 13 13 6% G% 8% +%
Oohered . 37 112 12% 12 *2% +%
Codraen 151015 21% 20% 20% -%

Com Bet 102 15 83 Z1%d20% 20% -%

CoM Gp OBO 12 86 25% 24% 25%

CM Hatfik 048 IB 795 57 54% 65 -1%

CVntjU Hsp 161430 20% 1B% 20

Con* 028 27 1490 37 35% 38 -%

Comcast A 014 123718 20% 19% 19% -%

CmcstASp 014 11 9611 18% 18 18% -%

CMHdkshsOBO 13 128 u50 48% 49% -%

CDmmQarxOTO 44 88 17% 18% 17% +1%
Compute 321114 9% 8% 9% -%

Comshwe 3 012 7% 7 7%
CtaKIDCkfl 52 551 4ji 4% 4*i -%

CoaPwr 108 38 847 1)45% 44 44% +%
Cotakra 7 208 7% 6% 8% -%

Cantu 1.44 483067 1)8$ 8% B% -ft

CariBEM 16 855 14 13*2 13% -%

CnlriDMa I 301 13% 13% 13% +%
catm 050 16 636 uia 17% 18 +%
Copyteto 1251071 10% B$ 10 -%

QxdsCp 12 1625 23% 22% 23 -*2

Ctnototn 0M 12 3762 59% 57% 58*4 -1

Cap OfA 37 38 10 9% 9% -%

rnvlm Mi 1BW661 18% 17% 17% %
CractoB 001 403S76 2B% 27% 28 -1

Coy Comp 1 481 2$ 2% ft
Crasor 100 18 1630 45 43% 43$ -1%

Cnrnm Rea 3 100 4% 3$ 3$
Cjupn 13 2883 10% 69% 10% +*9

DSC Carer 11511349031% 30 30% -%

Drttora 012 31 13023% 23% 23%
Dart tel 013 18 71 M 74 BO

pataSwbh 50 206 4ft 3$ 4ft +ft

DaMg* 14 55 5% 5 5%-%
[toeynpe 231340 13% 12% 13% +%

- H -

Halting A 22 18 9% B% 9% +%
Itortevyvl 058 14 Bl 31 29% 30% +%
toper Gp 020 45 333 13% 13% 13% -%

HBO&CO 030 1981744 18d16% 18$ -1%

Keattrear 223235 12 11% 11% -%

HeaUicre 006 13 120 B% 8 5% -%

toXtodyn 281063 8% B 6% -%

Hatatdnt 11 901 8% 7% B +%
tottra 016 14 977 8$ 8% 8$ +%
HwkhCan 10 85 27% 26% 26%

HalenTroy 13 m 18% IB IB

HogwiSys 015 22 112 7% 7 7%
Hotodc 30 1 8 5% 5% 5%
Horn Bent 075 9 11 24%dZ3*2 23$ +%
Home Mute 28 132 6*2 8 8%
Hone Ofce 07213 34 14% 14% 14%
totatyOuf 4 159 2% tfl % 1$ -%

Hon bids 040 20 251 23% 23 23%
totaetie 1052468011% >1 11% +%
HoraatlRcs 030 14 BO 5% 5% 5% -%

Hint JB 020 18 803 19% 18% 19% +%
HUdetSw 2 036 & ?»

tondnom 072 1521141)27% 26 27% +1%
totaCa 006 3 54 5% d5 5% +%
HubhTsta 10 827 38 34 34% -1

HycorBh 11 43« 4$ 4ft 422 +ft

62 63% +1%

- M -

MGCanm 010 2124205 47$ 46% 47% +%
MS Car's 23 188 3*2 22*2 23*8 +%
Mac 181 000 30 3 15% 15% 15% +%
MadsonGE 102 16 39 35 34 35 +%
Magma Pw » 728 39% 38% 39 +%
llagna ep 072 12 730 17% 16% 17 -%

Mai Box 26 2718 14% 14 14% +%
Mstarme 100 33 418 29% 28% 28% +% 1

Marcam Cp 17 GOO 16% 16% 16% +%
Martial Cp 7 28U36% 35% 35% -%
Marqusst 0 496 1% d1% 1% -%

Uamotta 11 991 8% 8 B%
IfarifimkAxOM B 6 14013% 13% -%

Marshal 1.48 14 503u75% 73*2 74 -1%

Masco bid 34 1700 U17 16% 16% -%

Item W 25 507 27 26% 26*2 +%
Item Cp 2 5030 7% d6$ 7%
McQndh RxD.40 11 zlOO 13% 12% 13

UcConrUc 044 20 1556 25 23% 24% -*2

McCawCW 17 3747 35% 35% 35*2 -%

MEGA Son 6 48u11% 11% 11%

Hadlmag 0 90 1 i2 12

MedcoCon 004 3621514 27% 25% 27+1%
Ifcdexbx: 014 13 67 14% dl4 14

IMkhhS 044 12 500 19% 18*2 19% +%
Metomfew 024 12 30 8% 6% 6%
Mentor Cpx OlB 14 4058 12 10% 11% +%
Mentor^) 024 71389 8% B% 8% -%

llarcarOB 090 13 268 34% 33% 33$ -%
Mercury G 000 11 281 33% 32% 33% +%
Mattel 100 129467 32% 29$ 31% -1%

Mariaal 16 488 11% 10$ 10$ •%

IHtnMA 00512 779 13% 12% 12% -%

Mcham F 020 352453 7% 6$ 7 -%

lAh NaiS 2X0 153825 82 59% 60*2 -1*8

MkrnHDi 14 140 13% 12% 12% -1

Manage *5 1238u14% 13% 14 +1%

Mcroan 6 61 4*g 3% 4%
Happix 12 934 5% 4% 5*b

Maptas 5 979 6% 6*4 8*2

Metro* 3134042 89$ 86 87% -1$

Mid Ad M 15 7389 15*2 14% 14$ +%
Mtedc 100 568377 U25 24%24% -%

Mdsouth 23 261)20% 20*4 20%
MdwGrah xO50 19 64 29 28% 28% -%

merit 052 21 351 26 25% 26

IflOato 0 47 $ II $
MSccm 4 413 7% 7 7

Mnnteta 17 160 13%tf11% 12% -%

MrtaTal 2022417 1B% 18% 18% -%

ModamCO 070 22 32 12% 12 12% -%

ModheW 042 19 426 21% 20% 21% +%
Monx A 003 52S 28 27% 27% +%
Mtfexhc 003 25 760 30 29% 30

Moscnm 004550 B3 5% 5% 5% +%
Mosnse P 0J63HJ 190 24% 22% 24% +2

Mr Coffee 21 2548u10% 8% 9$ +%
KISSjs 048 19 38 25% 34% 25%
UiXhnMtta 23 2847 1)37% 34% 37% +2%

Mycogen 5 124 11%d11% 11% -%

SaSytan 61 7808 18%dlft 18% +%
Stas 1 408 6% 6% 6*2

Seta Cp 048 131825 41% 30$ 40 -$

Scam Btd 10 829 15% 14 15 +1

SeMMd 100 57 3 30% 30 30

^negate 4 9762 13$tf13% 13*2 -%

SB Cp 015 28 17 28% 27% 27% -%
SeOetsB 036 0 B7 1% 1*a 1% +*8

Satsdrt 1.12 11 290 23*; 22% 23*4 +%
Sequent 31 2853 1 7%di6*2 17*8 +%
axyinta 0 551 2^ 2% Z& +4i

SmvTcta 7 62 8% 8 B% +%
Scnfrad 59 5GB 5% 5% 5%
Smansoi 17 6 15 14% 15

SharedUed 084 16 545

SKSystm 67 640

Shormnod 11 172

StawbcP 25 471

SertaOn 41 777

StonaTuc *18 88

17 6 15 14% 15

16 545 21 20% 20% %
67 640 11 10% 10% -*a

11 172 10*2 dlO 10*a -%

25 471 29 27% 28% -%

41 777 10% 9% TO

StonaTuc *18 88 5 4% 4%
Sigma AU 029 24 3528 48 46% 47 -1

SqmaDes 4 540 6 16*2 5*z

SDcnVBc 006 38 617 11 10% 10% -%

StfcrWGp 55 403 7% 6$ 8$
Shqson 056 28 1437 ul9% 18% 19 +%
Smidlfld 43 597 15 14% 14% -%

SodatyS 030 41G00u!9*2 19 19%

SottwamP 8121374 8% d7$ 8% -%

SoQwareT 16 6820 8% 7% aft +ft

Sunoco Pt 100 24 434 46% 45*2 46%
SOCaNItr 230 12 15 u4< 42% 44
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AMERICA

US equities fall back
as profits are taken

Intervention rate decision knocks Paris

Wall Street

AFTER three day's of solid

gains, US share prices fell back
in the wake of profit-taking

and mixed first quarter earn-

ings, writes Patrick Harverson
in New York.

At l pm, the Dow Jones
Industrial Average was down
14.58 at 3,441-33. The more
broadly based Stan-
dard & Poor's 500 was down
1.93 at 446.73, while the Amex
composite was 1.57 lower at
418.95, and the Nasdaq compos-
ite down -L96 at 669.00. Trading,

volume on the NYSE was 156m
shares by 1 pm.

In recent days, equities have
been supported by declining
bond yields but yesterday bond
yields stopped Calling, primar-
ily because of a stronger than
expected jobless claims report,

which showed that state unem-
ployment insurance claims fell

by 38,000 in the first week of

the month.
The absence of a lead from

the bond market left equities

to the mercy of corporate earn-

ings and profit-taking.

The latter appeared to be
part of a trend among inves-

tors to switch rapidly between
sectors in search of quick
returns. For example, broker-

age stocks were in demand at

the start of the week following

strong earnings from Merrill

Lynch.
Yesterday, however, inves-

tors took profits in the sector

and moved their money else-

where, in spite of more news of

healthy brokerage profits.

One of the sectors to benefit

from switching was forest

NYSE volume
Daily (mflBon)

350

300 -

Q T a 9 12 13 14 16

April 1993

Brazil built on Wednesday’s 9
per cent gain as investors took
refuge in equities because of
fears over rising inflation,

which has risen to a monthly
level of 25.4 per cent. At mid-

session the Bovespa index was
up another 1.5 per cent at

21,872.91.

products, which were buoyed
by Wednesdays late news of

improved earnings at Georgia-

Pacific. That company's stock

rose $2% to $6414, while Weyer-
hauser. which reported its

earnings yesterday, added $1 at

$44% and Louisiana-Pacific
finned SI

1

/, to ¥73%.

Among declining brokerage

stocks, Merrill fell $% to $76%,
PaineWebber gave up %Y* at

$26%, Charles Schwab fell $2%
to $35% (in spite of reporting

record first quarter profits) and
Morgan Stanley dropped $1%
to ¥64%.
JP Morgan, which derives

much of its earnings from the

securities business, also got

caught up in the sell-off, the

shares losing $1% to $69% even
after the banking group
announced strong first quarter
warnings.

Wal-Mart remained under
selling pressure, falling

another $'/« to $26% in volume
of 3.4m shares as Investors con-

tinued to react negatively to

Wednesday's forecast from the

company of single-digit sales

growth for the rest of this year.

On the Nasdaq market, lead-

ing technology issues were
lower, with Apple down $1 at

$47% and Microsoft down $1%
at $87%.

Canada

TORONTO was mixed at mid-
day with strength In banking
and forest product companies
compensating for losses in gold
shares and conglomerates.

The TSE-300 index rose 1.15

to 3,631.00 in light turnover of

C$172m.
Actives which included

many junior oil and gas com-
panies. were led by American
Eagle Petroleums, which edged
up 3 cents to 30 cents in more
than 2.9m shares.

UNCHANGED intervention
rates in Paris gave sentiment a
knock yesterday, writes Our
Markets Staff.

PARIS, too, continued to

reflect disappointment at the

slight easing in base rates ear-

lier this week, as the CAC-40
index foil 2690 to 198893 in

turnover of FFr2.4bn.

Most of the day’s activity

took place in Total and Elf,

with switching from the latter

to the former by some big US
houses. Total, recently the sub-

ject of a positive broker’s note,

closed FFr2 higher at FFr272,

while Elf slipped FFrZ.10 to

FFr36890.
Comments by Mr Edouard

Balladur, the prime minister,

expressing a wish for the sus-

pension of permits to construct

new large retail sites, affected

Carrefour, down FFr56 at

FFr2,674 and Casion, FFr4.90

lower at FFr146.00.

Lyonnaise Dumez lost a fur-

ther FFr21.40 or 4.4 per cent to

FFr46590 following Wednes-
day’s disappointing results.

FRANKFURT’S DAX index
ended 2.77 higher at 1,67591,

894 off its day’s high, in turn-

over up from DM4bn to
DM5.6bn. Among the market’s
superheavyweights. Daimler
rose DM2.00 to DM56990 after

an intraday high of DM57190,
Siemens by DM2.60 to

DM645.60 after DM649.00 and
Deutsche Bank DM2.50 to

DM713.00 after DM71990.
Bigger moves were regis-

tered lower in the order, with

Kaufhof DM16 higher at DM47S
ami, in the chemicals sector,

Degussa up DM690 to DM324,
Schering DM8 better at DM767
and Henkel DM890 lower at

DM54690.
Mr Roderick EGnkel at Hoars

Govett said that Degussa was
recovering from a fall on Tues-

day, inspired by unwarranted
rumours and by thoughts that

trouble in South Africa would
put the platinum price higher,

and Degussa ’s catalytic con-
verter business at risk.

In fact, he said, the company
has made a profit on trading

the metal; secondly, Germany
gets 80 per cent of its require-

ments from recycling; and,

finally, there has been no bait
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to platinum production in

South Africa to date.

AMSTERDAM was
impressed by publishers, VNU
outperforming with a gain of

F12J2Q to FI 11890. VNU sold

its printing division earlier this

week. Elsewhere in publishing.

Wolters Kluwer advanced 80

cents to FI 9490 while Elsevier

hit a 12-month intraday high

before easing slightly to close

20 cents higher at FI 136.80.

The CBS Tendency index

improved 0.4 to 109.6. ING was
pnnther of the day's best per-

formers as it reported a rise in

1992 profits, closing 70 cents

tetter at FI 65.30.

ZURICH continued to be

weighed down by the weak dol-

lar leaving industrial stocks

lower and the SMI index down

49 at 2.1609.
. ,

Ciba-Geigy bearers remained

under pressure, down SFrl4 to

SFr623, while Nestle bearers

were SFr5 easier at SFrl.140-

Among engineers. Sulzer

gained SFTI6 to SFr726 on a

bank's buy recommendation.

Investment banks were also

firm against the trend after

March figures showed sharply

higher bourse trading volumes.

The day's most active issue.

Leu Holding which is losing

the chief executive of Leu

Bank to Swiss Bank. rose SEW
to SFM17. .

'

MILAN was uncertain, the

Comit index edging 399 lower

to 508.32 in largely technical

trading connected with today’s,

end of the monthly account

Volume remained low ahead

of this weekend’s referendum

on electoral reform, in which a
.

vote in favour of change is

viewed as a foregone condo- -

sion. However, the size of the

majority will be crucial in fay-

ing the ground for a new gov-

ernment to tackle- the: coun-

try's political and economic

problems, which will provide

the lead for the future direc-

tion of the bourse.

VIENNA saw a fall in the

ATX index of 4.59 to 775.27.

Austrian Airlines fell another

Sch20 to Schl,53Q ahead of

today’s 1992 results, which are

expected to show a loss for the

first time in 20 years..

ISTANBUL firmed 19 per

cent after Wednesday's pause

-

for breath, leaving the market

to close at its seventh record

high this month. The market

index added 102-2 to 6.962 52.

i

Malaysia enjoys frantic trading activity

Investor interest has mainly concentrated on second-line stocks, writes Kieran Cooke

B

ASIA PACIFIC

Arbitrage activity boosts

Nikkei as Topix eases
Tokyo

ARBITRAGE-related buying
led by the futures markets
boosted equities to intraday
highs in late trading, but over
all share prices ended mixed
amid choppy activity, writes

Wayne Aponte in Tokyo.
The Nikkei average closed

142.46 higher at a session peak
of 20.675.84. after a low of

20.394.14, while the broader
Topix Index of all first section

issues lost 3.07 to close at

1,589.73.

Volume was estimated at

620m shares, down from
830.2m, as advances outpaced
declines by 590 to 457 with 144

unchanged. In London, the
ISE/Nikkei 50 index fell 0.16 to

1,25436.

Traders said that the Topix
is more representative of cur-

rent market sentiment, and
they doubt that the Nikkei’s

strength will last An analyst

at a Japanese brokerage said

that investors are waiting for

stocks to consolidate before

they enter the market more
aggressively.

Speculative dealers targeted

non-ferrous metal stocks on
reports of violence and rioting

in South Africa, together with
the subsequent strengthening
of gold prices. Sumitomo Metal
Mining, the day’s most active

issue, rose Y82 to Y972 and
Mitsui Mining and Smelting by
Y26 to Y532.

Sega, the video game and
entertainment company, rose

Y340 to Y10.100 on reports that

it will co-operate with Ameri-
can cable television companies
to deliver video game software
to the US.

Foreign and domestic institu-

tional investors remained sub-

dued, awaiting the outcome of

the G7 meeting here. So far

Russian reform has been a pri-

mary focus of the G7 meeting.

Foreign exchange-rate stabil-

ity gave a boost to Nikon,
which ended Y35 higher at
Y1.030, while Canon rose Y10
to Y194Q.
Nissan Diesel ended at Y520,

up Y80, the maximum high for

the day, on reports that the

manufacturer and Ibiden, a
Japanese chemical company,
had made progress in develop-

ing a filter to cut nitrogen
oxide emissions for diesel

engined vehicles.

NTT dropped Y20.000 lower

to YUBm. The financial sector

also suffered losses across the

board. Mitsubishi Bank
declined Y50 to Y2.490, Daiwa
Bank lost Y50 to Y1.100 and the

brokerage house, NIkko Securi-

ties, slipped Y40 to YI.040.

In Osaka, the OSE average
rose 2599 to 22,178.69 in vol-

ume of 27.1m shares.

Roundup

PACIFIC Rim markets put in
mostly strong performances
with a number of markets at or
near record highs.

HONG KONG, however,
turned lower as profits were
taken after Wednesday's
record-hreaking rally, and the

Hang Seng index ended 57.70

lower at 6,732.04 in turnover of

HK$5.6Sbn.

HSBC Holdings continued to

top the most active list, falling

50 cents to HK$73.
SINGAPORE’S Straits Times

Industrial index rose 22.79 to a
record close of 1,731.40 in turn-

over which was also at an
all-time high of S$76531m. The
surge in volume was attributed

to demand by fund managers
who are currently underweight
in Singapore.

TAIWAN saw late demand
for bank shares pull the mar-
ket to a sharply higher close.

The weighted index rose 119.64

or 2.61 per cent to 4,695.49

although turnover remained
thin at T$31.7bn. Small inves-

tors took a lead from institu-

tions which began buying
financial stocks in the last

trading hour.

MANILA closed at an
all-time high amid heavy buy-

ing of oils, on expectations that

drilling projects off Palawan,
south-west of Manila, will yield

positive results. Foreign buy-

ing helped the composite index
4.4 higher to 1,583^5, surpass-

ing the previous all-time high
of 198095 set on June 11.

SEOUL picked up from an
easier start after an aggressive,

across-the-board late buying
spree. The composite index,
which lost 7.69 points during
the morning, ended 11.84

higher at 716.76.

BOMBAY moved ahead as it

returned to work after Wednes-
day’s holiday. The BSE index

rose 6638 to 2J293.12 as the ner-

vousness which had gripped
the market since last week's
announcement of a credit pol-

icy subsided.

BANGKOK benefited from
strong institutional buying of
banking and finance shares
and the SET index rose 1134 or
137 per cent to 87495.

AUSTRALIA edged lower
after Wednesday's surge and
the All Ordinaries Index shed
03 at 1704.1.

rokers forced to sleep in

the office at night as
they battle with the

paperwork of millions of share

transactions,’ helicopters char-

tered to fly scrip in from vari-

ous parts of the country: the

pace Is frantic on the Kuala
Lumpur stock exchange.

In terms of trading volume
Koala Lumpur has outper-

formed New York on several

recent days. Whereas a year
ago about 30m shares were
being traded daily, by the mid-
dle of this week dally volume
was more than lbn units val-

ued at nearly M$2.5bn ($950m).

Market values are considerably

higher in New York, but daily

trading volume Is only in the

250m to 300m shares area.

Malaysian share prices are

also at peak levels, but they
have experienced a far more
modest rise. Against a figure of

644 at the end of last year, the

KLSE composite index yester-

day hit an all-time closing high
of 660.73 against a previous
peak of 66035 last November 5.

Tenaga National and Tele-

kom, the partially privatised

electricity and telecommunica-
tions utilities, together account
for nearly 40 per cent of mar-
ket capitalisation. But trading

in these stocks has been light;

instead investors have been
trading unprecedented vol-

umes of secondary stocks.

For Instance, Idris Hydraulic,

a financial and property hold-

ing company, has seen its

share value leap by 300 per
cent. Malaysia is embarking on
a number of large infrastruc-

ture projects, including the
construction of another inter-

national airport outside Kuala
Lumpur, new sewage systems
and power generation facilities.

There have been strong
rumours that Idris, said to be
politically well connected,
might be awarded work on
some of these lucrative pro-

jects.

Renong is a larger company

than Idris with Interests in

construction, manufacturing
and financial services. It, too,

is believed to have substantial

political connections, serving

in the past as the investment

vehicle of the ruling United
Malays National Organisation

(UMNO). There are rumours
that Renong might also be
awarded valuable government
contracts and trading in its

shares has likewise been excep-

tionally heavy.

Officials insist that the pres-

ent frenzied activ ity, which
began more than a week ago, is

a reflection of the country’s

buoyant economy. In each of

the past five years Malaysia
has achieved growth rates of

more than 8 per cent and while

some slowdown is evident,

most analysts predict 1993 GDP
growth of between 7 and 6 per

cent
But there are plenty of scep-

tics. “The fundamentals of the

economy are not that much dif-
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ferent from a year ago - if any-
thing things are not looking so

good now.” said one broker.

“There’s really no logical rea-

son for all this activity. It’s

just that people have suddenly
derided to indulge in an orgy
of speculative buying and sell-

ing."

Malaysia's sound economic

performance of recent years

has encouraged record levels of

foreign capital inflow and ana-

lysts say that the liquidity rich

banking system has been an
important factor in encourag-

ing market activity.

Kuala Lumpur has also been
influenced by the generally

bullish sentiment in other

regional markets, particularly

Hong Kong and Tokyo. In turn

the performance of the
exchange has been the main
factor behind the receat rise in

Singapore, with Malaysian-re-

lated stocks being the main
focus of attention.

Concern has been expressed

about Kuala Lumpur’s ability,

to cope with the present trad-

ing volumes. In early 1990 the

exchange could not cope with a
sudden surge in volume and
MS250m worth of share certifi-

cates went missing. The inci-

dent took several months to

sort out and raised questions

about the exchange’s manage-

ment Hence the warning ton -.

Mr Salle h Mafsti,

exchange’s general manager,

for brokers cot to trade beyond

their financial and physfcdi':-

.

capabilities. 'V
There have teen allegations

that well organised syndicates^

involving speculators froMT.

Taiwan, Malaysia and Singe-

pore have been launching raSJt

on individual stocks to rattgi.

up the market The exchange

says that it is closely monitor^

ing the market and that, safari .

it has found no evidence- hfj.;

manipulation.

Most brokers feel that wfc

the present trading
unlikely to last many more:

days, die market will probably -

consolidate rather than expert

ence a steep rise or falL.^We

know it can't go on like- this,":

said me weary broken. TBatV
it’s fun to think that, forwfow
days at least, little Kuala liari-'

pur has teas oatgunning New
York.”

SOUTH AFRICA
SHARES bounced back after

Wednesday’s sharp falls

helped by late US buying. The
overall index closed 47 higher
at 3,542 while the gold and
industrial indices both rose 31
to 1,199 and 4971 respectively.

De Beers rose R230 to R7590.
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Fly to London in June
for the

Lufthansa Festival of Baroque Music
"The London musical calender now seems
inconceivable without the annual Lufthansa Festival

of Baroque Music. New explorations into the vast

continent of early music are constantly mapped out,

new performers to lead those explorations
constantly introduced" Financial Times 29th June 1992

Now the FT invites its international readers to come
to London in June to enjoy one or more of the 10
concerts in this year's season, being performed in

Christopher Wren's church of St James, Piccadilly,

and at the elegant Wigraore Hall, also in central
London.

Included in a varied programme running throughout
the month and early July, the 350th anniversary of
Monteverdi's death is marked with a performance of
L'Orfeo, while the 250th anniversary of the Peace
of Dettingen' is celebrated with Handel's Dettingen
Te Deum and Anthem, under the musical direction
of Ivor Bolton.

DER Travel Service have arranged on behalf of the
FT a two night stay at the Forte Crest St James's
with full English breakfasts (the hotel is a two
minute walk form the church), flying to London
with Lufthansa German Airlines, and a concert
performance from just DM820 or £325. For further

details of this Financial Times Invitation, which you
may expand as you wish, please complete the
coupon or fax us now.

Tuesday I Jane
Inline vocal and instrumental music
Friday 4 June
SerenaZas by Scarlatti and Blow
Saturdays June f
Haydn and Beethoven piano
Friday U June
Virtuoso violin works by Fontana
Wednesday 16 June
Chamber music by Mozart's friend*

Monday 21 Jane t
Cantatas and conceitos by I.5LBa&
Tbmsday 24 Jane t

.

Bacfa'a solo haipnduotd cxwctttos .

Sdoriby 26 Jane .

' '•

HandeTs choral works for ffo Bob*
of Dettingen 1

Wednesday 30 Jane
B*cfa* Orchestral States

Friday 2 July

Monteverdi's L’Orfeo

t These perfomrances are at the Wigmore Hall, all othess are at St

'

James’s Church.

firire per person based on two people sharing a double room with breaicfnq^^ from Germany. No otherrWr.iir*
included. From other EC countries Lufthansa flights (via Germany) an

room supplement DM75 or £30 per nigfe

T^°terrice
rgani*ed °n the Fin^nciafTimes by DER

“ rcspatac “ ‘to invitation^ be retained by
the financial Times, which is registered under the Data Protection Act 19M-

9BL

j
To: Nigel Pullman, Financial Times, Nu^ib^O^

|

Southwaric Bridge, London SE1 9HL. Faxn44 71 873 3078.
*
™c*s® **»«* n»e full details of the FT InvHaOkm to Loatfau

S I wish to fly from
•

1 — (Please state airport)

t Dates required from

j

Title.... Initials Surname.

J Address.... !«#

Daytime Tel


